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To Her Excellency 


The Right Honourable Michaélle Jean, 
CC7@-M-M., C.0.M., C.D.., 
Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency 
the Public Accounts of Canada for the year ended 
March 31, 2006. 


All of which is respectfully submitted. 


GP (IR 


John Baird, P.C., M.P., 
President of the Treasury Board 


Ottawa, September 19, 2006 


To The Honourable John Baird, P.C., M.P. 
President of the Treasury Board 


Sir: 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, | have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2006, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Ma 


Michael M Fortier, 
Receiver General for Canada 


Ottawa, September 19, 2006 


To The Honourable Michael M Fortier, 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2006. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in three volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion and 
provided her observations; a discussion and analysis of the 
financial statements and a ten-year comparison of financial 
information; analyses of revenues and expenses, and of as- 
set and liability accounts; and various other statements; 


Volume II—Details of the financial operations of 
the Government, segregated by ministry; and 


Volume II]—Additional information and analyses. 


Respectfully submitted, 


I. David Marshall, 
Deputy Receiver General for Canada 


Ottawa, September 19, 2006 
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was due to higher net gains from enterprise Crown corporations and 
the Government taking over the financing of the Canada Student 
Loans Program from the chartered banks in 2000. 


Net Debt 


The Government’s net debt — its total liabilities less financial as- 
sets — declined to $536.9 billion at March 31, 2006, from a peak of 
$609.0 at March 31, 1997. As ashare of GDP, net debt was 39.2 per- 
cent, down 34.7 percentage points from its peak of 73.9 percent at 
March 31, 1996. This is the 10th consecutive year in which this ratio 
has declined. 


This ratio measures debt relative to the ability of the country’s 
taxpayers to finance it. Total liabilities are reduced only by finan- 
cial assets as non-financial assets cannot normally be converted to 
cash to pay off the debt, without disrupting government operations. 
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Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s tangible capital assets, which includes land, buildings, 
works and infrastructure such as roads and bridges, machinery and 
equipment, ships, aircraft and other vehicles. Non-financial assets 
also include inventories and prepaid expenses. 


Non-Financial Assets for 2005-2006 
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At March 31, 2006, non-financial assets stood at $55.4 billion, 
up $0.6 billion from the prior year. Since March 31, 1997, non-fi- 
nancial assets have increased by $9.3 billion. 


Cash Flow 


The annual surplus or deficit is presented on a full accrual basis 
of accounting, recognizing income in the period it is earned and lia- 
bilities when incurred. As such, the Government’s operating 
activities generate a significant source of cash, after adjusting for 
non-cash revenues and expenses, part of which is offset by its capi- 
tal investment activities. In addition, cash is usually received from 
the Government’s investing activities. Since 1997-1998, net cash 
cash has been used to pay off debt or change the level of the cash 
balances. 


Cash Flow 


in billions of dollars 


#: 2005-2006 @ 2004-2005 
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Cash provided by Cashusedby | Cash providedby — Cash used by 
operating activities capital investment investing activities financing activities 
activities 


Risks and Uncertainties 


As noted in the Budget and related documents, the Govern- 


ment’s revenues and expenses are highly sensitive to changes in | 


economic conditions — particularly to changes in real economic | 


growth, inflation and interest rates. 


To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes, on a regular basis, sensitivity im- 
pacts on the budgetary balance. These are “rules of thumb” as the 
actual impact will depend on many other factors as well. These 
show, for example, that 


¢ A 1 percent increase in real GDP growth for one year would raise 


the budgetary balance by about $2.7 billion in the first year and | 


$2.3 billion in the second year. 


* A 1 percent increase in inflation would raise the budgetary 


balance by about $2.0 billion in the first year and $1.5 billion in | 


the second year. 


¢ Asustained 100 basis point increase in interest rates would lower | 


the budgetary balance by $1.0 billion in the first year and 
$1.5 billion in the second year. 


Not only can economic growth differ from forecast on an aggre- 
gate basis, but the composition of the growth can be different than 
originally projected. Changes in economic conditions can also af- 
fect taxpayer behaviour. The applicable tax bases used for 
forecasting purposes are based on Statistics Canada’s estimates of 
nominal GDP. These are subject to ongoing revisions. Furthermore, 
the concepts employed in the calculation of nominal GDP are not 
entirely consistent with the definition of income for taxation 
purposes. 


Revenues and expenses may also be affected throughout the year 
by unforeseen developments, including natural disasters, labour 
disruptions, court decisions and other legal obligations, delays in 
parliamentary approvals, changes in accounting standards, and 
changes in environmental liabilities. 


The forecasts of the budgetary balance and its components are 
updated in the fall Economic and Fiscal Update and again in the 
Budget tabled in Parliament prior to, or in the early months of, the 
next fiscal year. As announced in the Federal Accountability Action 
Plan, tabled in Parliament on April 11, 2006, starting in 2006-2007 


- the Government will also provide quarterly updates of its fiscal 


forecast for the current year in the March and June Fiscal Monitors, 
published in May and August. These updates are largely based on 
the monitoring of the monthly financial results as published in the 
Fiscal Monitors, and in the case of the fall Economic and Fiscal Up- 
date incorporate the final audited fiscal results for the previous 
fiscal year, which are usually released in late September/early 
October. Results for the previous fiscal year can have a significant 
impact on the current year’s estimates through adjustment to the av- 
erage effective tax yield and assumptions regarding lapses in 
departmental appropriations. 


Although these updates are an improvement over the first fore- 
cast, they can still be off significantly from the final audited results. 
In part, this relates to the timing of information flows. For example, 
on the revenue side, up to 45 per cent of corporate income tax reve- 
nues can be received in the final three months of the fiscal year, 
given remittance procedures. This information is not received until 
after the latest Budget estimates are finalized. Furthermore, 
monthly cash receipts are used as a proxy for accruals. However, ac- 
cruals available at year-end can differ significantly from the cash 
results, especially for personal and corporate income tax and other 
revenues — and these are not received until well after the end of the 
fiscal year. On the expense side, a number of accounting adjust- 
ments are made at year-end to incorporate the cost of liabilities 
incurred during the fiscal year for which no payments have been 
made, and to reflect the impact of the most up-to-date information 
related to the valuation of items such as pension liabilities, liabili- 
ties for litigation and loans and investments. The amount of these 
adjustments can be significant. 
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TEN YEAR COMPARATIVE FINANCIAL 
INFORMATION 


This part provides a ten year comparison of financial informa- 
tion based on the accounting policies explained in Note 1 to the 


audited financial statements in Section 2 of this volume. 
TABLE 1.1 


GOVERNMENT OF CANADA 


DETAILED STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 “!? 


1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 
Revenues— 
Tax revenues— 
Income tax— 
POLSONal wise av onotuuste Gear sieves atest (eras nent cotoe otters 67,796 74,949 77,894 85,070 92,662 86,972 89,530 92,957 98,521 103,691 
(GOTPOTates fs Senger less sem eee cee enete encraiare erenees 16,235, 421,179 2215) 2250S | 28.293, 24.242 22 222 ee AS 90S Ome legiaee 
@iherincomestax revenues: cis neha eeieieters 2,671 1,999 2,208 2,646 2,982 2,925 3,291 3,142 3,560 4,529 | 
66)702 98,127 WOT SIS™ 109.631" 1232937, Mi 4S See LD O435y 2a. 0 me es US y mel ho ge 
Other taxes and duties— 
Goodsrandiservicesitaxa. paciecea cetera ieee 18,159 19,717 203936 5233121). 1 24:759" 252292 © 28:248 7 28,286, W29TTSS8iS3 020 
PMCL OW CAN OSs cere ansra2 vie sterens tn ios steer: « fousys eure RSME arcs 4,467 4,638 4,716 4,757 4,792 4,848 4,935 4,952 5,054 5,076 
Customs Amporti duties y= 5 ascscicd america aes 2,676 2,766 2,359 2,105 2,784 3,040 3,278 2,887 3,091 3,330 
OthePexcise taxesiand duties nui ser. eect eesnenteterces 3,902 4,025 3,706 3,315 3,434 3,953 4,896 5,240 4,954 4,730 
29,204 315146 SUSTITISS 29S. S55: 709 837,133 — 41, 35a, SOD 40500) 7) ee OMI 
Potalitaxerey en wesc. «5 crcteisis sisials sie ]avelets oie aloiate’s is 115,906 129,273 133,032 143,129 159,706 151,272 156,400 164,895 174,894 186,100 | 
Employment insurance premiums............+.++ee00- 19,949 19,242 19,064 18,628 18,655 17,637 17,870 17,546 17,307 16,535 
Other revenues— | 
Crown corporationirevenules: . nr. canes ate ntact. dears 3,969 4,368 4,496 4,696 5,458 4,751 5,301 5,917 6,825 7,198 . 
Other ProsramiceVieDUeSi wir atcseiecckac erent cha ker- aie ceers sn oe 8,609 6,439 7,077 7,870 7,851 7,817 7,620 8,142 11,742 10,356 | 
Forelon exchange Tevenuess we «ci. t sania ae atiay et. 1,456 1,542 1,851 2,085 2,679 2,453 3,379 2,090 LTS 2,014 | 
Total/Other TEVEMUeS s... a.sce cic clereceie ce etokevcceroictereie aie 14,034 12,349 13,424 14,651 15,988 15,021 16,300 16,149 19,742 19,568 
ROCA MEVEMWUCS ay eicrcisicw cielate cleraisielcvarelelesofetarerete crsive 149,889 160,864 165,520 176,408 194,349 183,930 190,570 198,590 211,943 222,203 | 
Expenses— | 
Transfer payments— | 
Old age security benefits, guaranteed income | 
supplement and spouse’s allowance...............-.. DQ 20 = waleros 22,285 22,856 23,668 24,641 25,692 26,902 27,871 28,992 
Other levels of government— } 
Canada health and social 
ORE Ges eee ae Oe, 8 PO. eae 14,911 12,421 16,018 14,891 13,500' 17,300 21,300 225341 28,031 27.225 
Riscalvarran Semmens cede eit co csc eee ate ec aa 9,418 10,000 11,645 10,721 12,467 11,603 10,879 9,409 12,863 12,381 | 
CanadarAssisiance Plane nein a «a. rer een eee 105 24 8 56 | 
Education suppore hanger km smee stews tense ae etches he -41 5 | 
Alternative payments for standing 
PrOgraMnsy.c. near eee cee cca euetree te -2,014 = -2,108 -2,150 -2,425 -2,460 -2,662 -2,321 -2,700 -2,746 3 -2,731 
then rere swans Sc kuteretins aeertas «bye yaco tates cactvronaees -217 162 2 QUT Bie 987 342 3,807 3,940 | 
Total other levels of government.................. 22,162 20,504 25,523 23,43 24724 26,616 30,645 29,392 41.955 | 40815 
Employment instirance beneiliszser naa. soe es a0 nl ele ance ors 12,380 11,842 11,884 11,301 11,444 13,726 14,496 15,058 14,748 14,417 
Canada chitditax benercis- meen staee an ooteiteen are crac 5,239 5,352 5,715 6,000 6,783 7,471 7,823 8,062 8,688 9,200 | 
Othertransfer payments. passes eee wine oes eae a ai 16001- 20:236. 14,3430) 7212 “V2T 57S 9 ES46" “20/675 R22 G4 25,4555 eases \ 
Totaltransferpayments. moves k css eas ons 76,999 79,692 79,750 80,612 88,194 90,000 99,329 102,359 118,715 118,317) 
Other program expenses— 
Crown corporationiexpensess.. .s -heiasis ante Wiesiee Face ed 5,204 4,441 5,790 5,246 5,402 6,085 6,551 6,566 8,907 7,195 ! 
Wattonal Defence teen aG ae ene tes tame anew a 8,807 9,087 9,308 10,113 9,744 10,443 11,803 12,869 14,318 15,034 | 
All other departments and agencies.................... 20,317 21565 21/590" 223795 * 27,226 29,5703 283996 31,882 34,422 ) 34.568 | 
Total other program expenses ......:.5.....e0ne0- 34,328 35,093 36,688 38,154 42,372 46,231 47,350 51,317 57,647 56,896 | 
Total program expenses:.3 6.20.0 cesn cca s 111,327 114,785 116,438 118,766 130,566 136,231 146,679 153,676 176,362 175,213 | 
Public debt charves. goose cower tains saree sca aires 47,281 43.120 43,303 43,384 43,892 39,651 37,270 35,769 34,118 33,7729 
Totalexpenses cect calescican we osc caiek «(cae mate 158,608 157,905 159,741 162,150 174,458 175,882 183,949 189,445 210,480 208,985 
Annwal surplus or deficit (-). 2 5.000 cca ca senccseerasnae -8,719 2,959 5,779 14,258 19,891 8,048 6,621 9,145 1,463 13,218} 
Accumulated deficit, beginning of year................ 554,162 562,881 559,922 554,143 539,885 519,994 511,946 505,325 496,180 494,717 | 
Accumulated deficit, end of year .........ccsccccceseee 562,881 559,922 554,143 539,885 519,994 511,946 505,325 496,180 494,717 481,499 © 


{) Certain comparative figures have been restated. Details can be found in Note 2 of the financial statements in Section 2 of this volume. 


(2) This transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 


1.12 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


TABLE 1.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


As at March 31 “!) 


1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 


LIABILITIES 

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Accounts payable and accrued liabilities.............. 30,562 35,929 37,393 36,424 37,206 31,424 32,909 36,905 46,045 48,263 
MlaxcpAayvadlesinaa.opihioks: «+ bleh aters sdebett sn « s 2 aye ee 25,076 27,579 28,843 29,809 33,030 34,284 33,549 33,040 35,650 38,402 
Huvaronmentaliliabilities. may e ckeaai arte eter) setae oc ieyaes « 3,014 3,014 3,014 3,014 3,014 3,051 3,378 3,564 5,624 5,861 
interestand:maturedidebt: 3.2.8 eit ac mite ete cist~.. ocdeoebe 21 W250235 E029 LOSS 10709 T2735) 105409 9,558 8,933 8,104 7,875 
Allowancestor ouarantees' «iste fare v-t:er, ses «ne echt 5,253 4,188 4,090 3,920 339511 4,076 3,802 2,770 ZS Mi; 1,031 

Total accounts payable and accrued liabilities.......... 75,928 81,739 83,671 83,876 88,479 83,244 83,196 85,212 97,740 101,432 


INTEREST- BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 


MarketapletOONGS mrmiteirrttrsit: cari nie ertc rat atertee 282,498 294,084 293,017 291,739 293,441 292,500 287,133 277,780 265,798 261,134 
reasunviDl Sete cts eetcrc sc tc toe eee 135,400 112,300 96,950 99,850 88,700 94,039 104,411 113,378 127,199 131,597 
Canada savings, Canada premium and Canada 
mvestmentbondsShyre tae aa meee ees ee eee 32,470 29,769 27,662 26,489 26,099 23,966 22,584 21,330 19,080 17,342 
Non-marketable bonds and notes ................. 3,468 3,456 4,063 Se52 3,473 3,391 B39 3,427 3,393 3,102 
453,836 439,609 421,692 421,630 411,713 413,896 417,499 415,915 415,470 413,175 
avable intorelom CUITENCIES sn) sss ee be cele wees oe 23,016" "27,183 36,000 32,588 S355 8" 275032" = 21614) 20,542 16,286 14,085 
Cross-currency swap revaluation account............. 31 82 536 -467 867 865 1,495 363 -922 -2,258 
Unamortized discounts, premiums and commissions 
Onamarket depart nancies: mpsesun ec vomrcesra oni nretentae: -1,621 -610 -540 =-2,356 -2,171 -2,602 -5,256 -5,610 -6,342 -6,780 
Obligations related to capital leases.................. 1,935 1,924 2,614 2,601 2,591 2,619 2,664 2,774 2,932 2,927 


477,197 468,188 460,302 453,996 446,158 441,810 437,543 433,984 427,424 421,149 
Pension and other liabilities— 


RUbliGsectop PENSIONS au rekiMe ie oh ees ao 114,205 117,457 122,407 128,346 129,185 126,921 125,708 127,560 129,579 131,062 
Other employee and veteran future 
Denichits: sermons alee ote ne tatidee Rome, & s30: ere er ereaoc 33,396 34,152 35,135 35,714 37,668 38,280 38,844 39,367 41,549 43,369 
Dire tolCanada‘Pension Planseeaeieets sone mete a acces 3,718 4,205 5,427 6,217 6,391 6,770 7,093 7,483 PITA 151 
Oiherliabilitics mower. Mitta to ccs cer tr eco eelrss 4,959 5,060 5222 5,474 5,729 5,971 6,642 6,488 5,909 5,342 
156,278 160,874 168,191 175,751 178,973 177,942 178,287 180,898 179,808 179,924 
WIOLALIIICrEST-DEATING AEDE wrwte\e «1 saroleie| el siecle) 54a clos 633,475 629,062 628,493 629,747 625,131 619,752 615,830 614,882 607,232 601,073 
UO PAT USWA BIT DIES warsrterelerstets sie'e sjajcreie es orarsceiee 709,403 710,801 712,164 713,623 713,610 702,996 699,026 700,094 704,972 702,505 
FINANCIAL ASSETS 
| CASH AND ACCOUNTS RECEIVABLE— 
CaS liene MOM Ee eds SY aek tanh Se Sar screcnd sisseeaed LOS Se LGO1S, SOlG9Ss SA Gr TIS:818) VLIES9Ss G5285 4205572) = 20%6lise 2149 
TERE RESEND) CSE as Ay Ain Saran sa eee CR ee Ce 39,383 40,679 41,838 43,321 48,572 45,605 43,597 47,953 53,477 59,113 
Wiheraccountsireceivablewe. wertaa eter rset eres sada S218 2,925 3,369 3,209 2,681 2,939 2,603 2,476 2,254 2,581 


| Total cash and accounts receivable............+++000% 52,771 55,295 55,902 61,946 67,071 59,942 62,728 71,001 76,346 82,843 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


ENSIGN OE NS SE ee A a 26,726 28,198 31,855 38,630 47,845 48,667 44,849 41,247 39,114 40,936 

International Monetary Fund—Subscriptions.......... 8,295 8,194 13,048 12,390 12,814 12,821 12,942 12,185 11,240 10,673 
Less: International Monetary Fund—Notes payable 

and special drawing rights allocations....... 8,208 7,424 10,235 9,526 10,389 9,442 8,841 9,119 9,483 10,782 

Total net foreign exchange accounts........+....++05- 26,813 28,968 34,668 41,494 50,270 52,046 48,950 44,313 40,871 40,827 


LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 


BUSINESS CNLCLDLISCS era ceria. css geen suitors cree ee 13,438 13,309 11,531 11,796 12,633 11,952 12,858 14,594 17,625 20,584 
Other loans, investments and advances ............... 7,385 6,072 7,197 8,271 11,899 13,744 14,920 19,184 20,543 21,305 
Total loans, investments and advances..........0+.040 20,823 19,381 18,728 20,067 24,532 25,696 PHIM ES EERIE, 38,168 41,889 
SOMAT HENANCIAL ASSETS si c:cs.00 ce sie waeew cers 100,407 103,644 109,298 123,507 141,873 137,684 139,456 149,092 155,385 165,559 
DIENT APE hese cc's Sctes ie Siareet ne oe ee oe see 608,996 607,157 602,866 590,116 571,737 565,312 559,570 551,002 549,587 536,946 
NON-FINANCIAL ASSETS 
Bisman Oie catia ASSELS avis cya- aen cian marae ysis 39,253 40,174 41,501 42,855 44,215 45,727 47,037 47,748 48,210 48,355 
TR LOTICSE meee sare eran Reha Nope eee er A 5,972 6,160 6,310 6,451 6,591 6,438 6,113 6,134 5,525 5,875 
SECDOVGKERTCNISCS osreb Hk Woo oedaS ele MLE 890 901 912 925 937 1,201 1,095 940 1,135 2a 
TOTAL NON-FINANCIAL ASSETS.........22000. 46,115 47,235 48,723 50,231 51,743 53,366 54,245 54,822 54,870 55,447 
POUMULATED DEBIOIT: . occa ekincedesecbas 562,881 559,922 554,143 539,885 519,994 511,946 505,325 496,180 494,717 481,499 


“) Certain comparative figures have been restated. Details can be found in Note 2 of the financial statements in Section 2 of this volume. 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared annually by the Re- 
ceiver General, as required by section 64 of the Financial 
Administration Act. It covers the fiscal year of the Govern- 
ment, which ends on March 31. 


The information contained in the report originates from 
two sources of data: 


¢ the summarized financial transactions presented in the 
accounts of Canada, maintained by the Receiver 
General; and 


* the detailed records, maintained by departments and 
agencies. 


Each department and agency is responsible for recon- 
ciling its accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the trans- 
actions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parliamen- 
tary authority to undertake transactions was provided by 
legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in three 
volumes. 


Volume I presents the audited financial statements of 
the Government, as well as additional financial informa- 
tion and analyses; 


Volume II presents the financial operations of the Gov- 
ernment, segregated by ministry; and 


Volume III presents supplementary information and 
analyses. 


SECTION 1 


2005-2006 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements 
Discussion and Analysis 


CONTENTS 
Page 
Financial statements discussion and analysis............... 12 
IN trOGUCE ON yor ts cacy compe esd she Fe ee © eae odes Die mer ve 12 
2005-2006sfinancialihieblightSs cy -eeyaee tie een i 
Discussionandianalysism esata erie rane iate LD 
ibhe/budgetary-balancemearrer ager eiacrnc ere ae 2 
EUG APIA ACAKANSS aaancoucaosoomoosanno0sGoucanAoac es! 
AK eled Ko eelaaltecmn Agrees sc SoG e on Oe men Meroe AOI lee eS 
Accumulated deniclimepamew ere’ eetearey eis eee NEY 
Risks andiuncertaintles reece ee enero ees 1.10 
Ten year comparative financial information ............... Pig 
Detailed statement of operations and accumulated deficit . . fen? 
Detailed statement of financial position................. Lets, 
Statement otchanoein nerdebtse ease eerie eter: 1.14 
StatementioticaShitlow,.svjsrrcrn ieee tsa ete tacts tenses oe 1.15 
Detailed statement of non-budgetary transactions and of 
non-financial assets x. seit as AatAe cere als oe ee eas 1.16 
Detailed statement of foreign exchange, unmatured debt 
and cash transactions afc oe ia. ceeiniestes cree tae eticteiba tore RANG 
Glossary.of terms Feta wai is eee nee Fenoe aol ea ortyrdoy tas doackchs 1.18 


NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Minister of Finance. This Report also includes condensed financial 
statements. 


Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 

The Annual Financial Report is available on the Internet at 


http://www.fin.gc.ca/. Copies can also be obtained by contacting the 
Department of Finance Distribution Centre at (613) 995-2855. 
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FINANCIAL STATEMENTS DISCUSSION 
AND ANALYSIS 


Introduction 


The Public Accounts of Canada is a major accountability report of 
the Government of Canada. This section, together with the other sec- 
tions in this volume and in Volumes II and III of the Public Accounts 
of Canada, provide detailed supplementary information in respect of 
matters reported in the audited financial statements in Section 2 of 
this volume. Further discussion and analysis of the Government’s fi- 
nancial results can be found in the Annual Financial Report of the 
Government of Canada — Fiscal Year 2005-2006, published by the 
Minister of Finance. 


This discussion and analysis of the financial statements has been 
prepared under the joint direction of the Minister of Finance, the 
President of the Treasury Board and the Receiver General for 
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Canada. Responsibility for the integrity and objectivity of the fi- 
nancial statements, however, rests with the Government. A 
glossary of terms used in this financial statement discussion and 
analysis is provided at the end of this section. 


During 2005-2006, the Government adopted the new recom- 
mendations of the Public Sector Accounting Board of the 
Canadian Institute of Chartered Accountants regarding the gov- 
ernment reporting entity. This change has resulted in a restatement 
of prior years’ results and accumulated deficits presented for com- 
parative purposes. In addition, certain comparative figures have 
been reclassified to conform to the current year’s presentation. 


A budgetary surplus of $13.2 billion was achieved in 2005-2006, marking the ninth consecutive year the Government has 
recorded a surplus. 


The surplus was $9.2 billion higher than projected in the F onary 2005 Budget. Budgewry revenues were $7.9 billion higher 
than forecast in the 2005 Budget, primarily attributable to stronger-than-expected economic growth, while public debt charges 
were $1.3 billion lower. Program expenses were $18 million higher than planned in the 2005 Budget. 


The surplus was $5.2 billion higher than estimated in the May 2006 Budget. Revenues were $1.3 billion higher than forecast, 
while program expenses were $3.9 billion lower than forecast. Public debt charges were $0.1 billion higher than estimated. 


The accumulated deficit (the difference between total liabilities and financial and non-financial assets) stood at $481.5 billion 
as of March 31, 2006, down $81.4 billion from its peak of $562.9 billion as of March 31, 1997. The accumulated deficit-to-GDP 
(gross domestic product) ratio was 35.1 percent, down sharply from its peak of 68.4 percent as of March 31, 1996, and is now at 
its lowest level since March 31, 1982. 


Net debt, a subcomponent of the accumulated deficit recording the difference between total liabilities and financial assets, stood 
at $536.9 billion at the end of 2005-2006, down $72.1 billion from its peak of $609.0 billion at the end of 1996-1997. 


Budgetary revenues totalled $222.2 billion in 2005-2006, an increase of $10.3 billion or 4.8 percent from 2004-2005. The 
revenue-to-GDP ratio stood at 16.2 percent, down slightly from 2004-2005. 


Program expenses amounted to $175.2 billion in 2005-2006, a decrease of $1.1 billion or 0.7 percent from 2004-2005. The 
decrease was attributable to a number of one-time expenses related to environmental liabilities and transfers to other levels of 
government recorded in 2004-2005, as well as developments in 2005-2006 which depressed spending, most notably the 
dissolution of Parliament in November 2005 and the change in government. The program expenses-to-GDP ratio decreased to 
12.8 percent, from 13.7 percent in 2004-2005. 


Public debt charges, at $33.8 billion in 2005-2006, declined by $0.3 billion from 2004-2005. As a percentage of total budgetary 
revenues, they stood at 15.2 percent, down from the peak of 37.6 percent in 1990-1991 and are at their lowest ratio since the 
mid-1970s. 


Discussion and Analysis 


The Budgetary Balance 


The following graph illustrates the Government’s budgetary bal- 
ance since 1983-1984. The budgetary balance reflects economic 
developments and policy decisions. To enhance the comparability of 
results over time and across jurisdictions, the budgetary balance and 
its components are often presented as a percentage of GDP. On this 
basis, the budgetary balance improved from its most recent low, a 
deficit of 5.6 percent of GDP in 1992-1993, to a surplus of 1.0 percent 
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in 2005-2006. Program expenses as a percentage of GDP declined 
from 17.4 percent to 12.8 percent over this period; budgetary reve- 
nues, meanwhile, fell from 17.8 percent to 16.2 percent. Public 
debt charges declined from 5.9 percent to 2.5 percent over this pe- 
riod, reflecting the decline in interest-bearing debt, due to the 
improvement in the budgetary balance, and a decline in interest 
rates. 


Annual Surplus/Deficit 
billions of dollars e  . . percent of GDP _ 
30 : : ‘ 6 
20 (left scale) (right scale) 4 
2 : 
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(in billions of dollars) 


Statement of Operations 


RCV CHUCS Ay Sings, EL het aS Se Sueisescweb a 214.3 DpLa 211.9 
Expenses— 
IBLOSTATAIC XP CUS CS Manne ernie hier -175.2 -175.2 -176.4 
Public. debtebarges.2 +). sek sae anes « -35.1 -33.8 -34.1 
MP OLALCKDeNSES anc cia = te monies -210.3 -209.0 -210.5 
FAN HUGUSUTPIES atest e) Ys etate'o sieteis +) olerote ret 4.0 13.2 ES: 
Statement of Financial Position ” 
Liabilities— 
interestebeatinsidebDti Mewes m tac eek 612.3 601.1 607.2 
OT SEE, FAS SEE ARE OATS 97.6 101.4 97.7 
WROtaluiabilities sn saeer veces iiss ala 709.9 1025 705.0 
RainancialbASsetsey. Aisi tary. AE tose ate «Gs 151.8 165.6 155.4 
NEVCHED pct sds CORSO GIO ONO AO IERIE 558.1 536.9 549.6 
Non-financial ASSetSt, ciese; aces eg eae 56.6 55.4 54.9 
FAcchinulated deficit i... 3) jeics\e sie os/'s 6) 501.5 481.5 494.7 


Note: Totals may not add due to rounding. 

“) Budget 2005 forecast adjusted to gross basis. 

(2) Budget 2005 forecast was based on final results for 2003-2004 as those for 
2004-2005 were not available at that time. 


The surplus of $13.2 billion in 2005-2006 was $11.7 billion 
higher than the surplus of $1.5 billion recorded in 2004-2005. Bud- 
getary revenues advanced by $10.3 billion due to solid growth 
among the various tax bases, as well as strong growth in personal in- 
come taxes relative to growth in personal income, which in turn 
reflects strong real income gains and the progressivity of the per- 
sonal tax system. Program expenses, meanwhile, were down 
$1.1 billion. The decrease in program expenses was attributable to a 
number of one-time expenses related to environmental liabilities 
and transfers to other levels of government recorded in 2004-2005, 
as well as developments in 2005-2006 which depressed spending, 
most notably the dissolution of Parliament in November 2005 and 


the change in government. Public debt charges declined by 
$0.3 billion. 
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The surplus of $13.2 billion was $9.2 billion higher than the 
February 2005 Budget forecast of $4.0 billion. The Budget 2005 
forecast for 2005-2006 was prepared before the final results for the 
2004-2005 fiscal year were known. Budgetary revenues were 
$7.9 billion higher than projected, primarily reflecting stron- 
ger-than-expected economic growth, which affected the applicable 
tax bases, particularly corporate profits. Budgetary revenues in 
2005-2006 would have been up more considerably from the Budget 
2005 outlook ifnot for the $5.0 billion in personal income tax reduc- 
tions pertaining to 2005-2006 that were announced during the year 
and confirmed in the 2006 Budget. Program expenses were $18 mil- 
lion higher than planned in the 2005 Budget. Public debt charges 
were $1.3 billion lower than projected in the 2005 Budget due to 
lower-than-expected interest rates and a higher-than-expected 
reduction in the stock of interest bearing debt. 


Comparison of Outcomes to May 2006 Budget 


Budget Actual Difference 
(in millions of dollars) 

REVENUES: (shits alsteserda ts sik Hee isye neil cbtee: = 220.9 Pipa Pl 133 
Expenses— 

Programvexpensesi. weiner oeese -179.2 -175.2 3.9 

Bublicidebtrchanccs) wmmccr itn eta -33.7 -33.8 -0.1 

TOtANEXD CISC Siete wane mest soya -212.9 -209.0 ae) 

ATAU ALS UN PIUST A. cy shap otayn) otstey oenene overereregeier® 8.0 13.2 Se2 


Note: Totals may not add due to rounding. 


The 2005-2006 surplus was $5.2 billion higher than the $8.0 bil- 
lion surplus forecast in Budget 2006 due largely to 
lower-than-expected program expenses. Program expenses were 
$3.9 billion lower than estimated in Budget 2006 due to low- 
er-than-anticipated departmental spending and year-end accrual 
adjustments related to bad debt expense and provisions for certain 
liabilities such as pensions and employee benefits. Budgetary reve- 
nues were $1.3 billion higher than forecast, while public debt 
charges were $0.1 billion higher than forecast. 


Budgetary Revenues 


The largest source of federal revenues is personal income tax 
revenues, which as a share of total revenues has been relatively sta- 
ble over the last 15 years, averaging about 47 percent. In contrast, 
corporate income tax revenues have increased from a low of 5.7 per- 
cent of total revenues in 1992-1993 to 14.3 percent in 2005-2006, 
reflecting the run-up in the corporate profits share of GDP to its cur- 
rent historically high level of about 14 percent. Employment 
Insurance premium revenues have declined significantly as a share 
of total revenue in recent years, from their peak of 15.6 percent in 
1993-1994 to 7.4 percent in 2005-2006, reflecting ongoing annual 
reductions in Employment Insurance premium rates. Although ex- 
cise taxes and duties have averaged about 20 percent of total 
revenue over the last 15 years, there has been a shift towards goods 
and services tax (GST) revenues and away from other excise taxes 
and duties. 
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The revenue-to-GDP ratio represents a measure of the overall 
federal tax burden in that it compares the total of all federal reve- 
nues accrued to the size of the economy. It should be noted that as 
some components of income subject to taxation are excluded from 
Statistics Canada’s measure of GDP, such as capital gains and in- 
come from trusteed pension plans, the ratio overstates the 
underlying tax burden. Apart from discretionary policy actions, 
this ratio is significantly influenced by economic developments. It 
tends to decline during economic downturns and to increase during 
recoveries, reflecting the progressive nature of the tax system and 
the cyclical nature of corporate profits and capital gains. 


The ratio stood at 16.2 percent of GDP in 2005-2006. It has been 
relatively stable since 2001-2002, but is down significantly from an 
average ratio of 18 percent over the period 1996-1997 to 
2000-2001. This decline is primarily due to tax reduction measures 
since 2000. 


~ Revenue Ratio 


_—fevenues asa percentofGDP 
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Revenues Compared to 2004-2005 


The following table compares the actual results for budgetary 
revenues for 2005-2006 to 2004-2005. 
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Revenues 
Change 
2005-06 2004-05 Absolute Percent 
(in millions of dollars) % 
Income tax revenues— 
Personal'income tax... 02. «42... 103,691 98,521 5,170 S52 
Corporate incomestax.. 2.5... tee 31,724 29,956 1,768 5.9 
Other income tax revenues........ 4,529 3,560 969 Dee 
Totals. s.%. SAE Rees AP ices 139,944 132,037 7,907 6.0 
Other taxes and duties— 
Goods and services tax ........... 33,020 29,758 3,262 11.0 
Customs import duties............ 3,330 3,091 239° ell 
PNergy taXe€S vevan aie. nets stare eens 5,076 5,054 22 0.4 
Other excise taxes and duties...... 4,730 4,954 -224 -4.5 
Rotal, Saecee satanen a etountis cee 46,156 42,857 3,299 Tadl 
Employment insurance premiums... 16,535 —17,307 -772 -4.5 
Other revenues— 
Crown corporation revenues....... 7,198 6,825 373 55 
Foreign exchange revenues........ 2,014 1,175 839 71.4 
Other program revenues ........... 10,356 11,742 -1,386 -11.8 
Totals... 0cqtae Aisi 0o8 co ee 19,568 19,742 -174 -0.9 
Budgetary revenues............... 222,203 211,943 10,260 4.8 


Total budgetary revenues increased $10.3 billion in 2005-2006, 
due mainly to higher income tax and GST revenues. Personal in- 
come tax revenues, the largest component of budgetary revenues, 


were up $5.2 billion, or 5.2 percent. Corporate income tax revenues | 
were $1.8 billion, or 5.9 percent, higher than in 2004-2005. This 
gain was lower than the 10.6 percent growth in corporate profits in | 


2005. Other income tax receipts — largely withholding taxes levied | 
on non-residents — were $1.0 billion, or 27.2 percent, higher in 
2005-2006 than in the previous year, reflecting strong growth in 
dividend payments to non-residents recorded in the latter months of | 
2005. 


The increase in other excise taxes and duties was primarily at- 
tributable to higher GST revenues, which were up $3.3 billion or | 
11.0 per cent. Growth in GST revenues was significantly higher | 
than growth in the applicable tax base. In recent years, there has | 
been substantial variation between growth in GST revenues and 
growth in the underlying tax base, with GST revenue growth both | 
exceeding growth in the tax base in some years, as in 2005-2006, | 
and falling short of growth in the tax base in others. The $0.2 billion, | 
or 4.5 per cent, decline in other excise taxes and duties principally 
reflects declining revenues from tobacco duties. 


Employment Insurance premiums revenues declined $0.8 bil- | 
lion, or 4.5 percent, from the previous year, reflecting reductions in 
premium rates on January 1, 2005 and January 1, 2006, which more | 
than offset the impact of higher employment and wages and sala- | 
ries. The decline also reflects the implementation of the Quebec. 
Parental Insurance Plan in January 2006, under which the responsi- 
bility for delivering parental benefits in Quebec, along with 
collection of the associated premium revenue, was transferred to the 
province. Foreign exchange revenues were up $0.8 billion in. 
2005-2006, largely reflecting a $1.0 billion one-time adjustment re- 
corded in 2005-2006 resulting from a change in the Government’s. 
accounting treatment of Canada’s subscriptions in the International 
Monetary Fund (IMF). This change was made to reflect the impact 


of currency fluctuations in a more timely manner. The decline in 
other revenues reflects the one-time gain ($2.6 billion) from the sale 
of the Government’s remaining shares in Petro-Canada in 
2004-2005, partially offset by growth in other program revenues, 
including sales of goods and services and return on investments. 


Revenues Compared to February 2005 Budget Plan 


For the 2005-2006 fiscal year, revenues were $7.9 billion higher 
than forecast in the February 2005 Budget. This was largely the re- 
sult of economic conditions in 2005, which turned out to be much 
stronger than predicted by private sector economists. Commodity 
prices were also considerably higher than projected in the 2005 
Budget, leading to much higher-than-expected corporate profitabil- 
ity and corporate tax revenues, particularly among firms in the 
energy sector. Non-tax revenues were higher than projected, a sig- 
nificant portion of which is due to higher Crown corporation 
revenues, particularly at Export Development Canada. In addition, 
many other smaller non-tax revenue categories were higher than 
projected, further lifting actual receipts above the level projected in 

the 2005 Budget. 


Revenues Compared to February 2005 Budget 


Budget Actual Difference 


(in millions of dollars) 


Income tax revenues— 


Personal 1iCOMe tax eee ae cee nici deus 103,417 103,691 274 
Corporate INCOMe-taX darn tees 29,170 31,724 2,554 
Other income tax revenues............. 355923 4,529 1,006 
otal See: CTE Te ee 136,110 139,944 3,834 
Other taxes and duties— 
Goodsiand SeLVICES taxi tie tient. te)- ee 31,544 33,020 1,476 
Customs import duties. 26 price hee 3,061 3,330 269 
ECTS VALAKES cnera nen ora enrae at iech seats 4,679 5,076 397 
Other excise taxes and duties.......... 5,620 4,730 -890 
‘ROU Sy Saree a oe lean ae erin See 44,904 46,156 1252) 
Employment insurance premiums ...... 17,218 16,535 -683 
Other revenues— 
Crown corporation revenues ........... 5,419 7,198 1,779 
Foreign exchange revenues............ HES 97) 2,014 417 
Ober pro gram FEVENUES 3 ence say e sess 9,035 10,356 1,321 
TSA) 2 auan Rie SOR Vee Sat ee Ri: Mamita aaah 16,051 19,568 Shy 17) 
Budgetary revenues...............-6- 214,283 222,203 7,920 


Total Expenses 


Major transfers to persons, consisting of elderly benefits, Em- 
ployment Insurance benefits and the Canada Child Tax Benefit, at 
25.2 percent, represent the largest major component of total federal 
expenses. This is followed by major transfers to other levels of gov- 
ermment (Canada Health Transfer and Canada Social Transfer, 
fiscal arrangements and Alternative Payments for Standing Pro- 
grams), at 19.5 percent, and other departmental and agency 
Operating expenses and public debt charges, at approximately 
16 percent each. There has been a shift in the composition of total 
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expenses since the early 1990s. Public debt charges was the largest 
component for most of the 1990s, given the increase in the stock of 
interest-bearing debt and high average effective interest rates on 
that stock. With the elimination of the annual deficit, nine consecu- 
tive annual surpluses and a reduction in interest rates, its share has 
fallen from nearly 30 percent of total expenses in 1996-1997 to 
16.2 percent in 2005-2006. 


_ Composition of Expenses for 2005-2006 


Public debt charges : 
oe ee 16.2% : Transfers to persons 
Crown corporatio ; 25.2% 


Transfers to other 
levels of 
government 
19.5% 


payments 
11.9% 


The expense ratio (total expenses as a percentage of total reve- 
nues) stood at 94.1 percent in 2005-2006. An expense ratio of less 
than 100 means that revenues exceed expenses, resulting in a sur- 
plus. Since the federal government first recorded a surplus in 
1997-1998, the expense ratio has been less than 100. This is in sharp 
contrast to the previous 27 years, in which revenues did not cover 
expenses, resulting in deficits. 


Expense Ratio 


expenses as a percent of revenues 


1983- 1985- 1987- 1989- 1991- 1993- 1995- 1997- 1999- 2001- 2003- 2005- 
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Total expenses include public debt charges and program ex- 
penses. The former are required to meet the Government’s ongoing 
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debt-financing costs. The Government has more discretion with 
respect to program expenses. Program expenses amounted to 
78.9 percent of revenues in 2005-2006, compared to 83.2 percent in 
2004-2005. 


Program Share | 


_ program spending as a percent of revenues _ 
140 | 
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The interest ratio (public debt charges as a percentage of budget- 
ary revenues) has been decreasing in recent years, falling from 
37.6 percent in 1990-1991 to 15.2 percent in 2005-2006. This ratio 
means that, in 2005-2006, the Government spent about 15 cents of 
every revenue dollar on interest on the public debt. This is money 
that is required to meet the Government’s ongoing debt-financing 
obligations. The lower the ratio, the more flexibility the Govern- 
ment has to address the key priorities of Canadians. 


The Interest Ratio 


public debt charges as a percent of revenues 
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Expenses Compared to 2004-2005 


The following table compares the actual results for total ex- 
penses for 2005-2006 to 2004-2005. 
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Expenses 
Change 
2005-06 2004-05 Absolute Percent 
(in millions of dollars) % 
Transfer payments— 
Major transfers to persons— 
Elderlyibenetitsa. 5 sera 28,992 27,871 VIA 4.0 
Employment insurance benefits .. 14,417 14,748 -331 -2.2 
Canada child tax benefits....... 9,200 8,688 iz SS, 
Ota co ssasgote: Bereeus tere causie tke Cae 52,609 51,307 1,302 ZS) 
Major transfers to other levels of 
government— 
Federal transfer support for health 
and other social programs..... D1y] Day ORE SEM TAGS No) -4.6 
Fiscal arrangements and other 
(LANSTCIS Aes als Te ee 16,321 16,170 151 0.9 
Alternative payments for standing 
Programs svas. Rare atet. ee -2,731 -2,746 15 -0.5 
Totalts Herne eines oc mite a care tema 40,815 41,955  -1,140 -2.7 
Other transfer payments........... 24,893 25,453 -560 -2.2 
Total transfer payments......... 118,317 118,715 -398 -0.3 
Other program expenses— 
Crownleotporations =... --aseenae. =< F595 8,907 = -1,712 -19.2 
National*Defence=2".. een. - 15,034 14,318 716 5.0 
All other departments and agencies. 34,667 34,422 245 0.7 
Total other program expenses...... 56,896 57,647 -751 -1.3 
Program expenses ........-.++e+-- 175,213 176,362 -1,149 -0.7 
Publicidebtichargesi- esac. 335772) BATS -346 -1.0 
Total expenses 220.00: cee scewsess 208,985 210,480 -1,495 -0.7 


Total expenses amounted to $209.0 billion in 2005-2006, down 
$1.5 billion, or 0.7 percent, from 2004-2005. Program expenses de- 
creased by $1.1 billion, while public debt charges were $0.3 billion 
lower, reflecting a decrease in the stock of interest-bearing debt. 


Major transfers to persons increased by $1.3 billion, reflecting 
higher elderly benefits and Canada Child Tax Benefit payments. 
The increase in the former was due to an increase in the number of 
eligible recipients due to the aging of the population, and higher av- 
erage benefits, which are adjusted in line with increases in inflation. 
The increase in Canada Child Tax Benefit payments reflected 
scheduled increases in benefits. Improved labour market conditions 
and the accompanying decline in the number of unemployed 
resulted in lower Employment Insurance benefits. 


Major transfers to other levels of government decreased by | 
$1.1 billion over the previous year, reflecting $8.3 billion in | 


one-time transfers to provinces and territories recorded in 
2004-2005, partially offset by legislated increases in the Canada 


Health Transfer and the Canada Social Transfer in 2005-2006, as | 
well as the inclusion in 2005-2006 of $3.3 billion in transfers under | 
Bill C-48, An Act to Authorize the Minister of Finance to Make Cer- | 
tain Payments. The Act authorizes the Minister of Finance to make | 


payments for specified purposes, totalling no more than $4.5 bil- 


lion, from any surplus above $2 billion in 2005-2006 and/or | 
2006-2007. Provinces and territories were notified in writing of the | 


Government’s intention to make these transfers, contingent on suf- 
ficient funds being available from the 2005-2006 surplus. Related 


trust arrangements were also put in place by March 31, 2006. Ac- | 
cordingly, the full $3.3 billion transfer was expensed in 2005-2006, | 


in line with the Government’s accounting policy for transfer 
payments. 


Other transfer payments, which include transfers to First Nations 
and Aboriginal peoples, assistance to farmers and students, support 
for research and development and foreign aid and international as- 
sistance, decreased by $0.6 billion over the prior year, due in part to 
the dissolution of Parliament in November 2005. An additional 
$0.3 billion in foreign aid was also expensed under Bill C-48 in 
2005-2006, and is reflected in other transfer payments. 


Other program expenses decreased by $0.8 billion over the prior 
year, primarily reflecting a decrease in Crown corporation expenses 
resulting from a $2.3 billion one-time expense recorded by Atomic 
Energy of Canada Limited for environmental liabilities in 
2004-2005. Policy initiatives announced in previous Budgets and 
higher operating costs, such as incremental costs of the Canadian 
Forces’ mission in Afghanistan, explain the increases in the other 
components. 


Expenses Compared to February 2005 Budget Plan 


For 2005-2006, total expenses were $1.3 billion lower than fore- 
cast in the February 2005 Budget, with program expenses being 


- $18 million higher and public debt charges $1.3 billion lower. The 


decline in public debt charges was attributable to a larger-than-ex- 
pected decline in the stock of interest-bearing debt as well as a lower 
than expected effective interest rate on that debt, resulting in lower 
financing costs. 


Within program expenses, transfer payments were $0.2 billion 
higher than forecast. Decreases in Employment Insurance benefits 
and subsidies and other transfers were offset by the inclusion of 
$3.3 billion in transfers to provinces and territories under Bill C-48. 
Other program expenses were $0.2 billion lower than expected. 


Expenses Compared to February 2005 Budget 


Budget Actual Difference 


(in millions of dollars) 


Transfer payments— 
Major transfers to persons— 


DIGCELVIDENCHIS a oer ya sue erat 29,113 28,992 -121 
Employment insurance benefits....... 15,741 14,417 -1,324 
Canada child tax benefits ........... 9,165 9,200 35 
SRS ANE eee cs cesreepee sh chsr eM 54,019 52,609 -1,410 
Major transfers to other levels of 
government— 
Federal transfer support for health and 
other social programs............. Gh ppks) 27,225 0 
Fiscal arrangements and other transfers 13,145 16,321 3,176 
Alternative payments for standing 
PLOTAMS tex ety oes Mis oy er eae -2,874 -2,731 143 
slate ees eh ee Se at Ee cecraeae ee 37,496 40,815 3,319 
SOiNertranster PAYIMENtS «- yee oe rss sees 26,626 24,893 -1,733 
Total transfer payments ............. 118,141 118,317 176 
Other program expenses— 
Crown corporations 3... si.suee eee ees 6,967 7,195 228 
NationalDefence .. cai. nr eave ee we eee ee 14,812 15,034 222 
All other departments and agencies..... 35.215 34,667 -608 
Total other program expenses .......... 57,054 56,896 -158 
BEOOTAM EXPENSES 00 o.s1.4.0 9,00. aje.00.%,000 40 175,195 175,213 18 
UDC ED t CHALPES:« a:a inna cVorexsmaisunseunrnie wen 35,088 33 ae -1,316 
REALE STON SES eo inate hace ina stesidsinis bier 210,283 208,985 -1,298 
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Accumulated Deficit 


The accumulated deficit is the net accumulation of annual sur- 
pluses and deficits since Confederation. Given nine consecutive 
years of budgetary surpluses, the accumulated deficit has been on a 
downward track, as shown in the following graph. Since March 31, 
1997, it has declined by $81.4 billion. As a percentage of GDP, it 
has fallen from a post-World War II peak of 68.4 percent at 
March 31, 1996 to 35.1 percent at March 31, 2006. The Govern- 
ment’s objective, as announced in the May 2006 Budget, is to 
reduce this ratio to 25 percent by 2013-2014, bringing the ratio back 
to where it was in the mid-1970s. Reducing this ratio is necessary in 
light of the economic and fiscal pressures that are going to result 
from population aging. The aging of the population will reduce the 
employment-to-population ratio over the coming decades, which in 
turn will slow the growth in government revenue, while simulta- 
neously putting pressure on government programs such as health 
care and pension benefits. Reducing the debt-to-GDP ratio will re- 
duce the burden of interest charges on public debt, freeing up 
resources to address other priorities. 


During 2005-2006, the Government retroactively adopted the 
new recommendations of the Public Sector Accounting Board of 
the Canadian Institute of Chartered Accountants regarding the gov- 
ernment reporting entity. This change resulted in a $5.1 billion 
decrease in the opening balance of the current year’s accumulated 
deficit. Further details of this change in accounting policy can be 
found in Note 2 of the Financial Statements reported in Section 2 of 
this volume. 


Accumulated Deficit 
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The accumulated deficit is also the difference between the Gov- 
ernment’s total liabilities and its assets. Total liabilities include 
interest-bearing debt and accounts payable and accrued liabilities. 
Assets include both financial and non-financial assets, the latter 
consisting primarily of tangible capital assets. Most of the decline in 
the accumulated deficit since March 31, 1997 has come from an in- 
crease in financial assets. The following sections provide more 
detail on each of these components. 
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Statement of Financial Position 


2005-2006 2004-2005 Difference 


(in millions of dollars) 


Liabilities 
Accounts payable and accrued liabilities . 101,432 97,740 3,692 
Interest-bearing debt— 
Wnmaturedidebt ta. ance eee 421,149 427,424 -6,275 
Pension and other liabilities......... 179,924 179,808 116 
hotall ety ses AOA oe he cee eee tor 601,073 607,232 -6,159 
Total liabilities). iso. 0. seciev wb oecs o's 702,505 704,972 -2,467 
Financial Assets 
Cash and accounts receivable .......... 82,843 76,346 6,497 
Foreign exchange accounts ............ 40,827 40,871 -44 
Loans, investments and advances....... 41,889 38,168 SPA 
Motalsfinancialiassetsurame par aneeee eer 165,559 155,385 10,174 
NGL AED ee vaterc crrais oct pols Sait Oeye eats seers 536,946 549,587 -12,641 
Non-financial assets...............200% 55,447 54,870 577 
Accumulated deficit ...........ecceeees 481,499 494,717 -13,218 


Interest-Bearing Debt 


Interest-bearing debt includes unmatured debt, or debt issued on 
the credit markets, and liabilities for pensions and other accounts. 
The latter primarily includes obligations to federal employee pen- 
sion and other benefit plans. Unmatured debt, consisting of 
fixed-coupon marketable bonds, real return bonds, treasury bills, 
retail debt (Canada Savings Bonds, Canada Premium Bonds and 
Canada Investment Bonds), foreign currency-denominated debt as 
well as bonds issued to the Canada Pension Plan and obligations re- 
lated to capital leases, amounted to 70.1 percent of interest-bearing 
debt, with obligations to federal public service pension plans ac- 
counting for an additional 21.8 percent and other employee and 
veteran future benefits and other liabilities accounting for the re- 
maining 8.1 percent, as shown in the following graph. The share of 
unmatured debt has been declining since the mid-1990s, as the 
Government has been able to retire some of this debt. 


Interest-Bearing Debt by Category for 2005-2006 / 
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At March 31, 2006, interest-bearing debt amounted to 
$601.1 billion, down $6.2 billion from 2004-2005 and down 
$32.4 billion from its peak of $633.5 billion at March 31, 1997. 
Within interest-bearing debt, unmatured debt declined $56.0 billion 
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between March 31, 1997 and March 31, 2006, while obligations re- 
lated to pension and other accounts increased by $23.6 billion. The 
Bank of Canada and the Department of Finance manage the Gov- 
ernment’s debt and associated risks. The fundamental objective of 
the debt management strategy is to provide stable, low-cost funding 
to meet the Government’s financial obligations and liquidity needs. 
Details on the Government’s debt management objectives and prin- 
ciples are tabled annually in Parliament through a Department of 
Finance publication entitled Debt Management Strategy. Further 
details on the pension plans are contained in Section 6 of this 
volume. 


1 Unmatured debt M# Pension and other liabilities 
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Foreign holdings of the Government’s unmatured debt were esti- 
mated at $57.7 billion at the end of March 2006. This represents 
13.7 percent of the Government’s total unmatured debt, about half 
of what it was in the mid-1990s. 


: Foreign Holdings of Government of Canada Unmatured Debt 
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The average effective interest rate on the Government’s inter- 
est-bearing debt was 5.6 percent in 2005-2006, unchanged from 
2004-2005. It was 5.0 percent on unmatured debt and 6.9 percent on 
pension and other accounts. The average effective interest rate was 
higher on pension and other accounts than on unmatured debt be- 
cause the unfunded pension liability is primarily credited with 


interest at rates that are calculated as though the amounts in the | 


plans were invested in a notional portfolio of Government of 
Canada 20-year bonds held to maturity, whereas the average effec- 
tive rate on unmatured debt is based on a fixed-rate portion of debt 
(that is, the share of debt that does not need to be refinanced within 
one year) of approximately two-thirds, and a floating rate portion of 
approximately one-third. In general, borrowing long-term debt is 
less risky, but more costly, than borrowing short-term debt. In the 
2006-2007 Debt Management Strategy, the Government indicated 
that it would continue to reduce the share of fixed-rate unmatured 
debt to 60 percent by 2007-2008 to reduce future debt costs. 


Average Effective Interest Rate on Interest-Bearing Debt 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities include the following: 


‘Accounts Payable and Accrued Liabilities by Category 
for 2005-2006 


Tax payables 


Accounts payable 37.8% 


and accrued 
liabilities 
47.6% 


Environmental 
Liabilities 
5.8% 


Interest and 
Allowance for joatured debt 


guarantees 78% 
1.0% 


At March 31, 2006, these liabilities amounted to $101.4 billion, 
up $3.7 billion from March 31, 2005, and up $25.5 billion from 
March 31, 1997. The increase since 2004-2005 primarily reflects 
increases in tax payables (refunds), which grow broadly in line with 
the growth in the economy. 
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Financial Assets 


Financial assets include cash on deposit with the Bank of 
Canada, chartered banks and other financial institutions, accounts 
receivable, foreign exchange accounts, and loans, investments and 
advances. The Government’s foreign exchange accounts include 
foreign currency deposits and investments in gold and subscriptions 
in the International Monetary Fund. Proceeds of the Government’s 
foreign currency borrowings are held by the Exchange Fund Ac- 
count to provide foreign currency liquidity and provide funds 
needed to promote orderly conditions for the Canadian dollar in the 
foreign exchange markets. Further details on the management of in- 
ternational reserves are available in the annual Report on the 
Management of Canada’s Official International Reserves. The 
Government’s loans, investments and advances include its invest- 
ments in enterprise Crown corporations, loans to national 
governments mainly for financial assistance and development of 
export trade, and loans under the Canada Student Loans Program. 


Financial Assets for 2005-2006 


Foreign exchange 
accounts 
246% 


At March 31, 2006, financial assets amounted to $165.6 billion, 
up $10.2 billion from March 31, 2005, primarily due to an increase 
in tax receivables and investments in enterprise Crown corpora- 
tions. The increase in the latter is largely due to higher net gains by 
Export Development Canada and Canada Mortgage and Housing 
Corporation. Since March 31, 1997, financial assets have increased 
by $65.2 billion due to higher levels of cash and accounts receiv- 
ables (up $30.1 billion), an increase in the foreign exchange 
accounts (up $14.0 billion) and an increase in loans, investments 
and advances (up $21.1 billion). The increase in cash (up $11.0 bil- 
lion) is to ensure that the Government has sufficient cash on hand at 
year-end to meet its operating and liquidity requirements through 
the first few months of the next fiscal year. For additional informa- 
tion on cash flow, see the section entitled ““Cash Flow” below. The 
increase in tax receivables is broadly in line with the growth in the 
applicable tax bases. The increase in foreign exchange accounts re- 
flects a decision by the Government in the late 1990s to increase its 
liquidity in these accounts. In recent years, it has reduced its hold- 
ings of foreign currency debt, given the improved economic and 
fiscal situation. The increase in loans, investments and advances 
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was due to higher net gains from enterprise Crown corporations and 
the Government taking over the financing of the Canada Student 
Loans Program from the chartered banks in 2000. 


Net Debt 


The Government’s net debt — its total liabilities less financial as- 
sets — declined to $536.9 billion at March 31, 2006, from a peak of 
$609.0 at March 31, 1997. As ashare of GDP, net debt was 39.2 per- 
cent, down 34.7 percentage points from its peak of 73.9 percent at 
March 31, 1996. This is the 10th consecutive year in which this ratio 
has declined. 


This ratio measures debt relative to the ability of the country’s 
taxpayers to finance it. Total liabilities are reduced only by finan- 
cial assets as non-financial assets cannot normally be converted to 
cash to pay offthe debt, without disrupting government operations. 
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Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s tangible capital assets, which includes land, buildings, 
works and infrastructure such as roads and bridges, machinery and 
equipment, ships, aircraft and other vehicles. Non-financial assets 
also include inventories and prepaid expenses. 


Non-Financial Assets for 2005-2006 
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At March 31, 2006, non-financial assets stood at $55.4 billion, 
up $0.6 billion from the prior year. Since March 31, 1997, non-fi- 
nancial assets have increased by $9.3 billion. 


Cash Flow 


The annual surplus or deficit is presented on a full accrual basis 
of accounting, recognizing income in the period it is earned and lia- 
bilities when incurred. As such, the Government’s operating 
activities generate a significant source of cash, after adjusting for 
non-cash revenues and expenses, part of which is offset by its capi- 
tal investment activities. In addition, cash is usually received from 
the Government’s investing activities. Since 1997-1998, net cash 
cash has been used to pay off debt or change the level of the cash 
balances. 


Cash Flow 


in billions of dollars 


12 #: 2005-2006 2004-2005 


Cash provided by  Cashusedby Cashprovidedby — Cash used by 
Operating activities capital investment investing activities financing activities 
activities 


Risks and Uncertainties 


As noted in the Budget and related documents, the Govern- | 


ment’s revenues and expenses are highly sensitive to changes in 
economic conditions — particularly to changes in real economic 
growth, inflation and interest rates. 


To illustrate the impact of changes in economic conditions, the — 
Department of Finance publishes, on a regular basis, sensitivity im- _ 


pacts on the budgetary balance. These are “rules of thumb” as the 


actual impact will depend on many other factors as well. These | 


show, for example, that 


¢ A 1 percent increase in real GDP growth for one year would raise 
the budgetary balance by about $2.7 billion in the first year and 
$2.3 billion in the second year. 


¢ A 1 percent increase in inflation would raise the budgetary 
balance by about $2.0 billion in the first year and $1.5 billion in 
the second year. 


¢ Asustained 100 basis point increase in interest rates would lower | 


the budgetary balance by $1.0 billion in the first year and | 


$1.5 billion in the second year. 


Not only can economic growth differ from forecast on an aggre- 
gate basis, but the composition of the growth can be different than 
originally projected. Changes in economic conditions can also af- 
fect taxpayer behaviour. The applicable tax bases used for 
forecasting purposes are based on Statistics Canada’s estimates of 
nominal GDP. These are subject to ongoing revisions. Furthermore, 
the concepts employed in the calculation of nominal GDP are not 
entirely consistent with the definition of income for taxation 
purposes. 


Revenues and expenses may also be affected throughout the year 
by unforeseen developments, including natural disasters, labour 
disruptions, court decisions and other legal obligations, delays in 
parliamentary approvals, changes in accounting standards, and 
changes in environmental liabilities. 


The forecasts of the budgetary balance and its components are 
updated in the fall Economic and Fiscal Update and again in the 
Budget tabled in Parliament prior to, or in the early months of, the 
next fiscal year. As announced in the Federal Accountability Action 
Plan, tabled in Parliament on April 11, 2006, starting in 2006-2007 
the Government will also provide quarterly updates of its fiscal 
forecast for the current year in the March and June Fiscal Monitors, 
published in May and August. These updates are largely based on 
the monitoring of the monthly financial results as published in the 
Fiscal Monitors, and in the case of the fall Economic and Fiscal Up- 
date incorporate the final audited fiscal results for the previous 
fiscal year, which are usually released in late September/early 
October. Results for the previous fiscal year can have a significant 
impact on the current year’s estimates through adjustment to the av- 

erage effective tax yield and assumptions regarding lapses in 
departmental appropriations. 


Although these updates are an improvement over the first fore- 
cast, they can still be off significantly from the final audited results. 
In part, this relates to the timing of information flows. For example, 
on the revenue side, up to 45 per cent of corporate income tax reve- 
-nues can be received in the final three months of the fiscal year, 
given remittance procedures. This information is not received until 
after the latest Budget estimates are finalized. Furthermore, 
monthly cash receipts are used as a proxy for accruals. However, ac- 
cruals available at year-end can differ significantly from the cash 
results, especially for personal and corporate income tax and other 
revenues — and these are not received until well after the end of the 
| fiscal year. On the expense side, a number of accounting adjust- 
ments are made at year-end to incorporate the cost of liabilities 
incurred during the fiscal year for which no payments have been 
| made, and to reflect the impact of the most up-to-date information 
_Telated to the valuation of items such as pension liabilities, liabili- 
ties for litigation and loans and investments. The amount of these 
_ adjustments can be significant. 
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TEN YEAR COMPARATIVE FINANCIAL 
INFORMATION 


This part provides a ten year comparison of financial informa- 
tion based on the accounting policies explained in Note 1 to the | 
audited financial statements in Section 2 of this volume. 


TABLE 1.1 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 "!? 


1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 


Revenues— 

Tax revenues— 

Income tax— 

Personal #28. Serene eee Oe eC reernaee ee iaie 67,796 74,949 77,894 85,070 92,662 86,972 89,530 92,957 98,521 103,691 | 
Corporates cee ernce cere ma ates kesesece tren tte aivain tenees 16,235 2179) ee ALS APPIN 28,293 24,242 MD PIDD) 27,431 29,956 31,724 | 
Otherincome taxreyenuesiaae.s semaine celeien oceans 2,671 1,999 2,208 2,646 2,982 2,925 3,291 3,142 3,560 4,529 


86,702 98,127 101,315 109,831 123,937 114,139 115,043 123,530 132,037 139,944 
Other taxes and duties— 


Goodstandiservicesitaxss vaccum Praia erie ee oe 18,159 wh RULES 9 Al 24,759 25,292 28,248 28,286 29,758 33,020 i 
ENGL oy TAXeS\ noe cs ei on Meme ecr er tteat ee cote 4,467 4,638 4,716 4,757 4,792 4,848 4,935 4,952 5,054 5,076 | 
Customsamport dutiesan setae dette ar rare ceteris 2,676 2,766 2,359 2,105 2,784 3,040 3,278 2,887 3,091 3,330 | 

Otherexciseitaxes and duties... sas. sciee cen cee Obra 3,902 4,025 3,706 B55 3,434 3,953 4,896 5,240 4,954 4,730 

29204 B31:146 SETI S32 98 OF) 8 4, 35 Al 30S) 42005 ees OO 
Total tax revenues’ cis cc.cicteiseiscie sv scelats che ocveleielslelsrs 115,906 129,273 133,032 143,129 159,706 151,272 156,400 164,895 174,894 186,100 | 
Employment insurance premiums...............eee00- 19,949 19,242 19,064 18,628 18,655 17,637 17,870 17,546 17,307 16,535 | 
Other revenues— 
Crown comoratlonweyenuesigamtye settee crete rete eee aen ats 3,969 4,368 4,496 4,696 5,458 4,751 5,301 59 6,825 7198 | 
Other programireyvenucsy. saa. risen ere eeieeee ieee 2 are 8,609 6,439 eOW a, 7,870 7,851 7,817 7,620 8,142 11,742 10,356 | 
Horeign exchange me venues gar ete act tee aera ee et sien 1,456 1,542 1,851 2,085 2,679 2,453 3,379 2,090 1,175 2,014 | 
Total other revenues: «:</'s.c% sie coe cies eieere eislctes cre 14,034 12,349 13,424 14,651 15,988 15,021 16,300 16,149 19,742 19,568 | 

Total rEven Wes oe cerere.c cree wire octaw ewe: ahecaicleleveres 149,889 160,864 165,520 176,408 194,349 183,930 190,570 198,590 211,943 222,203 
Expenses— 


Old age security benefits, guaranteed income 

supplement and spouse’s allowance................4. 21,207 21,758 22,285 22,856 23,668 24,641 25,692 26,902 27,871 28,992 © 
Other levels of government— 

Canada health and social 


Transfer payments— | 
| 
| 


feats ed te ae ee a ee eae 14,911 12,421 16,018 14,891 13,500 17,300 21,100 22,341 28,031 PILES 
Biscall-arranSements..sici sms seats lens aera eee 9,418 10,000 11,645 10,721 12,467 11,603 10,879 9,409 12,863 12,381 } 
@anada Assistance Plan emer steers eaten = eee 105 24 8 56 
Education support'scna-es saecioc ote omit es ee ols wis -41 5 
Alternative payments for standing i 
PLOGTAMS AGee yee ye oe Hee credo eres -2,014 -2,108 -2,150 -2,425 -2,460 -2,662 -2,321 -2,700 -2,746 =273 
Other ay teers re te Ea ce aia Meine aeoky aes -217 162 2 (oily BTS 987 342 3,807 3,940 | 
Total other levels of government.................. 22.162, 20:504 25:523° - 23.248,  24°724 (26,616 30,645  29:392, 41.955 4 -40:815 | 
Bmployment msurance benetitse evan. senna ethene 12,380 11,842 11,884 = 11,301 11,444 =13,726 14,496 15,058 14,748 14,417 | 
Canada child:taxibenetitss ms cance. ser aeieoetoon erie 5,239 5,352 S15 6,000 6,783 7,471 7,823 8,062 8,688 9,200 } 
Other transfer payments wee ee eee rari 16,011 20,236 14,343 GPA HEI S) 17,546 20,673 22,945 25,453 24,893 | 
Total transfer payments: 5.7.5 cies ees 76,999 79,692 79,750 80,612 88,194 90,000 99,329 102,359 118,715 118,317 
Other program expenses— 
Crown ‘corporationiexpenseswan arr iie ee leit ais 5,204 4,441 5,790 5,246 5,402 6,085 6,551 6,566 8,907 7,195 | 
National Defence: iret ctin ieee atic ec tenants 2 oe 8,807 9,087 9,308 10,113 9,744 10,443 11,803 12,869 14,318 15,034 | 
All other departments and agencies.................... 20,317 21,565 21,590° 22;795 © 27,226 29,703 28,996 31,882 34,422  34,667— 
Total other program expenses ...................-- 34,328 35,093 36,688 38,154 42,372 46,231 47,350 mi Nee 417 57,647 56,896 
Total programiexpenses:s4...00 he ecoee ee 111,327 114,785 116,438 118,766 130,566 136,231 146,679 153,676 176,362 175,213 | 
Public. debt chargesy cana ccc hea cit teenateni a crete 47,281 43,120 43,303 43,384 43,892 39,651 37,270 35,769 34,118 33.772 
MOAN CXPEMSES crcrercka’e ac ievs ai nleisiors slate lavareven siestaterers 158,608 157,905 159,741 162,150 174,458 175,882 183,949 189,445 210,480 208,985 ) 
Annwal'surplussor deficit'C) x. 25 sys se castarctece geen ast -8,719 2,959 5,779 14,258 19,891 8,048 6,621 9,145 1,463 13,218 | 
Accumulated deficit, beginning of year................ 554,162 562,881 559,922 554,143 539,885 519,994 511,946 505,325 496,180 494,717 
Accumulated deficit, end of year .........0cceesceecees 562,881 559,922 554,143 539,885 519,994 511,946 505,325 496,180 494,717 481,499 


() Certain comparative figures have been restated. Details can be found in Note 2 of the financial statements in Section 2 of this volume. 
(2) This transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 
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TABLE 1.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


As at March 31 “ 


1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 


LIABILITIES 

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Accounts payable and accrued liabilities.............. 30,562 35,929 37,393 36,424 37,206 31,424 32,909 36,905 46,045 48,263 
shax pavableszwen Geeta. <5 Ei vaetac ec qohah denis eee 25,076 27,579 28,843 29,809 33,030 34,284 33,549 33,040 35,650 38,402 
Environmentaliliabilities: mmepcmiett-tociteri-1d st oey aera - 3,014 3,014 3,014 3,014 3,014 3,051 3,378 3,564 5,624 5,861 
interestand matured(debt hao8 Brut. akan ntocte- -.. sheet 12,023 11,029 10,331 10,709 11,278 10,409 9,558 8,933 8,104 7,875 
Pilowancetor, suarantces cnyapiely ates tect aoe. cus oot aes 5,253 4,188 4,090 3,920 3,951 4,076 3,802 2,770 231i 1,031 

Total accounts payable and accrued liabilities.......... 75,928 81,739 83,671 83,876 88,479 83,244 83,196 85,212 97,740 101,432 


INTEREST- BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 


Marketable bondSneer et mantrc. o ties ctor ae 282,498 294,084 293,017 291,739 293,441 292,500 287,133 277,780 265,798 261,134 
MTEASULY) DILLS Mera nner eee tiers cc, oe craic etc taee > 135,400 112,300 96,950 99,850 88,700 94,039 104,411 113,378 127,199 131,597 
Canada savings, Canada premium and Canada 
IMVEStMenmbOndS bese sarees ieee een soe er 32,470 29,769 27,662 26,489 26,099 23,966 22,584 21,330 19,080 17,342 
Non-marketable bonds and notes ................. 3,468 3,456 4,063 3552) 3,473 3,391 B23, 7il 3,427 3,393 3,102 
453,836 439,609 421,692 421,630 411,713 413,896 417,499 415,915 415,470 413,175 
| Payable InMOrelom CUITENCIES ena ae cies ciclo sae ae. DOOM aT 18S SOL000 a S25585 esa ston 27,052 I Al 20,542 16,286 14,085 
| Cross-currency swap revaluation account ............. 31 82 536 -467 867 865 1,495 363 -922 -2,258 
| Unamortized discounts, premiums and commissions 
| OnmmMarketide bts aaneeseny tctea rocnde celia casrsrena ae nae -1,621 -610 -540 = -2,356 -2,171 -2,602 -5,256 -5,610 -6,342 -6,780 
| Obligations related to capital leases.................. 1,935 1,924 2,614 2,601 2,591 2,619 2,664 2,774 2,932 2,927 


477,197 468,188 460,302 453,996 446,158 441,810 437,543 433,984 427,424 421,149 
Pension and other liabilities— 


EAD IICISCCLOM PENSIONS Waris ee Roe ee oe 114,205 117,457 122,407 128,346 129,185 126,921 125,708 127,560 129,579 131,062 
Other employee and veteran future 
DENS LS Tawney seo eC IN PTS AONE wiste ciesoisershnat 33,396 34,152 35,135 35,714 37,668 38,280 38,844 39,367 41,549 43,369 
Due toi@anada Pension Plants annus entrar sila sie 3,718 4,205 5,427 6,217 6,391 6,770 7,093 7,483 Pees / Tf 151 
ther Mab slither esas kesh sie a sere wh cio are geaheael cisco alee a4 4,959 5,060 5,222 5,474 55129. SHA 6,642 6,488 5,909 5,342 
156,278 160,874 168,191 175,751 178,973 177,942 178,287 180,898 179,808 179,924 
MOLEUNLCT ES I-DEATINZ IAC astniniaele © slates sicicinin «intsieie) © 633,475 629,062 628,493 629,747 625,131 619,752 615,830 614,882 607,232 601,073 
RONDA by GON DME DS rodeonan oun sopacooaucenood 709,403 710,801 712,164 713,623 713,610 702,996 699,026 700,094 704,972 702,505 


FINANCIAL ASSETS 
| CASH AND ACCOUNTS RECEIVABLE— 


CED Aik aun chat Gaede AERC AIs Jen ae PS ce 10,175 11,691 10,695 15,416 15,818 11,398 16:528) -205572' 20:615) 21-149 
AXATLECCLUADICS x CIE ME. CUR AOIY Sars ovedaversiere tes solocelenels 39,383 40,679 41,838 43,321 48,572 45,605 43,597 47,953 53,477 59,113 
Otheraccountsirecelvables,..c Hassle ele We vetececcserovere ss uerniens 3,213 2,925 3,369 3,209 2,681 2,939 2,603 2,476 2,254 2,581 
Total cash and accounts receivable... ......0. eee eens 52,771 55,295 55,902 61,946 67,071 59,942 62,728 71,001 76,346 82,843 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


POC OUI Let Eien ah oy. cb. crvats avaley sass irc iealespe avers ae 26,726 28,198 31,855 38,630 47,845 48,667 44,849 41,247 39,114 40,936 

International Monetary Fund—Subscriptions.......... 8,295 8,194 13,048 12,390 12,814 12,821 12,942 12,185 11,240 10,673 
Less: International Monetary Fund—Notes payable 

and special drawing rights allocations....... 8,208 7,424 10,235 9,526 10,389 9,442 8,841 9,119 9,483 10,782 

Total net foreign exchange accounts........+.+000000% 26,813 28,968 34,668 41,494 50,270 52,046 48,950 44,313 40,871 40,827 


LOANS, INVESTMENTS AND ADVANCES— 
! Enterprise Crown corporations and other government 


DESIDESSTCDICHPIISCS eta teieca ire aie ieee sa eit ante nce 13,438 13,309 [BEE '| 11,796 12,633 11,952 12,858 14,594 17,625 20,584 

| Other loans, investments and advances............... 7,385 6,072 7,197 8,271 11,899 13,744 14,920 19,184 20,543 21,305 

Total loans, investments and advances..........00000+: 20,823 19,381 18,728 20,067 24,532 25,696 27,778 33,778 38,168 41,889 

i ORATZEINANCIAL ASSETS . 205.00 csecccccnewess 100,407 103,644 109,298 123,507 141,873 137,684 139,456 149,092 155,385 165,559 

\NET DEBT UaYahe avs TalRTavsve’ sis GyaTaTe aloe Wie eve sovelare ¥ Ser evere wily Srerele 608,996 607,157 602,866 590,116 571,737 565,312 559,570 551,002 549,587 536,946 
NON-FINANCIAL ASSETS 

| BEEP Le CAD Ital ASSCLS cod asesc0.0.n arc: oes «seco suayend aplare @-e-vig 39,253 40,174 41,501 42,855 44,215 45,727 47,037 47,748 48,210 48,355 

OLE Seen MA gehen Bal wile chee towed measee 5,972 6,160 6,310 6,451 6,591 6,438 6,113 6,134 5,525 5,875 

/ BERDATOOSNCHSES fxayarite eicie ccs ies fed cerns cee esaeus 890 901 912 925 937 1,201 1,095 940 1,135 U217 

TOTAL NON-FINANCIAL ASSETS..........2200: 46,115 47,235 48,723 50,231 51,743 53,366 54,245 54,822 54,870 55,447 

| ACCUMULATED DBI CUES are rocto cious! sergio eelew si e'e/e nes 562,881 559,922 554,143 539,885 519,994 511,946 505,325 496,180 494,717 481,499 


") Certain comparative figures have been restated. Details can be found in Note 2 of the financial statements in Section 2 of this volume. 
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TABLE 1.3 


GOVERNMENT OF CANADA 
STATEMENT OF CHANGE IN NET DEBT 


(in millions of dollars) 


Netidebt; beginning Of year ite nnccrclaice:ereie sli sieinlsie olele ates 
Change in net debt during the year— 
Amnuallsurplus (—)lordericitn ews. acter. arn 
Changes due to tangible capital assets— 

Acquisition of tangible capital assets.............. 
Amortization of tangible capital assets............. 
Proceeds from disposal of tangible capital assets .... 

Net gain or loss (-) on disposal of tangible 
capital assets, including adjustments ............ 


@hanges ducitoutiventories: nme eerie queer toss 
Changesidue to prepaid expensesicn «-eriar re 


Net decrease (-) or increase in net debt................. 


INetidebt,endlon year srr circles oi +! sletol clo eels sPatole/e clotatecret 


Year ended March 31 “!? 


1997 1998 1999 2000 2001 2002 2003 2004 
598,608 608,996 607,157 602,866 590,116 571,737 565,312 559,570 
8,719 -2,959 -5,779 -14,258 = -19,891 -8,048 -6,621 -9,145 
3,970 3,425 3,819 3,851 3,880 4,487 5,051 4,535 
-2,277 = -2,320 = -2,312)-2,290) = -2,312— -2,583 ~— -3,341 -3,502 
-1,575 -82 -95 -46 -111 -56 -288 -9 
STZ, -102 -85 -161 -97 -336 -112 -231 
1,490 921 LES, 1,354 1,360 1,512 1,310 711 
169 188 150 141 140 -153 -325 21 

10 11 11 13 12 264 -106 -155 
10,388 -1,839 -4,291 -12,750 -18,379 -6,425 -5,742 -8,568 
608,996 607,157 602,866 590,116 571,737 565,312 559,570 551,002 


() Certain comparative figures have been restated. Details can be found in Note 2 of the financial statements in Section 2 of this volume. 
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2005 


551,002 
-1,463 


4,619 
-3,696 
-144 


-317 
462 
-609 
195 


-1,415 


549,587 


2006 


549,587 
-13,218 


4,046 
-3,904 
-146 


149 
145 
350 

82 


-12,641 


536,946 


TABLE 1.4 


GOVERNMENT OF CANADA 
STATEMENT OF CASH FLOW 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Operating activities— 
PANU AalSUrplUsiOr GEfiCili(=)i- sels seietelerelorcre eielsieie ce 01s <\s7e-s 
Items not affecting cash— 
Share of annual profit in enterprise Crown corporations 
and other government business enterprises 
Amortization of tangible capital assets 
Net gain (-) or loss on disposal of tangible capital 
ASSets INclUuding adjustmentSunmee dase 
Gain on disposal of investment 
Changes in inventories and prepaid expenses 
Changes in pension and other liabilities 
Changes in foreign exchange accounts 
INc&chansenmothenaccountswmee eee eae tee 


Cash provided or used (-) by operating 
activities 


ey 


Capital investment activities— 
Acquisitions of tangible capital assets 
Proceeds from disposal of tangible capital assets 


Cash used by capital investment 
ACULVITLOS 1c orettetsiersVoieia alehekeyeisielicls ctaehataterotelesa aver cicle 
Investing activities— 
Enterprise Crown corporations and other government 
business enterprise net repayments 
Other loans, investments and advances issued 
Other loans, investments and advances repayments 


Cash provided or used (-) by investing 
activities 


Cee meme erm meee eee ee ereeereeesesoeee 


| Total cash generated or required (-) before 


financing activities 


a) 


_ Financing activities— 


Canadian currency borrowings issued 
Canadian currency borrowings repayments.............. 
Foreign currencies borrowings issued 
Foreign currencies borrowings repayments 
Cash provided or used (-) by financing 
activities 


ed 


| Net increase or decrease (-) in cash..............000005 
| Cash at beginning of year 


ee ay 


MHiRt ON OL YEAL. nse o> css iqs coe sv eden pes cdaduses 


Year ended March 31 “!) 


1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 
-8,719 25959 5,779 14,258 19,891 8,048 6,621 9,145 1,463 13,218 
-1,827 -2,280 -2,506 -2,558 -3,272 -2,479 -2,958 -3,708  -4,853  -5,041 

2s 2g 2,320 Piya 2,290 2312 2,583 3,341 3,502 3,696 3,904 
-1,372 102 85 161 97 336 112 231 317 -149 

-2,562 -2 
-179 -199 -161 -154 -152 -111 431 134 414 -431 

7,784 4,596 Weal 7,560 S222 0311 346 2,611 -1,090 116 
-7,759 -2,155 -5,700 -6,826 -8,776 -1,776 3,096 4,637 3,442 44 

4,219 7,560 LSTA -4,663 2,010 = -1,904 553. -3,385 3,803") =3192 
-5,576 12,903 8,847 10,068 15,332 3,666 11,542 13,167 5,990 8,467 
-3,970 = -3,425 -3,819  -3,851 -3,880  -4,487 -5,051 -4,535 -4,619 = -4,046 

ILssviles 82 95 46 111 56 288 91 144 146 
-2,395 -3,343 = -3,724 =-3,805 = -3,769 += -4,431— -4,763 = -4,444 -4,475 ~— -3, 900 

DOD, 2,796 4,115 2,282 2,467 2971 2,095 2,034 1,861 2,145 
-2,987 -5,240 -4,679 -3,784 = -7,213 -6,637 -6,216 -9,569 -8,218  -6,861 

2,542 4,47] 2,855 3,447 2,942 3,926 4,716 4,929 9,428 5,184 

1,747 2,027 2,291 1,945 = -1,804 260 595 = -2,606 3,071 468 
-6,224 =11,587 7,414 8,208 ON159 -505 7,374 6,117 4,586 5,035 

379,055 283,297 245,934 268,357 225,899 258,142 309,420 336,260 335,682 363,824 
-377,907 -297,535 -263,161 -268,432 -235,825 -255,931 -305,773 -337,734 -335,969 -366,123 
36,806 42,586 51,859 33,418 34,176 23,412 17,297 14,227 13,608 15,859 
-30,599 -38,419 -43,042 -36,830 -33,607 -29,538 -23,188 -14,826 -17,864 -18,061 

7,355 -10,071 -8,410 -3,487 -9,357  -3,915 -2,244 -2,073 -4,543 -4,501 

1,131 1,516 -996 4,721 402 -4,420 5,130 4,044 43 534 

9,044 10,175 11,691 10,695 15,416 15,818 11,398 16,528 20,572 20,615 
10,175 11,691 = 10,695): 115,416 3=615,818 811,398 16,528 20,572 20,615 21,149 


“ Certain comparative figures have been restated. Details can be found in Note 2 of the financial statements in Section 2 of this volume. 
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TABLE 1.5 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS AND OF NON-FINANCIAL ASSETS 


(in millions of dollars) 


Loans, investments and advances— 
Enterprise Crown corporations and other government 
business enterprises— 
Loans and advances— 
Canada Deposit Insurance Corporation ............ 
Canada Mortgage and Housing Corporation ........ 
Rarmi@redit, Canada. ee por teeter Oia tine 
Others Asv.cc. stakes sages dated actos ce atthhesd cco Sa aves 


Investments— 
Sharecof;annualiprofit. oc. an oe tte oe es eee 
Dividends... ccnp deus, con Pe peace > hMetes va ace 
Capital: Ate eRe he Ha See is eens Se eee 


Other loans, investments and advances— 
Porttoliounvestments: aac teie certian: 
National governments including developing countries. . . 
Intemationaliorganizations:acrercres cesewnetrerrctecrates toa: 


Pension and other liabilities— 
PUDLICISECLORPENSIONS -iaerrcte ester. None y i tale rercteroeierorenereters 
Other employee and veteran future benefits ............. 
Due to|\CanadaiPensioniPlany. eva 2. ...s sete sce eer 
Otheriiabilitiess:ccccier. aa snvary avis a orsaerae eect etee 


Non-financial assets— 
Tangible capital assetSan a aayocciits cee ee ne rea 
INV EMCONES atric mare o ne eimai Reade noone tres 


Other transactions— 
hax réceivables:..:,<. AR Acco ee oc... Batons oo ees 


Provincial and territorial tax collection agreements 
ACCOUNE sn wares arn siete olepsnene iyereaatega tare set eres aaes aera 

LAX PAY ABLES. cota creep) 15 crore eae oe aie eigen dae aaa 

Other abies esse 5 veh arrsreeiaas oor nierctceians sien ceteen 


Net non-budgetary transactions after allowance for..... 
VALU Naan cosas oAnocounks Go onoonsasadesabe 


Year ended March 31 “” 


() Certain comparative figures have been restated. Details can be found in Note 2 of the financial statements in Section 2 of this volume. 
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1997 1998 1999 2000 2001 2002 2003 2004 ~=—- 2005 2006 
772 460 395 | 
325 230 410 223 224 226 218 219 190 200 
-197 630 836 236 226 578 ; 

25 24 60 58 -38 63 -28 2 -67 | 
-59 -387 169 11 232 190 -43 -62 -39 -63 | 
866 957 gles 70 528 380 994 238 129 153 70 

| 

-1,827 -2,280 --2,506 --2,558 + -3,272-—«-2,479 ~—-2,958. 3,708 4,853, _-5,041 
1371 11 91555: «2,566. 1792 — 1,990 2.078% 1,88 ling «1.007 weal Oasueenn Ole 
-104 -103 -152 27 65 89 -67 -64 -275 -15 | 
-560 -828 -92 =793  -0,217 312 -1,144— -1,865—--3,184—-3,029 | 
306 129 “81778 -265 -837 682 906 --1,736 —-3,031_—-2,959 | 

59 l 1,225 -101 | 
147 215 -477 822 SEM: 185 828 572 171 158 | 
-429 -553 -561 -303 -590 -459 -349 “72 -253 -224 | 
155 -103 42 -368 -963 385 -249 — -2,459 -673 14 | 
-318 -387 -828 “4S9. 2:54. + -2:822 . . -1,730 -=2.681  BES22Ie 1,524 
340 2,082 699 -737 643 865 324 376 -6 915 | 
105. 7) 4303 21125 210747 93.628 ee 846 1176 4 ee ae -762 | 
201 =—-1,442 653 -1,339---4,465 = -1,164. = -2,082 -6,000 = -4,389-~—--3,721 

6,323 3,252 4,950 5,939 839° -2,264 41,213 «8524 201s ana 
969 756 983 579 ‘1,954 612 564 52300 Dh2;1820°9"> 1,820 

82 487 11022 790 174 379 323 390 -4,712 ~—--2,620 | 
410 101 162 252 255 242 672 -154 -579 -567 | 

M184. $A596° ¥7317 “87560 © 3,222. -1,031 346 =. 2,611 ~—--1,090 116 | 

-1,490 nO? Tent 127 esa eee 360) 1 <1 512 eee otO -711 -462 -145 } 
-169 SESS -150 -141 -140 153 325 4, 609 -350 | 
-10 “tt -11 -13 “iy -264 106 155 -195 -82 | 

“1669 0.120 Sa1,498) S084 1512. « 21.692 -879 ou -48 -577m 
793 2296 «159 «0,483 5,251 2967 2,008) nh 4.3565 enct5 524s an 5,080 
1,710 288 -444 160 528 -258 336 127 223 -327 | 
352 =a51 "8,267 he? Pf ek Le 934 2,374 * 1,103" " 2316" 
1,030 2,503 1,264 966 3,221 1,254 -735 -509 2,610 2,752 | 
361 3,859 -599 641 2,206 -5,350 ~—«'1,621 151 8813 -1,376m 
1,958 4,803 329-1118 “420 -2;5260 ~2.296 "2,213 - “7295 ore 

8,274 9,721 6811 3,595 -2,875 -6,344 319 -6,179 1,698 -6,453 | 
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TABLE 1.6 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 3] ‘!) 


1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 


Foreign exchange transactions— 
International reserves held in the Exchange Fund 


INCCOUNP HERES Rea eta ate ea, Aba -7,818  -1,472 -3,657 -6,775  -9,215 -822 3,818 3,602 233 lg S 22 
International Monetary Fund—Subscriptions............ 285 101 -4,854 658 -424 -7 -121 757 945 567 
Posse me, 371-8511 6,117 =91639 -829 3,697 4,359 SHUYkS Al P25)5) 

Less: International Monetary Fund—Notes payable....... 174 766 -2,693 634 -835 947 623 -336 -453 -1,412 
Special drawing rights allocations................ oP 18 -118 Ts: -28 -22 58 89 113 

| 226 784 —--2,811 709 -863 947 601 -278 -364 -1,299 
| Total foreign exchange transactions................... -7,759 -2,155 -5,700 -6,826 -8,776 -1,776 3,096 4,637 3,442 44 


| Unmatured debt transactions— 
Payable in Canadian currency— 


Marketableibonds#@rvreeecan ec ee ne ene nee 29,798 11,586 -1,067 -1,278 1,702 -941 -5,367 = -9,354— -11,981 -4,664 
TC ASUBY ADIL crchcpsnorsy cir mayeiccroin, soiua’s 09: cles. AROS -30,700 -23,100 -15,350 2,900 -11,150 ayes) Osi 8,967 13,821 4,398 
Canada savings, Canada premium and Canada 
investment DondSi ayes 1) eed as HE cel oe ae 2,010 -2,701 -2,107 -1,173 -390 -2,133 -1,382 -1,254 -2,250 -1,738 
Non-marketable bonds and notes.................... -10 -12 607 -511 -79 -82 -19 56 -35 -291 
1,098 -14,227 -17,917 -62  -9,917 2,183 3,603 -1,585 -445  — -2,295 
| mavableinirorelgn CUITCHCIES hs os ces. stent cn eee 6,207 4,167 8,817 -3,412 570 -6,126 -5,891 -599 -4,256 -2,201 
Cross-currency swap revaluation account............... 44 Sl 454 -1,003 1,334 -2 630 -1,132 -1,285 -1,336 
Unamortized discounts, premiums and commissions 
on. market: debts kreisvarastys sts te as eh eee GREE 1,936 1,011 70 ~—- 1,816 185 -431 -2,654 -354 -732 -438 
Obligations related to capital leases................... 50 -11 690 -13 -10 28 44 111 158 -5 
Total unmatured debt transactions .................. 9,335 -9,009 -7,886 -6,306 -7,838 -4,348 -4,268 -3,559 -6,560 -6,275 
Cash at end of year— 
Bere atladlallCULTEDCY Aarne ecm nee tee ee ain eee ae 10,063 11,605 10,664 15,373 15,789 11,351 16,478 20,559 20,607 21,152 
EAOTeION CUITENCIES nat taa wn. Sth Leah eet. kee ne 112 86 31 43 29 47 50 13 8 -3 
| BROT ANCASD see oye erro sites! akc e ene dais Gesu ca hes 10,175 =-11,691 LO695 PHTS:416) FOIS:SkSF Flle398) Talo, 528e B20 57 2a 20615, 2149 


a) Certain comparative figures have been restated. Details can be found in Note 2 of the financial statements in Section 2 of this volume, 
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GLOSSARY OF TERMS 


The following terms are used in this section and throughout the 
financial statements in Section 2 of this Volume. The definitions are 
taken from three primary sources: 


1- The Vocabulary of Government Finance Management, 
Terminology Bulletin 232, Public Works and Government 
Services Canada. 


2- The CICA Public Sector Accounting Handbook. 


3- Glossary of Frequently-Used Terms, Finance Canada. 


¢ Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, assets 
and liabilities transactions. 


* Accrued Benefit Obligation — 
The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


¢ Accumulated Deficit — 
The accumulated net total of all past federal deficits and 
surpluses since Confederation. The accumulated deficit is also 
equal to total liabilities less total assets — both financial and 
non-financial. 


* Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status of a benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination of 
any gains or losses since the last valuation. 


¢ Allowance — 
Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would not 
otherwise be recorded in the financial statements. 


* Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


* Capital Lease — 
A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


* Consolidated Revenue Fund — 
The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 
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Consumer Price Index (CPI) — 

A measure of price changes produced by Statistics Canada on a 
monthly basis. The CPI measures the retail prices of a “shopping 
basket” of about 300 goods and services including food, housing, 
transportation, clothing and recreation. The index is “weighted”, 
meaning that it gives greater importance to price changes for 
some products than others — more to housing, for example, than 
to entertainment — in an effort to reflect typical spending 
patterns. Increases in the CPI are also referred to as increases in 
the cost of living. 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Obligation — 
A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — | 
A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those | | 
benefits. | 


Enterprise Crown Corporation — 
A corporation which is not dependent on parliamentary | 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to | 
Parliament, through a minister of the Crown, for the conduct of ' 
its affairs. 


Financial Assets — | 
Anasset on hand at the end of the accounting period, which could | 
provide resources to discharge existing liabilities or finance | 
future operations. Financial assets include cash and assets that | 
are convertible into cash and are not intended for consumption in 
the normal course of activities. 


Full Accrual Accounting — 

The method of recording transactions by which revenues and | 
expenses are reflected in the determination of results for the’ 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have. 
been settled finally by the receipt or payment of cash or its! 
equivalent. 


G-7 (Group of Seven) — | 
The G-7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Great, 
Britain, Italy and Canada. The leaders of these countries meet 
annually to discuss political and economic issues of mutual 
concern. In addition, G-7 finance ministers meet several times a) 
year to discuss economic policy. Their work is supported by 
regular, functional meetings of officials, including the G-7 
Finance Deputies. 


Gross Domestic Product (GDP) — 

The total value ofall goods and services produced within Canada 
during a given year. It is a measure of the income generated by 
production within Canada. Also referred to as annual economic 
output or, more simply, output. To avoid counting the same 
output more than once, GDP includes only final goods and 
services — not those that are used to make another product. GDP 
would not include the wheat used to make bread, but would 
include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
not normally be converted to cash to pay off the debt, without 
disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Public Money — 

All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 

These bonds pay semi-annual interest based on a real interest 
rate. Unlike standard fixed-coupon marketable bonds, interest 
payments on real return bonds are adjusted for changes in the 
consumer price index. 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 


Swap — 
An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 


Tangible Capital Asset — 

A non-financial asset having physical substance that: 

(i) is held for use in the production or supply of goods and 
services; 

(ii) has a useful economic life extending beyond an accounting 
period; and 

(iii) has been acquired to be used on a continuing basis. 
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° Transfer Payments — 


A transfer of money from a government to an individual, an 
organization or another government for which the government 
making the transfer does not: 

(i) receive any goods or services directly in return as would occur 
in a purchase/sales transaction; 

(11) expect to be repaid in the future, as would be expected in a 
loan; or 

(iii) expect a financial return, as would be expected in an 
investment. 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of these financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and 
resources for which the Government is responsible. These financial statements reflect the financial position of 
the Government at the reporting date, as well as its results of operations, accumulated deficit, change in net debt 
and cash flow for the year then ended. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution 
Acts: first, that all duties and revenues received, other than those reserved to the provinces, “shall form One 
Consolidated Revenue Fund” (CRF); second, that the balance of the CRF, after certain prior charges, “shall be 
appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific 
form in various Acts passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the 
Government only with the authority of Parliament. All receipts of money by departments and agencies must be 
deposited into the CRF. All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through annual 
appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty may also only borrow as authorized by 
Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings that can be outstanding at any 
one time. Non-agent Crown corporations and other government business enterprises can borrow without 
specific parliamentary authority, although such borrowings are sometimes guaranteed by the Government with 
the authority of Parliament. 


The financial statements of the Government of Canada consist of four statements and accompanying notes. 


The first is the Statement of Operations and Accumulated Deficit, which presents the Government’s 
revenues, expenses and surplus for the year, and the net accumulation of the annual surpluses and deficits since 
Confederation. 


The second is the Statement of Financial Position, which discloses the Government’s cash balances and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s 
non-financial assets such as its tangible capital assets and inventories. It also presents both the accumulated 
deficit of the Government and its net debt which is the difference between the Government’s total liabilities and 
its financial assets. 


The third is the Statement of Change in Net Debt, which explains the difference between the Government’s 
annual surplus and the change in the net debt for the year. It reports the extent to which revenues recognized in 
the year were sufficient to offset expenditures, as opposed to the expenses recognized in the annual surplus. 


The fourth is the Statement of Cash Flow, which provides information on the Government’s cash provided 
by or used for operating, capital investment, investing and financing activities. 


Other sections in this volume together with Volume II and Volume III of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial statements. The 
report of the Auditor General on the financial statements does not extend to this supplementary information. 


2.2 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the financial statements, which are 
based on Canadian generally accepted accounting principles for the public sector, and on a basis 
consistent with that of the preceding year, except for the change in accounting policy explained in 
Note 2. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance 
with governing legislation. The financial statements are prepared on a full accrual basis of 
accounting whereby, assets include both financial and non-financial assets, revenues, including 
tax revenues are recorded when earned, and expenses include accrued expenses and amortization 
of tangible capital assets. The information included in these financial statements is based on the 
Government’s best estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized summary record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies, Crown 
corporations, other government business enterprises, and other entities to meet accounting and 
reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada who audits 
them and provides an independent audit opinion to the House of Commons. The duties of the 
Auditor General in that respect are contained in section 6 of the Auditor General Act. Additional 
information is provided in the observations of the Auditor General at the end of this section. 


Annually, the financial statements are tabled in the House of Commons as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, which 
reports to Parliament on the results of its examination together with any recommendations it may 
have with respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


LIA by Vey IW Fert dell 


WAYNE G. WOUTERS ROBERT A. WRIGHT I. DAVID MARSHALL 
Secretary of the Treasury Board Deputy Minister of Finance Deputy Receiver General for 
of Canada Canada 
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Auditor General of Canada 
Vérificatrice générale du Canada 


REPORT OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 


I have audited the statement of financial position of the Government of Canada as at March 31, 2006 and the statements of 
operations and accumulated deficit, change in net debt, and cash flow for the year then ended. These financial statements | 
are the responsibility of the Government. My responsibility, as required by section 6 of the Auditor General Act, is to. 
express an opinion on these financial statements based on my audit. ! 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I | 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the, 
financial statements. An audit also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government| 
as at March 31, 2006 and the results of its operations, the changes in its net debt and its cash flows for the year then ended in. 
accordance with the stated accounting policies of the Government set out in Note | to the financial statements, which 
conform with Canadian generally accepted accounting principles. As required by section 6 of the Auditor General Act, 
I report that, in my opinion, these policies have been applied, after giving retroactive effect to the change in accounting 
policy as explained in Note 2 to the financial statements, on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this Report are included in my Observations at the 
end of Section 2, Volume I of the Public Accounts of Canada 2006. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 24, 2006 
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GOVERNMENT OF CANADA 


Statement of Operations and Accumulated Deficit 
for the Year Ended March 31, 2006 


(in millions of dollars) 


2006 2005 
Budget Actual Actual 
(Note 3) Restated 
(Note 2) 
REVENUES 
TAX REVENUES — 
Income tax revenues — 
RETSON Alo POM err: 5. OMA Aa Ae RE hh A A AS Rata ne Re Soe A 103,400 103,691 98,521 
MBOUP OLACE I Men ect ces chin espe AA STD Ache Ace Add ott AAD RAND IPS Shes ES, Saal: 29,200 31,724 29,956 
Oihemimncometaxerevenues. +. gees .tak eee A doe. b ye ee ee a ntl eet 3,500 4,529 3,560 
136,100 139,944 132,037 
Other taxes and duties — 
GOO dSraAN GIS SIVA CE SRUAK otto cates, sxc aha eet Pk ats ae in Soo ees ecw lone 31,600 33,020 29,758 
lEVRSULAV TED Coy tar des Iya Ae DEG ccc ge crake Oo ioe ccrerare Gio Aota Mea Oe Rao tana a 4,700 5,076 5,054 
CUSHING Tat LAOS. 6.6.6 pote S OSG O16 HOD Gar or ela Ab OS eho pile eotots Os 3,100 3,330 3,091 
Othemexcisestaxesnan ddUtles aie kee ase kas sie enesudee aes oa deueesietneucse carters 5,600 4,730 4,954 
45,000 46,156 42,857 
TOTAL TAX REVENUES Rovevatevcieraraiore stories ciel chet olotelelot of alatelehat eters 181,100 186,100 174,894 
PMPLOVMENTINSURANCE PREMIUMS ox oo occisseccccc cece cvecccssee 17,200 16,535 17,307 
OTHER REVENUES — 
CRO hameoy OA HOI I Bue oehone bon buLhahanel ocokonb eens auth 5,400 7,198 6,825 
OMenPLO OCTANE VENUCS ea eanra ceo ec tl taekeianre icc ATA RAC thar aun RE CaN Teaeh 9,000 10,356 11,742 
orer nex chan CemevenUes rtrd woe ur ietaoa. ch kror corr cir meee 1,600 2,014 LEDS 
TOTATROTHERIREVENUES sae. s ce ctine cc celens set aeleiee a ce 16,000 19,568 19,742 
OMA REVIEIN UIS Ine ae crete Siete wise ate ateveltraloroliielete so devote steelers 214,300 222,203 211,943 
EXPENSES (Note 4) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income 
SUpplemenivand spousers allo wanCewan arte rien irate rer tea 29,100 28,992 27,871 
OiherilevielSiooOvermMmments seen seer seek Mela ceca ce cks ere Kors 37,500 40,815 41,955 
Bmployimenisinsutancelbenelts-rymer- caer iaaiiee ee tein ia Aas 15,700 14,417 14,748 
AN ACALCIILO Ta KeO CIE LIES cast treet wenn tomas ene ec i ae ae neg Cen 9,200 9,200 8,688 
GineriranstempayauCues s. eeeees eee eee ee ee ee ee eee 26,600 24,893 25,453 
LO TALE TRANS EER: PAYMEN [Snes cee coe eccrine wets Oreisisial eee 118,100 118,317 118,715 
OTHER PROGRAM EXPENSES — 
SLOW N COMPOLALlONTEXPEDSESs Annan do aaa ne ad naa TAR AGA Aaa AAG AAT OANA 7,000 7,195 8,907 
Natrona cten Gear eter aerate te aie oe hcectce ery eee MECC eR oe 14,800 15,034 14,318 
Auli ormerdepaniinionts andtaseCncles near aerate, eine plainer ereieiel-t 35,300 34,667 34,422 
TOTAL OTHER PROGRAM EXPENSES......+++2+cecscsees 57,100 56,896 57,647 
TOTAL PROGRAMEEXPENSES (acs penis ace teers ocr ower 175,200 pay ype) 176,362 
UDG DEB LICHAR GES tau cherewin eteicis ciecloie Meiers einleck Gitte s Cee hee. Ose 8 4 IOS 35,100 SR EVI: 34,118 
PROUPA LEX PENS ES ciotn orcco terete totooricutrces tots Ge eveve els a alete ersvens icicle ai evele lars 210,300 208,985 210,480 
PIP RURET AUS Cures Shs, Oren see 2g Soceet ceenee ale 4,000 13,218 1,463 
_ ACCUMULATED DEFICIT, BEGINNING OF YEAR (Note 2) ............. 494,700 494,717 496,180 
; ACCUMULATED DEFICIT, END OF YEAR (Note 5)........eccccecceeeees 490,700 481,499 494,717 


' The accompanying notes are an integral part of these statements. 
_ Details (unaudited) can be found in other sections of this volume. 
“ The February 2005 budget, from which these numbers are derived, disclosed the budgetary surplus as $4 billion before deducting reserves for 
contingency ($3 billion) and economic prudence ($1 billion). 
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GOVERNMENT OF CANADA 


Statement of Financial Position 
as at March 31, 2006 


(in millions of dollars) 


LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — 


Accountsipayabletand accrued liabilitiessew ae cate ere ae ie eee rate ieee aed ent eet UN ees ne ieee teens 
Taxspayables se). erie cs te vic yos tote sic > etescberate eee o ckatinre fa casei (be ee or RAMS, ye oa ale sania evra sanutatt qe eesti ee 
Environmental liabilities (Note 1S) vce cee nettle atoms eustetelts exayscietero ale remertach Pattee reat rr ee eines 
Interest-and matured: Gebtey.its... acre ce ccte tee leat anos G detent tens aos Meseaetavahteters holier eters ay aeicke: «cals tet tne ae aTe 


INTEREST-BEARING DEBT — 


Wnamaturca debt; (NOTE) Maye acre cae cca Mets b Mreneye, ers kerni e tae hcl ad atari sti ol peace ronan cian arate Sitach on eee eee en 
Pension and other liabilities — 
Public: sector penstonsi( Note 73's ancy ecto ai eies cache ss adler Hct cae shel sah te) ict etom etn ood archaic ee a eee ee 
Oiheremployeeandiveteran duture benehits(NOtes/) set ere rt eerie eee ieee eee 
Due to" Canada PensionkPlan(Note!S \ewetacttr cia cts che ie teens cee ates mienee rs Sy cle chee ore te ot eee rem een 
Other liabilities: Ay Bees stad Meh AS es ts eh A ER pc ueee rele shaken, oieseltae «tea eam 


lotal' pension’ and other:liabilities stig ote oe eee ee oe Oke Cnet oO eee 
TOTADINEBRES T BEA RIN GDEBD tie eters site oiciel oletelsieterea che) clelelsioteloi ole (islere) tekeetteretetenstste 


TO TAT TEVABTE DIVE Siri cletetoielevors ele oot e\s|o¥elolcre ore) oletelois|siele/* el olelelelrcele\e[es0) stolel#1e/ef=iateredsterelen os 


FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 


CEA Sir Rac ietiass 3 cinta Rita area enEE IA ci che Sic ablne helnie ea ces ae Patric opRe DERE (ocehiC momie cic 
Taxareceivables (NOtes9 oon. cea cexccortceyae acer oue acta see gag Pare Os ons eco Cayo Stic gs eet ener pS a cone Ree eae 
Other-accountsreceivables(NOLesO ne ascent eects meee eke eo Ac epee eee Ce reece ene 


TOTAL CASH ANDIACCOUNTS RE CEIVABLE (. « ccieccieicicijeielnin oleic» ole © oluelaiel« oleic) eloleinie(aie 
FOREIGN EXCHANGE ACCOUNTS (NOteWO) refrac crc 01s cicle sorelarelero sie «1s ollelo a claiaiols elefate cveretetetelt ister nets 
LOANS, INVESTMENTS AND ADVANCES — 


Enterprise Crown corporations and other government business enterprises (Notes 11 and 15)............ 
Otherloanssanvestmentsand advances (INOte m2) tyaeracnarer cienec orte re tele eee ee enerrenetai ater cetera et steers eee 


TOTAL LOANS, INVESTMENTS AND ADVANCES. .......2.00ccecceccvccevcvscsevces 


TO TATARINAIN CIAIBASS EFES tore cites cletetetovete ie olerel ects ot etelel bevels cietsiorel ore elclcreitie tere cies taterets 


NWOT DOLD ecto geben 0C 0D CO. COD OOOG 5 AACS OOOGd HOON NODOURHOOOUOO TOSCO DOOD HO OOODOOTOCOUDODe. 


NON-FINANCIAL ASSETS 
anorbleycapital assetss(NOteM!S) tum curses ac mare erie cuter re sean STR ene one co ae eee 
EAVEMLOLISS .. diayep Savrkee eet eye ea pel Sabana Zoe RA SOEUR AS OE atic Er eR Oe an ne ae 


ACCUMURATED DEE ICEL ONGtES Vince cc scat ee sga ns asic awe potia uae aam hicks ca'sleas «eos es marae nat 
CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES (Notes 14 and 15) 


2006 2005 
Restated 
(Note 2) 

48,263 46,045 
38,402 35,650 
5,861 5,624 
7,875 8,104 
1,031 Qa ibT, 
101,432 97,740 
421,149 427,424 
131,062 129,579 
43,369 41,549 
151 Dlg 
S42 5,909 
179,924 179,808 
601,073 607,232 
702,505 704,972 
21,149 20,615 
59,113 53,477 
2,581 2,254 
82,843 76,346 
40,827 40,871 
20,584 17,625 
21,305 20,543 
41,889 38,168 
165,559 155,385 
536,946 549,587 
48,355 48,210 
5,875 5,525 

th alkey) 1,135 | 
55,447 54,870 
481,499 494,717 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Change in Net Debt 
for the Year Ended March 31, 2006 


(in millions of dollars) 


2006 2005 
Budget Actual Actual 
(Note 3) Restated 
(Note 2) 
NET DEBT, BEGINNING OF YEAR (Note 2).......... ccc cecccsccesceece 549,600 549,587 551,002 
CHANGE IN NET DEBT DURING THE YEAR — 
RET ASU RELUS Sorters ce ret eae kasi cae) sear -4,000 -13,218 -1,463 
CHANGES DUE TO TANGIBLE CAPITAL ASSETS — 
NC GUISIONNO tHanciDlercapitalassetSrer seme aie lacie nike rete 4,800 4,046 4,619 
BMOLiZalonnOlmlancibleicapitall assets) jee oe retin oe rieeae oleic eee ee -3,900 -3,904 -3,696 
Brocecds tromidisposal of tancible capital assets... acne ee oe sce see -146 -144 
Net gain or loss (-) on disposal of tangible capital assets, including 
AG UISLINL CNIS MRAWEE eee Rede care et ton) ake ae lama aveh cre Gat Gut Mines, wie fo ce tebe « LoGaagrtee 149 -317 
TOTAL CHANGES DUE TO TANGIBLE 
(CNA MIILYA DRY ST Siet cotlod UEC RODEO ONOCS BOCA RODOO LC DOL OUODe 900 145 462 
CHANGES DUE TO INVENTORIES... .... 0.2.2.0. ccc ccncccccsssccccccccs 350 -609 
CHANGES DUE TO PREPAID EXPENSES ............-cccecccsccssceves 82 195 
NEED Ee GREASEAUNINE To DEBIT oper cis <1 ooicters +01 + ciei\ololeleroielsi hsjersielersysinler acre -3,100 -12,641 -1,415 
NED E BIESEND! ORRY BARS tiie). tere 3 cistecie oct tec Oe bie 6 slate clale somes sisi dle cic ciel 546,500 536,946 549,587 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 


() The February 2005 budget, from which these numbers are derived, disclosed the budgetary surplus as $4 billion before deducting reserves for 


contingency ($3 billion) and economic prudence ($1 billion). 
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GOVERNMENT OF CANADA 


Statement of Cash Flow 
for the Year Ended March 31, 2006 


(in millions of dollars) 


2006 2005 
Restated 
(Note 2) 
OPERATING ACTIVITIES — 
ANNUATISUR PIOUS SH oe ee ne cleo te teiale oto erclete oot fatale stots) o:6) lel creis 010 ele) ee ei ovelelolole] + clele\srs/ olelereleleleleleriene 13,218 1,463 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations and other government business enterprises....... -5,041 -4,853 
Amortization.of tangible: capital assets << ij c.cerg ne ie fel violence Sle aww wows siete oceneieig 9 si nele @ ee aay e renin nacre 3,904 3,696 
Net gain (-) or loss on disposal of tangible capital assets, including adjustments ..........-..-..+0+0005 -149 317 
Gait on. disposal of investments in. 3 9 bo i cj core « wfais ts + mpeeunye © sue yo ofr okey ois eters os Sandel oleae eee -2 -2,562 
Changes in inventories and prepaid expenses... 1.0.6... cece eee eee eee teen eee eee en naes -431 414 
Changes in pension and other liabilities .. 0.0.11... cece ee tee tee eee n eee e eee ee none 116 -1,090 
Changes in foreign exchange accounts «0010.00... ccc cee eee e seen sem ecncee ce use eee e bn seams oe 44 3,442 
Net change in other accounts 2.5... Seo cec5sc0s cea tesatwed doses ese cees Vamenos wana time armremtets Minete -3,192 5,163 
CASH PROVIDED BY OPERATING ACTIVITIES... 00.0 cceeccecceccceceeceeccsees 8,467 5,990 
CAPITAL INVESTMENT ACTIVITIES — 
Acquisition of tangible capital assets <2. 288... eta cee een ene saya an eames so Veuyy gmans salar -4,046 -4,619 
Proceeds from disposal of tangible capital assets... 0.0.6... ccc cece cece ee eee teeter eee e een e ee eeceneee 146 144 
CASH USED BY CAPITAL INVESTMENT ACTIVITIES . 24.00.00 eceecceccrcccevcseees -3,900 -4,475 
INVESTING ACTIVITIES — 
Enterprise Crown corporation and other government business enterprise net repayments .........-...-+--. 2,145 1,861 
Otherloans, investments:and adyvancesmSswedie eure cris cipste reroll tenrtetetede cere eect ately ao teeter -6,861 -8,218 
Other loans, investmentsiandadvances repayments). -.-.-. 20.550) sess ys yeas oy es 1a ater 5,184 9,428 
CASH PROVIDED BY INVESTING ACTIVITIES ......0.seccecceecreccseceeceeceeecs 468 3,071 
TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES. «0.002 ceeceeccecceccccccecceecees 5,035 4,586 
FINANCING ACTIVITIES — 
Canadian currency borrowings issued 24 scat 26 oe hc SEE ore Bl eys 3 cieyte one nm siege foopeye pm wine wien aaa 363,824 335,682 
Canadian currency borrowings repayments... 0.5.2... eee cece ee ee bene beeen eee veces enees -366,123 -335,969 
Foreign currencies borrowings iSSUed o.oo pcs nos cn tee as ie cen winis o stele adm sinh ois p level elete muekeieigls 15,859 13,608 
Foreign currencies borrowings repayments ... 5... 0. ioe ete eee ee eon oe ee eee oe anna et eee -18,061 -17,864 
CASH USED BY FINANCING ACTIVITIES .......00ccccceccceccsccsscesccescsscsers -4,501 -4,543 
NETUINGREASE IN CASHe cle cece crite creel olelotera ole ctetole « oterete terol viele) elclctotelere cla ell clavate «1 scl choles otal olororeteretels 534 43 
CASH AT BEGINNING OFAYVEAR s aets ctetersictsters ciate) «\o1oielesetojolejeraieveieiel=s2/sieleteeferieloleiaiele) | -isieiehsisjeielsieisleieielsierels 20,615 20,572 
CASHUAT ENDIOE- YEA Risse cisskeile ke hoeistelorcielsekeboraisietedelolerskeieaelocicveroichesetersaedchenekoassenstsaciciehsicneletorekerel oteeneiore 21,149 20,615 
SUPPLEMENTARY INFORMATION 
CASh USed LOT INtCLeSt are rte eer rome cee Sires aston eae ieee Rete te ta ttc battet ac alg are Maasai oy fist), tc Incite ne nea 19,810 21,006 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations, organiza- 
tions, and funds, which are controlled by the Government. 
For financial reporting purposes, control is defined as the 
power to govern the financial and operating policies of an or- 
ganization with benefits from the organization’s activities 
being expected, or the risk of loss being assumed by the Gov- 
ernment. All organizations listed in the Financial Adminis- 
tration Act or Crown corporations as defined by the Act are 
included in the reporting entity. Other organizations not 
listed in the Financial Administration Act may also meet the 
definition of control and they are included in the Govern- 
ment’s reporting entity if their revenues, expenses, assets or 
liabilities are significant. 


The financial activities of all these entities are consoli- 
dated in these financial statements, except for enterprise 
Crown corporations and other government business enter- 
prises, which are not dependent on the Government for finan- 
cing their activities. These corporations are reported under the 
modified equity basis of accounting. 


The Canada Pension Plan is excluded from the reporting 
entity because it is under the joint control of the Government 
and participating provinces. 


Basis of accounting 


These financial statements are prepared using the Gov- 
ernment’s accounting policies stated below, which are based 
on Canadian generally accepted accounting principles for the 
public sector. The presentation and results using the stated 
accounting policies do not result in any significant differ- 
ences from Canadian generally accepted accounting 
principles. 


The Government reports all revenues and expenses on an 
accrual basis. Assets are valued at the lower of cost or net re- 
alizable value. Liabilities and financial obligations to outside 
organizations are recorded at the estimated amount ulti- 
mately payable. Both financial assets and non-financial 
assets are reported on the Statement of Financial Position. 
Non-financial assets are charged to expense through amorti- 
zation or upon utilization. Non-financial assets are not taken 
into consideration when determining the net debt of the Gov- 
ernment, but rather are deducted from the net debt to 
determine the accumulated deficit. 


Revenues 


Tax revenues are non-exchange transactions, which are 
derived from exchange transactions between third parties. 
They are recognized, on an accrual basis, in the period in 
which the event that gave rise to the revenue took place. 
Income tax revenue is recognized when the taxpayer has 
earned the income subject to the tax. Domestic goods and ser- 
vices tax revenue is recognized at the time of the sale of 
goods or the provision of services and is presented on the 
Statement of Operations and Accumulated Deficit net of tax 
credits. Excise duties revenue is recognized when the tax- 
payer manufactures goods taxable under the Excise Act. 
Excise tax revenue is recognized when a taxpayer sells goods 
taxable under the Excise Act. Customs duties and goods and 
services tax revenue on imports is recognized when goods 
are authorized to enter Canada. 


Tax revenues are measured from amounts assessed and 
from estimates of amounts not assessed based on cash 
received. Annual revenues also include adjustments between 
the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates for amounts of 
unreported taxes. 


Tax revenues that were not collected at year-end and 
refunds that were not yet disbursed are reported respectively 
as tax receivables and tax payables on the Statement of Fi- 
nancial Position. These amounts also include other receiv- 
ables and payables for amounts collected through the tax 
system such as employment insurance premiums. 


Other revenues are recognized in the period to which they 
relate. Employment insurance premiums are recognized as 
revenue in the period the insurable earnings are earned. 


Expenses 


Expenses for Government operations are recorded when 
goods are received or services are rendered. Transfer pay- 
ments are recorded as expenses when the recipient has met 
the eligibility criteria or fulfilled the terms of a contractual 
transfer agreement, or, in the case of transactions which do 
not form part of an existing program, when the Government 
announces a decision to make a non-recurring transfer, pro- 
vided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of 
the financial statements. 
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Expenses include provisions to reflect changes in the eco- 
nomic value of assets or liabilities, including provisions for 
bad debts, for loans, investments and advances, and for 
inventory obsolescence. Expenses also include amortization 
of tangible capital assets and utilization of inventories and 
prepaid expenses. 


Premiums and discounts on public debt are amortized on 
a straight line basis over the term to maturity of the respective 
debt instrument. The corresponding amortization is recorded 
as part of public debt charges. 


Non-financial assets 


The costs of acquiring land, buildings, equipment and 
other capital property are capitalized as tangible capital 
assets and are amortized to expense over the estimated useful 
lives of the assets. For certain tangible capital assets where 
the costs are not readily available, such as older buildings, 
estimated current costs have been extrapolated back in time 
in a systematic and rational manner to approximate original 
costs. 


Inventories are comprised of spare parts and supplies that 
are held for future program delivery and are not intended for 
resale. They are valued at cost. Inventories that no longer 
have service potential are valued at the lower of cost or net re- 
alizable value. Items for which the costs are not readily avail- 
able have been valued using management’s best estimates of 
original cost based on available information. 


Foreign Exchange Accounts 


Short-term deposits, marketable securities and special 
drawing rights held in the Foreign Exchange Accounts are 
recorded at cost. Marketable securities are adjusted for amor- 
tization of purchase discounts and premiums. Purchases and 
sales of securities are recorded at the settlement date. 
Write-downs to reflect other than temporary impairment in 
the fair value of securities are included in foreign exchange 
revenues on the Statement of Operations and Accumulated 
Deficit. Canada’s subscriptions to the capital of the Interna- 
tional Monetary Fund are recorded at cost. 


Loans, investments and advances 


Loans, investments and advances are initially recorded at 
cost and are adjusted to reflect the concessionary terms of 
those loans made on a long-term, low interest or interest-free 
basis and the portion of the loans that are expected to be 
repaid from future appropriations. 


An allowance for valuation is further used to reduce the 
carrying value of loans, investments and advances to 
amounts that approximate their net realizable value. 


For loans to national governments, including developing 
countries, the allowance is determined based on the Govern- 
ment’s identification and evaluation of countries that have 
formally applied for debt service relief, on estimated prob- 
able losses that exist on the remaining portfolio, and on 
changes in the economic conditions of sovereign debtors. 


For loans, investments and advances to international 
organizations, an allowance is established based on their 
concessionary terms and their collectibility. 


Pensions and other employee and veteran future 
benefits 


Employees’ entitlements to pension benefits and to other 
employee and veteran future benefits are reported on an actu- 
arial basis. This process is intended to determine the current 
value of future entitlements and uses various estimates. 
When actual experience varies from estimates, the adjust- 
ments are amortized over the estimated average remaining 
service lives of the employees. 


Contingent liabilities 


Contingent liabilities are potential liabilities which may 
become actual liabilities when one or more future events 
occur or fail to occur. If the future event is likely to occur or 
fail to occur, and a reasonable estimate of the loss can be 
made, an estimated liability is accrued and an expense 
recorded. If the likelihood is not determinable or an amount 


cannot be reasonably estimated, the contingency is disclosed | 


in the notes to the financial statements. 


Environmental liabilities 


Environmental liabilities consist of the estimated costs 


related to the management and remediation of environmen- | 


tally contaminated sites as well as the estimated costs to 
decommission Atomic Energy of Canada Limited’s nuclear 


facilities. For contaminated sites, a liability is accrued and an | 


expense recorded based on management’s best estimates 
when the contamination occurs or when the Government 


becomes aware of the contamination and is obligated, or is | 


likely obligated to incur such costs. If the likelihood of the 


Government’s obligation to incur these costs is either not | 
determinable or unlikely, or if an amount cannot be reason- | 


ably estimated, the contingency is disclosed in the notes to 
the financial statements. 


For the decommissioning of nuclear facilities, the liabil- 


ity reflects the present value of the expected decommission- 
ing and site remediation costs. The liability is increased each 
year to reflect the time value of money, adjusted for changes 


in management estimates of costs, and is reduced by the. 


actual expenditures incurred. 
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Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. Gains and losses resulting from foreign cur- 
rency translation are reported on the Statement of Operations 
and Accumulated Deficit according to the activities to which 
they relate. Net gains and losses relating to the Foreign 
Exchange Accounts, foreign debt and swap revaluations are 
presented with investment revenues from foreign exchange 
accounts under foreign exchange revenues. Net gains and 
losses related to sovereign loans are presented with the return 
on investments from these loans under other program reve- 
nues. Net gains and losses relating to departmental sale or 
purchase of goods or services in foreign currency are pre- 
sented against departmental program expenses under other 
program expenses. 


Use of estimates and measurement uncertainty 


The preparation of financial statements requires the Gov- 
ernment to make estimates and assumptions that affect the 
amounts of assets, liabilities, revenues and expenses 
reported. By their nature, these estimates are subject to meas- 
urement uncertainty. The effect of changes to such estimates 
and assumptions in future periods could be significant to the 
financial statements, although, at the time of their prepara- 
tion, the Government believes the estimates and assumptions 
to be reasonable. Some of the more significant estimates used 
in these financial statements affect the accrual of tax reve- 
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nues and the related amounts receivable and payable, includ- 
ing the liabilities under provincial and territorial tax 
collection agreements, valuation allowances for loans, 
investments and advances, obligations for pensions and other 
employee and veteran future benefits, future payments 
related to contingent liabilities, environmental liabilities and 
transfer payments to other levels of government. 


Comparative information 


Comparative figures have been reclassified to conform to 
the current year’s presentation. 


2. Change in Accounting Policy 


During 2005-2006, the Government retroactively 
adopted the new recommendations of the Public Sector 
Accounting Board of the Canadian Institute of Chartered 
Accountants regarding the government reporting entity. The 
revised standard removed the criteria of accountability to and 
ownership by the Government and expanded the definition of 
control. As a consequence, some organizations that were pre- 
viously not part of the Government’s reporting entity are now 
included in the Government’s financial statements through 
either consolidation or the modified equity basis of account- 
ing. This change is made pursuant to section 64(2) of the Fi- 
nancial Administration Act. 


The impact of this change on the previously reported 
opening balances of the accumulated deficit and net debt and 
on the current and previous year’s annual surplus and varia- 
tion in the net debt of the year is presented below: 


(in millions of dollars) 


Accumulated deficit Net debt 
2006 2005 2006 2005 
Balance at beginning of year — Previously reported................... 499,863 501,493 554,729 556,311 
Impact of change in accounting policy due to: 
Goverment s holdings onunmatured debvenaqcem ran ancien creole -1,000 -1,000 
Investments in enterprise Crown corporations and 
MiemeOVETINent DiSINeSSChlcl prises seri s aetna ie) cee reteter a 49 49 
Wiherloatis, mvestments and advances’ 4) 252.07... URIS. oo... -4,279 -4,279 
sEmoible. capitallassets fy SLens Ime eR LSE eles cae os -4 
CURSE ERCIEG : ce geatees Hometea tape e 0 Oo Reka Otto Re.8 Ana ce: Cee -79 -79 
‘Total-opening: Dalance adjustments’ ys jes. oscil. ee eres -5,146 -5,313 -5,142 -5,309 
Balance at beginning of year — Restated ................ceececeecees 494,717 496,180 549,587 551,002 
_ Impact on annual surplus and change in net debt 
BTA CIILCVCIUCS 3-2 Ser RNn een nee CNR Rene nN peste ate eee Mt oats te i's 215 285 -215 -285 
MEMeTaATANS TOM NaVINCUS Ley pears enue Oke ore eins Shs iocuasiT ex usamenaiogs = s -726 -452 726 452 
Total decrease in annual surplus or increase 
POMC MGCDUGUIIN tHe Veale qerdec cette memittrriatrsrr cis crrecarnis ays -511 -167 511 167 
Annual surplus or change in net debt 
beforeichange im accounting policy Mii. 2 tLe NSCs 299.5... 183/29 1,630 -13,152 -1,582 
Total annual surplus or change in net debt ................... 13,218 1,463 -12,641 -1,415 
| Balance of accumulated deficit or net debt, end of year................ 481,499 494,717 536,946 549,587 


. Further details on the organizations that were included in the reporting entity are provided in Note 11 and in Sections 4 and 9 (unaudited) of this volume. 
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3. Spending and Borrowing Authorities 


L. 


Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Approvals are given in 
the form of annually approved limits through appropria- 
tion acts or through legislation in the form of statutory 
spending authority for specific purposes. When Parlia- 
ment is dissolved for the purposes of a general election, 
section 30 of the Financial Admnistration Act authorizes 
the Governor General, under certain conditions, to issue a 
special warrant authorizing the Government to withdraw 
funds from the Consolidated Revenue Fund. During fis- 
cal year 2005-2006, since the dissolution of Parliament 
on November 29, 2005, three special warrants were 
issued totaling authorities to spend of $4,178 million. A 
special warrant is deemed to be an appropriation for the 
fiscal year in which it is issued. These amounts are there- 
fore included in the authorities presented in the table 
below. 


The Government uses the full accrual method of account- 
ing to prepare its Budget and present its current financial 
statements. However, the spending authorities voted by 
Parliament remain on an expenditure basis, which uses 
only a partial accrual method of accounting. During the 
year, expenditures were made under the following 
authorities: 


(in millions of dollars) 


2006 2005 

Annual spending limits voted by 

Parliament, including 

Specialiwartants etre erent trae easier 70,379 69,593 
Expenditures permitted under other 

LE SiS lat On masses cu-earstemes oerie eters ote Wes 121,198 109,508 
Total budgetary expenditures authorized.... 191,577 179,101 
Less: amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

OVEFEXDENCEG aOU0S ee reer rea 6,115 6,261 
DR OtAltis ed eye ei rane, cyclase eer Pa 185,462 172,840 
Effect of consolidation and ai 

fulltaecenal accounting 4... 4 sane 23525 37,640 
TOtAMESXDENSES his tue ah espe 208,985 210,480 


©) This amount has been restated. Details can be found in Note 2. 


The use of budgetary expenditure authorities reported in 
the preceding table differs from the total expenses 
reported in the Statement of Operations and Accumulated 
Deficit. The difference is due to various factors. Spend- 
ing authorities are presented on a partial accrual basis, 
while the Statement of Operations and Accumulated Def- 
icit is prepared on a full accrual basis. The transactions of 
certain accounts with separate non-budgetary authorities 


Lb 


iil. 


iv. Comparison of results against budget 


and of certain Crown corporations or other controlled 
entities are consolidated with the Government’s finan- 
cial statements but are not included in the budgetary 
expenditure authorities available for use. Transfer pay- 
ments to organizations within the Government reporting 
entity are recorded against a budgetary expenditure au- 
thority in the year they are disbursed to the organization, 
but they are recorded as a consolidated expense only 
when they are disbursed to the ultimate recipient outside 
of the Government reporting entity. Provisions for | 
valuation of assets and liabilities are also not included in | 
spending authorities. 


In addition to the authorities for budgetary expenditures, | 
non-budgetary spending of $86,141 million | 
($63,071 million in 2005) was authorized for loans, 
investments and advances. A net amount of $2,193 mil- 
lion was used ($2,041 million in 2005), an amount of | 
$50 million lapsed ($23 million in 2005) and an amount | 
of $83,897 million is available for use in subsequent 
years ($61,008 million in 2005). | 


Details (unaudited) about the source and disposition of 
authorities and the details of ministerial expenditures are 
provided in Volume II of the Public Accounts of Canada. 


Over-expenditure of spending authorities 


During the year, the Canadian Grain Commission Vote 
40, the Competition Tribunal Vote 45 and the Canadian 
Transportation Accident Investigation and Safety Board 
Vote 10 were each overspent by less than $250,000. 


During the year, Status of Women—Office of the | 
Co-ordinator charged a contribution of $708,332 to Vote 
115—Grants. 


Details (unaudited) of overexpended votes and authori- | 
ties can be found in the ministerial sections of Volume II | 
of the Public Accounts of Canada. 


Borrowing authorities 


The Government may borrow only on the authority of | 
Parliament. An authority to borrow up to the amount 
required to refinance market debt maturing in a year plus 
a $4,000 million non-lapsing authority is available from | 
the Borrowing Authority Act, 1996-97. The $4,000 mil- 
lion authority was not used in fiscal year 2005-2006 and 
remains available for future years. / 


The budget amounts included in the Statement of Opera- | 
tions and Accumulated Deficit and the Statement of | 
Change in Net Debt are derived from the amounts that 
were originally budgeted for 2005-2006 in the. 
February 2005 budget (Budget 2005). Although Bud- | 
get 2005 was prepared using full accrual accounting, it | 
was presented on a net basis. Adjustments have therefore — 
been made to present the budgeted amounts on a gross 
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basis comparable to actual reported amounts. Since impact of the change in accounting policy described in 
actual opening numbers of the accumulated deficit and Note 2. 

net debt were not available at the time of preparation of 
Budget 2005, the corresponding amounts in the budget 
column were adjusted to the actual closing numbers of 
the previous year after taking into consideration the 


The following table reconciles the Budget 2005 amounts 
initially presented to the basis of accounting used in these 
financial statements: 


(in millions of dollars) 


Revenues Expenses 


Other program expenses 


Crown Other Canada Crown ' All other 
_Personal corporation program child tax corporation National departments 
income tax revenues revenues benefits expenses Defence and agencies 
EresentedunisUdoet2 OOS marcia | iirl ae are 94,200 3,900 5,800 5,500 14,400 32,500 
Add amounts 
netted in Budget: 
Child tax benefit 
PAYINCMS He eeie ns wees SILT austotste cag 9,200 9,200 
Crown corporation expenses........... 1,500 1,500 
Departmental revenues netted 
AGAINSUCXPCDSES ain, aa ae das 3,200 400 2,800 
Revised budgeted amounts.............. 103,400 5,400 9,000 9,200 7,000 14,800 35,300 


4. Expenses 


Expenses in the Statement of Operations and Accumu- ii. Other transfer payments by ministry 
lated Deficit are as follows: 


i. Transfer payments to other levels of government (in millions of dollars) 
2006 2005 
(in millions of dollars) 
2006 2005 Agriculture and Agri-Food ............... 25995 Fad fay 
@anadianiHeritaseme eee oe oer OV2 1,013 
Foreign Affairs and International Trade. .... 8 ey 3,408 
Canada health and social Heath SOG. POG os 19 Oe Soha 2,080 2,176 
transfer Deere ete, Se ha as os ee Oe ahs PY Paes 28,031 Human Resources and Social Development . 2,193 1,886 
Biscalratrangements: os vets se eines 12,381 12,863 Indian Affairs and Northern Development. . . 5,402 4,934 
OR eae titan haefhai sh eae as¢ 3,940 3,807 Industry $22 FAROE coke tae as 2,204 2,095 
Alternative payments for Transport (Transport, Infrastructure and 
standing programs) ................4. -2,731  —-2,746 Camimunilies memhn he sensed nal made 1,313 562 
Other ministries and provisions ........... 4,677 6,627 
BSEAIVEXPENSCS pater ee ern ernie nett er 40,815 41,955 — 
Totaliexpenses are aaecneiscenro eens ke 24,893 25,453 
Details (unaudited) can be found in Section 1 of Volume II of the Public 
_ Accounts of Canada. Certain comparative figures have been restated. Details can be found in Note 2. 
Q) These amounts represent reduced transfer payments to a province that has Details (unaudited) can be found in Section | of Volume II of the Public Accounts 
entered into an arrangement under which the Federal Government provides of Canada. 


an abatement for personal income taxes to taxpayers of that province. 
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iii. Other program expenses by ministry excluding National 


Defence and Crown corporation expenses 


(in millions of dollars) 


2006 2005 
Agriculture and Agri-Food ............... 1,599 1,342 
@anagarRevenvelASenc yma entire 3,998 3,749 
Environment ycieee eee ae tL fyi! 1,300 
Bishertes-andl@O ceans yaesee eee err een 1,489 1355 
Foreign Affairs and International Trade..... 1,800 1,738 
Health ii ds te eae ese ee ee nate tees ike 2,130 1,954 
Human Resources and Social Development . 3,059 3) 308) 
INGUSEY eames evo the yan haere a ayeiaetoe 2,145 2,093 
JUSTICE EN. co ASAER Sees 5 SRR UREIOE vonscs Se 1,099 1,011 
Public Safety and Emergency Preparedness . 6,647 5,981 
Public Works and Government Services .... 2,484 2,326 
Treasury Board aes aor erences cers legisvii Lily 
Other ministries and provisions ........... 4,946 OSS 
TotalkexpensSes erase. fir. os eekae ciel crates 34,667 34,422 


Certain comparative figures have been reclassified to conform to the current 


year’s presentation. 


Details (unaudited) can be found in Section | of Volume II of the Public Accounts 


of Canada. 


iv. Public debt charges 


(in millions of dollars) 


2006 2005 
Public debt charges related to 
unmatured debt — 
Interestonunmatured debtas. + seen ate ee 15,841 M731 
Amortization of discounts on Canada and 
ireastryibillsene mcm aera tet 3,524 2,760 
Amortization of premiums, discounts 
and commissions on all 
other debtSnay ete ee 1,790 75 
Servicing costs and costs of issuing new 
DOMOWINESEae estos nis sabeise aia etn i. 719 
Totaly. cuneate tar cere pe. naa mie PA Dai) PM Ves 725 
Interest expense related to 
employee pensions and other 
futuresbenefits tres... oc btechtaseanse wes 12,002 11,761 
OCHO R: «cic deat Reyen sickle tes, 51: AMR ee 538 632 
Totalipublicidebticharcess.... ances eer BI I 34,118 


Details (unaudited) can be found in Section 3 of this volume. 


v. Expenses by type of resources used in the operations 


The Statement of Operations and Accumulated Deficit 
and the previous tables present a breakdown of expenses 
by ministry, which represent the expenses incurred for 
each of the main functions of the Government. The fol- 
lowing table presents the detail of these expenses broken 
down by the main objects of expense: 


(in millions of dollars) 


Objects of expense 2006 2005 
Transfer paymentsiya scm eet Rae ees 118,317 118,715 
Other program expenses — 
Crown corporations C). te Aan a eeeeR 6,625 8,274 
Petsonnel GR aes 8 eee er 28,967 27,835 
Transportation and communications...... 2,425 2,204 
Information tc. cy ei. eo 263 247 
Professional and special services......... 6,173 SAS 
Rentals 2 se Se... noe ee ee 1,314 977 
Repainand maintenance ane 2,136 1,606 
Utilities, materials and 
SUDDLi¢s) fae eee oe eee 2,578 2,342 
Other subsidies and expenses ........... 2,342 4,904 
AMOrtization Expenses Ere eats 3,904 3,696 
Bossronidisposalio nh assctsmnr rir iar 169 347 
Total other program expenses ........... 56,896 57,647 
Totaliprogrambexpenses)..ier nner ee I fey) 3: 176,362 
Publicidebt'chargesierr serene 335772 34,118 
Totalhexpenses ccs cu ckaer aren tenes etss- 208,985 210,480 


Certain comparative figures have been restated. Details can be found in Note 2. 

Details (unaudited) reconciling objects of expense to objects of expenditure can 

be found in Section 3 of this Volume and details (unaudited) on ministerial 

expenditures by objects can be found in Section 1 of Volume II of the Public 

Accounts of Canada. 

(1) This amount differs from the expense shown on the Statement of Operations 
and Accumulated Deficit due to the amortization expenses and loss on 
disposal of assets of consolidated Crown corporations, which are presented 
with their respective objects of expense. 
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vi. Significant transactions 


During the year, the Government authorized transfers of 
up to $3,620 million pursuant to Bill C-48, an Act to au- 
thorize the Minister of Finance to make certain payments 
that received Royal assent on July 20, 2005. The Act 
authorizes payments not exceeding $4,500 million from 
surpluses in excess of $2,000 million in the two fiscal 
years 2005-2006 and 2006-2007. The amounts autho- 
rized for 2005-2006 were charged to transfer payments to 
other levels of government in the amount of $3,300 mil- 
lion related to post-secondary education, public transit, 
and affordable housing and to other transfer payments in 
the amount of $320 million related to foreign aid. 


5. Accumulated Deficit 


The Government includes in its revenues and expenses, the 
transactions of consolidated Crown corporations and other 
entities controlled by the Government, and of certain accounts 
established for specified purposes. Legislation requires that the 
revenues of these specified purpose accounts be identified and 
that related payments be charged against such revenues. Any 
deficiency of payments over revenues must be met through 
future revenues from these accounts. The following table 
shows the balances of these consolidated accounts and the 
equity of the consolidated Crown corporations and other enti- 
ties included in the accumulated deficit: 


(in millions of dollars) 


2006 2005 
Accumulated deficit, excluding 
BONSOMAAtTEH ACCOUNTS saneoehaine) abel) arate 538,332 550,025 
Consolidated accounts — 
Employment Insurance Account......... -50,816 -48,547 
Other insurance accounts. ....2 5. ..066- +. 54 149 
Other consolidated accounts ............ -303 -287 


487,267 501,340 


Consolidated Crown corporations and 
OU CTCMtITLES amram ene antrosys aesene es Bae. ries -5,768 -6,623 


NCOUMUlateddefiCit Har eA Le 481,499 494,717 


Details (unaudited) can be found in Section 4 of this volume. 


") The previously reported opening balances of the accumulated deficit and 
certain comparative figures have been restated. Details can be found in Note 2. 
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6. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


Unmatured debt is composed of the following: 


(in millions of dollars) 


2006 2005 
Market Debt — 
Payable in Canadian currency ........... 413,175 415,470 
Payable in foreign currencies............ 14,085 16,286 
Total ee, ccnhernts © hie ee sl ais wee 427,260 431,756 
Cross currency swap revaluation 
ACCOUNTATHR RR A Cn ek ee ee -2,258 -922 
Unamortized discounts and premiums 
ontmarket.debts saps ee -6,780 -6,342 
Obligation related to capital 
ledseswecricn orn eee ee cic PI ODLG 2,932 
TOA Wie regesntiocrs stream Tataie tie tre meee revere 421,149 427,424 


Certain comparative figures have been restated. Details can be found in Note 2. 


Unamortized discounts result from Treasury bills and 
Canada bills, which are issued at a discount in lieu of 
interest. Discounts or premiums also result from the Gov- 
ernment’s bond buy back program and from issuance of 
the market debt when the face value of the instrument 
issued differs from the proceeds received. The unamor- 
tized portion represents the amount that has not yet been 
recorded to public debt charges. 
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The following table presents the contractual maturity of 
debt issues and interest rates by currency and type at face | 
value (in Canadian $): | 


(in millions of dollars) 


Marketable bonds Canada bills Notes | 
Canada savings, 
Canada premium Canada 
and Canada Non-marketable notes “ and 
Treasury investment bonds and Euro medium- 
Maturing year Canadian $ US$ = Other ©) bills bonds @) notes (3) US $ term notes ©) Total | 
DOO TIM tense 24,185 1,168 131,600 1,087 1,360 4,734 164,134 
QO008Re eer eee cer 30,409 372 2,209 700 87 33500 h 
2009 TM. aren eer eits 22,665 2,920 2,895 3,913 519 496 33,408 
DOU OM ee cakacieanters 17,254 184 944 Ta 1,415 19,868 
DOT ine eae 19,651 1,328 425 21,404 
2012 and subsequent.. 147,708 62 7,861 Di 155,658 
261,872 4,334 3,267 131,600 17,342 3,102 4,734 1,998 428,249 | 
Less: Government’s } 
holdings of 
unmatured debt © .. 738 248 3 989 
Total 
market 
debts fare Mon: 261,134 4,086 3,267 131,597 17,342 3,102 4,734 1,998 427,260 | 
Nature of interest rate Fixed ©) Fixed Fixed“) Variable Variable Fixed Variable Fixed (9) 
Effective weighted 
average annual 
interest rates 
including swaps .... 5.26 5.38 4.81 B52 3.84 10.02 4.63 3.85 
Range of interest 
fatesceren” Sree 2.75-14.00  4.31-9.70 4.29-4.88  2.74-4.01 1.50-8.75 3.63-11.33 4.03-4.90 1.90-4.50 


Details (unaudited) can be found in Section 6 of this volume. 
(1) Includes marketable bond that was issued in New Zealand dollars of $372 million with a variable interest rate of 4.29% and bonds issued in Euros of $2,895 million. 
(2 


Includes $10,506 million of Canada savings bonds that are redeemable on demand. 

Includes $3,095 million of bonds issued to the Canada Pension Plan and $7 million of promissory notes issued to the Public Health and Immunization Trust. 
Includes one Canada note issued in Japanese yen of $496 million. 

Includes Euro medium-term notes issued in Euro, US dollar, Japanese yen, Pound sterling, Norwegian kronor and Danish krone. 


G3 
(4 


(5 


LS 


(6 


Includes $248 million of securities held for retirement of unmatured debt. 

Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 
interest rates were converted into variable interest rates through swap agreements. 

Includes real return bonds which have a variable component based on the consumer price index. 


(7 


(8 


(9 


~ 


Includes medium-term notes which have variable rates. 


ii. Derivative financial instruments 


(a) Swap agreements 


Government debt is issued at both fixed and variable _ interest rate swap agreements, fixed interest rate funding has | 
interest rates and is denominated in Canadian dollars, US —__ been converted to variable rates tied to the Banker’s Accep- | 
dollars and other currencies. The Government has entered tance rates or London Interbank Offered Rates (LIBOR). In 
into interest rate and cross currency swap agreements to __ the case of cross currency swap agreements, Canadian dollar | 
facilitate management of its debt structure. In the case of and other foreign currency debt has been converted into US | 
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dollars or other foreign currencies with either fixed interest 
rates or variable interest rates. As a normal practice, the Gov- 
ernment’s swap positions are held to maturity. The Govern- 
ment does not enter into swap agreements for speculative 
purposes. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of 
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public debt charges. Unrealized gains or losses due to fluctu- 
ations in the foreign exchange value of the swaps are pre- 
sented in the cross currency swap revaluation account and are 
recognized as part of foreign exchange revenues in the State- 
ment of Operations and Accumulated Deficit. 


Swaps with contractual or notional principal amounts 
outstanding at March 31 are as follows: 


(in millions of dollars) 


2006 2005 


Interest rate | Cross currency Interest rate Cross currency 


swaps swaps swaps swaps 
Maturing year Canadian $ Canadian $ Canadian $ Canadian $ 
PROS. oes ty BRS 0800s 9. URE ty OES OP OT ROR CON 4,275 
RVD 835 ects BEG eee A SSR ice ee re ee eee 2,347 1259 
AUB. eit aude cantet Oaeehe denis ices cole UR Raed ick acerca er ene a toa nL era 30 2,983 31 3,146 
ZOO OMe re Mee eS aie tte SRR, Mea EN Coe t tha a RR aee ae ahs 1,401 2,654 1,451 2,807 
ROD, ie Bey ARES ais ator rh ier ik Rae a a on Oo re RA 3,380 3,670 
ADU os ccs 8 ee ROTI it ERE Rie ROR RE ee eRe DSH 
Oil rani dSUOSCQUENIER test tartaceterte tok hareence nt aearok Aan, Mire A onthe cots SEA 12,282 9,324 

1,431 26,217 1,482 24,481 


_ (b) Credit risk related to swap agreements 


The Government manages its exposure to credit risk by 
_ dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Moody’s or Standard & Poor’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


| The Government does not have a significant concentra- 
| tion of credit risk with any individual institution and does not 
anticipate any counterparty credit loss with respect to its 
Swap agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s: 


(in millions of dollars) 


Standard & Poor’s 2006 2005 
AEN 25:2 gen 1,490 
(DE Age a eR 2,896 3,651 
Es oc. ae a ea 5,855 5,397 
RS Lo glean gm eR 13,593 9,671 
Nh BN aac Deas eo 5,304 5,654 
Ey Fcc (FMI S2¢ 5 Sb a vei 100 

27,648 25,963 


ili. Managing foreign currency risk and sensitivity analysis 
to foreign currency exposures 


Interest rate and foreign currency risks are managed 
using a strategy of matching the duration structure and 
the currency of the Exchange Fund Account (EFA) assets 
and the related foreign currency borrowings of the Gov- 
ernment of Canada. As at March 31, 2006, the EFA assets 
and the liabilities funding these assets were effectively 
“matched”, which means that most price changes would 
affect both sides of the Statement of Financial Position 
equally. Assets related to the International Monetary 
Fund are only partially matched, as they are denominated 
in Special Drawing Rights. 


The Government of Canada’s foreign currency assets and 
liabilities are held in mainly three currency portfolios: the 
US dollar, the Euro and the Japanese yen. At 
March 31, 2006, a | percent appreciation of the Canadian 
dollar versus the US dollar, the Euro and the Japanese yen 
would have resulted in a foreign exchange loss of $2 mil- 
lion due to the unmatched exposure of the US dollar port- 
folio and in foreign exchange losses of $5 million and 
$1 million due respectively to the unmatched exposures 
of the Euro and Japanese yen portfolios. The Euro and 
Japanese yen portfolios are in a net asset position as at 
March 31, 2006. 
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iv. Obligation related to capital leases 


The Government’s total obligation related to capital 
leases as at March 31, 2006 is $2,927 million ($2,932 mil- 
lion in 2005). Interest on the obligation related to capital 
leases of $185 million ($164 million in 2005) is included 
in expenses as part of public debt charges. Future mini- 
mum lease payments are summarized as follows: 


Maturing year (in millions of dollars) 


v. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and the 
fair value of financial assets and liabilities. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of instruments with a short life span or of a 
non-negotiable nature are assumed to approximate carrying 
values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instrument be 


aaa neneg een idtiriiiig 4 se Ass exchanged on the market. The calculations are subjective in 
RN oe eat cores amen rp oR ba preety ne oe a7 343 nature and involve inherent uncertainties due to 
2010 pete cs dace Seep enaes on Sane 325 unpredictability of future events. 
201 ee os PRR es se nae 335 
ZOOM andisubSequent.e cm am risers eee 3,484 
Total minimum lease 
PAVINEN tse: 555 Aaya) een Vhs Atlee ee ae 5,269 
Less: imputed interest at the 
avetageirate of 8.0 percent... ..........me 2,342 
Obligation related to capital 
IGASES ee Re ner een cane A I ease 2,927 
Details (unaudited) can be found in Section 6 of this volume. 
(in millions of dollars) 
2006 2005 
Carrying Fair Carrying Fair 
value value Difference value value Difference 
Financial Assets — 
Cashiandaccountsireceivableaa sae eee 82,843 82,843 76,346 76,346 
Horeieniexchan gejaCCOUntsunvaafe ine ner ae ee 40,827 40,766 -61 40,871 41,646 775 
Loans, investments and advances 
excluding investments in 
enterprise: Crown comporallonsia ace eee ais 24,749 24,749 24,056 24,056 
Liabilities — 
Accounts payable and accrued liabilities.............. 101,432 101,432 97,740 97,740 
Wnmatured Gebtesumremurer icc mitre tees ter 421,149 455,905 -34,756 427,424 458,119 -30,695 
PUbLICSector pensions weet anc ee eet e a  eioe 131,062 127,585 3,477 129,579 125,451 4,128 
Other employee and 
Veteran: LULURG DENELItS g.cee 58 see creek oe come 43,369 56,929 -13,560 41,549 50,468 -8,919 
Othemmterestibeaning Geb Sin meet cite reeks 5,493 5,493 8,680 8,680 
Net fair value in excess of 
COIVINOEVALUC cette eT tee cen en Meters eae aaa -44,900 -34,711 


Certain comparative figures have been restated. Details can be found in Note 2. 
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Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity. These include cash, tax and other 
accounts receivable, accounts payable and accrued liabilities, 
tax payables, interest and matured debt, and the amount due 
to Canada Pension Plan. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to 
approximate fair value. 


Fair values of loans to enterprise Crown corporations are 
generally established by using their carrying values. For port- 
folio or temporary investments, fair values are established 
- using stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances are 
used to reduce the carrying value of these items to amounts 
that approximate their estimated realizable value. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars, Euro medium-term notes and Canada notes, fair values 
are established using market quotes or the discounted cash 
flow calculated using year-end market interest and exchange 
rates. Fair values of other instruments comprising the 
unmatured debt are deemed to approximate carrying values 
due to their short life span or their non-negotiable nature. 


The fair values of pension and other employee and vet- 
eran future benefits liabilities are assumed to approximate the 
actuarial value of the accrued benefit obligations net of the 
fair values of the pension plan assets, which are established at 
market value for investments and at a discounted net present 
value for other plan assets. 


(b) Derivative financial instruments 


The following table presents the fair value of derivative 
financial instruments with contractual or notional principal 
_ amounts outstanding at March 31: 


(in millions of dollars) 


2006 2005 
Notional Fair Notional Fair 
value value value value 
Interest rate and cross 
Rurrency Swaps’. 0... 0... 27,648 2,718 25,963 1,498 
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Fair values of the swap agreements are the estimated 
amount that the Government would receive or pay, based on 
market factors, if the agreements were terminated on 
March 31. They are established by discounting the expected 
cash flows of the swap agreements by using fiscal year-end 
market interest and exchange rates. A positive (negative) fair 
value indicates that the Government would receive (make) a 
payment if the agreements were terminated. 


7. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


The Government sponsors defined benefit pension plans 
covering substantially all of its employees (including the 
Public Service, Canadian Forces, Royal Canadian Mounted 
Police and certain Public Service corporations) as well as 
federally appointed judges and Members of Parliament. For 
the main plans, pension benefits generally accrue up to a 
maximum period of 35 years at a rate of 2 percent per year of 
pensionable service times the average of the best five consec- 
utive years of earnings. The benefits are integrated with 
Canada/Québec Pension Plans benefits and they are indexed 
to inflation. 


Since April 1, 2000, the net amount of contributions less 
benefits and payments related to post March 2000 service for 
the Public Service, Canadian Forces and Royal Canadian 
Mounted Police pension plans is invested in capital markets. 
These plans are generally funded from employee contribu- 
tions, employer contributions, and investment earnings. 
Contributions and payments pertaining to the pre-April 2000 
Service and other pension plans, which are not invested 
externally, are recorded in pension accounts within the 
Accounts of Canada pursuant to pension legislation. 
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The following presents a summary of the main pension 
transactions in the period: 


(in millions of dollars) 


2006 2005 
Funded Funded 
plans Others Total plans Others Total 

Contributions — 
Employeess ih, “fase 2, Cae, SURES) 2 Say SG 1,201 82 1,283 1,073 86 1,159 
Public Service corporationsieaipas,..@ fee eee 152 12 164 133 2 145 
GOvermnMent : s..0c abet es om Bete eh eat Me ett Re 2,987 214 3,201 2,769 200 2,969 
Total airs oeGeciistetineys Lge Behe bier hha ctnets 4,340 308 4,648 3,975 298 4,273 
Benefits paid Ries. Sah ye A eh eae 168 6,525 6,693 103 6,293 6,396 


Comparative figures have been restated to conform to the current year's presentation. 


Details (unaudited) can be found in Section 6 of this volume. 


The Government also sponsors a variety of other future 
benefit plans from which employees and former employees 
(including military or Royal Canadian Mounted Police mem- 
bers) can benefit, during or after employment or upon retire- 
ment. The cost of these benefits can accrue either during the 
service life of employees or upon occurrence of an event giv- 
ing rise to the liability under the terms of the plans. The Gov- 
ernment is liable for future payments for the disability and 
other benefits paid to war veterans, the Canadian Forces 
retired veterans and still-serving members, their survivors 
and dependants, as well as to current and former members of 
the Royal Canadian Mounted Police and their survivors and 


dependants. Other significant future benefits for which the 
Government is liable include the health care and dental plans 
available to retired employees and their dependants, severance 
benefits, and workers’ compensation benefits. 


All these plans are unfunded. The health care and dental 
plans are contributory plans, whereby contributions by 
retired plan members are made in the year in which the bene- 
fits are payable. These contributions amounted to $87 million 
in 2006 ($85 million in 2005). The Government’s costs and 
benefits paid are presented net of these contributions. 


The pension and other employee and veteran future benefit 
liability at March 31, 2006 includes the following components: 


(in millions of dollars) 


Pensions Other future benefits 
2006 2005 2006 2005 
Accruedibenetitioblicattonmee: eae mee eee nan ee eee ee ne 155,795 145,349 56,929 50,468 
Less: Pension plan assets — 
investments at imarket relatedivalucmers eee oer an eee 24,854 18,287 
Contributions receivable from employees for past service............. 594 Si 
TOR PYAR erin: ha On ak hee Rt ese ek eka en Ae 25,448 18,824 
130,347 126,525 56,929 50,468 
Unamoriizediestimationiadjustmentsaei ner ee eee 715 3,054 -13,560 -8,919 
Pension and other employee and 
ELSE TANKS LTTE woo ban wos kncgos Guevotoueubdomne gan 131,062 129,579 43,369 41,549 


Details (unaudited) can be found in Section 6 of this volume. 


Pension plan assets include marketable investments and 
contributions receivable from employees for past service buy 
back elections. The investments are valued at market related 
values, whereby the fluctuations between the market and 
expected market value are averaged over a five-year period, 


within a ceiling of plus or minus 10 percent of the market 
value. At March 31, 2006, the market value of the invest- 
ments is $27,616 million ($19,361 million in 2005). Contri- 
butions receivable for past service are discounted to 
approximate their fair value. 
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The pension and other employee and veteran future bene- 
fits related expense includes the following components: 
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(in millions of dollars) 


Pensions Other future benefits 
2006 2005 2006 2005 
Net expense related to employee pensions and 
other future benefits — (1) 
INGAbenetits carnedMe etn ye peritio c Mec tte cic aioe cnn Mole aa toes 2,929 2,851 1,297 2,109 
AMOIZaon Of ESUmMatlon adjustMentSews.. cece. nae ee cae -1,101 -947 896 598 
lankainendment:cOstsp te worl: cia RARER ce eur oe RE es ieee nS -1,899 181 
IRECOsMIMOMonnerunamorized |OSSeSeme ne inn ne eee aa 2,300 
SLO tale eet te Cee Ur Lee rie ts, Meat Bric th, tak nan emp ees Gales > Seal 1,828 1,904 2,594 2,888 
Interest expense related to employee pensions and 
other future benefits — 
Interest on average accrued benefit 
HO CAloner rater ene oe en cn ep siamese ee eaters ite Patan ses, oa 10,735 10,220 2,536 2,428 
Expected return on average pension plan assets.................... -1,269 -887 
MG tallite sneer ene nts itkcieevsrs Sela Rene etter ts IIR Gel 9,466 933 2,536 2,428 
Total expense related to employee pensions 
voVal Oya Mi CULM ESS YSTTS A Wades Sole ec 5 Mela n Oeton nine © o Oaaioensins 11,294 e239 5,130 5,316 


Comparative figures have been restated to conform to the current year's presentation. 


Details (unaudited) can be found in Section 6 of this volume. 


“) This amount includes an adjustment of $885 million made in 2005 to record for the first time the future benefit liability related to the disability and health care 
benefits to which current and former Royal Canadian Mounted Police members or their survivors and dependants are entitled. 


During the year, amendments were made to various other 
future benefit plans and these amendments have affected the 
current year expense and benefit liabilities. Pursuant to the 
Canadian Forces Members and Veterans Re-establishment 
and Compensation Act that received Royal assent on May 13, 
2005, major amendments to the veterans’ future benefits are 
becoming effective April 1, 2006. The main changes include 
the introduction of a lump-sum disability award up to a maxi- 
mum of $250,000 to compensate for the effects of a serv- 
ice-related injury in lieu of the former monthly payments and 
the introduction of a new wellness package to support Cana- 
dian Forces veterans in their re-establishment to civilian life. 
The net impact of these changes has resulted in a one time 
past service cost reduction estimated at $1,723 million. It is 
recorded as a reduction of the future benefit expense and of 
the year-end accrued benefit obligation. The amendments 
also resulted in the accelerated recognition of net unamor- 
tized losses of $2,075 million, which was charged to the 
future benefit expense. In 2005, amendments to the plan had 
resulted in a one time past service cost of $181 million. 


During the year, amendments becoming effective April 1, 
2006 were also approved to the health care and dental plans 


pertaining to retired employees. Amongst other things, 
amendments to the health care plan will increase the cover- 
age, introduce the coordination of benefits for spouses who 
are both members of the plan, introduce a pay-direct drug 
card and increase the pensioner’s contributions. The dental 
plan amendments consist mainly of a temporary reduction of 
pensioners’ contributions and an extension of enrolment pe- 
riod. These amendments resulted in an estimated past service 
cost reduction of $373 million for the health care plan and a 
past service cost of $197 million for the dental plan. These 
one time impacts are recorded to the future benefit expense 
and to the year-end accrued benefit obligation. The amend- 
ments further resulted in the accelerated recognition in the 
future benefit expense of net unamortized losses of $373 mil- 
lion in the health care plan and net unamortized gains of $148 
million in the dental plan. 


The interest expense calculated on the average actuarial 
obligation is reported as part of public debt charges. It is pre- 
sented net of the expected return on the average market 
related value of pension plan assets. During the year, the 
actual rate of return of marketable investments calculated on 
a time-weighted basis was 19.1 percent (7.9 percent in 2005). 
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The changes in the accrued benefit obligation and in the 
pension investments during the year were as follows: | 


(in millions of dollars) 


Pensions Other future benefits 
2006 2005 2006 2005 | 
Accrued benefit obligation — Beginning of year.............00eeeeees 145,349 142,401 50,468 45,470 | 
Benetitstearned 24 str Ps creel soe nice Ra sesso ore) sbesioneuey eveh seemtlle omens ne) sets 4,344 4,128 1,297 2,109 | 
Interest on average accrued benefit obligation. .............-+.++++-- 10,735 10,220 2,536 2,428 | 
Benefits paid cio. nectass ae sreyn Mie @ aicreta ae ates © spitine veseheneseni rye -6,693 -6,396 -3,274 -3,100 
Administrative expenses erence tin tomo rrrapteeree enantio gee -85 -76 -36 -34 
Nettransfers to other plans... <==. -. . teterre ie ee = oe ele = -252 -206 
Plantamendmentsne ee Ce reese erent -1,899 181 | 
ING RETA OSOS OO (ERTS) oc oacbadsmocdsebop oodoudo Ando Sasean dot 2,397 -4,722 7,837 3,414 
Accrued benefit obligation — End of year .........-. see eee ee eee eee IS 55/95 145,349 56,929 50,468 
Market related value of investments — Beginning of year .............. 18,287 13,386 
Expected return on plan assets ....... 2.6.00 s eee eect eee teens 1,269 887 
Gontributions cst § eee ere ay eee aan eee ier: Ghamieiae testes a 4,340 3,975 
Benefits: mansters and ounen er crys keptsregretse ele torte gba ey i -143 -159 
Actuarial Cains. 2.60t) 406 alee tice: dane sane Cnet Oiain atria Saeco akc rion as 1,101 198 
24,854 18,287 


Market related value of investments — End of year.............-..-+5: 


Comparative figures have been reclassified to conform to the current year's presentation. 


Actuarial valuations of the pension plans are performed 
every three years for funding purposes. The most recent valu- 
ations for the Public Service, Canadian Forces and Royal 
Canadian Mounted Police pension plans were conducted as 
at March 31, 2005, while the valuations for the Members of 
Parliament and the federally appointed judges were con- 
ducted as at March 31, 2004. At March 31, 2006, the most 
recent actuarial valuations for the Public Service, Canadian 
Forces and Royal Canadian Mounted Police pension plans 
were not yet tabled in Parliament. 


The valuations for pensions and other future benefits, 
except for the veterans’ benefits, are updated annually for 
accounting purposes. The valuation for the veterans’ benefits 
is performed every year for accounting purposes. 


All annual actuarial valuations are prepared using 
assumptions that are based on Government’s best estimates. 
The valuations are based on the projected benefit method 
prorated on service, except for the veterans’ and workers’ 
compensation valuations, for which benefits are accrued on 
an event driven basis. Many assumptions are required for this 
process, including estimates of future inflation, interest rates, 


expected return on investments, general wage increases, 
work-force composition, retirement rates and mortality rates. 


Estimation adjustments arise when actual experience varies | 


from assumptions. They are amortized over the estimated 
average remaining service lives of plan members, which 
represent periods ranging from 7 to 14 years. 


The assumptions for the long-term rate of inflation and | 


long-term general wage increase used in the accounting valu- 


ations of all the plans are 2 percent and 2.9 percent respec- | 


tively (2 percent and 2.9 percent in 2005). The assumed 


expected rate of return on pension investments and the aver- | 


age Government long-term bond rate used to value the pen- 


sion liability at March 31, 2006 are 6.2 percent and | 
7.6 percent respectively (6.2 percent and 7.8 percent in | 


2005). The corresponding assumptions used in the cost of 


current service and in the interest expense are 6.2 percent and | 


7.8 percent (5.8 percent and 7.6 percent in 2005). The dis- 


count rate used to value the liability for other employee and 


veteran future benefits is 4.8 percent (5.1 percent in 2005), 
while the rate used for the cost of current service and interest 
expense is 5.1 percent (5.3 percent in 2005). 
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Changes in assumptions can result in significantly higher 
or lower estimates of liabilities. The following table illus- 
trates the possible impact of a 1 percent change in the main 
assumptions: 
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(in millions of dollars) 


Pensions Other future benefits 
2006 2005 2006 2005 
Possible impact on liabilities due to: 

Inereasetotelipercentinidiscountsratesmnte ani cke te tera ory: «=. -19,700 -17,900 -6,000 -5,500 
Decreaseor Mapercent in discount ratesienriaeee ee tani Te ee t r 24,900 22,700 7,600 7,000 
IncteasSesOlele percenu Innit aviOn et. ke eer ck ck ic eae ro cinicr ier 18,800 17,600 5,400 5,400 
IDE CTEASeOLMperCeNo Ini tla! ON w-ci nee eee aus ack nee Lee merece reo -15,400 -14,400 -4,900 -4,300 
imcrease On lepercentimocneral wale Increases mrmnnnee arte terete ee 5,000 4,300 400 300 
Deciease on Ul percentan generaltwaceimereasesmmen tamara es -4,200 -3,600 -400 -300 


8. Due to Canada Pension Plan 


| As explained in Note 1, the financial activities of the 
Canada Pension Plan (the Plan) are not included in these fi- 
nancial statements. 


| 

| The Plan is a federal/provincial program for compulsory 
_and contributory social insurance. It operates in all parts 
| of Canada, except for the Province of Quebec, which has 
| a comparable program. The Plan is administered by the 
_ Government of Canada under joint control with the partici- 
pating provinces. Payments of pensions and benefits from the 
_ Plan are financed from contributions by employers, employ- 
_ ees and self-employed persons, and from the income earned 
| on investments. As administrator, the Government’s author- 
| ity to spend is limited to the Plan’s net assets. At March 31, 
12006, the fair value of the Plan’s net assets is 
| $101,121 million ($83,411 million in 2005). 

The Canada Pension Plan Account (the Account) was 
_ established in the Accounts of Canada to record the transac- 
_ tions of the Plan, as well as the amounts transferred to or 
_ received from the Canada Pension Plan Investment Fund and 
_ the Canada Pension Plan Investment Board. 


__ The Plan’s deposit with the Receiver General for Canada 
| of $151 million ($2,771 million in 2005) corresponds to the 


1 


balance in the Account and is reported as the Government’s 
liability to the Plan at March 31, 2006. 


Amendments to the Canada Pension Plan Act and the 
Canada Pension Plan Investment Board Act that became 
effective April 1, 2004 provided for the transfer of the bonds 
held in the Canada Pension Plan Investment Fund and of a 
portion of the funds on deposit with the Receiver General for 
Canada to the Canada Pension Plan Investment Board. The 
bond portfolio is being transferred over a period of three 
years that began in May 2004 and the balance on deposit with 
the Receiver General was transferred over a period of twelve 
months that ended in August 2005. The amended legislation 
provides for weekly transfers to the Canada Pension Plan In- 
vestment Board of any amounts held in the Account that 
exceeds the immediate obligation of the Plan. It also allows 
interest to be either credited to or charged to the Account 
based on its closing position. 


Additional information (unaudited) and the audited fi- 
nancial statements of the Plan are included in Section 6 of this 
volume. Additional information on the funding of the Plan 
may be obtained from the 2/st Actuarial Report on the 
Canada Pension Plan prepared by the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. 
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9. Tax and Other Accounts Receivable 


Tax receivables represent tax revenues that were assessed 
by year-end as well as amounts receivable due to the accrual 
of tax revenues as at March 31. These accrued receivables are 
not due until the next fiscal year. They also include other 
receivables for amounts collected through the tax system 
such as Employment Insurance premiums. 


The Government has established an allowance for doubt- 
ful accounts of $4,891 million ($6,000 million in 2005) in 
relation to the total tax receivables. It also recorded a provi- 
sion for bad debt of $809 million ($993 million in 2005), 
which is charged against other program expenses. The details 
of the tax receivables and allowance for doubtful accounts 
are as follows: 


(in millions of dollars) 


2006 2005 

Total Allowance 

tax for doubtful 
receivables accounts Net Net 

Income tax receivables — 

Inidividtial sore tics. eercteere cas Care eee rah tren boinha, eas SORE SNARE clots 31,010 2,083 28,927 25,657 
Employers. cvqrecrss ratsta tras ts arse ee a gat cbiversa ie chrerens ec eptce eran 13,872 376 13,496 12,502 
Corporations see af 5 aytraat: ais Sere laren «cnet e Momeni 7,080 1,209 5,871 6,121 
INOnEresidents mitt oe ee oes ne oe es nino OG eeu 966 60 906 719 
Goodstandiservicesitax receivablem a... anette ite on eee ee 10,263 1,108 9,155 Helis 
Customs: duties réeceivablemancecut. ah Sato ase. oer o> Ont 6. 123 31 92 7, 
Excise taxes andduties receivable eae eo ee Serco 690 24 666 644 
TOtall F2eRR, AOE Oe BURR SESS eee Liane eee eg ata tats ia kote Ai eete 8 64,004 4,891 59,113 53,477 


Details (unaudited) can be found in Section 7 of this volume. 


Other accounts receivable represent billed or accrued fi- 
nancial claims arising from amounts owed to the Govern- 
ment at year-end. Total other accounts receivable amount to 
$3,878 million ($3,433 million in 2005) and are presented net 


10. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. The Government keeps certain 
investments in its Exchange Fund Account to provide gen- 
eral liquidity and to promote orderly conditions in the for- 
eign exchange market for the Canadian dollar. As at 
March 31, 2006, the fair value of the marketable securities 
contained in the Exchange Fund Account was $33,194 mil- 
lion ($34,952 million in 2005). Further details on these 
investments are provided in the audited financial statements 
of the Exchange Fund Account in Section 8 of this volume. 


of an allowance for doubtful accounts of $1,297 million 
($1,179 million in 2005). Further details (unaudited) can be 
found in Section 7 of this volume. 


The following table presents the balances of the foreign 
exchange accounts: 


(in millions of dollars) 


2006 2005 
International reserves 
held in the Exchange 
Fund Account — 
Cash and short-term deposits............ 6,538 SATS: 
Marketable securities) eee fae ee tee 535321 34,226 
Otheriasséts; Seyi. oe ee ee 1,077 PaaS 
TOtalve.5, Sa eee Aen eee bee 40,936 39,114 
International Monetary Fund — 
SUDSCHIPUONS 50) 2Paeeee Be tte ratte be acs 10,673 11,240 
OAS Ak Die eee cores 51,609 50,354 
ess: 
International Monetary Fund — 
Notesipayable). ssmemttars segura cle slates. 9,471 8,059 
Special drawing rights allocations...... ieeiuli 1,424 
SEOCAD ce toate crea Rg MAR ie ao teem 10,782 9,483 
Total foreign exchange accounts........... 40,827 40,871 


Details (unaudited) can be found in Section 8 of this volume. 
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11. Crown Corporations and Other Entities 


The Government wholly owns forty-four Crown corpo- 
rations. There is also a number of not-for-profit corporations 
and other government business enterprises that meet the defi- 
nition of control for financial reporting purposes and that are 
included in the reporting entity of the Government. 


Some of these corporations rely on the Government for 
most of their financing. There are twenty-four Crown corpo- 
rations and four not-for-profit corporations whose financial 
activities are consolidated in these financial statements. The 
major consolidated Crown corporations are Atomic Energy 
of Canada Limited, Canadian Broadcasting Corporation, 
Marine Atlantic Inc. and VIA Rail Canada Inc. The major 
consolidated not-for profit corporations are the Canada 
Foundation for Innovation and the Canada Millennium 
Scholarship Foundation. Details (unaudited) of these corpo- 
rations are included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of their 
revenues through commercial business activity and are 
self-sustaining. These Crown corporations are called enter- 
prise Crown corporations. The major enterprise Crown cor- 
porations include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Canada. 


There is also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government. These are referred to 
as other government business enterprises. The major other 
government business enterprises include the Canadian Wheat 
Board, the St. Lawrence Seaway Management Corporation, 
and the Port Authorities of Halifax, Montreal, Quebec and 
Vancouver. 


For enterprise Crown corporations and other government 
business enterprises, the Government records these invest- 
ments under the modified equity method, whereby the cost of 
its equity is reduced by dividends received and adjusted to 
include the annual net profits and losses of these corpora- 
tions, after elimination adjustments of unrealized inter-orga- 
nizational gains and losses. Their assets and liabilities are not 
included in these financial statements, except for their 
borrowings, which are recorded as liabilities of the Govern- 
ment when they are not expected to be repaid directly by 
these corporations. 


The Government also reports any amounts receivable 
from or payable to these corporations. Under the modified 
equity basis of accounting, the corporations’ accounts are not 
adjusted to the Government’s basis of accounting. Most cor- 
porations follow Canadian generally accepted accounting 
principles used by private sector companies. 


The following tables present the Government’s recorded 
investment in significant enterprise Crown corporations and 
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other government business enterprises as well as their sum- 
mary financial position and results: 


(in millions of dollars) 


2006 2005 
Loans and advances — 
Canada Mortgage and Housing 
Corporation ce ee ere ote enerte 4,799 4,999 
Othen ese tasinoiiecorrasperortem ower aapk. 131 64 
Total loans and advances ............. 4,930 5,063 
Investments — 
Export Development Canada............ 4,833 3,940 
Canada Mortgage and Housing 
GCorporationsees. G8. es es acter 4,666 3,656 
Business Development Bank of Canada... 1,691 1,570 
Canada Posi@orporation ane eete 1,392 1,270 
arm Credit, Ganadayy gene nea eae 1,264 1,085 
Canada Deposit Insurance Corporation ... 843 788 
Other ee so MAA eine Sian ole 2,451 1,803 
shotaltin vestments arenes 17,140 14,112 
Total jx rscgt ies is 0 Sy. eae eeeipent eres ees 22,070 LOFTS 
Less: amount expected to be repaid from 
HUtUTe apPLOpiiallon sme ee ane cee 1,486 1,550 
Totals. eee 1 Ee Fe he 20,584 17,625 


Certain comparative figures have been restated. Details can be found in Note 2. 
Details (unaudited) can be found in Section 9 of this volume. 


(in millions of dollars) 


2006 2005 

Assets 

(including capital assets, inventories 

and prepaid expenses of $5,798 

($5:923:in)2005)) ericccntan <a ok meee Ms 208,118 LT LO, 
Tiabilities sey wets xa cision een a ae: 191,038 113,601 
Netieguityiastteportedimeeen sai ieee 17,080 14,175 
Elimination adjustments ener. craven) ticker 60 -63 
Net €quilty ie ayirme preg. ste ced Sateyectosiearv sien ar 17,140 14,112 
IROVEDUCS etude: ast eiici chat a skis case 23,406 19,394 
EXDCNSES ee err ie tetre irre stem cakes: 18,901 14,616 
Net income for the year as reported........ 4,505 4,778 
Blimimation adjustments mnt. tens ct qo 535 es 
INGHINCOMEME «Belk ely adore bias Ries ae 5,040 4,853 
Other changes in equity 

Dividends.) iis at eh yates erres 43 tex -2,027 -1,944 

Capitaly cep y-wace sph seat enon key Leas 15 aah 

3,028 3,184 

Opening net equilyaaes arteries 14,112 10,928 
Closing metiequitys seine eee es eee 17,140 14,112 
Contrachial obligations «21st tvade ers 5,669 Bell ba 
Contingent lapUitlese eee ere eyes PDESOD| 2,750 


Certain comparative figures have been restated. Details can be found in Note 2. 

Details (unaudited) can be found in Section 9 of this volume. 

(1) Amounts reported as dividends include $1,736 million ($1,696 million in 
2005) from the Bank of Canada. 
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12. Other Loans, Investments and Advances 


The following table presents a summary of the balances 
of loans, investments and advances by category: 


(in millions of dollars) 


2006 2005 
National governments, including 
developing countries and 
international organizations — 
National governments including 
developing countiicsmeemmntr ec TG. 935 
International organizations.............. 13,664 13,440 
Totaliera cee nee r bite yrcer errr 14,441 14,375 
Other loans, investments and advances — 
Provincial and territorial 
PONASON INAS. 5 Gc ow mown oo chor FOSS te 4,928 4,941 
Other loans, investments and advances.... 18,734 17,109 
APO Call ees ches abhi aN ial chara te g 23,662 22,050 
ARO Ek Uke ra Getta ts| ORM ne eres EMEC ES aetier a 38,103 36,425 
Less: allowance for valuation............. 16,798 15,882 
Total dc. testiess: baseless ike 0s RE Dies 05 20,543 


Certain comparative figures have been restated. Details can be found in Note 2. 
Details (unaudited) can be found in Section 9 of this volume. 


Loans to national governments consist mainly of loans 
for financial assistance, international development assis- 
tance to developing countries, and loans for development of 
export trade which is administered by Export Development 
Canada. These loans bear interest at rates varying from 0 per- 
cent to 11 percent, and are repayable over | to 55 years, with 
final instalments in 2044. 


Loans, investments and advances to international organi- 
zations include Canada’s subscriptions to the share capital of 
international banks as well as loans and advances to associa- 
tions and other international organizations. These subscrip- 
tions are composed of both paid-in and callable capital. They 
do not provide a return on investment but are repayable on 
termination of the organization or withdrawal from it. Most 
loans and advances to international organizations are made to 
banks and associations that use these funds to make loans to 
developing countries at significant concessionary terms. 


Loans to provinces and territories include loans made 
under relief acts and other legislation. These loans bear inter- 
est at rates varying from 0 percent to 9.5 percent, and are 
repayable over | to 50 years, with final instalments in 2015. 


Other loans, investments and advances include portfolio 
investments and loans and advances under various programs 
to individuals and organizations which include loans under 
the Canada Student Loans Program of $8,766 million 
($7,483 million in 2005), and loans for development of 
export trade which are administered by Export Development 
Canada of $2,661 million ($2,257 million in 2005). Loans 
under the Canada Student Loans Program are provided inter- 
est-free to full-time students and afterwards bear interest at 
either a variable rate of 2.5 percent or a fixed rate of 5.0 per- 
cent above the prime rate. The repayment period is generally 
10 years. Loans for development of export trade bear interest 
at rates varying from 0 percent to 9.7 percent, and are repay- 
able over | to 20 years, with final instalments in 2020. 


13. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, devel- 
oped or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. They include land, buildings, 
works and infrastructure, machinery and equipment, vehi- 
cles, leasehold improvements and assets under construction. 
Software and leasehold improvements include only the cost 
of assets acquired since April 1, 2001. 


Tangible capital assets do not include immovable assets 
located on Indian reserves. In addition, the cost of works of 
art and museum collections consisting mainly of paintings, 
sculptures, drawings, prints, photographs, monuments, films 
and videos are charged to expense in the fiscal year in which 
they are acquired. 


Except for land, the cost of tangible capital assets used in 
Government operations is generally amortized on a 
straight-line basis over the estimated life of the asset as 
follows: 


Buildings 

Works and infrastructure () 
Machinery and equipment 
Vehicles 

Leasehold improvements 


20 to 40 years 
5 to 40 years 
3 to 30 years 
3 to 40 years 


lesser of useful life of 
improvement or lease term 


once in service, in accordance 
with asset type 


in accordance with asset type 


Assets under construction 


Assets under capital leases 


(1) Except for the Confederation Bridge, which is amortized over 100 years. 
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The following table presents a summary of the transac- 
tions and balances for the main categories of tangible capital 
assets: 
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(in millions of dollars) 


Cost Accumulated amortization 

Disposals Amorti- Disposals Net book Net book 

Opening Acqui- and adjust- Closing Opening zation and adjust- Closing value value 

balance sitions ments balance balance expense ments balance 2006 2005 
Wand evessenta ste, SDR, es DEES ©. 1,387 32 Diy 15392 1,392 1,387 
Buildinpsm sei ottathac ike Ate. Reale 17,310 PAA -662 18,183 8,407 686 -28 9,121 9,062 8,903 
Works and infrastructure................ 10,635 50 -96 10,781 5,663 Bi) 129 5,861 4,920 4,972 
Machinery and equipment............... 19,032 720 -204 19,956 LOM Ae ae 374 281 11,240 8,716 8,885 
Vehicles (ships, aircraft and others) ....... 31,003 169 22 31,150 16,669 1,197 369 17,497 13,653 14,334 
easeholdiimprovementseane sea. se ae 1,263 Vi -43 1,383 518 147 8 657 726 745 
ANSSetsiundemconstructioni erase ne 6,195 2,746 1,961 6,980 6,980 6,195 
IASSetS) Under CapitalledaSeSweyaerre saree ae BD 41 -202 3,995 963 173 47 1,089 2,906 2,789 
GROTEEN et Bie 5 aves fol carcnal cana tty ate aR ae eae 90,577 4,046 803 93,820 42,367 3,904 806 45,465 48,355 48,210 


Certain comparative figures have been restated. Details can be found in Note 2. 


Details (unaudited) can be found in Section 10 of this volume. 


() Disposals and adjustments include assets under construction of $1,567 million that were transferred to other categories upon completion of the assets. 


14. Contractual Obligations 


The nature of government activity results in some large 
multi-year contracts and obligations. Major contractual obli- 
gations that can be reasonably estimated are summarized as 
follows: 


(in millions of dollars) 


2006 2005 
Transfer payment agreements............. 46,539 40,967 
Acquisition of property and equipment, 
andisoodsvand! services mmeimei varie vee 17,718 14,615 
Operatinguleasesn Ws - Gee se oe eee as ae oer 2,901 3,286 
International organizations ............... 2,802 3,673 
69,960 62,541 


Details (unaudited) can be found in Section 11 of this volume. 


Estimated future expenditures related to these contrac- 
tual obligations are as follows: 


Year (in millions of dollars) 
DO Oi 2) ce erabrent sera ha en aniseeaa Becdee na 13,434 
OOS Ae ares creps ca eaaemt rors aaa tise rods isco ni Fy 9,169 
AD) OS te east Ort 8 Sock sahara: ee ts MER ee ee 8,029 
DAUM Oi ieeestele ete sce chee aera reat Ago CRY ORAS 6,533 
PLN borer eRe Bis, wctoll otnoinchy Some ena eee 3,381 
ZOl2and subsequenterseeei nearer oe 29,414 
69,960 


Details (unaudited) can be found in Section 11 of this volume. 


i. Transfer payment agreements 


The transfer payment agreements obligations include 
an amount of $29,205 million ($30,652 million in 2005) 
related to various contractual obligations of the Govern- 
ment through the Minister’s account held at Canada 
Mortgage and Housing Corporation (CMHC) for social 
housing programs. Honouring these obligations cur- 
rently amounts to about $1,700 million per year. The 
amounts reported for CMHC under obligations for trans- 
fer payment agreements for fiscal year 2005-2006 reflect 
the total estimated remaining contractual obligations that 
extend for periods up to 35 years. 


ii. Operating leases 


The Government rents premises and equipment under 
operating leases which expire at various dates. Future 
minimum lease payments as at March 31, 2006, total 
$2,901 million ($3,286 million in 2005). 


15. Contingent Liabilities 


Contingent liabilities arise in the normal course of opera- 
tions and their ultimate disposition is unknown. They are 
classified into five categories: guarantees by the Govern- 
ment, international organizations, contaminated sites, claims 
and pending and threatened litigation and insurance 
programs. 
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i. Guarantees by the Government 


Guarantees by the Government at March 31, 2006 
amount to $130,180 million ($112,774 million in 2005) 
for which an allowance of $1,031 million ($2,317 million 
in 2005) has been recorded. 


il. International Organizations 


The Government has callable share capital in certain 
international organizations that could require payments 
to those agencies. As at March 31, 2006, callable share 
capital amounts to $14,842 million ($15,314 million in 
2005). 


iii. Contaminated sites 


~ 


Liabilities are accrued to record the estimated costs 
related to the management and remediation of contami- 
nated sites where the Government is obligated or likely __v. 
obligated to incur such costs. The Government has iden- 
tified approximately 2,700 sites (2,200 sites in 2005) 
where such action is possible and for which a liability of 
$3,014 million ($2,874 million in 2005) has been 
recorded. The Government has estimated additional 
clean-up costs for which it may be potentially liable of 
$3,470 million ($2,440 million in 2005). These costs are 
not accrued as they are not considered likely to be 
incurred at this time. The Government’s ongoing efforts 
to assess contaminated sites may result in additional envi- 
ronmental liabilities related to newly identified sites, or 
changes in the assessments or intended use of existing 
sites. These liabilities will be accrued in the year in which 
they become known. 


iv. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Govern- 
ment. These claims include items with pleading amounts 
and many where an amount is not specified. While the 
total amount claimed in these actions is significant, their 
outcomes are not determinable. The Government has 
recorded an allowance for claims and litigation where it is 
likely that there will be a future payment and a reasonable 
estimate of the loss can be made. Certain large and signif- 


Assessed taxes under objection or appeal: As at 
March 31, 2006, an amount of $9,694 million ($9,537 mil- 
lion in 2005) of taxes assessed was under objection at 
Canada Revenue Agency and an amount of $1,742 million 
($1,360 million in 2005) was being appealed to either the 
Tax Court of Canada, the Federal Court of Canada or the 
Supreme Court of Canada. 


Other: In September 1999, the Public Service Superan- 
nuation Act, the Canadian Forces Superannuation Act 
and the Royal Canadian Mounted Police Superannuation 
Act were amended to enable the federal government to 
deal with excess amounts in the superannuation accounts 
and pension funds governed by these Acts. The legal 
validity of these provisions has since been challenged in 
the courts. The outcome of these lawsuits is not 
determinable at this time. 


Insurance programs 


Three agent enterprise Crown corporations operate insur- 
ance programs for the Government. In the event that the 
corporations have insufficient funds, the Government 
will have to provide financing. The Canada Deposit 
Insurance Corporation operates the Deposit Insurance 
Fund which provides basic protection coverage to deposi- 
tors for up to $100,000 deposited with each member bank, 
trust or loan company; Canada Mortgage and Housing 
Corporation operates the Mortgage Insurance Fund 
which provides insurance for mortgage lending on Cana- 
dian housing by private institutions and the Mort- 
gage-Backed Securities Guarantee Fund which 
guarantees the timely payment of the principal and inter- 
est for investors of securities based on the National Hous- 
ing Act through the Mortgage-Backed Securities program 
and the bonds issued by the Canada Housing Trust 
through the Canada Mortgage Bond program; and Export 
Development Canada provides export and foreign invest- 
ment insurance to help with export trade. At March 31, 
2006, total insurance in force amounts to $839,382 mil- 
lion ($719,116 million in 2005). The Government 
expects that all three corporations will cover the cost of 
both current claims and possible future claims. 


Further details (unaudited) can be found in Section 11 of 


icant claims are described below: this volume. 


Comprehensive land claims: There are currently 74 
(77 in 2005) comprehensive land claims under negotia- 
tion, accepted for negotiation or under review. A liability 
of $3,200 million ($3,700 million in 2005) is estimated 
for claims that have progressed to a point where quantifi- 
cation is possible. The remaining claims are still in the 
early stage of negotiations and cannot yet be quantified. 
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SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2006 


The purpose of these Observations is to explain certain elements of my Report on the Financial Statements of the 
Government of Canada as at and for the year ended March 31, 2006: 


AUDIT OPINION IN ACCORDANCE WITH CANADIAN GENERALLY 
ACCEPTED ACCOUNTING PRINCIPLES 


This year there has been a change in my Report on the Financial Statements of the Government of Canada. For the first 
time, my opinion states that “these financial statements present fairly, in all material respects, the financial position of the 
Government as at March 31, 2006 and the results of its operations, the changes in its net debt and its cash flows for the year 
then ended in accordance with the stated accounting policies of the Government set out in Note 1 to the financial 
statements, which conform with Canadian generally accepted accounting principles”. 


This change reflects the issuance by the Public Sector Accounting Board of the Canadian Institute of Chartered 
Accountants (PSAB) of its standard on generally accepted accounting principles. The issuance of this standard reflects the 
consensus view of the Canadian public sector accounting community that standards issued by PSAB have been 
acknowledged as generally accepted and are seen to be a suitable primary source of generally accepted accounting 
principles. 


This significant development has taken many years of diligent work by many people in the government accounting 
community and should lead to better financial reporting across the Canadian government community. 


As aresult of this development, the Canadian Institute of Chartered Accountants (CICA) has revised its auditing standards 
and now requires the auditors of the financial statements of senior levels of government to report on fair presentation in 
accordance with Canadian generally accepted accounting principles for the public sector. 


However, recognizing the importance of following our legislative mandate, which requires me to opine as to whether the 
Government’s financial statements “...present fairly information in accordance with stated accounting policies of the 
federal government...,” my opinion refers to both bases. 


I would also like to note, that as a result of this change the Government has chosen to amend its accounting policy note to 
indicate that its stated accounting policies are based on Canadian generally accepted accounting principles for the public 
sector. They further elaborate that the presentation and results using the stated accounting policies do not result in any 
significant differences from Canadian generally accepted accounting principles for the public sector. While I would prefer 
that the Government had indicated its commitment to conforming to Canadian generally accepted accounting principles, 
the fact that there are no significant differences between the two bases of accounting allows me to issue an unqualified 
opinion for this year. However, should any significant differences arise in the future, I would seriously consider issuing an 
opinion with qualification. 
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GOVERNMENT REPORTING ENTITY 


This year, the Government has applied the Public Sector Accounting Board of the Canadian Institute of Chartered 
Accountants revised standard on the government reporting entity. This revised standard changes the requirements for 
determining which organizations should be considered to be part of the government for purposes of financial reporting. 
Under this new standard, organizations should be considered part of the government if they are “controlled” by the 
government. This differs from the previous standard, which also considered ownership and accountability. 


The standard defines control for accounting purposes as “the power to govern the financial and operating policies of 
another organization.” It indicates that this control can be exercised by establishing an organization’s fundamental 
purpose and eliminating or significantly limiting the ability of the organization to make future decisions by 
predetermining the financial and operating policies of the organization. 


Organizations that are determined to be controlled by the government are treated as part of the government reporting 
entity. The summary financial statements of the Government of Canada would then reflect their assets, liabilities, 
expenses, and revenues. Transfers to these organizations would not be treated as expenses until the organization uses these 
funds for their intended purposes. 


This is a particularly challenging standard to apply because the government must consider the preponderance of evidence 
to judge whether the organization is controlled by the government; there is no single rule or criterion to establish control. 


The Government has determined that, starting in 2005-06, a number of organizations will be included within the 
government reporting entity, including the following key entities: 


* Canada Foundation for Innovation 

¢ Canada Millennium Scholarship Foundation 

¢ Canada Foundation for Sustainable Development Technology 
¢ Aboriginal Healing Foundation 

¢ St. Lawrence Seaway Management Corporation 


The implementation of this new standard has reduced the Government’s opening accumulated deficit at April 1, 2005 by 
some $5.1 billion. A complete description of the impact of this accounting policy change is included in Note 2 to the 
financial statements. 


In undertaking the analysis required to implement this standard, the Government has focussed on the more significant 
entities and those considered most likely to be controlled. In my view, this is a reasonable approach. I should note, 
however, that it does present the possibility that the accounting treatment of some entities, which currently are not 
significant, may need to be revisited in the future. 


Given the Government’s review of all significant entities, I am satisfied that its interpretation of this new standard and its 
presentation in the financial statements is in accordance with Canadian generally accepted accounting principles for the 
public sector. 


I am pleased that the Government has addressed this difficult issue. The implementation of this standard enhances the 
Government’s summary financial statements in two ways. First, it gives a more complete picture of the Government by 
including organizations that, while not owned, are controlled by the Government and deliver government programs using 
public money, such as the Canada Foundation for Innovation and the Canada Millennium Scholarship Foundation. 
Second, by including these entities, the Government’s summary financial statements reflect expenses related to these 
organizations, when funds are used for their ultimate purposes, rather than when they were transferred to these 
organizations. Together, this results in a financial statement that provides a more complete and fair presentation of the 
Government’s financial position and results. 
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YEAR-END TRANSACTIONS 


The 2005-06 Statement of Operations includes $3.6 billion in expenses that were entered into pursuant to authority given 
to the Government through An Act to authorize the Minister of Finance to make certain payments (Bill C-48). These 
transactions include $320 million for payments for foreign aid as well as $3.3 billion in transfers to the provinces and 
territories. 


The latter obligations were created prior to March 31, 2006 by the Government’s communication to the provinces and 
territories of its intention to transfer these funds to provinces through irrevocable trust agreements. 


The letter indicated that the amount of the transfer would depend on the size of the federal government’s surplus, which 
would be determined upon close of the Government’s accounting records in the summer of 2006. The terms of the letter 
made it clear that the Government had relinquished its discretion to avoid settlement of this obligation. Since at March 31, 
2006, the only uncertainty was the amount of the obligation, and thus the Government was obligated to make a payment, 
these amounts were recorded as expenses in 2005-06. 


As with previous arrangements, the Budget and the Schedule to the Trust Agreements anticipate that the provinces will use 
these funds over several years. However, the agreements allow for the provinces to ask that payments be accelerated—in 
effect, the provinces could access all their funds immediately. 


_ Inassessing the accounting for these transactions, I concluded that the Government’s accounting treatment was acceptable 
because the Government: 


¢ had agreed to make the payments (with the amounts to be determined by formula); 


¢ had not included in the letter or trust agreements any condition to be eligible to receive these funds that would have to be 
met by the provinces subsequent to March 31, 2006; and 


* had authorization from Parliament to make the payments. 
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STATUS OF ITEMS REPORTED IN PREVIOUS YEARS 


Observation Current Status - 


Netting In past reports I have indicated my concern that the Government did not 
produce its Annual Financial Report on the same basis as its summary 
financial statements. 


I was concerned that the Government had maintained its practice of netting 
certain expenses against revenue in the Annual Financial Report. (This 
practice was discontinued in the summary financial statements in 2004.) 


In the May 2006 Budget, the Government took action to address this issue 
and improve the comparability and transparency of its financial information 
by presenting its Budget 2006 forecast on a gross basis. It further indicated 
that the Annual Financial Report of the Government of Canada and The 
Fiscal Monitor results would also be presented on a gross basis. 


I am pleased with this development as it enhances the clarity of the 
Government’s financial reporting by removing a potential source of 
confusion. 


Canada Revenue Agency/ In the past I have indicated my view that improvements need to be 
Canada Border Services implemented in the accounting systems and practices for tax revenue at the 
Agency — Tax revenues Canada Revenue Agency and the Canada Border Services Agency. The 
accrual of tax revenues is assessment-based and derives data primarily from 
the various tax program systems. These systems were never designed as 
accounting systems, and extensive manipulation of data is necessary to 
present revenues and receivables on an accrual basis of accounting. This 
process involves extensive manual processing and numerous 
reconciliations. Despite this process, unexplained differences remain 
between the amounts receivable in the general ledger and the various reports 
taken from the tax program systems to support these amounts. 


While management of both agencies have identified underlying causes of 
some of these differences, unexplained differences continue to exist at 
year-end. 


National Defence inventory In past years I have reported that improvements in the accounting systems 
and practices related to inventory were needed at National Defence. 
Historically, the Department maintained inventory systems focused 
primarily on keeping track of quantities. This resulted in less emphasis on 
cost accuracy, and errors were made in the valuation of inventory. 


While noteworthy improvements have been made in the recording of both 
quantities and values; issues, such as obsolescence, remain in the overall 
valuation of inventory, and therefore continued monitoring is 
recommended to ensure the cost of inventory be properly reflected in the 
summary financial statements. 


The Department of National Defence continues to focus effort on the proper 
recording of inventory, particularly as part of the year-end financial work. 
The Department has several initiatives underway to further address these 
problems, and our Office will continue to monitor these closely. 
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Timely reporting I have noted in the past that the usefulness of the Government’s summary 
financial statements is diminished when they cannot be made public until 
six months after year-end. I also have noted that, in the present environment, 
there are significant challenges to the more timely preparation of the 
Government’s summary financial statements. 


I understand that the Government continues to look for ways to expedite the 
preparation of its summary financial statements. It is important, however, 
that appropriate internal controls and the fairness of estimates be 
maintained. 


Clarity in terminology The Government continues to use the term “federal debt” rather than 
“accumulated deficit” in some of its publications. While I understand this 
term was coined to eliminate confusion about the Government’s annual 
surplus position, I remain concerned that used in this way, it could be 
misinterpreted by Canadians and leave an incorrect impression about how 
the annual surplus is used. 


In particular, I am concerned because this use of the term could lead to a 
misconception that the annual surplus is used to reduce the Government’s 
debt. While the accumulated deficit is automatically reduced at the end of 
the fiscal year by the amount of the annual surplus, government debt is not. 
The annual surplus is simply the figure that indicates the difference between 
the Government’s revenues and its expenses at the end of the fiscal year, not 
an amount of cash that is free for the Government to use in any other way — 
including paying some of the debt it has incurred. 


I note that the Government does take care to accurately reflect this in the 
Annual Financial Report. However, in my view it could explain these 
financial results more clearly to Canadians by using correct terms 
consistently in all its public statements and publications. 
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[ 


Observation _ 


Departmental financial statements 


statements audited in five years. 


In the past, I have expressed some concerns about the amount of work 
required before departments would be ready to prepare reliable financial 
statements. While much has been accomplished since I made that statement, 
I still believe a great deal more will need to be done to get the departments 
and agencies affected by this decision ready to have audits of their financial 
statements. 


One particular concern involves the slow progress by departments in 
responding to key weaknesses in internal financial controls (that is, 
computer information system controls, associated management and 
monitoring controls, and processing controls) identified in previous audits. 
While work to date has indicated that certain departments have dealt with 
these concerns about their internal financial controls, other departments 
have not yet satisfactorily addressed all previously identified weaknesses in 
their financial application systems. 


To this end, I support the initiative of the Office of the Comptroller General 
to have departments undergo an audit readiness assessment by an external 
auditing firm. I understand that this assessment is designed to ensure that 
departmental internal financial control processes are well documented and 
exist within a sound internal control environment. This initiative has the 
potential to identify key areas for improvement and address previously 
uncorrected weaknesses. 


Further, this initiative, coupled with the commitment of the Office of the 
Comptroller General to monitor the results and work with departments to 
ensure that corrective action is taken as required, has the potential to address 
many of my concerns. 


I will continue to work with the Government as it moves toward this goal. 


Accrual appropriations 


In the past, I have reported on my concern that the lack of progress on 
moving to full accrual-based budgeting and appropriations has had an 
impact on departments' and agencies' use of accrual financial information in 
decision making. Essentially, they are using the accrual method only to 
prepare information for the Government’s summary financial statements 
and other limited Treasury Board Secretariat requirements. While the 
Treasury Board Secretariat has been studying departmental accrual-based 
budgeting and appropriations for many years, it has only recently completed 
a key study and has yet to make this public. 


I understand that the Treasury Board Secretariat will use the results of this 
study to make a recommendation to the Treasury Board as well as the 
Department of Finance and the Privy Council Office as to whether accrual 
concepts in the budgeting process and the appropriations at the 
government-wide and departmental levels should be adopted and if so, the 
extent and manner of implementation. 


At this time, I have not been informed of the nature of the recommendation 
that the Treasury Board Secretariat will make arising from this study. 


Given the importance of this initiative to the full use of accrual financial 
information, as well as the high level of interest displayed by parliamentary 
committees, I will continue to monitor progress. 
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Observation ' Current Status 


Reporting to Parliament I have recommended that the Government consider enhancements to the 
way it reports its financial results to parliamentarians and other interested 
Canadians. I note that in the current year it has reduced duplication in 
reporting by having the financial statements of departmental corporations 
presented in their departmental performance reports rather than in Volume 
III of the Public Accounts. I support this change and encourage the 
Government to continue its efforts to ensure that information is presented to 
Parliament in the most suitable manner. 


MY AUDIT REPORT EXPLAINED 


For readers who would like a more in-depth explanation of my audit report, I have provided that information on my Web 
site together with my Observations (www.oag-bvg.gc.ca). 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


Revenues— 


TAXSLEVENUCS LAD lGGi 2 eR NACA ea ay Re eine ne RC aa ace rmetcnan eae 
Employment insurance/premiums et nen. earls ears eae ee ee ee 
Other:revenies-elaDle’ Si 4a. nrc cra caeetetnete iste ee abate ree rirarcorekens Pay vestone ateremmane ia 


MOtTALREV CNW CS) mrceriersye cies favotsterare olsterers ol oleieiels colovela ele eis) olel/slereioFetaletesrers 


Expenses— 


Transfer payments cearemrc seer: shsr ee RAIS a Tonle y eicteereioncueke era ere 
OthenprogramiexpenSesavaacrmuie ot meer tore ns  eromam encores eae niece 

IRAE OSH AG A GO ROD OOD AGO OHO DODO CR OU OCI O OOD C00 GOA OO OED 
Public.debt charges): i .2.25.0000 ances 2 6 dernane + see ee. Ree af aed We 5 


Totaliexpenses, Table S.Gici e1-1-+ hein ote otele cc el etolels elcleraieioisie ciate siete el 
ZANTE ATHY! Goo aossesorddar coddcos coun cdovoagaoc pau boon ddOneGHoUNsodd 


Accumulated deficit, beginning of year... ........2.c0cccccccesccscccsceces 


ACCUMULAtEddeliCit, er d OL y Call .chc-r cil cleietereleloie s cle clolersiavereleiorevalaierelarsteiere 


2005-2006 2004-2005 \ 
fe eee 186,100 174,894 
eee eat 16,535 17,307 
aN Vee oe RY hae: 19,568 19,742 
ee ae ees 222,203 211,943 
Ae te ee 118,317 118,715 
OS Se ga 56,896 57,647 
Leer e te 175,213 176,362 
DIR nde 33,772 34,118 
A ES ere 4 208,985 210,480 
2 ere eH) aN 13,218 1,463 
Pate Med: Senate 494,717 496,180 
Ae ee See 481,499 494,717 


() Certain comparative figures have been restated. Details can be found in note 2 to the financial statements in Section 2 of this volume. 


REVENUES 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. Taxes are collected pursuant to their respective 
legislation which may be amended from time to time. 


For income taxes, revenue is recognized when the taxpayer has 
earned the income producing the tax. Revenue is determined net of 
tax deductions and credits allowed under the Jncome Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 
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been assessed or that are awaiting reassessment. Actual results may 
differ significantly from these estimates. The difference will be 
recorded in the fiscal year in which the actual assessment/reassess- 
ment is completed. Revenues do not include estimates for amounts 
of unreported taxes. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fis- 
cal year ended March 31. For domestic goods and services tax, 
revenue is recognized at the time of the sale of goods or the provi- 
sion of services. For excise duties, revenue is recognized when the 
taxpayer manufactures goods taxable under the Excise Act. For 
excise taxes, revenue is recognized when a taxpayer sells goods tax- 
able under the Excise Act. For customs duties and goods and 
services tax on imports, revenue is recognized when goods are au- 
thorized by the Canada Border Services Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 


Tax Revenues 


Tax revenues include personal and corporate income taxes, other 
income tax revenues, and other taxes and duties as summarized in 
Table 3.2. 


TABLE 3.2 
TAX REVENUES 


(in millions of dollars) 
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Tax revenues— 
Income tax— 


OLSON A lee resre terse eaten Pence ue cues cco sect are) 3-0 eee are eR Rees Suey eee: ee Sle: ohn GuceEaes 
Gorporatemem eona is Soren de Cioran eauP Man shevey see raicheneyel Meats +, be Sievers 
Oihemincomeytaxsrevenuesiaciac cevom ine key we cin passe ene ear aeons aealcesae 


Other taxes and duties— 


OOGStAandIServices tax. ables 3e3 Mmyee te soy. ocsus uss eceumeaet or ren eration aieeaier ebch oorenemene 


Energy taxes— 


EXCISEHAX——-GASO]ING wat y oeeieye SRM CRS re) oi aha yolvo-ai'v la Goverone s teenyra ete fale. Searne ao 


Customsnimport Guiles syscaac aie secs eels + snc nsec tt teereact oe sea creererelanale 


Other excise taxes and duties— 


IES CARO GNIS 5 Sian Mtl ain 6 OR ES SD OTIS Ol oe Oa ao otic acolo Coe ome 
Aimtravellers SCULItY CAAT OC! cuss csencyersuer vein econ eres rete yslsgee sexy ecnre outa) ea 
Miscellaneous.excise.taxes:and duties. .....¢s.0 00. 0scase nese sdee sees 


Total tax revenues 


2005-2006 2004-2005 

shins teiplaiecotere berets 103,691 98,521 
POC Oooo ere 31,724 29,956 
Mirra teasees cathe ons 4,529 3,560 
139,944 132,037 

Safina Raion Genera, 33,020 2978 
ASO ODA LoD Bowe 4,008 4,014 
SHO OIa SOAMEIC 1,068 1,040 
5,076 5,054 

Sa Ceh meee 3,330 3,091 
Pays vuete ce tesioy en eo kehete 4,128 4,336 
Ce kesenavst cot wet 353 383 
ed calinslapais Wepaudtain) savers 249 235 
4,730 4,954 

46,156 42,857 

cea tctetste ce es Reurperade 186,100 174,894 


() Additional details are provided in Table 4a in Section 1 of Volume II. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. Personal income tax is the largest 
source of revenues. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act and 
Customs Tariff (Act) and include the goods and services tax, energy 
taxes, customs import duties, and other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective January 1, 
1991. The GST is applied at a rate of 7 percent on most goods and 
services consumed in Canada, with the exception of basic groceries, 
most health and dental care services, most educational services, and 
residential rents. A reduction in the GST rate was approved after 
year-end through the Budget Implementation Act, 2006 that 


TABLE 3.3 
GOODS AND SERVICES TAX (GST) “!) 


(in millions of dollars) 


received Royal Assent on June 22, 2006. The approved reduction 
from 7 percent to 6 percent in the GST rate will become effective on 
July 1, 2006 and will be reported in the financial statements of 
2006-2007. A comparative analysis of the GST is presented in 
Table 3.3. 


Less: remission order for the GST paid and accrued by ministries on or for goods and services 


purchased iromioutside parties meee a eit rs ce eri ede tepeeer 


GrossiGS Tefrom outside partiesicsen. cr aeiias oye ajar macesters > cited aeacwreitte eater 
Bess: quarterly: tax: credits foytcc.scas ete etere css situesptal ensue, soso p brad ereleeennsteeere eee 


Net'GSTiromroutside parties: .... 1 cmeeees » erie sisi tatie. ier auaicone cin eenebre sinters 


2005-2006 2004-2005 
Rien eeeessebeteatisraredet ele ue 37,610 34,231 
Bee Bes at AMO eee 1,189 1,163 
syeiisV velousten et exeieh oleic 36,421 33,068 
Naudernaeracle feet 3,401 3,310 
Mra Pe RNS it ROBIE 33,020 29,758 


() Reported in the Statement of Operations and Accumulated Deficit (Section 2 of this volume). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, and on 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 


Tariff (Act). 
Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as passenger vehicle air conditioners. The air travellers 
security charges are collected by air carriers at the time of payment 
for the air travel by the purchaser of an air transportation service. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. Additional details on employment insurance pre- 
miums are provided in Section 4 of this volume. 


3.4 REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


Other Revenues 


Other revenues include Crown corporations, other program and 
foreign exchange revenues. 


TABLE 3.4 
OTHER REVENUES 


(in millions of dollars) 


Other revenues— 


Crown corporation revenues— 


Consolidated Crown corporations and other entities................ cee e eee 


Enterprise Crown corporations and other government business enterprises— 


Sharcrorannualprofitersr cto ereters ce pice crnieehe «etme ett lepench- heres rele tens tees 
[ETN CEUVOLINR, 5. Seis Aes Bi eee eee cine crt Nine binamtacneeo cma A tac 


Other program revenues— 


NETUIPAOMINVESUNEN ES. wl ADOT oles reiteatee cavwensies ole ater ex aearteta eames canener ses celoten one 


Sales of goods and services— 


Rightsiandiprivilegess. Ava wtsts a.) rosie eer nara ip eee oe tenae anaes 
EASE ANG USE OL PUDLICIPLOPELEY). 1 nispa acid ne mse ee cite le hen pte 
Services Olrarepulatorymature sg. «a5 crcatneriecis erie cemieteee aera eteetiere 
Semyces of a non-regulatory nate... ence. = says ociinle eel cisy isles > orate 
Sales ot coods and information products... .-<- -erareede cs tice ooceae 
Othertees- andichars esa rer cnt ts ton cet icici nie Rene siete kes elation 


Miscellaneous revenues— 


Foreign exchange revenues— 


ExXcban ced UNG A CCOUNE cists cristae tet nersss Crete itil aortas emer eae rom praia or oes es 
TntermationaluMonetaty Bun dca ett hednh ea errs sie eich occ oases 


Total other revenues 7? 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


2005-2006 2004-2005 “) 

See re aang 1,708 1,506 
PL Oe ee 5,041 4,853 
At se et hae bi 8 449 466 
7,198 6,825 

Re eet cal in ae 680 491 
"Ee Sone 1,646 1,292 
ene Perron 2 Aer 533 520 
a ed WS eh el 922 842 
Res Re TD Aer 2,551 2,269 
oO em £0" See 250 183 
een Lee 447 358 
6,349 5,464 

A ae, ee OE ne 2,524 2,562 
ie een eee 803 3,225 
10,356 11,742 

Ps ee ter 1,483 1,827 
et ORS ra ae 531 (653) 
ee hia eee 1 
2,014 1,175 

Patenhols deen tserit 19,568 19,742 


() Certain comparative figures have been restated. Details can be found in note 2 to the financial statements in Section 2 of this volume. 


(2) Additional details are provided in Table 4a in Section | of Volume II. 


Crown corporation revenues 


Crown corporation revenues include revenues earned from third 
parties by Consolidated Crown corporations, interest earned on 
loans to enterprise Crown corporations and other government busi- 
ness enterprises, and the government’s share of the accumulated 
profits or losses of enterprise Crown corporations and other govern- 
ment business enterprises. 


Other program revenues 


Other program revenues include sales of goods and services, 
return on investments, and miscellaneous revenues. Details are 
reported by individual ministry in Volume II of the Public Accounts 
of Canada. 


Foreign exchange revenues 


Foreign exchange revenues include the revenues from invest- 
ments held in the Exchange Fund Account and the International 
Monetary Fund, as well as the net gains or losses resulting from the 
translation of these investments to Canadian dollars at March 31. 
Foreign exchange revenues also include the net gains or losses 
resulting from foreign debt and currency swap revaluations. 
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Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


TABLE 3.5 
RETURN ON INVESTMENTS ©) 


(in millions of dollars) 


Consolidated accounts— 
AtomiciBnereyof Canaday Limited) peat rere cet oo acacter tence cuseued Minis eieieile cle ieee eoeetete re velore 


Cash and accounts receivable— 
INCELES TON: DANK IGEDOSILS E e5y coun Baten rene vie sistent sake ort cavurs ch tencaon an Resreum a fin eM Meg Aiea Pat Me ie tate 


Loans, investments and advances— 
Portfolionmy.estments: cays chsh merece orto ie sex eyed ols. Sieve crane elcid is rerees PereveetiePers eioemio etal 
Nationalygovernmentsincludins developing countniesin em eerie reir te roe rarer ener 
InternationalkorsaniZatvOn's: 4 spa. icce, mete melcyeus uss sneie to seated anon oleseiteoneme ome exe ee tettr ede oon IR SIO HR rene STE te 
Provinctaand tenatorialyeovernments eerie sok vel teeter reer vee enone he rau cre cher dae tates ger eee oh <n 
Othenloanssanvestments: andvadvancesemrr.. ameter east se el oat creer Nene enetetara ee ete ali fetes tstireee ti 


Other accounts— 


LotalhministenialireturnOnin vestments ane carta ae cee enero eet nace ore rear uiesietebeieirarsiece tales suede care 
INetigaimi(LOss) ON PEXCHAN GO ccc ies h A ess:.s, aes lores alacaunsaxc! alas nese miles c % Dlectinla epevaye teitelervest latte it's Raye ay 
ACCEUANO fOUNETATEV.SNU CS ra beter ta PN er cack oon al sal oes aut cyraa arene cores oes fon NG Tere eT apes e's axe Je anes 


Totalextermal'return.on-investments 22.09 <n ese os eerie are or creamer coi oe ee 


() Additional details are provided in Table 4a in Section 1 of Volume II, and in Section 10 of Volume III. 
(2) Less than $500,000. 


3.6 REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


2005-2006 2004-2005 
(2) (2) 
212 239 
15 

136 66 
17 17 
2) 2 
371 285 
526 385 
132 115 
16 2 
148 117 
886 741 
(252) (314) 
74 81 
708 508 
(28) (17) 
680 491 


EXPENSES 


Expenses consist of all charges which enter into the calcula- 
tion of the annual deficit or surplus of the Government. 


Accounting for Expenses 


Expenses for Government operations are recorded when goods 
are received or services are rendered. Transfer payments 
are recorded as expenses when the recipient has met the eligibility 
criteria or fulfilled the terms of a contractual transfer agreement, or, 
in the case of transactions which do not form part of an existing pro- 
gram, when the Government announces a decision to make a 
non-recurring transfer provided the enabling legislation or authori- 
zation for payment receives parliamentary approval prior to the 
completion of the financial statements. 


TABLE 3.6 
EXTERNAL EXPENSES BY TYPE 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Expenses include provisions to reflect changes in the economic 
value of assets or liabilities, including provisions for bad debts, pro- 
visions for loans, investments and advances, and inventory 
obsolescence. Expenses also include amortization of tangible capi- 
tal assets and utilization of inventories and prepaid expenses. 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the amounts of 
revenues and expenses recorded in the accounts. In preparing the fi- 
nancial statements, these “internal transactions” are eliminated so 
as to report on the basis of transactions with outside parties only. 


Table 3.6 presents external expenses by type. 


Transfer payments— 
Old age security benefits, guaranteed income supplement and spouse’s allowance 
Other levels of government— 

Canada health and social transfer 


Total other levels of government 
Employment insurance benefits 
Canada child tax benefits 


Other transfer payments— 
Agriculture and Agri-Food 
Canadian Heritage 
Foreign Affairs and International Trade 
Health 
Human Resources and Social Development 
Indian Affairs and Northern Development 
Industry 


Other program expenses— 
Crown corporation expenses 
Agriculture and Agri-Food 
Canada Revenue Agency 
Environment 
Fisheries and Oceans 
Foreign Affairs and International Trade 
Health 
Human Resources and Social Development 
Industry 
Justice 
National Defence 
Public Safety and Emergency Preparedness 
Public Works and Government Services 
Treasury Board 
Other ministries 


Total other program expenses 


Total program expenses 
Public debt charges, Table 3.8 


Total expenses (2) 


2005-2006 2004-2005 “!) 

Ree ee 28,992 27371 
wee ee 27,225 28,031 
bier bey ap tea eens 12,381 12,863 
RO ee (2,731) (2,746) 
ee cee 3,940 3,807 
JG FESO tA 40,815 41,955 
pelt eenet aot 14,417 14,748 
ae Pe Pipes) 9,200 8,688 

93,424 93,262 
Sy aan ek oes tae 2,595 2,752 
Ae Nee 1,072 1,013 
Ban eae & 3,357 3,408 
BOM RM. yo 2,080 2,176 
Be a eee 2,193 1,886 
eee 5,402 4,934 
PEO ENS) eo 2,204 2,095 
murtcy sites ie 1,313 363 
ee Sore ee 4,677 6,826 
Pe eles eee 24,893 25,453 
Peay Sealer 118,317 118,715 
fee SL 7,195 8,907 
aera. Ce 1,599 1,342 
Via Fete eee 3,998 3,749 
Ao Sees, ene 1,514 1,300 
CRs Apes 1,489 1,353 
ergs. eee £: 1,800 1,738 
CARESS oe bcos, 2,130 1,954 
RE oe 3,059 3,103 
aaee doe om 2,145 2,093 
CDE he oe 1,099 1,011 
2 Aaa See 15,034 14,318 
Sor ae AE 6,647 5,981 
ena. ey: 2,484 2,326 
RT Nee is 1,757 igAllyy 
ate a Sea 4,946 6,755 
by te eee 56,896 57,647 
0, hx, Naess 175,213 176,362 
ue Soe tees tebe 33,772 34,118 
See ee ee se 208,985 210,480 


©) Certain comparative figures have been restated. Details can be found in note 2 to the financial statements in Section 2 of this volume. 


(2) Additional information is provided in Table 2a in Section | of Volume II. 
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Government’s cost of operations 


Government’s cost of operations consists of three major types: 
— transfer payments; 
— other program expenses; and, 


— public debt charges. 


Transfer payments 


Transfer payments include: 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under two main 
programs: 


— fiscal arrangements are unconditional fiscal transfer 
payments to lower income provinces including sub- 
sidies under the Constitution Acts; and, 


— Canada Health and Social Transfers is the major 
means for providing the federal share of social pro- 
grams administered by the provinces; 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market prices 
for commodities, for the development of new technolo- 
gies, for the conduct of research, for the establishment of 
new jobs through support for training, for the promotion 
of educational and cultural activities, expenses of other 
consolidated entities, and other miscellaneous 
payments. 


Other program expenses 


Other program expenses include defence expenses, as well as the 
cost of Government administration and specific services delivered 
to the public. This category covers the costs associated with pro- 
grams directly delivered by the federal Government such as food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system. It also includes the expenses of Consolidated Crown corpo- 
rations incurred with third parties. 
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Table 3.7 presents a comparative analysis by province of certain 
transfer payments. 


TABLE 3.7 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Alternative Canada 
Old age Employment Fiscal payments health Canada 
security insurance arran- for standing and social child tax 
benefits benefits gements programs transfer Other benefits Total 
Newfoundland and Labrador .......... 589 912 863 463 2,062 4,889 
568 895 791 462 14 2,730 
Prince Edward Island’... 77 .)....... 00% 149 203 277 124 LS 768 
144 209 282 123 4 762 
INOVA'SCOtla tect rae eet ce ere cree 989 689 1,363 843 936 4,820 
958 674 1,363 840 Ly 3,862 
INCWHESIINS WICkeerin eater Niet eee 815 765 1,350 676 85 3,691 
786 744 1,382 674 21 3,607 
Quebectran ce veces cie tales « che wratee 7,925 4,227 4,207 (2,731) 6,826 1,036 21,490 
7,580 4,336 3,358 (2,746) 6,765 ee, 19,505 
Ontariormeeree ane sete tare acs cee 10,730 4,302 8 10,242 1,406 26,688 
10,240 4,351 8 10,130 350 25,079 
Manitobartcer cn: ctr rcc ct oes cess 1,136 406 1,603 1,058 156 4,359 
1,107 413 1,643 1,047 5s 4,243 
Saskatchewattar, cm cerdrcaiia swersiorcnies 1,076 321 91 960 130 2,578 
1,051 338 682 895 D7, 2,993 
ANG erta meserteee erat sich ajar erom starters 2,379 911 4 2,110 393 5,797 
DOT 1,001 4 Milk 90 5,877 
BritishiColumbia wrens cohen aae ee 3,881 1,602 593 3,822 600 10,498 
3,695 1,670 818 3,765 118 10,066 
Total provinces ners demesne 29,669 14,338 10,359 (2,731) 27,124 6,819 85,578 
28,400 14,631 10,331 (2,746) 27,212 896 78,724 
Northwest ferritories yee areaeaeee 16 29 714 39 117 915 
16 29 73 28 2 788 
INUIMA VIE. crcse wc cieieaersjerain ettaatee otc age i 16 799 32 265 1,119 
7 LS; 771 31 824 
NUON LEMIOLry. oan wite cee ees ee ee 16 26 487 30 107 666 
14 68 478 29 2 591 
International erMtr.). sen. waeee ota 195 8 203 
179 2) 184 
Substotalwn, ms servetoie tech ae eget 29,903 14,417 12,359 (2,731) 27,225 7,308 88,481 
28,616 14,748 12,293 (2,746) 27,300 900 81,111 
Accrual and other adjustments......... 22 (3,368) (3,346) 
570 731 2,907 4,208 
Tata lVGNecyy wmere eet te,<15l-ascsniave oko 29,903 14,417 12,381 (2,731) 21,225 3,940 85,135 
28,616 14,748 12,863 (2,746) 28,031 3,807 rasapeld hey 
Add: tax credits and repayments ....... (911) 9,200 8,289 
(745) 8,688 7,943 
Total (Gross) inte eo oe nae ee ee 28,992 14,417 12,381 (2,731) DDN, 3,940 9,200 93,424 
27,871 14,748 12,863 (2,746) 28,031 3,807 8,688 93,262 


Amounts in roman type are 2005-2006 transfer payments. 

Amounts in italic type are 2004-2005 transfer payments. 

() Includes the guaranteed income supplement and the spouse’s allowance. 

(2) Includes payments to the Public Transit Capital Trust for $900 million, the Post Secondary Education Infrastructure Trust for $1,000 million, the Affordable Housing 
Trust for $800 million, the Off-Reserve Aboriginal Housing Trust for $300 million, the Northern Housing Trust for $300 million, the Northern Strategy Trust for 
$120 million and Transfer Payments to the Territorial Governments—Data Revisions for $29 million. 
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Public debt charges 


Public debt charges include the interest on unmatured debt and 
on pensions, other employee and veteran future benefits and other 
liabilities, the amortization of premiums, discounts and commis- 
sions on unmatured debt, and the servicing costs and the costs of 
issuing new borrowings. 


TABLE 3.8 
PUBLIC DEBT CHARGES © 


(in millions of dollars) 


A comparative summary of public debt charges is presented in 
Table 3.8. The table also discloses the reconciling items between 
total public debt charges as reported in the ministerial section of the 
Department of Finance (Section 8) of Volume II and the total 
expenses of the public debt indicated in Table 3.6. The reconciling 
items include the expenses of the consolidated specified purpose 
accounts, accrual adjustments and other items. 


Unmatured debt— 
Interest on: 


MarketablevbondsS®y cence ticcenemtn cette att saree sie ener atta Siar erc cea oe 
Canadasavingsand Canada premium bonds®. seas a etee le clei eae 
Bonds tor CanadaiPensionsP lan ennai sete cneeuisiats cesta tohaar scatters sie ata ater rote ois 
Promissory Note- LDiiirustiCompanyen cence tases iis feliieeee) 
Promissory notes Montreal Drust: Company, vans cei desta easier 
Promissory notes. Computershare [rust Company... oe .- see eerie 
Canada notesH tak ite nite aaeio tke state eee Mele cic me celokhns otivineins Golem 


Amortization of premiums, discounts and commissions on: 


sTreasunyi ills cera cae oie ee erature eee aye ent reps teterente eee 
Marketable bondsis-tentots rie «ceteris ete: sierare Reem TES seen «GMT N s sieharennee 


Servicing costs and costs of issuing new borrowings ..........-.....0+-0e eee 


Total public debt charges related to unmatured debt......... 00.0... c eee eee eee 


Pension and other liabilities— 
Interest on: 


Public sector pensions—Superannuation accounts .................ee-e ee 
PessuProvision ton pension adjustment myasr ee eta ie iciarruenac arene rane 


Other employee and veteran future benefits— 


Healthvandidentalicare plans o..cioc sinc ie tee corel nacrs Ce erceies ieee 
Severance Denenitss cri: 45 er AMas acct eeiee estate Hs mietrees eelanern Soars een 
Workers:compensations: 484 tnt seater eek en oe to icehs oa eres eee oe 
Vetetansbenetit planic pc tctaninee suas us om suai Gis cet santa Aceh ee NS Siem 
ROMP Detelitiplanianant wee cater temie cout ie iaae arent ee eer os 


DEpositanditrust'ACCOUNtS rte amet Slee tet ecs ee ce Pte cette arene toeeaceree rem ctarae 
Other specifiedipurposeiaccountsiem. misses eet eke eee een eros 
Capital leaseobli gations a acropecmssrecshmiies sommes bested artedarncenamng teins 
Other iabtlittes yoke eo se cc tia RE ois actin asco RUE SR oes GPR eee care aa 


Total public debt charges related to pension and other liabilities................. 


Consolidated specified purpose accounts— 
Interest on: 


Employment Insurance:Accounte eas s+, aa Sues. <-+,.haree ope itreae antes 
LOLA nn Meri RRR a AMereR ann CS MRSS RA ie Bye Cnetae Oe eer e mung cami 


Total public debt charges related to consolidated specified purpose accounts ...... 


Total public debt charges before consolidation adjustments..................00. 
Lessxiconsolidationsadjustments: .2Maat cis. s.5 tab wo kesa belo on eitcnaee 


(1) GB) 


Total PUDLIGGED Reh al Zesj tess tec rourestess SK aay encneeoioard we unectrecarey abenereienet annie tea 


Comprised of: 


Total public debt charges under statutory authorities before accrual and other adjustments 


andiconsolidation adjustments: {3 nd see48 ceeersercetial ete baht santatens 
Accnialiand otheradjustments «oon SMios ses Geet: getiset. erating oh ate is 
Consolidation adjustments 25 .cs:ecnsaciishe is timiccin® coe ates eee ee ed ae 


Total publiccdebt: chances ice cncescrc- ae, vote eos oe rss ene et eee eel eee 


2005-2006 2004-2005 

Maktan pitas eisaneg aepeee 14,784 15,955 
Arex eU SS Nc ovary hee 652 741 
olor tie ee ORO ORG 323 338 
(2) 1 

Borne re nia orate @) 6) 
OLA cee, Ws @) 2) 
Re oe er cbene ar ee 13 15 
A eo OREanee 2.5 2 69 81 
15,841 LT LST 

Shc OV SORE ER CNT 3,444 Dg OaT| 
Pare ce eb aiensiare; ontere ts 1,766 1,729 
DRA SONATE es 80 33 
ATC ON 6-4-2 24 26 
5,314 4,515 

anche ars) A atake ues seat oe ee 719 
PWM sas, us. aves ete tty 2232 2ET25 
Pret eefaeteasisce were 10,614 10,696 
Peeve aual's: ar ayeves «eter (1,148) (1,363) 
9,466 9,333 

AN Sy oielerion 8) syecehee aye! 497 
Bias vs eis /aine san unre 205 224 
BRE ei oveie sso Ae 34 33 
Sy Wa rotation, s3 sare! «. alcagetite 1,655 1,619 
Bhey earetiaitay syittawece vegas 71 oD 
2,536 2,428 

Sih es OuERO PRN CR ORC a ach 21 129 
EN. Sar PRONE <:- 5er 24 26 
Bie ioe eerste. ere 55 64 
SUIS ARR C coo PMNS) 219 
NES TOT ASR I NI 185 164 
Awe 6, eoavhie ai eRe 38 30 
piece at teres ani 12,540 12,393 
TET OL CREO 1,323 968 
Pe een Oe 13 13 
Bye eh Wee peck See 1,336 981 
PES et, Speen eee ee 35,108 35,099 
ese escycielanetic creme 1,336 981 
NOE Sheet to ee Bove 34,118 
9 ras, Notes einer 33,535 33,870 
drat TMS cra’ Rar k 1,573 1,229 
Seep th ahr on igheies (1,336) (981) 
geo sera aneinths. ct SS Gwe 34,118 


() Asummary is provided in Table 2a in Section | of Volume II. 
(2) Less than $500,000. 
G3) Additional details are provided in Section 7 of Volume III. 
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Expenses by Object 


Table 3.9 reconciles the total expenses by object to the total 
expenditures by object initially recorded by departments. 


TABLE 3.9 
TOTAL EXPENSES BY OBJECT “ 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


rans fen Pa yMientsrayarcteteyg Mere eles tees eeee ee Paley okerar vars rues alshels, «pare eetoesere To ones 


Other program expenses— 
Crownicorporations.and! other program expenses! a. cecil a= eai-ra see rete sa es 
PCTS ODT Megs ee eet cari v. soto ara reverse oc uatoy sah ea 6. ORC RAR Ss ORAS Ar Seder heh 
ransportationvand COMMUNICANONS a.r.1 «ina risvorseyare coke es seianreslsisistorer stone eats oy 
Pr fOrMI Atl OM ences eritaretcssrer sys seto-ctortereyngs oie lover eS enenone, sere rsavevearaious of a isis cea seine 
Brofessionaland: special Services mrp oo oe oc tie eine eririse wii ern = yore 
| USSR ESTE car ancenic 8 Za MVCN CRD SOIEG CHORECID: 0, CCRORCE SR ESE RAISE CRE Loin Ch Aas sEAnISe. Serre RD Ce omen 
Repaimandumnaibten ance yep. ence eiete ero atest eee ie ce eee eu cas eae 
1 Qa his Cote oS atrso Peeren cts Or cn MeRONE tnt: b,© cEPRReS Win MSRROR UR sn She aeniriteria ence NE RnR TG 
EAIMONULZALLO NIE XP CUSCS crave asd nich BOAR, ke etrde aay oxic se tadeenenee Mel asa eroionetaraieper tarde aPets 
ossonidisposal’oassets we ccn cron a athe ersasraree<cia clots wan atteranmen seins sulevatiiers coats, « 
Other subsidiesrandeexpenses |. sstehes co mis eva sso eins eee thes) qemu =e ee he 
ACGUISINOD Of land DUlIGINgS: and! WOrkS eee we aueeie is ents rebr een are cers 
AGGMUSIIOD Otimachineryand CquIpIMentsy.v.eierysnts ciernst Norte ual air esc eer 


Total Total 
expenses Reconciliation expenditures 
118,317 (16,827) 101,489 

6,625 (6,625) 
28,967 219 29,186 
2,425 146 Peavy fi 
263 14 DY) 
6,173 1,068 7,241 
1,314 320 1,634 
2,136 476 2,612 
2,578 60 2,637 

3,904 (3,904) 

169 (169) 
2,342 4,830 helene 
786 786 
3,773 SHE: 
56,896 994 57,890 
SBP? (237) 381535 
208,985 (16,070) 192,915 


(1) Additional details are provided in Table 3a in Section | of Volume II. 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total program 
expenses each year. 


Table 3.10 presents a comparative summary of the ministerial 
statutory expenditures. 
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TABLE 3.10 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


Public: debticharges: 7. cas ccsctetee che sages seh svaeieleiet er susraieyalaecatoqeuoees oars olennans tole ores naked 
Oldiageisecurity:payments\(Oldt Ave Security:Act) inn ser a aleeie ete eeeiadete seit tats 
Canada health transfer (Part V.1—Federal-Provincial Fiscal Arrangements 


M7: (6 a Ve rence 6 6, o:capktonctctin cates Slot 0. Go 0 Loree ROTC Me iets CN ERE CERI IOI RC IOCE OAR oe RMeeere mig a 
GA CL) Le sonata SWE NR axenee oRS Sy Cet aye eelstcsede fol ava sere evevetenseaier a erc wets i etanttay nMOS Vale eR aOR 


ACL) Sorcerer eter Mere eas co caueks ERASE Senet cnet eae eee NEaeD Pon Weekes sanarecoreaeTn tee aae sey ea cLer ue te aera Es 


Guaranteed income supplement payments (Old Age Security Act) .......... 00 eee eee 
Transteripayments tothe territorialisovierniments reer rit ete reretiete eat ie ehetiease et rea 
Paymentito;Newfoundlandiand Labradonin. scam). som mined. rare bikers jte aielens 
Housing lrustSracn,. ccna ca sc alsensientciiamolcm tac see crete se ts eee aiinusloe hale uke 
Contributions in support of business risk management programs under the 


agricultural policy framework—Canadian agricultural income stabilization 
PLO QV eat spevaccaa 1s Rey ete A SROVES UND fee co fo 6 pons ten eet ue Pp Ra Rene oda ale ploheccieperers diaeeate 


The'Post=Sccondary, Education Infrastructuresirust eo. ese ee eee eee neers ie 
The PublicgiransitiCapitalelruste ee. te ee eroe ro solr mcs on Se hike sro crlee tomer 
PaymentitorNovalscotiairelateditoequalizationyaeerne 11cm cicero et ere 
Grants in support of the Grain and Oilseed Payment Program...................-00005 
Barlyslearming-andichildicares. acre: onic eke chit teieteane teres oie 
Gas Taxes bund terreno ire citer oe eretereisicte elno me erate eevee pet uae ate eae Oe 
Net losstontexchange io: 6 i526. ogee ieee cen eta Meee Siete vars te weieen Gn eon ae 
Allowance payments (Cla/A ge: Security Act) ina. cess aie oie erie ate eicrerare ase -da eee epee 
Payments to the Newfoundland Offshore Petroleum Resource Revenue 


IST (6 UB i, Dey gr ah Ae CO RN 5 Stare ier N RU teach roca 15 oi A Saucon cy eer oe emu cna ae 


Contributions in support of business risk management programs under the agricultural 


policy framework — Production inSUrance syanra ser cesar bares ieraterers yao voter tee tala iol oa eae os 


Waltitimesireductionitransier:.5 3 te aneenretec tere is i ee eee oe einen ere ree 


CALCUL MeO eee TERR TS Dou tint 6.2) Sie ee Tox Suen oie Welea s a-foyleeeomectar vee reieies ahs al (cia, Sales eta iuteaen n Uhr ekeReden ae ies 


Superannuation, supplementary retirement benefits, death benefits and other 


pensions— 
Public Service— 
Government’s contributions to the Public Service pension plan and the 
Retirement Compensation Arrangements Account.............2..-ee eee eeeeee 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contributions to the Canada and the Quebec Pension 
PLANSS Tepe ooh eee Pe ese semen inaPolla ans “eens sch tp atta ce Monae apna Weng ee yetao-aie dl Maeda ns uaRae Oana jae 


ess TeCOvVenesurommevOlyine funds seiner aitae cleat ret raisisieitel omiatoienere 


Canadian Forces— 
Government’s contribution to the Canadian Forces pension plan and the 
Retirement Compensation Arrangements Account..............00 cece eee e ues 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contribution to the Canada and the Quebec Pension 
Bars oa are racists airean ties tnare he Cat Meth cele hoours a e a, Sra Naene tin WiStne GPS acter e pacclawerct ee toate 


Royal Canadian Mounted Police— 
Government’s contribution to the Royal Canadian Mounted Police pension plan and 
the Retirement Compensation Arrangements Account...............00..00005 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contribution to the Canada and the Quebec Pension 
DIBIS 7 See erates 2 ober oR hceey Nte ares eae alas SACRO Seep er rey eGo SRE SCART NET GR 


Allother-statutonysexp en Gi tunes 4.79 sco och donncuers. shonn VUSAT ONS ea enon eet to SEL aps Ns 


Total ministerial expenditures under statutory authorities .................0000% 


Q) 
(2) 


(3) 
(4) 


Comparative figures have been reclassified to conform to the current year’s presentation. 


2005-2006 


2,239 
297 


445 
10 


2,987 


127 


120,253 


335935 
22,044 


19,000 
10,900 


8,225 
6,476 
2,000 
2,000 
1,400 


1,069 
1,000 
900 
847 
713 
700 
582 
542 
472 


428 
381 


346 


2,866 


889 


294 
2,644 


(2) 


2004-2005 “!) 


33,870 
21,364 
13,650 
10,762 
7,900 
6,038 
88 
804 
21 
734 
469 
175 
401 
4,250 
1,500 
2,046 
252 
465 
9 
2,772 
114 
2,658 
650 
8 
16 
138 
2 
874 
210 
16 
19 
37 
282 
2,782 
108,622 


Includes payments to the Affordable Housing Trust for $800 million, the Off-Reserve Aboriginal Housing Trust for $300 million and the Northern Housing Trust for 


$300 million. 


Details related to other pension accounts, such as the Members of Parliament Retiring Allowances Account, are not included. 


Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section 1 of Volume II. 
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CONSOLIDATED CROWN 
CORPORATIONS AND OTHER 
ENTITIES 


This section provides all related information on consolidated 
Crown corporations and other entities. Consolidated entities are 
those who rely on Government funding as their principal source of 
revenue and are controlled by the Government. 


Consolidation involves the combination of the accounts of 
these corporations and other entities on a line-by-line and uniform 
basis of accounting and eliminating inter-organizational balances 
and transactions. Before these balances and transactions can be 
eliminated, the corporations and other entites’ accounts must be 
adjusted to the Government basis of accounting. Most 
corporations and other entities follow generally accepted 
accounting principles (GAAP) used by private sector companies. 


Summary Financial Statements of 
Consolidated Crown Corporations and 
Other Entities 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations 
and other entities. 


For those corporations and other entities having other year ends 
than March 31, the data are based on unaudited interim financial 
statements which have been prepared on a basis consistent with the 
most recent audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations and other entities. 


Financial assets include cash, receivables, loans and 
investments. Financial assets are segregated between third parties 
and Government, Crown corporations and other entities. The 
financial assets reported under Government, Crown corporations 
and other entities represent receivables, loans and investments 
between related parties. Non-financial assets represent the 
unexpensed portion of capital assets, inventories and prepayments 
such as buildings, machinery and equipment in use or under 
construction, inventories and other items of expenditure which 
will be expensed as these assets are used. Liabilities include 
payables, borrowings and other obligations. Liabilities are 
segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent long-term debts payable of the corporations and other 
entities. Other third party liabilities are amounts due for purchases, 
employee benefits, various accruals, capital leases and like items. 
The liabilities reported under Government, Crown corporations 
and other entities represent payables and borrowings between 
related parties. 
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Revenues are segregated between third parties and 
Government, Crown corporations and other entities. Government, 
Crown corporations and other entities’ revenues are broken down 
further to identify revenues arising from normal operations and 
financial assistance received or receivable from the Government 
in respect of the current year’s operations. Expenses are 
segregated between third parties and Government, Crown 
corporations and other entities. Equity transactions other than 
current year’s net income or loss are segregated between 
adjustments and transactions with the Government. Equity 
adjustments and other include prior period adjustments and other 
miscellaneous items recorded by the corporations and other 
entities. Equity transactions with the Government include 
dividends declared or transfers of profits to the Government as 
well as capital transactions with the Government. The line 
“Conversion to the Government accounting basis for 
consolidation purposes” represents the adjustments required to 
bring the corporations and other entities’ generally accepted 
accounting principles basis of accounting to the Government’s 
basis of accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on wholly-owned subsidiaries that are unconsolidated with their 
parent corporation, but consolidated directly in the financial 
statements of the Government. The President of the Treasury 
Board's Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada includes a complete list of all 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2006. Contingent liabilities of consolidated 
corporations and other entities are presented in Table 4.3. 


A summary of financial assistance under Government 
budgetary appropriations to consolidated Crown corporations and 
other entities for the year ended March 31, 2006 is provided in 
Table 4.4. Differences in figures reported in Table 4.2 and those 
reported in Table 4.4 result from the use of different accounting 
policies and from items in transit. 
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FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS 
AND OTHER ENTITES—ASSETS, LIABILITIES AND EQUITY 


AS AT MARCH 31, 2006 


(in thousands of dollars) 


Consolidated Crown corporations and other entities (1) 


Crown corporations” 


Atomic Energy of Ganadaleimited! -@ iiss eta cieia- seer th-iedae oie 
Canada CouncilifonthesArtsiers aan. t oh foeke nie aia eet yc ener 
Canada Lands Company Limited— 

Old Port of!Montreal/ Corporation ING tamper eile itasia ae 
Canada Mortgage and Housing Corporation— 

Minister svACCOunt sy eisoucyeas eat cartons fae Cacepieoe o> nuke eet caeie Ss 
Canadian Air Transport Security Authority ....................00. 
Canadian Broadcasting Corporations accion siecle vrei 
Canadian Dairy Commission— 

Dairy Support Operation Financed by the Government of Canada .... 
Canadian Museumiof Civilization "on tisci cio ciesseiate = eterna) seer 
CanadianiMusenmiot Nature escent elses siete easy genie st setae 
Canadian RaceRelations Koundationts cycacii icine ite 
CanadianslourisnCommissionynccr cine otra eitorsiccernay toi ieecgeh come 
Cape Breton Development Corporation Stee BTC a as SOROS 
Cape Breton Growth Bund’ Corporation’. .- sss ss anes ats. sere oe 
Detence Construction (195) eimitedse 2-0 ener tere erate 
Enterprise’ Cape Breton Corporation! wipe erie eter tener 
Federal Bridge Corporation Limited, The® ..........0....0...0000. 
International Development Research Centre............. 0000s eee 
Marine! Atlantic: Ines ities .c swore ite, «6 none ins © 2.401 ROE ane ee 
INationalvArts Gentre' Corporation. ence eit eee eerie 
Nationali@apital'Commissionte.|...e heme eae ecco seen 
National’ Gallery/ofiGanadats cannes ae eet terete ee et tae ee 
National Museum of Science and Technology ..............-...-5- 
Queens!Quay West Land’ Corporation... 222s es iin ta cele 
Standards’ Councilioh@anadaiie cen... cies tial oxissics ih Ue eiee one 


‘Potalpe eens Sek See es REL. Saat che oneness yeas 
Conversion to the Government accounting 

basis for. consolidation purposes iaocr- i-th ciacitaays ele nero eise ee 
Net Crown Corporations on the Government 

ACCOUNTING: DASIS saa ne skcace cere ee Sirere are aie leis = ee vede a taevene anya sels 
Other 
Aboriginal Healing Foundation! sfeeisactacite stile actdaraaeee dare hee 
Canada Poundation fordnnovation{e= ine. setae: caress cere nas es 
Canada Foundation for Sustainable 

Development Technolocy ta .ctyaeista Sheed? elses act. hose 
Canada Millennium Scholarship 

Foun dathoni cic steatayxictavstaictesacche eee iapelerws ana ionaielcta) onate Someone teeeea yey 
Totak—OMers . oie yess te eerie alates aete te car's Geumlesssere-ny Maree vaeerereracstone 
Conversion to the Government accounting 

basis for/consolidation' purposesnwe ead ton aie tesla cae ee 
Net other on the Government 


Assets 
Financial 
Government, 
Crown 

Third corporations Total 
parties and other entities Non-financial assets 
497,616 6,667 550,178 1,054,461 
303,760 506 24,133 328,399 
4,543 16,690 21233 
100,052 530,830 630,882 
324,272 93,696 1,186,936 1,604,904 
40,948 206 321,698 362,852 
DiB25 3,983 101,197 132,505 
25,600 46 25,646 
15,825 8,345 6,044 30,214 
8,536 11,905 2,424 22,865 
53.213 53,213 
ISIE 131) 1,483 16,426 
12,766 5,004 2a 20,522 
25,273 6,528 168,680 200,481 
46,125 1,314 7,344 54,783 
8,451 164,070 172,521 
10,477 423 25,068 35,968 
130,921 2,432 520,289 653,642 
10,812 215 102,273 113,300 
ALG [NS 260 56,699 59,674 
3,326 1,263 1,688 6,277 
6,095 39,894 10,808 56,797 
106,793 14,899 580,776 702,468 
773,175 204,752 4,382,106 6,360,033 

(12,265) (78,692) (90,957) 
1,760,910 204,752 4,303,414 6,269,076 
18,609 52,814 507 71,930 
1,940,755 774,172 1,806 ZIL6933 
494,212 45,144 300 539,656 
645,833 709,676 1,962 1,357,471 
3,099,409 1,581,806 4,575 4,685,790 
(309) (309) 

3,099,409 1,581,806 4,266 4,685,481 

4,860,319 1,786,558 4,307,680 10,954,557 


{All Crown corporations listed in this table are parent Crown corporations except for the Old Port of Montreal Corporation Inc. and the Cape Breton Growth Fund 


Corporation. 


2 * » . . . . . . . 
@) During the year, Cape Breton Development Corporation was reclassified from an enterprise Crown corporation presented in Section 9 of this volume to a consoli- 


dated Crown corporation. 
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Liabilities 
Third parties 
Government, Total 
Crown Accumulated Equity liabilities 
corporations Total profits Contributed Capital of and 
Borrowings Other and other entities _ liabilities (losses) surplus stock Canada equity 
3,266,194 39,415 3,305,609 (2,770,594) 504,446 15,000 (2,251,148) 1,054,461 
101,240 2,734 103,974 154,834 19,591 50,000 224,425 328,399 
6,960 15,142 22,102 (869) (869) 2233 
104,017 509,959 613,976 14,230 2,676 16,906 630,882 
962,732 607,187 1,569,919 30,985 4,000 34,985 1,604,904 
18,306 277,004 295,310 67,542 67,542 362,852 
45,417 92,869 138,286 (5,781) (5,781) 132,505 
40 40 1,606 24,000 25,606 25,646 
27,537 5,410 32,947 (2,733) (2,733) 30,214 
330,003 183,276 513,279 (490,414) (490,414) 22,865 
4,292 109 4,401 48,812 48,812 53,213 
10,305 802 11,107 5,319 5,319 16,426 
7,239 Py} 7,466 13,056 13,056 20,522 
12,056 132,133 144,189 2,628 53,664 56,292 200,481 
26,768 14,672 41,440 13,343 13,343 54,783 
(5,412) 161,678 156,266 (242,275) 258,530 16,255 172,521 
16,669 22,006 38,675 (2,707) (2,707) 35,968 
51,497 1,939 53,436 6,059 594,147 600,206 653,642 
9,156 100,093 109,249 1,075 2,976 4,051 113,300 
6,296 46,128 52,424 7,250 7,250 59,674 
3,230 600 3,830 2,447 2,447 6,277 
4,339 9,160 13,499 43,298 43,298 56,797 
(36,423) 596,101 559,678 128,527 4,963 9,300 142,790 702,468 
4,972,458 2,818,644 7,791,102 (2,974,362) 1,210,463 332,830 (1,431,069) 6,360,033 
(1,517) (2,608,538) (2,610,055) 4,062,391 (1,210,463) (332,830) 2,519,098 (90,957) 
4,970,941 210,106 5,181,047 1,088,029 1,088,029 6,269,076 
706 71,224 71,930 71,930 
761 2,715,972 2,716,733 2,716,733 
942 538,714 539,656 539,656 
3,833 1,353,638 1,357,471 1,357,471 
6,242 4,679,548 4,685,790 4,685,790 
(4,679,548) (4,679,548) 4,679,239 4,679,239 (309) 
6,242 6,242 4,679,239 4,679,239 4,685,481 
4,977,183 210,106 5,187,289 5,767,268 5,767,268 10,954,557 


®) The financial information of the Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain 
Bridges Incorporated, the Seaway International Bridge Corporation Limited and the St. Mary’s River Bridge Company. 

Effective April 1, 2005, these entities have been retroactively included in the government reporting entity as the result of the application of a revised accounting 
standard as discussed in note 2 to the financial statements in Section 2 of this volume. 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED 
CROWN CORPORATIONS AND OTHER ENTITIES 
FOR THE YEAR ENDED MARCH 31, 2006 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Third Financial 
Consolidated Crown corporations and other entities parties assistance Other Total 
Crown corporations'” 
Atomic Energy.ot Canada:Limitedii gm eens cela tiers svete ns etnias etelsisiekoneaisy soil ete 533,349 160,349 10,206 703,904 
Canada Councilktorthe-Arts Goran sisnat terse tte RYoa Nome ure secre i ener aelecaee rea 28,444 151,683 2,064 182,191 
Canada Lands Company Limited— 

Old RortiosiMontreali Corporation Inch... eer kee etree sie eee 12,235 13,700 255 26,190 
Canada Mortgage and Housing Corporation— 

Man ISte nes "A CCOUM beet oetetteh a8 ore Te oacal secre ox cer pene ie ve ve Gilet cutenl teen ete: ISO Fotos aren eS 2,119,279 2,119,279 
CanadianvAifel ran sporsSecurity Authority, serie eit eierieetetctek eres eae sel ere 1,417 290,145 56,341 347,903 
Canadian Broadcasting Corporation. ae an icra oicicua aietcn telenerav aii a) netaete Crea cee ie 531,841 1,006,231 122,433 1,660,505 
Canadian Dairy Commission— 

Dairy Support Operation Financed by the Government of Canada................... 3,494 3,494 
Canadian MuseumonCivilizationi cee eee ee eee eee 19,625 61,122 13,285 94,032 
Canadian Musenmion Nature rc csters an cteheecoetensiisaaeteinrerietoueier: oie tecer ere cteeein caateees 3,454 28,760 936 33,150 
Canadianikace Relations POunGatiOn ..< aeusoe. ae mroeisiee Ginter isa olor ore eee 1,577 1,577 
Canadtanwlourism: Commissions ot wie cere ooo tene wa One enetora a eres ererareiere ies tetera 7,120 90,167 1,698 98,985 
Cape, Breton Development Corporation ancy. acres arsine acian ctor ceeh wermene nares aera = [to eerante 2,618 56,905 59,523 
Cape Breton Growth kund’Comoration:. 22.061 see ta mcie ie) elas etaye 2 aloes es 1,267 1,267 
Defence: Construction: (195i) ieimitedys 15 ys wie seo eieveaye si avore terete sero cler< onetetere tens 165 42,481 42,646 
Bnterprise;Cape Breton Corporation mar sac iec scien iaacrae aie cee cicero aa 2,068 8,645 10,713 
Rederalbridoe:Corporationeimited,, Lhe smerny ieee cinicis ereieieiiereterar eters 11,097 24,586 3,628 39,311 
InternauionalDevelopment Research Centlem nner tment cm caine ciara eee 10,105 131,955 10,723 152,783 
Mariner atlantic ni Gsrr acs para tie toutciesoctt on eailets.ca. uses ontere eo ctte es MOM AV ereN asics ire tae. sare EN 68,297 61,993 21,482 ilSy legge 
NationalvArts: Centre: Corporation: ve sere acc ys nese tole otras iets eters) © oktreia stays trek ome 23,653 32,547 4,920 61,120 
National Capital’ Commissions sac va cvere 2s c Aten ttP Re ain aaige n: «satel ioe tenenatoresten st i/o cans Rotate 47,115 93,093 10,059 150,267 
NationallGallery:of Canal ate rane sia iisccaitey = at xc wiley orotentefenania eusi-aveseyelta eros euctanehio ened secede tae 9,454 $2,168 61,622 
NationaliMuseumofsScienceandifechnologyi. ccc eject. s cils «sie eter eieee ous nlite otc ornare 3,030 27,408 757 31,195 
Queens‘ Ouayawest Land ‘Comoration sie ac scram cielo s orenc eyes eeneene e eae ele eee 1,963 4,000 5,963 
Standardsi@ouncil of Canada seta cx sara crc evac4 oedipal soareeo eee tinec eet eat Rea iToM Ne Re Re 6,025 6,929 1,185 14,139 
Tele ti lrvst@ aracachescpegt tex tea ors cs vee ese foc rire at einen ey SEM eS a6 love oso ee 40,746 122,476 68,870 232,092 
WIA Ratt@anadallne ys c-s a MeeMneciys, crace sions. 418 oouct'ava) cto) ctv fa ops, 01a ay tanlafayareiavarst are eee 295,206 169,001 58,610 522,817 
tal) ere eect ea ek ones Mra e a coe sls oo er ciance ev ov oD Sees Saath Sot Ses i 1,661,871 4,716,636 429,933 6,808,440 
Conversion to the Government accounting basis for consolidation purposes ............ 40,419 252,744 (279,556) 13,607 
Totalonithe'Governmentiaccountiigibasis: oon ans. caress ok ee nora meeraet tet ae 1,702,290 4,969,380 150,377 6,822,047 
Consolidation adjustments sors. cascrseytecs sis cront saree din tones aruaheretice stone, Sele ieaete, eee Seon (4,969,380) (150,377) (5,114,005) 
Netamounht Crown Gorporationsmeymneet ns sence care inion eee ere eee 1,708,042 1,708,042 
Other 
Aboriginal: Healing ROUNGAHON camer sacra. «airs con nc <-¢ actin ance cise enereneine e eferts 2,884 40,138 43,022 
Canada Foundationifor nno vation wavakicncmivie oors aie Woaks nics alo mente aianee ere Gee 103,051 44,797 147,848 
Canada Foundation for Sustainable Development Technology .................000005 4,220 563 4,783 
Canada Millennium Scholarship Foundation. 4/2. c.ace ccmcos «ce oe alee sale eter erataree oc 29,931 40,062 69,993 
hole! Wi ts 6 ea Nein pana e 4 S Bcrieirmns i 5 ame ety erAN A etn nee este Mh Dalby 140,086 125,560 265,646 
Conversion to the Government accounting basis for consolidation purposes ............ 17,977 40,000 (388) 57,589 
‘Total onithe:Goverment accounting basis cc cer ct suis ah <lacarore nieve aces rere eee 158,063 40,000 125,172 323,235 
CCONSOUC AON ACIUSUDEUIS ar. hase chavs, aipaneres s&h ares annleinl ay sat Oa RAR tea iets tunes erareet 49,676 (40,000) (125,172) (115,496) 
NIB AMOUTE OTC Sr ret Laban er! oar en. 1. Seen ch theca Ail en IC ard ct 207,739 207,739 
BO tal es opamerayaceetrotirasonecandesosseneve-amamericraree ats amr amma tattans esto parameters tern Pavlradaviotenas See 1,915,781 1,915,781 


The accompanying notes to Table 4.1 are an integral part of this table. 


‘) The difference between this amount and the Crown corporations expense presented in the Statement of Operations and Accumulated Deficit in Section 2 of this volu- 
me consists of $219 million in financial assistance to Enterprise Crown corporations. 
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Expenses 
Government, Equity transactions with 
Crown Net Equity Equity the Government Equity 
Third corporations income/or beginning adjustments end 
parties and other entities Total loss(-) of year and other Dividends Capital of year 
647,449 50,964 698,413 5,491 (2,231,021) (25,618) (2,251,148) 
162,362 162,362 19,829 205,068 (472) 224,425 
28,486 28,486 (2,296) 891 536 (869) 
2,119,279 2,119,279 
349,182 349,182 (1,279) 18,185 16,906 
1,671,959 825733 1,704,692 (44,187) 75,172 4,000 34,985 
3,494 3,494 
78,270 11,413 89,683 4,349 44,995 18,198 67,542 
28,492 5,148 33,640 (490) (5,291) (5,781) 
1,330 1,330 247 25,359 25,606 
99,835 99,835 (850) (1,436) (447) (2,733) 
26,972 76,328 103,300 (43,777) (446,637) (490,414) 
19,610 361 19,971 (18,704) 67,516 48,812 
41,187 41,187 1,459 3,860 5,319 
8,691 67 8,758 1,955 11,101 13,056 
38,320 38,320 991 55,301 56,292 
150,880 150,880 1,903 11,440 13,343 
148,309 148,309 3,463 12,792 16,255 
60,413 1,791 62,204 (1,084) (1,623) (2,707) 
123,026 8,058 131,084 19,183 607,966 (26,943) 600,206 
51,471 9,865 61,336 286 3,765 4,051 
28,328 5,217 33,545 (2,350) 9,600 7,250 
4,901 4,901 1,062 (27,569) 26,507 
14,000 36 14,036 103 2,344 2,447 
221,762 3,516 225,278 6,814 36,484 43,298 
492,470 7,443 499,913 22,904 119,886 142,790 
6,620,478 212,940 6,833,418 (24,978) (955,215) (454,876) 4,000 (1,431,069) 
469,795 (143,824) 325,971 (312,364) 2,380,586 454,876 (4,000) 2,519,098 
7,090,273 69,116 7,159,389 (337,342) 1,425,371 1,088,029 
(114,430) (69,116) (183,546) (4,930,459) 4,930,459 
6,975,843 6,975,843 (5,267,801) 1,425,371 4,930,459 1,088,029 
56,838 56,838 (13,816) 13,816 
437,103 90 437,193 (289,345) 289,345 
8,789 8,789 (4,006) 4,006 
338,460 24 338,484 (268,491) 268,491 
841,190 114 841,304 (575,658) 575,658 
(263) (35) (298) 57,887 5,197,010 (575,658) 4,679,239 
840,927 79 841,006 (517,771) 5,197,010 4,679,239 
(76,462) (79) (76,541) (38,955) 38,955 
764,465 764,465 (556,726) 5,197,010 38,955 4,679,239 
7,740,308 7,740,308 (5,824,527) 6,622,381 4,969,414 5,767,268 
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Contingent Liabilities of Consolidated 
Crown Corporations and Other Entities 
Table 4.3 summarizes the contingent liabilities of the 
consolidated Crown corporations and other entities. A contingent 
liability is defined as a potential liability which may become an 


actual liability when one or more future events occur or fail to 
occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS AND OTHER ENTITIES 


(in thousands of dollars) 


March 31, 2006 


Agent Crown corporations 


National Capital Commission—Environmental, miscellaneous litigations and agreements ......... 0.0 cece eee eee eee eens 327,825 
Non-agent Crown corporations 

intemationaliMevelopmentiResearch' Gentre—-Miscellancous litigations merits o: eialeon de a eideeietia cc anee eieeieieeieeae: 500 
Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous litigations ........... 006. c cece cece eet ee eee e eens 2,019 
TRL atbich a ises cen catenry Bs a ty Paco RM UEP MERE fe car aac uk et oredr ra ene er ice ark Coe ected Her nett, Ie, Pa Ft". MeO Eat decisis adh te 330,344 
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Financial Assistance under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary Differences in figures reported in Table 4.2 and those reported 
appropriations for both consolidated agent and non-agent Crown in Table 4.4 result from the use of different accounting policies and 
corporations. It should be read in conjunction with Table 4.2. The from items in transit. 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
through an operating expenditures vote and (b) amounts approved 
through a capital expenditures vote. 


Payments to other entities are recorded as transfer payments and 
are disclosed in Volume II. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.4 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2006 


(in thousands of dollars) 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 
vote vote appropriations” 
Agent Crown corporations 

MomickEnersyror Canadailbimiteds 5... - - << Maen ett oe «cuts: MINE ON weer sue ee 158,849 158,849 
Canada Mortgage and Housing Corporation” ee Ce oo ere 2,119,279 2,119,279 
CanadianvAin Transport Security, Authority. oic..tayeyrcies steve 0 ole teteers act ater tes avers tetorst sattore ats 428,766 428,766 
CanadianiBroadcasting Comoran 2/27 ss .c.cis) costercstarceuevaie oie, sccusy toro iat (a usier sue bobs sonees eh teie: 1,006,231 91,510 1,097,741 
Canadian ainvi@Onaniss ion ary, we ater osetancrs Gcocct suiorn s: shcmmser charts eam lors ahens: Sele aehbetet ees 3,494 3,494 
Canada OULISin COUMMISSIONMs.siaiacc rite eee nieces invoieathetrcisi nee tires mice eee 99,147 99,147 
Canadian iusetnOmelvilizatione mine erie A ceats sks sirens hit treats s/o Lie meee neo ore 61,043 61,043 
(CaAnAGIANVIUSCHEUO ft Natite a. sesair mare tn rite t 6 ceo rueres eae r trou eae carry oe 56,150 56,150 
Cape Breton Development. Corporation's nme miele tevieers ers scree cv osiene ate meaeers as 56,905 56,905 
Enterprise Cape Breton COMpOratlOn orem ay ava ose ta o.0) tel ovo tonal ae nsMare) oeraire, eeuetereraeesyatere ate 8,645 8,645 
Federal Bridge Corporation eimited, he ma ipeters 6 oi ecsi ores a sie een iors) a1eis acelers steieere os 31,288 31,288 
National Capital COnimmnis sion Wrage pe ce une cice usin srencetiais. «inte ov eane «apo el aversunte orale sia 6 rae 70,195 22,898 93,093 
NationalGallervionh Canada were ctmtaet, cs oistercesaciinerals-eieieie sasceiiits «ices mee Mbopmioi elt ansty oohys 38,126 8,000 46,126 
NationaliMuscum of.science andiTechnologymac os cic: «lsc nee: ere sere sirens 26,921 26,921 
cee ANAC glee CUENIE eco k eds 0 OCU vx sos AM AER veh ee te Re 124,671 124,671 
4,289,710 122,408 4,412,118 

Non-agent Crown corporations 
Canada Wouncil fortune Arist: mae tect = eee ieee calc see erecta nae sere meas 150,378 150,378 
International everopmentinesearca Centie er ac sraatejeqetersetarsercs cas iege sieht erences 128,174 128,174 
Wariner A Cant: 1iG-atna aye tunis erect areas ers rors ces Toteey isthe coypae on cisnemeueeeCeEe Ke tsnaicsnea ts oN 70,233 70,233 
National ‘AntsGentre Corporations. £2. Havas s incerta ialoateke cyaiaienn oo cals eka aieeaeete 32,547 32,547 
Standards: Councillof Canadas seveysen esi eaia ete id rE Is SS eT 6,929 6,929 
WAAR ai Canad aNIniC ye eect. caren sarctey teeter sieiays se ssn vigil traveusicmrennie aha aitaedsiove creme sl Lever ty 169,001 169,001 
557,262 557,262 
TRESS Vase oh oat, Shee acct 4 ict apne SS MRE ROR ORR TORR GPEC TT Ot aN Sc gh EP 4,846,972 122,408 4,969,380 


‘) Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 
® Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 
‘) Includes a contribution of $49,775 from the Canadian Television Fund under the Department of Canadian Heritage. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special 
categories of revenues and expenses which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related expenses be charged 
against such revenues. They are used principally where the 
activities are similar in nature to departmental activities and 
the transactions do not represent liabilities to third parties but 
in essence constitute Government revenues and expenses. 


The transactions of these accounts are reported with 
revenues and expenses, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.5 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.5. 
Such description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Revenues and other credits 


Expenses and other debits 


External Internal External Internal 
April 1/2005 transactions transactions transactions transactions March 31/2006 
$ $ $ $ $ $ 
Insurance accounts— 
Agriculture and Agri-Food— 
CropiReinsnrance hund =a. -ecee 64,048,669 88,301,554 5,570,542 27,620,000 119,159,681 
esssinterest-bearmg loans:....4.--454 0006 $53,714,751 27,620,000 526,094,751 
(489,666,082) 88,301,554 5,570,542 (406,935,070) 
Agricultural Commodities Stabilization 
INCCOUNIS Men ciasgciere cine 6 serie ce alee 638,456 19,765 658,221 
(489,027,626) 88,321,319 5,570,542 (406,276,849) 
Finance— 
Investors’ Indemnity 
ACCOUNT prrcicain ne sickerieetew ee aualermiane oie 45,303 45,303 
Health— 
Health Insurance Supplementary Account. . 28,387 28,387 


Human Resources and Social Development— 
Department— 
Human Resources and Skills 
Development— 
Employment Insurance Account, 
Mlaples4. Gar acerca neti eens 
Natural Resources— 
Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 


48,547,419,382 


16,614,714,893 


1,705,186,233 


14,564,493 ,378 


1,486,565,018 


50,816,262,112 


ACCOUNU Wainarataaters cans ameratiaranie oo craiac: 832,799 274,754 11072555 
Transport— 
Ship-Source 
Oil Pollution 
[sibs (0b acorn ey OTRO Each ger eaten 339,108,935 6,800 12,308,953 412,996 168,974 350,842,718 


48,398,407,180 
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16,703,317,766 


1,717,495,186 


14,570,476,916 


1,486,733,992 


50,762,009,224 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Revenues and other credits Expenses and other debits 
External Internal External Internal 
April 1/2005 transactions transactions transactions transactions March 31/2006 
$ $ $ $ $ $ 
Other consolidated specified 
purpose accounts— 
Canadian Heritage— 
National Battlefields Commission— 
ErustiPunid Ri. Hee ciation nth chines Ane 390,023 600 10,267 400,890 
Environment— 
Environmental Damages Fund ........... 1,353,443 355,632 249,141 1,459,934 
Parks Canada Agency— 
New Parks and Historic Sites 
FACCOURU 108s aA Scie Nove 14,887,206 817,379 3,030,592 2,300,085 3,763,135 12,671,957 
16,240,649 i773; OL 3,030,592 2,549,226 3,763,135 14,131,891 
Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 246,223,464 246,223,464 
Fisheries and Oceans— 
Supplementary Fines Fish 
ENCCOUNT PE totter st ETRE teenies 637,099 252,660 3,000 214,636 678,123 
Indian Affairs and Northern Development— 
Environmental Studies Research Fund.... . 553,884 459,905 493,000 520,789 
Natural Resources— 
Environmental Studies Research Fund.... . 2,561,870 2,499,607 2,510,000 2,551,477 
Public Works and Government Services— 
Seized Property Proceeds 
PNET NI a Shy foley OO OROa a oans a eT abs 15,595,728 26,474,711 9,225,754 32,844,685 
Transport— 
Fines for the Transportation of 
Dangerous: Goods #4. ile. oe Leh. ee 610,690 43,500 55,593 598,597 
Total other consolidated specified 
PUIPOSELACCOUNLS arias miskererete hate texan aoieiese 282,813,407 30,444,089 3,503,764 12,045,209 6,766,135 297,949,916 
Endowment principal— 
Environment— 
Parks Canada Agency— 
Mackenzie King trust account ......... 225,000 225,000 
Health— 
Canadian Institutes of Health Research— 
Endowments for Health research....... 140,267 140,267 
Industry— 
National Research Council of Canada — 
Pee a OlMeS Bund. tae Meas eels eee 4,038,972 38,214 4,077,186 
Social Sciences and Humanities 
Research Council— 
Queen’s Fellowship Fund ..:.......... 250,000 250,000 
Total endowment principal .................. 4,654,239 38,214 4,692,453 
Totals A ee. SR REE FG RSA 48,685,874,826 16,733,800,069 1,720,998,950 14,582,522,125 1,493,500,127 51,064,651,593 
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Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $16,703million 
($17,472 million in 2005) while expenses and other debits to 
outside parties totalled $14,570 million ($15,033 million in 
2005) and are reported as expenses in the Statement of 
Operations. 


Revenues and other credits of $1,717 million 
($1,329 million in 2005) and expenses and other debits 
of $1,487 million ($1,453 million in 2005) internal to the 
operations of the Government, have been eliminated in order to 
present transactions with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorize an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues from the provinces. The interest rate has been set by 
the Department of Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. Current activities are limited to collection of accounts 
receivable. The Agricultural Stabilization Act, under which 
the commodity accounts formerly operated, has been repealed 
and replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission No. 
817667 dated December 12, 1991. 
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Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect 
of persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the 
Commission under the Labour Market Development 
Agreements; (d) amounts for services rendered to other 
Government departments or agencies, or to the public; (e) 
amounts provided for any other purposes related to employment 
insurance and authorized by an appropriation administered by the 
Canada Employment Insurance Commission; and, (f) interest on 
the balance of the Account at such rates as the Minister of Finance 
may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (b) contributions 
to provinces under the Labour Market Development 
Agreements; (c) costs of administering the Act including 
administration costs transferred to provinces; and, (d) interest 
on advances made by the Minister of Finance. 


Employee premium rate for each $100 of insurable earnings 
was $1.95 from April 1, 2005 to December 31, 2005. From 
January 1, 2006 to March 31, 2006, the rate was $1.87 for 
employees without a Provincial Parental Insurance Plan and 
$1.53 for the others. 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. 


TABLE 4.6 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


2005-2006 2004-2005 
REVENUES AND OTHER CREDITS— 
Premiums— 

Employers and employees"? Meera? 16,917 17,655 
Penalties and interest revenue.......... 80 79 
Interesticatmed snc « ae RE eee ares 1,323 968 

18,320 18,702 
EXPENSES AND OTHER DEBITS— 
Benefits’ y. eth tn. Maeesicuteen eee ee 13,526 13,856 
Transfers to the provinces— 

Parte. Sirah eee she de Ret eke ays 891 892 
Administrationicosts) sarki setae 1,486 1,452 
Administration cost 

transferred to provinces............. 92 92 
BadiGdebts: mr sinsacc nue sirme genie orate nui 56 95 

16,051 16,387 
INetichangeyerie as att aan cairn divs tneat 2,269 PSHM) 
Balance at beginning of year............. 48,547 46,232 
BalanceatendOnyearen stan ca chte ot ee 50,816 48,547 


‘) The difference between premium revenue presented here and the amount pre- 
sented in the Government of Canada financial statements is due to the elimina- 
tion on consolidation of premiums incurred by the Government of Canada, for 
an amount of $382 million ($348 million in 2005). 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 
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Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
revenues and other credits from outside parties of $30 million 
($32 million in 2005) are reported while expenses and other 
debits to outside parties of $12 million ($33 million in 2005) 
are reported in the Statement of Operations. 


Revenues and other credits of $4 million ($2 million 
in 2005), and expenses and other debits of $7 million 
($5 million in 2005) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Trust Fund—National Battlefields Commission 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to 
Environment Canada for damages to the environment. 


New Parks and Historic Sites Account 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 
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Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 


Environmental Studies Research Fund—Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Environmental Studies Research Fund—Natural 
Resources 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also monies received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to other 
Government departments and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transportation 
of Dangerous Goods Act 1992 and related regulations to record 
fines levied by courts. 
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Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $38,000 ($51,000 in 
2005) are reported in the Statement of Operations and 
Accumulated Deficit. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 


SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance 
Account have been prepared in accordance with Canadian 
generally accepted accounting principles for the public sector, 
by the management of Service Canada with the concurrence of 
the management of the Canada Employment Insurance 
Commission (the Commission). 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The significant accounting policies are 
identified in Note 2 to the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 


_ These are designed to provide reasonable assurance as to the 


reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and regulations, as well as the Financial Administration 
Act and regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements and 
reports to the Minister of Human Resources and Social 
Development. 


The financial statements of the Employment Insurance 
Account are an integral part of the Public Accounts of Canada, 
which are tabled in Parliament and referred to the Standing 
Committee on Public Accounts for examination purposes. 


SYLVIE C. LAFONTAINE, CA 
Chief Financial Officer 
Service Canada 


SHERRY HARRISON, CMA 
Comptroller 

Human Resources and Social 
Development Canada 


MARYANTONETT FLUMIAN 
Deputy Head 
Service Canada 


JANICE CHARETTE 
Chairperson of the Canada 
Employment Insurance Commission 


August 18, 2006 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND 
SOCIAL DEVELOPMENT 


I have audited the balance sheet of the Employment 
Insurance Account as at March 31, 2006 and the statements of 
operations and accumulated surplus and cash flow for the year 
then ended. These financial statements are the responsibility of 
the Canada Employment Insurance Commission. My 
responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with Canadian 
generally accepted auditing standards. Those standards 
require that I plan and perform an audit to obtain reasonable 
assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2006 and the results of its 
operations and its cash flows for the year then ended in 
accordance with Canadian generally accepted accounting 
principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 18, 2006 
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Employment Insurance Account—Continued 


BALANCE SHEET AS AT MARCH 31 


(in thousands of dollars) 


ASSETS 


Balance of the account with Receiver 
General for Canada (Note 7)......... 
Premiums receivable. se enmee ec a 
Due from claimants 
(Notes) Arasnee st hhc oe eens oe 
Amounts receivable (Note 4).......... 
Advances—Employment benefits 
andssuppottwmeasures. somnemerioe re eia- 


2006 2005 
49,432,552 47,379,278 
1,317,023 1,439,331 
496,209 474,591 
183,703 
14,944 La Si2 
51,444,431 49,305,572 


LIABILITIES 


Unredeemed warrants ...... 


Benefits payable. a. sae atin 


Amounts payable (Note 5) .. 


ACCUMULATED SURPLUS 


2006 
57,829 


551,368 
17,471 


626,668 


50,817,763 


51,444,431 


2005 
88,492 


3325592 
135,384 


756,408 


48,549,164 


49,305,572 


Contingencies (Note 11) 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved by: 


SYLVIE C. LAFONTAINE, CA 
Chief Financial Officer 
Service Canada 


SHERRY HARRISON, CMA 
Comptroller 

Human Resources and Social 
Development Canada 


MARYANTONETT FLUMIAN 
Deputy Head 
Service Canada 


JANICE CHARETTE 
Chairperson of the Canada 
Employment Insurance Commission 
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Employment Insurance Account—Continued 


STATEMENT OF OPERATIONS AND 
ACCUMULATED SURPLUS 

FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
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STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2006 2005 


Operating activities 
Cash receipts: 


Premiums ree cee eo eer 17,038,966 17,372,049 
Interest.teceived... peaume earn oe 1,323,562 967,996 
Recoveries of benefit 

overpayments 

andipenalticstesmact.(ut tee atte. 291,117 289,044 

18,653,645 18,629,089 
Cash payments: 

Benefits and support 

MEASUTCS seis cee es ceue ane (14,882,946) (14,974,550) 
Administration costs ............. (1,686,762) (1,399,542) 


(16,569,708) (16,374,092) 


Net increase in cash and 


2006 2005 
Revenue 
PLemMiUmsn(NOte Oe rans specie arses 16,916,659 17,654,806 
Interest on the balance of the 
account with Receiver General 
fonC@anada((Notel7)ict «aoe ot 18323;5062 967,996 
Penalties:nacn..w ao. se ooh aha 50,422 51,228 
Interest on overdue accounts 
TECEIVADIe (NOEs) maneirarsrisie caine. 6 28,284 26,601 
18,318,927 18,700,631 
Expenses 
Benefits and support 
measures (Note 8 
BnGeSChedule) ie awse ms mee ee ee 14,418,416 14,748,446 
Administration costs (Note 9)........ 1,576,244 1,541,659 
Badidentstra.cries hin aries eee. 55,668 94,509 
16,050,328 16,384,614 
Surplus ftomtheny caterer teu ae setae 2,268,599 2,316,017 
Accumulated surplus at the 
beginning of the:yearv.y 70%. 0 oe 48,549,164 46,233,147 
Accumulated surplus at the 
eNndcOf the Veale nanan acct: ote ae aye 50,817,763 48,549,164 


The accompanying notes and schedule are an integral part of these financial 
statements. 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2006 


Ike 


Authority, objective and responsibilities 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in 
Schedule II to the Financial Administration Act, 
administers the Employment Insurance Act (the Act). The 
Commission is co-managed by the Government, workers 
and employers. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this 
objective are reported through the Employment Insurance 
Account. 


The Employment Insurance Account (the Account) was 
established in the accounts of Canada by the Act. All 
amounts received under the Act are deposited in the 
Consolidated Revenue Fund and credited to the Account. 
The benefits and the costs of administration of the Act are 
paid out of the Consolidated Revenue Fund and charged to 
the Account. 


CaSDiequivalentS mm reiacterae ty erties 2,083,937 2,254,997 
Cash and cash equivalents 
Beginning of-yeareea.. sco. foe ee 47,290,786 45,035,789 
ENGlOE ear wc crsasqsises serve tee cya ean te 49,374,723 47,290,786 
Cash and cash equivalents at end 

of year are represented by 
Balance of the account with Receiver 

Genefalron Canadas a. tert ree 49,432,552 47,379,278 
Wnredeemed! warrants ee ee ee (57,829) (88,492) 

49,374,723 47,290,786 


The accompanying notes and schedule are an integral part of these financial 
statements. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments receivable from higher 
income claimants. 


The Act authorizes the Government of Canada to enter 
into Labour Market Development Agreements with each 
province and territory on the design and delivery of the 
active employment benefits and support measures 
contained in the Act. During the year, an agreement has 
been entered into with the province of Ontario and will be 
implemented in January 2007. Agreements with all other 
provinces and territories have already been entered into 
and implemented. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2006—Continued 


Responsibility sharing varies from one agreement to the 
other. In some cases, the provinces and territories have full 
responsibility for delivering the active employment 
benefits and support measures; in others, the agreement 
provides for a co-management approach with the federal 
government. 


The Act also authorizes the Government of Canada to 
enter into a premium reduction agreement with a province, 
to allow for a regulatory scheme to make the necessary 
adjustments and modifications to the Act. This is required 
to harmonize it with a provincial law that has the effect of 
reducing or eliminating the special benefits payable under 
the Employment Insurance Act. An agreement with the 
province of Quebec has been entered into and implemented 
in January 2006 for that province’s parental insurance 
plan. 


Significant accounting policies 


The Account is a component of the Government of 
Canada reporting entity. In this context, its operations are 
consolidated with those of the Government and are 
presented in the financial statements of the Government of 
Canada. The financial statements of the Account are also 
presented in Volume I of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian generally accepted accounting 
principles for the public sector. 


(b) Revenue—Premiums 


Premiums are recognized as revenue in the period in 
which they are earned. Premiums earned in the period 
are measured from amounts assessed by the Canada 
Revenue Agency (CRA) and from estimates of 
amounts not assessed based on cash received. Premium 
revenue also includes adjustments between actual and 
estimated premiums of previous years. 


(c) Expenses—Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants, 
including self-employed fishers, while they look for 
work. This includes work-sharing agreements for 
temporary work shortages. It also includes special 
benefits such as maternity, parental, sickness and 
compassionate care benefits. Income benefits 
represent the amounts paid and payable to claimants for 
the period relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, namely grants or contributions, to eligible 
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persons to help them re-integrate into the labour market 
and to third parties to help them provide employment 
assistance services to unemployed workers and 
employed persons if they are facing a loss of their 
employment. These expenses include the direct costs of 
financial and employment assistance programs and 
related measures provided to eligible persons and third 
parties. Overpayments established during the year are 
deducted from these expenses. Part II expenses also 
include the transfer payments to the provinces and 
territories for the design and delivery of programs 
similar to the employment benefits and support 
measures. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or receivable from those 
claimants are deducted from benefits and support 
measures. 


(d) Administration costs 


The administration costs of the Act are based on a 
formula allocating the expenses between the 
Department of Human Resources and Skills 
Development, the Department of Social Development 
and the Account. The formula takes into consideration 
the source of funding, from the Account or from the 
Consolidated Revenue Fund. In addition, the 
administration costs incurred by the provinces and the 
territories to administer the labour market development 
agreements are included in the administration costs for 
the year based on provisions in the agreements. 


(e) Advances—Employment benefits and support mea- 
sures 


Advances for employment benefits and support 
measures are recorded as an asset on the balance sheet 
and are charged to expenses upon utilization. 


(f) Asset and liability valuation 


Due to the short-term nature, the carrying value of the 
financial assets and liabilities of the Account 
approximate their fair value at the end of the year 


(g) Measurement uncertainty 


The preparation of financial statements in accordance 
with Canadian generally accepted accounting 
principles for the public sector requires management to 
make estimates and assumptions that affect the 
reported amounts of assets and liabilities as at the date 
of the financial statements and revenue and expenses 
during the reporting period. The most significant 
estimates are related to premiums, benefit repayments 
and allowance for doubtful accounts. Actual results 
could differ significantly from these estimates. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2006—Continued 


Sp 


Due from claimants 


2006 2005 


(in thousands of dollars) 


Benefit overpayments 


receivables. tas Wily. ode Ne ens ees 479,077 469,690 
Amount of penalties 
FECEIVADIC uate arr in  eeTe e 196,080 219,635 
675,157 689,325 
Less: allowance for doubtful 
ACCOUNTS Lares cites 5 itn ene 363,000 397,917 
33) Wade yf 291,408 
Estimated benefit repayments 
receivable from higher 
imcome claimatitsia. at.) oer 184,052 183,183 
496,209 474,591 


The Commission detects overpayments on claims 
processed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit 
expenses during the year in which they are established. 
During the year, overpayments totalling $289 million were 
established ($254 million in 2004-2005). Interest charges 
on overpayments totalled $18 million ($16 million in 
2004-2005). 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the 
maximum amounts that may be imposed in these cases. 
During the year, the Commission imposed penalties 
totalling $51 million ($52 million in 2004-2005). Interest 
charges on penalties totalled $10 million ($11 million in 
2004-2005). 


During 2005-2006, the Commission recovered 
$291 million ($289 million in 2004-2005) of benefit 
overpayments and penalties. Uncollectible benefit 
overpayments and penalties written off during the year 
amounted to $91 million ($48 million in 2004-2005). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


In accordance with Treasury Board regulations, the 
Account charges interest on outstanding Employment 
Insurance and Unemployment Insurance debts caused 
through misrepresentation. 
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Amounts receivable 


2006 2005 


(in thousands of dollars) 


From Canada 
Administration costs ........... 14,929 
Amount to be recovered 
for the social insurance 
MUMBEHICLISIY Ariens. aeaere cee ts 1,415 


16,344 


From provinces 
Benefits to be recovered 
under Quebec provincial 


Insurancele lane eres einer 167,359 


183,703 


The Canada-Quebec agreement relative to the new 
Quebec Parental Insurance Plan (QPIP) signed in March 
2005 has been implemented on January 1, 2006. During the 
transition period of the QPIP (January 1 to December 31, 
2006), Canada continues to pay active maternity, parental 
and adoption (MPA) claims whose benefit period started 
before the implementation of the QPIP or for births or 
adoptions that took place before the implementation of the 
QPIP. As per the agreement, at the end of the transition 
period, Quebec will reimburse Canada for these MPA 
benefits paid out by Canada to Quebec residents. 
Therefore, an account receivable from Quebec has been 
recorded in the financial statements for the benefits paid 
from January to March 2006. The account receivable has 
been reduced by overpayments established for benefits 
paid during this period. 


Amounts payable 


2006 2005 


(in thousands of dollars) 


To Canada 
Administration costs ..4.....c 67 - 9,243 103,417 
Tax deductions from 
WAltantSmee Liatenias « fetdenets oc 3,956 24,570 
Recoupments from 
WWAPTANTS 9 ane ee ea deere Shas 1,941 2,507 
15,140 130,494 
To provinces 
Recoupments from 
WV ALLANTS cree semis cer eee 1,889 2,014 
Quebec tax deductions 
from warrants arm .m yes ee 424 2,856 
Amounts payable 
related to Labour 
Market Development 
INCAS TUES CA Awio ores fh On Ae 18 20 
Doak 4,890 
17,471 135,384 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2006—Continued 


6. Premiums 7. Interest on the balance of the account with Receiver 


Premiums for the year are measured by the CRA based 
on amounts assessed and reassessed at the time of 
preparation of its financial statements and an estimate of 
premiums earned in the period but not yet assessed or 
reassessed. The estimate of premiums earned but not yet 
assessed or reassessed is based on cash amounts received at 
the time of preparation of the financial statements that 
relate to the fiscal year. 


Actual premiums may differ from these estimates. 
Actual premium revenue for calendar years 2005 and 2006 
will only be known once the CRA has processed all 
employer declarations of premiums for these years. An 
adjustment for the difference between actual and estimated 
premiums will be recorded in the fiscal year in which the 
actual assessment or reassessment results are known. 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2005, the total amount of reductions is estimated at 
$566 million ($535 million in 2004). Actual reductions for 
the calendar year 2004 were $549 million ($522 million in 
2003). Employees insured under a qualified wage loss 
insurance plan are entitled to allowances because of 
illness, injury, pregnancy or child care, depending on the 
plan. These allowances have the effect of reducing the 
special benefits payable by the Account to the insured 
persons. 


As per the Act, the premium rate for the year 2004 was 
set at 1.98 percent. The rate for the year 2005 was set by the 
Governor in Council on the recommendation of the 
Minister of Human Resources and Skills Development and 
the Minister of Finance. 


For 2006, the premium rate was determined under a new 
rate-setting mechanism. Pursuant to section 66(1) of the 
Act, the rate for the year 2006 was set by the Commission. 
In setting the rate, the Commission relied on the principle 
that the premium rate should generate just enough 
premium revenue to cover the payments to be made during 
that year based on forecast values of economic variables 
provided by the Minister of Finance, and in doing so, took 
into account the report of the chief actuary to the 
Commission and any public input. 


For the following calendar years, premium rates for 
each $100 of insurable earnings were: 


2006 2005 2004 
(in dollars) 
Foremployeesn octane scien. lor 1.87 1.95 1.98 
For employers (calculated 
at 1.4 times the 
CMpPlOvee:Tate). aaniancae oe veces 2.62 Died is Plee fA 
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General for Canada 


Pursuant to section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Account in accordance with such terms and 
conditions and at such rates as the Minister of Finance may 
establish. The interest is credited to the Account and 
charged to the Consolidated Revenue Fund. 


The interest on the daily balance of the account with 
Receiver General for Canada is calculated daily and is 
credited to the Account. The interest rate on the balance of 
the account is equal to 90 percent of the monthly average of 
tender rates for three-month Treasury Bills for the same 
month. The interest rates varied between 2.21 percent and 
3.40 percent during the year (1.78 percent and 2.39 percent 
in 2004-2005). The rate for March 2006 was 3.40 percent 
(2.25 percent for March 2005). 


Estimated overpayments and underpayments of benefits 


The Commission applies a selective rather than 
universal application of the internal control procedures 
because of the large number of claimants to be monitored 
and the need for prompt service. Therefore, the verification 
of claims is mainly done after claimants have begun to 
receive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the most 
likely value of incorrect benefit payouts. For benefits paid 
during the 12 months ended March 31, 2006, these 
undetected overpayments and underpayments are 
estimated to be $529 million and $170 million respectively 
($400 million and $191 million for the 12 months ended 
March 31, 2005). These estimates are used by the 
Commission to assess the quality of decisions and the need, 
if any, to improve its systems and practices of processing 
claims. 


There is not a direct link between the overpayments 
established during the year (as indicated in Note 3) and the 
estimated overpayments and underpayments of benefits 
for the same period. 


Administration costs 
2006 2005 


(in thousands of dollars) 


Administrationicosts ia. sets sale Fo ae 1,493,892 1,458,432 
Add: Administration costs 

incurred by provinces 

and terntoniesipiai.steos ces 91,637 91,636 
Less: Recovery of costs for 

maintaining the social 

insurance number registry 

and issuing replacement 

CAaLGS vc. tten chee teeters were es (9,285) (8,409) 


1,576,244 1,541,659 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2006—Concluded 


10. Related party transactions 


The Account is a component of the Government of 
Canada reporting entity and is therefore related to all 
departments, agencies and Crown corporations. The 
Account enters into transactions with these entities in the 
normal course of operations at exchange value, under the 
same terms and conditions that apply to unrelated parties. 


Related party transactions not otherwise disclosed in 
these financial statements include administration costs of 
$105 million ($110 million in 2004-2005) charged by 
Public Works and Government Services Canada for 
accommodation and rental costs, and $103 million 
($103 million in 2004-2005) by the Canada Revenue 
Agency for collecting premiums from employers and 
employees and other related activities. These costs are 
charged to the Account based on memoranda of 
understanding with the Department of Human Resources 
and Skills Development and the Department of Social 
Development. 


Employment Insurance premiums include the 
employer’s share of premiums paid by the federal 
government of $382 million ($348 million in 2004-2005). 


. Contingencies 


In the normal course of the operations of the Account, 
numerous appeals against or by the Commission are 
presently outstanding. The outcome of these appeals is not 
presently determinable. Any claims resulting from the 
resolution of these appeals will be accounted for as an 
expense in the period in which the claim will be 
determinable. However, in the opinion of management, the 
result of these appeals should not have a significant impact 
on the operations of the Account. 


Legal proceedings 


Two legal proceedings have been filed against Her 
Majesty the Queen contesting on substantially similar 
grounds the constitutional validity of the Employment 
Insurance Act and parts thereof. In particular, certain 
provisions relating to the setting of premiums and the size 
of the accumulated surplus in the Account are being 
challenged. Although the Government won the case at 
trial, an appeal was heard in February 2006 and a decision 
is expected before the end of 2006. In management’s 
opinion, the final outcome of these proceedings cannot be 
determined at this time. The effect, if any, of the ultimate 
resolution of this matter will be accounted for in the year 
that it is known. 
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SCHEDULE OF BENEFITS AND SUPPORT MEASURES 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


Part I—Income benefits 

Re pull areas rrr cetera PT setts state cos atte eet cl ihe atraesjotolty cee Monn aT aver E oe aa alone cre otononans 
PIShin oem evecrtien cs ohtrerereuet toate ts psketecexotorceeeteys ions vayercrescesaaiey Sienna seuss ope St cvenerenend «Pes 
Worksharin pc a2 -dpactretanerae irae tu aemiee case ere ACTON Lae ierer at meek CastAe MiepUen users aa ae 


Special benefits 
Parental dccusth ccreyshapeusctepetcnsuays! cweisaainns “atcha coats anata evened tease svameue es eaterbrat eat shat og ce aR 
Mea ternit yin § Serena aisniry cuoue tee iiecceiesae) asus eget suestanassous tacoma Maerker vues Re Pyatagty s,s re cosas 
SICKNESS HP treet ren sue harcear cots coeierae aoc sie outaeg mae rcumeccer ose sone can aomuatarenaras cRseecaeoais 
A GOPULON sresfees eects cre oie aie econ enero nsecr coma sss 7c ers har atener lcci Me fencantase steers, seer sonverel ao azarae 
Compassionate care reetactne Men site tee stent anc cite cican atacyeee tataten en erate re tarats 


Part II—Employment benefits and support measures 

Employment benefits 
Skullstdevelopmenten crc somerset pkerrer rer omic cunienccs 0 erator arth oe 
Self-employment. &. tase nen cs ce eee che eel ach alts erate Parole nahin aha WATS cre wlta fe Jeet 
Jobicreationipartnerships Bertie ssnck Cott telat ake Our onclomvocahs clckocmn ae ae 
Targetediwace.subsidiess acticin ako hie oad tone ates huts ee.s Sexe 


Support measures 
Employimentiassistancei a fvinecrat tect wien etn ciuetetire im ckspecm nictersr oie ai arescenenanetoret ys 
Labourmarketjpartnershipsicna co. fot seein er ee tare cee eee ene adetarttc eaur eae 
Research. andannoviation’ since: stun tcicheteterretinae ate toetate at mer aa mua ceca croade 


ransterpayimentsitosprovancesrand temritOniesmers erent nererisr iri ra 


Benefits:and:support measures as ec. d neice ssorepanece vor seouchousr el ora ewes « ney es spebatevc hates s elt 


Less: Benefit repayments received or receivable 
fromshigherincomerclaimantsiqa a... «ase toy - ie rcwleeter oro) oiencrsronsieasin 6 -5O sretor-v pe one 


Benefit rates—Income benefits 


Benefits paid represent the lesser of 55 percent of 
average insurable earnings, or $413 per week. The benefit 
rate can be increased to a maximum of 80 percent of 
average insurable earnings or $413 per week for claimants 
who are in a low-income family with children. 


4.22 CONSOLIDATED ACCOUNTS 


2006 2005 
8,410,587 8,668,593 
285,353 313,047 
12,989 11,201 
8,708,929 8,992,841 
2,036,911 2,081,156 
903,038 924,837 
835,432 796,618 
27,093 31,291 
7,612 7,219 
3,810,086 3,841,121 
12,519,015 12,833,962 
409,833 428,909 
106,723 115,443 
53,735 70,620 
42,077 47,551 
612,368 662,523 
321,887 323,683 
177,293 173,410 
15,474 16,576 
514,654 513,669 
889,349 890,945 
2,016,371 2,067,137 
14,535,386 14,901,099 
116,970 152,653 
14,418,416 14,748,446 
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ACCOUNTS PAYABLE AND 
ACCRUED LIABILITIES 


This section contains information on accounts reported on 
the Statement of Financial Position under “Accounts Payable 
and Accrued Liabilities”. The establishment and operation of 
these accounts are authorized by Parliament in annual appro- 
priation acts and other legislation. In many cases, these ac- 
counts represent accounts payable, accruals and allowances 
set up at year end under the authority granted to the President 
ofthe Treasury Board under the Financial Administration Act. 


Table 5.1 presents the year-end balances of accounts pay- 
able and accrued liabilities by category. Chart 5A presents ac- 
counts payable and accrued liabilities by category at 
March 31. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 


the respective tables. 


TABLE 5.1 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts payablerandraccruediliabiliticss Dable:s. 2a sera srictete eateries eet eel ateraraerae) eae eee 
Tax payables, Tab] 6-5). 6 5275 sie ssceoce: ecsy5 anon Sietera Senta yate ite ele otaManles temtacs, its, fo ana asfe os ibt esate etete  aienes see cea PEN GREEK Omen es ReRN Se 
Environmentaliliabilitressedab lene Hage ie eta ate con) eae. as ate ceeaici ot 0 apceiesieStncioo eR aun aii caer grey eae ees 
Interestiandimaturedidebt, Table StSi arcs. oebn isos eke tic cacinicves a atrue cee eee vite aero mreneet etm yncae ane 
Allowance *for'guarantees pia bles! 91,5 tat. Mow teen teed tcl Miley Sat elec Mey oka ares ent ay fovaco Ten scares cose) ees 


March 31/2006 


March 31/2005‘ 


$ 


48,263,241,092 
38,401,820,114 
5,861,104,000 
7,874,889 ,793 
1,031,263,180 


$ 


46,044,586,391 
35,649,729,478 
5,624,000,000 
81035925, 507, 
2,317,500,000 


101,432,318,179 


97,739,741,446 


Certain comparative figures have been restated to reflect the current year’s presentation. 


CHART 5A 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES BY CATEGORY AT MARCH 31, 2006 


Interest and matured debt 

7.8% 
Environmental liabilities 
5.8% 


Tax payables 
37.8% 


Allowance for guarantees 


1.0% 


__ Accounts payable and accrued liabilities 
47.6% 


5.2 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, accrued salaries and benefits, notes payable to inter- 
national organizations, the provincial and territorial tax col- 
lection agreements account, miscellaneous paylist deductions, 
cross-currency swap revaluation account, other accounts and 
deferred revenues. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.2 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


ACCOUNTS IPAY AD LC aepncrtae win AOI ILA te ru cho se ands, saycts deh Stetode Ue ticles tae psaceeuttsingeh oinlehn an8: a ierelend ae le fens 
Aid: COnsOHGahiOl adj UStIGnt se. Mee ssa ehpsiastg a usaldciired siagka otttes jo bone ce ee te eee 


INC CINE GISALALICSTANG DENCEIUSertertrrseicke cree ois cere eterecge mes ska toh oe eee no eB tamer estas calinue SOW, Sco 0 Sie eye eee 
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March 31/2006 


$ 
35,706,886,85 1 
1,534,516,000 
37,241,402,851 
2,325,502,319 


March 31/2005") 


$ 
35,893,719,072 
1,161,635,000 
37,055,354,072 
2,478,158,412 


INotesipayablestountermationaorganizations, Table/S:siaso at ese ae tecttieis ates ae riot eee 536,315,122 $40,732,742 
Provincial and territorial tax collection agreements account, Table 5.4 .............. 0.02000 eee 6,012,377,628 3,695,983,617 
Miscellancousipaylist;deductions sims seri haste este ose Ges ef tetas snes seen Bem eee 142,184,329 137,208,408 
Cross-currency swap revaluation ACCOUNE ge fe eA ders eR kas TER coc TE ct it RS A 

Oya Lee Se OR ci ortho ae ae pe aE POLO DCRR OIE? Cy COCRRRORO ECR RANGER Ce ect Ic eroR CRC a RREE NS Cy eM Sir ra re 219,672,676 141,284,322 
DCTCITEO TEV CDUCS A LAD IG Oo arerarsret is ned Vane Gaba OUeE ORT Loh SPE ST corer sce tatey er aa Yanan seat MEET een anor RMS eters 1,785,786,167 1,995,864,818 
LEAN re aa ee Be ees ela ae ce A ie Fi cust ahewearemt ia ae te renahar yal iuled Nong bre Genes AME BO Se Gti a wan ote eee 48 263,241,092 46,044,586,391 


‘) Certain comparative figures have been restated to reflect the current year’s presentation. 
®) Additional information on the consolidated Crown corporations and other entities is provided in Section 4 of this volume. 
®) This account is now reported in Table 6.1 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, accrued amounts to be paid 
from appropriations and statutory authorities, and accrued fi- 
nancial obligations of consolidated Crown corporations and 
other entities. 


Accrued salaries and benefits 


This amount records salaries and wages owing at year end, 
amounts owing for earned and unpaid annual vacation leave 
and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 
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Notes payable to international organizations 


Share capital subscriptions, loans and advances are made to 
international organizations using cash and/or notes payable 
that are later presented for encashment according to terms of 
agreements. These demand notes are non-interest bearing and 
are non-negotiable. The subscriptions, loans and advances are 
recorded as assets and details are reported in Table 9.13 
(Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


TABLE 5.3 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


April 1/2005 


$ 
Finance— 
European Bank for Reconstruction 
and Development virsve.cie cya nie Stas ey nalecetely Sauer gaa inte sre erases 17,629,190 
International Bank for Reconstruction and 
Developmenti(WorldBank)ye-peeee wai re areca 29,009,682 
International Development Association...................-. 239,741,000 
Multilateral Investment Guarantee Agency................. 3,880,555 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Asian Development Bankes n..).1...isiro terse yee sie eae ieee 3,079,684 
Caribbean|Development Bank 2-7. see sa 7eeeer es das oie ee 7,888,771 
Inter-American Development Bank...................... 21,755 


International financial institutions— 


ASstanbevelopment Unda air eccieaiee aaron eee 116,456,361 


Caribbean Development Bank—Special ............... 54,711,943 
Global Environment Facility Trust Fund............... 68,313,801 
239,482,105 

Total Wemrepxovtens 2 Goo aiex cies Moe aslo ose Sao ERO oes 540,732,742 


Receipts and 
other credits 


Note 
issuances 


$ 


9,063,817 


78,529,000 


13,585,000 
70,318,566 
83,903,566 


171,496,383 


Payments and 
other charges 


Revaluation"! 


$ 


729,590 


729,590 


) 


Note 
encashment _ Revaluation“) March 31/2006 
$ $ $ 
9,157,095 $13,018 17,022,894 
997,687 28,011,995 
318,270,000 
133,458 3,747,097 
3,809,274 

86,943 7,801,828 

IMSS 
53,140,001 63,316,360 
18,723,796 49,573,147 
90,060,566 48,571,801 
161,924,363 161,461,308 
174,890,732 1,752,861 536,315,122 


‘!) Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


5.4 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Provincial and territorial tax collection agreements 
account 


This account records both income taxes administered by the 
Government of Canada on behalf of provinces, territories, and 
aboriginal governments, pursuant to the Federal Provincial 
Fiscal Arrangements Act and harmonized sales tax, sales tax 
and goods and services sales tax pursuant to the Excise Tax Act, 
and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial, territorial, and aboriginal governments, to 
collect income taxes on their behalf, and to make payments to 
them with respect to such taxes. Furthermore, the Government 
is empowered to enter into agreements with provincial govern- 
ments, to collect the harmonized sales tax, and to make pay- 
ments to them with respect to such tax. 


The Government of Canada has entered into agreements 
with provinces and territories (excluding Quebec), and with 
some self-governing First Nations, to collect individual in- 
come tax, and, with provinces and territories (excluding 
Quebec, Ontario and Alberta except for the tax on preferred 
shares dividend), to collect corporate income tax, and, to pay in 
instalments to such provinces and territories, the estimated 
revenues to be produced by the respective provincial and terri- 
torial taxes. The Government also entered into agreements 
with the provinces of Nova Scotia, New Brunswick and New- 
foundland and Labrador, to collect the harmonized sales tax, 
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and to make payments to them with respect to such tax. Fur- 
thermore, the Government has also entered into agreements 
with some First Nations, to collect sales taxes on motive fuels, 
tobacco, and alcohol and goods and services sales tax, and to 
make payments to them with respect to such agreements. This 
account also reflects amounts related to the Government of 
Canada’s administration of various provincial and territorial 
programs under Memoranda of Understanding, such as child 
benefit programs. 


Because the Public Accounts of Canada reports information 
on an April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the Minister of Finance 
makes current payments, based on estimates, for two calendar 
years (April to December and January to March). During this 
period, it is also necessary to make payments or adjustments 
related to final determinations of tax revenues, rebates and 
credits for previous tax years. 


Table 5.4 presents the accumulated balances and the net po- 
sition of the revenues and the payments made to the provinces 
and territories for corporate and personal income taxes as well 
as for harmonized sales tax, sales tax and goods and services 
sales tax. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Total Personal Income Tax administered by 


Canada Revenue Agency...... 


Less: payments to provinces and territories— 


Newfoundland and Labrador... 


YUKON Sepa Rta cr ie co Ors eae Lose cas tats roushewelenstrepac aaa 


ey 


April 1/2005 


$ 


2,543,140,819 


Receipts and 
other credits 


$ 


43,610,613,722 


2,543,140,819 


43,610,613,722 


Payments and 
other charges 


March 31/2006 


$ 


841,751,573 
198,533,026 
1,539,015,997 
1,085,880,882 
23,545,157,267 
1,823,264,268 
1,439,383,356 
5,879,571,771 
5,780,116,602 
42,132,192 
45,823,494 
15,066,194 
9,850,049 
42,245,546,671 


42,245,546,671 


$ 


46,153,754,541 


841,751,573 
198,533,026 
1,539,015,997 
1,085,880,882 
23,545,157,267 
1,823,264,268 
1,439,383,356 
D579 S777 
5,780,116,602 
42,132,192 
45,823,494 
15,066,194 
9,850,049 
42,245,546,671 


3,908,207,870 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


Receipts and Payments and 
April 1/2005 other credits other charges March 31/2006 
$ $ $ $ 
Total Corporate Income Tax administered by 
GanadaRevenue Agency smc amacrine ches teenies eens 1,114,723,090 3,913,989,899 5,028,712,989 


Less: payments to provinces and territories— 


Newfoundlandtand Labradors acm aes eee oe a ter ee 184,747,881 184,747,881 
Princese d wards land:eier-s.asponercnierssiecn mole torcnerssokeaacemta 3'9,215'5555 B52 155059 
INGVaiSCOtMa eric canicta titer’ sas vans miataiemen ces eben ee ass ara 419,876,020 419,876,020 
New: Brunswickrs sr 7. ances te ea eye ee ee ae 186,602,936 186,602,936 
Ontarl Op ey acnur actor aces eke Oe OE 109,027,041 109,027,041 
OuebeCu sr aa ae hes Ee re oan ee arc 30,183,386 30,183,386 
Manito bass cosines: cee Hy eeaeN otto rel Tote uear cheno 367,157,183 367,157,183 
Saskatchewan. were eter eee ee oot ee 387,810,613 387,810,613 
(Albertatt.. So oth Aeee. eae. eee eee A. ee ED. 27,270,164 27,270,164 
BritishiColumbia Maas nae ae eRe eee 1,432,094,910 1,432,094,910 
VukOnyt 268 eee oe Sees eee ae eee = 1,998,175 1,998,175 
Northwest Rertstonlesey mercies er eee maeeien eecle 27,398,065 27,398,065 
INUnaVUtis cence er eens uohceeare natn cccnn ene Rae 7,017,019 7,017,019 
3,216,398,948 3,216,398,948 
Total corporate income tax on hand..............ssceeveeeees 1,114,723,090 3,913,989,899 3,216,398,948 1,812,314,041 
Total Harmonized Sales Tax administered by 
WanadaiReVvenucrALeCuCVin ar ater ter icietec rine oct einrecm renee: 37,589,806 2,544,206,652 2,581,796,458 
Less: payments to provinces and territories— 
Newtoundlandiand Labradora.aceiice «cto k tort ee ae arteriole 539,266,726 539,266,726 
NOV ANS COLA meraneecar al cicero iarannd ereaiaetncoaate sna a eee 976,989,514 976,989,514 
ING WABIUDS WICK arcetercsrcatetaat sitcr-r-ceranesrsanereinen tee rar< evan rerciae 774,448,928 774,448,928 
2,290,705,168 2,290,705,168 
Total harmonized sales tax on hand..............eeecececeees 37,589,806 2,544,206,652 2,290,705,168 291,091,290 
Total First Nations’ Sales Tax administered by 
GanadayRevenue Ac enCy aner. aaa iinet i) Gece ie rare 361,233 6,173,435 6,534,668 
essa PaymentsxOnbiTStINAtlOnSsaeer emer eects ciete mtr te 6S) 6 MTS? 
Total First Nations’ Sales Tax on hand .............eeeceeeees 361,233 6,173,435 6,111,517 423,151 
Total First Nations’ Goods and Services 
Sales Tax administered by 
Canddaikeventie: A'S en CV rion. srs cxsuctn  arorstaenoretoumlabets (ove seuetaeiets 168,669 2,705,004 2,873,673 
essa payments; to Pirst/ Nations acasis qa ne spicier aciacin saan 2,532,397 2,532,397 


Total First Nations’ Goods and Services 
Sales/ Taxon Wands <i. ftsterd ste dtate cists ave 0 ove sielets eels: siore lelevelstovets 168,669 2,705,004 2,532,397 341,276 


3,695,983,617 50,077,688,712 47,761,294,701 6,012,377,628 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 


5.6 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Deferred Revenues 


This account records revenues received before the end of the 
current fiscal year for which the goods or services are to be de- 
livered or rendered in a subsequent fiscal year. It includes 
licence fees received for which access to the radio spectrum is 
being provided in subsequent years and also presents sepa- 
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Deferred revenues— 


Citizenship and Immigration— 


Service fees for immigration and citizenship................ 


Industry— 


Specthumulcencercessandvother tees mn. aspera elie aces 


Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 


Provincial arrangement on capital assets................4. 


Other departments 


Other deferred revenues—Specified purpose accounts— 


Donation and bequest accounts— 
Agriculture and Agri-Food— 


Shared-cost agreements—Research ...................--. 


Canadian Heritage— 
Library and Archives of Canada— 


SPeClalOpelatin CeaCCOUNE vec a nis. cise RE A anon aps 


Environment— 


Endangered species—Donations. .......0..0.s00esecceees 


Parks Canada Agency— 


PAciiic Rim Mitigation BUN oc cbr ccs ciiisee res al ereters 


Fisheries and Oceans— 


RGSTICLEGUGONA LION Sick Bate pee ortanress si siees ope ae eater coco sieiae 


Foreign Affairs and International Trade— 
Department— 
Foreign Affairs— 


Canadian Landmine Action Fund.................... 


Governor General— 


Dotations-—Rideau Hall 6. wack plete ens eae tems tap 


Health— 
Canadian Institutes of Health Research— 


IONAOUSHOL TeSCALCh. Wren ty ttrere cn tisctesy v enere cy earners ons 


Human Resources and Social Development— 
Canadian Centre for Occupational Health and Safety— 


TOT ATION Sites otek wer ee Be er Boe ech og ogs ais ys ors ene poe ees 


Industry— 


Prime Minister’s Awards and other deposits............... 


Canadian Space Agency— 


SPACE MTAITUNOMEOTE Ct ibe v ivsees am 's Mire pia eres eras ene 


National Research Council of Canada— 


PREVA S EMEC eer ne te ee crete ee: ee Stee ee ee es 


Natural Sciences and Engineering Research Council— 


SETS RAIN Gian eve os Hy fea otae eter oe ett ny. Bee 


Social Sciences and Humanities Research Council— 


STRATE IT TNS De ete pact 1 Nass ay, iPad Coa airn Gonoyikey & aT ovavaceantaas 


National Defence— 


Corporate sponsorships and donations ................... 


April 1/2005 


rately revenues received which have been recorded in a 
specified purpose account. 


Table 5.5 presents the balances and transactions of deferred 
revenues. 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2006 


$ 


337,957,661 


1,426,831,402 


100,269,009 
74,440,907 


$ 


210,347,344 


241,536,967 


29,866,835 


1,939,498,979 


481,751,146 


19,752,455 


206,679 
4,111 


2,375,000 
Pippi iil 


264,067 


772 


4,450 


9,097,250 


90,427 
2,209,576 
61,215 
19;992°203 
250 


401,021 
22,664,265 


goo 


14,421,465 


679,064 


40,500 


40,500 


24,500 


10,000 


14,745,814 


1,991,644 
77,370 


30,982,778 


6,535 
33,058,327 


62,913 


$ 


265,429,343 


385,037,402 


25,185,306 
11,665,479 


687,317,530 


16,908,139 


447,747 


125,000 
125,000 


101,658 


9,499,208 


1,750,548 
68,827 


38,945,332 


10,000 
40,774,707 


50,301 


$ 


282,875,662 


1,283,330,967 


75,083,703 
92,642,263 


et S9,992.599 


17,265,781 


437,996 
44,611 


2,250,000 
2,294,611 


186,909 


22, 


14,450 


14,343,856 


90,427 
2,450,672 
69,758 
12,029,649 
250 


397,556 
14,947,885 


LIZ 191 
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TABLE 5.5 
DEFERRED REVENUES—Concluded 


Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Mounted Police Houndationy aapiaerre lettre aces oct 
Royal Canadian Mounted Police Pipe Band (NCR) ...... 
Sponsorship Agreement—Contributions................ 


Treasury Board— 
Canada School of Public Service— 
Donations) oo. 3 5 sapere ee tres eens as eS arte A 


Total—Donation and bequest accounts..............0 see eee ee 


Endowment interest accounts— 
Environment— 
Parks Canada Agency— 
Laurier House—Interest 
(Mackenzie Kingirustaccount) aac eerie eerie 
Health— 
Canadian Institutes of Health Research— 
Endowments tor healthirescarcher soe cies eens 
Industry— 
National Research Council of Canada— 
He HOIMeSs FUN dines wanes soeat oe terckort tens afaeea te Sy hake avevgn eit 
Social Sciences and Humanities Research Council— 
Queens Fellowship Funds. esc crer rir ardi ae mike 


Transport (Transport, Infrastructure and Communities)— 
Shared-cost agreements—Transportation 
researchiand/developmentsyae siete cilarctstelsrtstenaicl 


April 1/2005 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2006 


Total—Endowment interest accounts. ..............00c0eceecees 


Total—Other deferred revenues—Specified purpose accounts..... 


Total Detetred revenuesy. « .A eee eo ees ee rae eee heroes 


$ $ $ $ 
75,000 75,000 
11,110 19,442 10,057 20,495 
520,329 55,090 151,529 423,890 
S545 9 149,532 236,586 444,385 
13,787 13,787 
55,104,281 CSAIO2ZAITS 68,143,346 50,153,050 
9,743 9,743 
2,245 1,702 3,947 
318953 50,000 80,120 1,833 
65,862 8,291 74,153 
97,815 58,291 80,120 75,986 
1,161,498 971,438 512,347 1,620,589 
1,261,558 1,041,174 602,210 1,700,522 
56,365,839 64,233,289 68,745,556 S1853,972 
1,995 ,864,818 545,984,435 756,063,086 1,785,786,167 


Service fees for immigration and citizenship 


This account was established to record fees and rights de- 
rived from the Citizenship Act and Regulations and the Jmmi- 
gration and Refugees Protection Act and Regulations. Fees are 
deferred until the application is deemed processed, while 
rights (right of citizenship and right of permanent residence) 
are deferred until the right is granted. 


Spectrum licence fees and other fees 


This account was established to record, a) monies received 
in advance from Spectrum Auctions, which are recognized as 
revenues over a ten-year period; b) monies received from 
Spectrum Licence Fees that are received in the latter part of the 
fiscal year, but which are applicable to the following fiscal 
year; and, c) monies received from other sources such as Bank- 
ruptcy Trustee Licence Fees and Competition Bureau 
Pre-Merger Fees, which are recognized as revenue in the 
subsequent year. 


5.8 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Provincial arrangement on capital assets 


This account was established to record the balance of reve- 
nue received at the time of acquisition of capital assets owned 
by the Royal Canadian Mounted Police. The deferred revenue 
is earned on the same basis as the amortization of the corre- 
sponding capital asset. 


Shared-cost agreements—Research 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Special operating account 


This account was established, pursuant to section 18 of the 
Library and Archives of Canada Act, to record monies re- 
ceived for the purposes of the Library and Archives of Canada, 
by way of gifts. Amounts required for the purposes of the Act 
may be paid out of this account, or out of money appropriated 
by Parliament for such purposes. 


Endangered species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 


Pacific Rim Mitigation Fund 


This account was established to record monies received for 
the protection of lands within the Pacific Rim National Park 
Reserve of Canada. Monies so received are used to monitor 
community use impacts, carry out related research and imple- 
ment required mitigation measures. 


Restricted donations 


This account was established to record directed donations 
to be used for research, development, management and promo- 
tion of fisheries and oceans related issues. 


Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 


Donations—Rideau Hall 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Donations for research—Canadian Institutes of 
Health Research 


This account was established, pursuant to section 29 of the 
Canadian Institutes of Health Research Act, to record dona- 
tions and contributions received from organizations and indi- 
viduals for biomedical research. 


Donations—Canadian Centre for Occupational 
Health and Safety 


This account was established pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations at 
the discretion of the Centre. 
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Prime Minister’s Awards and other deposits 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minis- 
ter’s Awards for teaching excellence and amounts deposited 
by customers to be used for payments of services provided by 
Industry Canada. 


Space training project 


This account was established to record funds received for 
the payment of expenses related to the space training project. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover ex- 
penses made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations to cover ex- 
penses made on their behalf. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities. The ac- 
count is also used to record receipts of private donations for 
the purpose of special projects. 


Corporate sponsorships and donations 


This account was established by the Department of Na- 
tional Defence to administer funds received from various pri- 
vate companies, not for profit corporations, associations, 
other levels of government, or individuals for the purpose of 
holding events consistent with the Department’s mandate but 
not funded from its appropriations. 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penses related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 
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Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Donations—Canada School of Public Service 


This account was established under the authority provided 
by section 5(h) of the Canada School of Public Service Act in 
order to account for funds provided to the Canada School of 
Public Service as a gift to further the objects of the School. 


Laurier House—Interest (Mackenzie King trust 
account) 


The late The Right Hon W. L. Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 


Endowments for health research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


5.10 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Shared-cost agreements—Transportation research 
and development 


This account was established to record, on a temporary ba- 
sis, a) monies received from cost-sharing agreements intended 
to strengthen and improve the safety, security and efficiency of 
the Canadian transportation system; and, b) monies received 
from private sector and provincial governments to directly sup- 
port the departmental strategic objectives. 
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Tax Payables 


Tax payables include amounts payable to taxpayers based 
on assessments as well as estimates of refunds owing for as- 
sessments not completed by year end. 


Table 5.6 presents a summary of the balances for the differ- 
ent tax revenue streams. 


TABLE 5.6 
TAX PAYABLES 

March 31/2006 March 31/2005 

$ $ 

Personalvancnon-resident income taxon. sere ctrimerinicel cen ciacin setae cca om eleanor lentes wie eects 23,194,843 ,200 20,246,505,961 
COrpOrateninCOme taxer ener re te eicncelec ers ercheneietete ie teers wrttue ese ete reine caches Seevaunits Siete bere toletes tae enone ote Miers re 7,922,379,844 8,724,474,418 
GOOGSHANGISET VICES aX ayer ar teteds eh asus, eolovs 6s oe mefen sh apere ataris eae CaNe es loge ave lois Gis ere iats aan etteieneeiokes We oivioeal sualdesea 7,203,655,462 6,562,211,935 
EAVES Capes Sut baVe LC. Or RY oases ra aca ur Oa CHE EE IR OE BHI 0s CTO CLERC CRC onc BOSE SED sr Ox eCan ATM ral saSCH ORC RE at ig HOE ORR MOI. OAT ORIN 80,941,608 116,537,164 
STOO CaL reper ee eee eee Ne al cer Re bata Ne eiroy ah sh eilev enor rakes ae eve sero eis eral oterel Stee basse cenaiel en chal fonenstoltsk as: Ue acdhch a svalatocta Mens 38,401,820,114 35,649,729,478 


Personal and non-resident income tax 


This account records tax refunds payable to individual tax- 
payers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest 
owing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest ow- 
ing related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, ex- 
cise taxes and duties, energy taxes and any interest owing on 
the balances. 
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Environmental Liabilities 


Environmental liabilities include the estimated costs re- 
lated to the management and remediation of contaminated sites 
where the Government is obligated, or likely obligated to incur 
such costs, as well as the estimated costs to decommission 
Atomic Energy of Canada Limited’s nuclear facilities. 


The Government has identified approximately 2,700 con- 
taminated sites (2,200 contaminated sites in 2005) for which a 
liability of $3,014 million ($2,874 million in 2005) has been re- 
corded. The contingent liabilities associated with contami- 
nated sites are disclosed in Section 11 of this volume. 


Table 5.7 presents the balances for contaminated sites and 
for nuclear facility decommissioning. 


TABLE 5.7 
ENVIRONMENTAL LIABILITIES 
March 31/2006 March 31/2005 
$ $ 
Contaminated sitesya.ceeeeeer ane tort st reroede Te ee rnc ele a ete oe PN es, niece Gaseisiavel  <caPiave tea Mlein cheorema rec ia 3,014,348,000 2,874,000,000 
Atomic Energy of Canada Limited’s nuclear facility decommissioning ................. cee cee eens cence nee 2,846,756,000 2,750,000,000 
LO tales eercrete tse resetete rch Rots tela th cate aay Ae TRE Te Sead Maer eee een ees Shea ee UO PROTA Ae Me Cree 5,861,104,000 5,624,000,000 
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Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued and matured debt. 


Table 5.8 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 


ties. 
TABLE 5.8 
INTEREST AND MATURED DEBT 

March 31/2006 March 31/2005 

$ $ 

PNY IRC LT get Dictaee Oe a aha ae meee ti IRA etnies, Sah psn RE Ce ECAONCOTI EA TAA) AIT ET ATT CURES EOE AEE ETM ACR Ce 3,250,826,889 3,295,022,776 
INTCLEST/ASCTUEE secre patercre acta crerarerel orsiie avons sce eset ti vere averelolere regis arekere aie Sholay see alia cole ox AMORA eer Aten olen Pare ies «eee 4,497,888,204 4,655,217,678 
I ETN era Ne Fala os oy ee cease Ot Duct CPS Tvs CHT RROND. ChE RERUNS Tis ERGOTRON ERCOORL AO IESE SIS cara Me Pree SCOR AC OIRO car iG rR 126,174,700 153,685,123 
LO ta eee NET are Me ers a ccch me rer at etnne bce yates le iinesoke touerenene item cued tordtsmetpualage Di ia ue. aieteie cler 7,874,889,793 8,103,925,577 


Note: Unamortized discounts, premiums and commissions on market debt are now reported in Table 6.9 of this volume. 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to other reve- 
nues if they remain unredeemed 15 years after the date of call 
or maturity, whichever is earlier; the minimum time before 
such a transfer is made is 5 years from the date of maturity. 
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Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for loan guarantees and the allowance for 
borrowings of Crown corporations. 


Table 5.9 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.9 
ALLOWANCE FOR GUARANTEES 


Allowance:for loan. guarantees my.erm raceme oe ciel eis 0 wisheleie nln iiele os 5 sisie: si outie el eherehoseleVishtne here lersueyelets 
Allowance forborrowings'of Crown'corporations' -.22-555.22500+2+ sees sae ce essence setae eases 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be rea- 
sonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


Borrowings of non-agent Crown corporations and other 
government business enterprises may, at times, be guaranteed 
by the Government. 


This account reports the borrowings of agent and non-agent 
enterprise Crown corporations and other government business 
enterprises expected to be repaid by the Government (see Ta- 
ble 9.6 in Section 9 of this volume). 


5.14 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


March 31/2006 


March 31/2005 


$ 


597,400,000 
433,863,180 


$ 


578,000,000 
1,739,500,000 


1,031,263,180 


2,317,500,000 
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INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 


unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


counts, by showing the opening and closing balances, as well 


as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances of 
interest-bearing debt. Chart 6A presents interest-bearing debt 


by category for the current fiscal year. 


TABLE 6.1 
INTEREST-BEARING DEBT 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 


Unmatured debt? — 

Payable in Canadian currency— 
Marketable bonds, Table 6.2 ........... 
iireasury) bills) Tablei6.3e sem sec. 
Canada savings, Canada premium and 


Canada investment bonds, Table 6.4.................-- 


Non-marketable bonds and notes, Table 6.5 .............. 


Payable in foreign currencies— 
Marketable bonds, Table 6.2 ........... 
Canada bills fableiG. O20. tetera 
Canada notes. lable Gisa-wet eee ete 
Euro medium-term notes, Table 6.8 ..... 


‘Lotal—Marketidebt). 6 ac.cy. cc « aa, BRIGG ORD, Teer ran Sie aie 


Cross-currency swap revaluation 
Account? Ae. Ge, Hoe. eee La 
Unamortized discounts, premiums and 
commissions on market debt, Table 6.9° 


Obligation related to capital leases, 


Wables6s0 4a 8. iv. Se Ee Beene ch revi cee a 2 


Pension and other liabilities— 
Public sector pensions, Table 6.17— 
Superannuation accounts .............. 
Allowance for pension adjustments. ..... 


Other employee and veteran future benefits, 
Pable G29 ee tc kevrvarerobe asictteer iin ie acecuer ate 
Due to Canada Pension Plan, Table 6.30— 
Canada Pension Plan Account.......... 
Other liabilities— 
Government Annuities Account......... 
Deposit and trust accounts, Table 6.31... 
Other specified purpose accounts, Table 6 


Aon Aa eversne Coa eae 


order as the respective tables. 


April 1/2005‘ 


Receipts and 
other credits 


Payments and 
other charges 


$ 


265,798,244,615 
127,198,634,000 


19,080,010,233 
3,392,623,537 
415,469,512,385 


9,638,518,145 
3,861,924,999 
1,128,000,000 
1,657,464,038 
16,285,907,182 


$ 


51,991,810,379 
309,900,000,000 


1,839,544,196 
363,731,354,575 
9,747,685 


15,849,742,488 


15,859,490,173 


$ 


56,655,905,000 
305,501,966,000 


3,577,368,620 
290,436,050 
366,025,675,670 


2,295,348,772 
14,977,882,623 
631,850,000 
155,873,366 
18,060,954,761 


March 31/2006 
$ 


261,134,149,994 
131,596,668,000 


17,342,185,809 
3,102,187,487 
413,175,191,290 


7,352,917,058 
4,733,784,864 
496,150,000 
1,501,590,672 
14,084,442,594 


431,755,419,567 
(922,244,937) 
(6,341,829,809) 


2,932,047,293 
427,423,392,114 


379,590,844,748 


3,524,495,696 


92,824,469 


384,086,630,43 1 
1,336,182,542 
3,962,811,715 


OTD 5128 


427,259,633,884 
(2,258,427,479) 
(6,780,145,828) 


2,927,316,034 


383,208,164,913 


139,086,325,651 
(9,507,000,000) 
T2957 93 25,051 


41,549,000,000 
2,771,043,576 
377,265,704 
1,636,643,975 


3,895,132,135 
50,229,085,390 


15,301,090,646 
499,000,000 
15,800,090,646 


3,596,000,000 
55,319,600,091 
24,726,150 
2,305,798,861 


2,000,010,701 
63,246,135,803 


179,808,411,041 


79,046,226,449 


389,483,180,416 


11,364,298,377 
2,953,000,000 
14,317,298,377 


1,776,000,000 
5193957922919 
54,654,621 
2,461,492,327 


2,381,549,985 
64,613,489,852 


421,148,376,611 


143,023,117,920 
(11,961,000,000) 
131,062,117,920 


43,369,000,000 
150,850,748 
347,337,233 
1,480,950,509 


3,513,592,851 
48,861,731,341 


78,930,788,229 


179,923,849,261 


607,231,803,155 


(1) The comparative figures have been restated to reflect the current year’s presentation. 


(2) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 


of the Government, but not included in unmatured debt, can be found in Table 6.13. 
(3) In 2004-2005, these accounts were reported in Section 5 of this Volume. 
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462,254,391,362 


468,413,968,645 


601,072,225 ,872 
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INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2006 


Other employee and veteran future benefits 
7.2% 


Public sector pensions 
21.8% 


Other unmatured debt 
3.5% 


oe 


Treasury bills 
21.9% 


Other pension and other liabilities 
0.9% 


we Marketable bonds 
44.7% 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due, cross-currency swap re- 
valuation, unamortized discounts, premiums and commissions 
on market debt and obligations related to capital leases. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2006. 
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TABLE 6.2 
MARKETABLE BONDS 


April 1/2005 


Receipts and 
other credits” 


Payments and 
other charges‘ 


March 31/2006 


$ $ $ $ 
Payable in Canadian currency— 
Matured: 2005-2006 «vera cngsnenscuwanisd scouts wanes sous in anniek ete onaate 25,639,694,000 25,639,694,000 
Maturing 2006-2009 cecccc.c ais ecrerers Arpothars ecovsinte ross Steueiessrate lets « 29,392,039,000 5,206,260,000 24,185,779,000 
OL OEP Sencar ar TOO Ia o olo em rooms en 6 hor 23,401,062,000 7,007,164,000 30,408,226,000 
DOOSS20 09 areriae ee) Crist Aare Sore ATE nae 19,982,121,000 3,000,000,000 317,000,000 22,665,121,000 
DOOGE2Z OL Os eS ee Sine, SETA ete e PTE SPS or eNe a te 19,119,588,000 1,866,400,000 17,253,188,000 
2OO=2 01111 gees Oa EAR A BRINN ooo tet nam oor. cusrets 15,948,719,000 5,100,000,000 1,398,205,000 19,650,514,000 
DOVT=2O2: 5 sc eecteghey aigs aicinits Gr ere eek emer enero see 13,261,635,000 4,127,862,000 619,604,000 16,769,893,000 
DOUDZ=ZO VS jx. es caaitalanetay oodarte se sucks tates Monel ee ne foe ey ona Mees 11,415,042,000 381,727,000 11,033,315,000 
ZO USE2 OVA Sad Satrerns rate ateleid. cook ned opener heehee tenes 12,996,385,000 1,092,746,000 11,903,639,000 
DOVA=ZOUS seas ots, 5 ced ate yoncvsn Gene Gaeeals, SAME RoE ero eas 10,867,437,000 10,867,437,000 
DONS <2OUG srs adinrccoucl tis caer er sea) o's tetas onetet oh cass 5,683,005,000 5,100,000,000 10,783,005,000 
DOUG=2ONT, sie capacareteses 4:49 nce wie eucs Gus RRR tee koopa 4,900,000,000 4,900,000,000 
202022021 Ree ee era tee dane sreraus tos, sete eens Cnet 1,001,261,000 219,567,000 781,694,000 
QO 212022: od vere sdeas aiauevesare oeeeatiicstuekmta. a eee on 7,167,638,131 181,859,291 5,025,000 7,344,472,422 
DO22 =20 2 Siac pay ste 700s Scone one its Gee UT AT oe ete 550,448,000 550,448,000 
O22 DA Pree ate dcr tecencn ate ene eeatett stances secant 7,181,642,000 375,546,000 6,806,096,000 
DO 252.02 6. tee crsar se ven Mertens ea hee trate Oat aP Eee 7,936,586,000 1,625,579,000 6,311,007,000 
DOD G=2 ODT Resrebierscocesnccetuarke fonttenein es srarok oie onsen ores 6,294,379,409 174,519,604 6,468,899,013 
DOD IE202.8 1 Meactenks arte erazmort ers capone RPA 8,761,181,000 556,206,000 8,204,975,000 
ZO 29=2 03 Ole tirana ies essee re cv oss Cen foeeyets ca hol score Suse eal aprons 13,769,000,000 78,000,000 13,691,000,000 
DAUR UIE AAU GDA a coc cae eCMe CR TER RON Conia a eis Sup eRe 6,683,136,371 185,298,380 6,868,434,751 
DOBS=2. 03 At See cies ores coh enor essiake.pssobate toys uhewauysvonsi acs 13,410,295,000 13,410,295,000 
203,622 OB kaw tote ous tracers overex tooteious tusetes eb covets ede caer 2,862,671,704 1,602,929,104 4,465,600,808 
PAUSWIEPAUEY 38 Ay Aeon OO Cree o SERIA ae le COOH 3,349,343,000 3,199,746,000 6,549,089,000 
266,674,308,615 34,579,378,379 39,381,559,000 261,872,127,994 
Less: Government’s holdings— 
Government; siholdin gsr. cia «veri ertn aie rete mic oietraranard rs 17,224,346,000 17,274,346,000 50,000,000 
Consolidation adjustment? 7... . 0... eee rede dees 876,064,000 188,086,000 687,978,000 
876,064,000 17,412,432,000 17,274,346,000 737,978,000 
Total marketable bonds payable in Canadian currency......... 265,798,244,615 51,991,810,379 56,655,905,000 261,134,149,994 
Payable in foreign currencies— 
Matured 2005-20063. aon snes neon seth aust aie ages: nis austere Ger aeenne 1,814,400,000 1,814,400,000 
IMatuirince2 006-2007. cxcrcncas iacancin aie iienn ce tuace oeeieivatia kneel ekonseetans 1,209,600,000 41,600,000 1,168,000,000 
ZOO DOO Smet vcpensneac-cksiarn Saale oat teuse GIS Olney adn eee 385,862,400 13,270,400 372,592,000 
DOOS=2 00 OT acre ne Meeconces Tine eit rotten eet ee eet 6,231,027,196 416,501,598 5,814,525,598 
DZOODED OO ee ry src exert icoaannve: arnvaeet ao areal aT eare erat 190,989,792 6,568,432 184,421,360 
DON GHZ OW evr pacctrtls ceevstsusva ce az Meester sietohies traxenesv oeeonanrers 40,211,942 1,382,950 38,828,992 
DOT S=2 OU Pe rarrcte cone sinitrere ts nics ceiovereherve ty sian tava 19,450,368 668,928 18,781,440 
DOUGE2ZO 2 OM rnin sere ies cin sheer eer e heh tou e atentis 4,233,600 145,600 4,088,000 
9,895,775,298 2,294,537,908 7,601,237,390 
Less: Government’s holdings and securities 
held for the retirement of unmatured 
HE DE SENG /SREE Steel cata eet MR Siren eR 257,257,153 9,747,685 810,864 248,320,332 
Total marketable bonds payable in foreign currencies.......... 9,638,518,145 9,747,685 2,295,348,772 7,352,917,058 
Total sien pence suis. aN ate ai’es 0S Sie Gals, PRC Te ee a a 275,436,762,760 52,001,558,064 58:95. 102535772 268,487,067,052 


() This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 
@) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 
(3) The comparative figures have been restated to reflect the current year’s presentation. 


(4) These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro-Canada Limited. These are presented as a deduction 
from the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the 
Corporation. 


6.4 INTEREST-BEARING DEBT 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— issued in Canadian currency only; 

— issued every 2 weeks; 

— common terms: 3 months, 6 months and 12 months; 
— transferable; and, 

— bought and sold on the open market. 


The balance at March 31, 2006 consists of $14,600 million 
in odd issue bills; $36,200 million in three-month bills; 
$27,600 million in six-month bills; and, $53,200 million 
in 364-day bills. 


Table 6.3 presents a summary of Treasury bill issues and re- 
demptions. 


TABLE 6.3 
TREASURY BILLS 


April 1/2005 
$ 


38,900,000,000 
28,200,000,000 
60,100,000,000 


127,200,000,000 


‘hree=month bills ete Soe oes Sree ee Oe eR 
Sikemonth itll sweet eather rose o osiole are asta ee ae eis ote 
Othembilismanwen ce oo Oars Beh cosine eo caleeme aaetee nes 


Less: Government’s holdings— 


Consolidation adjustment’? . 2.6... eee e eee ce cee ees 1,366,000 


127,198,634,000 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Receipts and 
other credits 


$ 


140,200,000,000 
55,400,000,000 
114,300,000,000 


309,900,000,000 


309,900,000,000 


Payments and 
other charges 


$ 


142,900,000,000 
56,000,000,000 
106,600,000,000 


305,500,000,000 


1,966,000 


March 31/2006 
$ 


36,200,000,000 
27,600,000,000 
67,800,000,000 


131,600,000,000 


3,332,000 


305,501,966,000 


(1) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 
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131,596,668,000 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Canada Savings, Canada Premium and 


Canada Investment Bonds 


Canada savings, Canada premium and Canada investment 


bonds are interest-bearing certificates of indebtedness issued 
by the Government of Canada, and have the following 


characteristics: 


— issued to Canadian residents; 


— issued in Canadian currency only; 


— registered in the name of the holder; 


— fixed dates of maturity; 


— not marketable; 


— not subject to call before maturity; 


— term to maturity of seven years or more; 


— Canada premium bonds are redeemable in full or par- 


tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable; and, 


Canada investment bonds carry a fixed rate for the dura- 
tion of their terms (3, 5 or 7 years). Accrued simple in- 
terest will be credited monthly and will be paid on each 
anniversary until maturity. Accrued compound interest 
will be credited on each annual anniversary until 
maturity. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings, Canada premium and Canada invest- 
ment bonds. 


— Canada savings bonds are redeemable on demand by the 


holder, with accrued interest calculated to the end of the 
previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); 


TABLE 6.4 


CANADA SAVINGS, CANADA PREMIUM AND CANADA INVESTMENT BONDS 


Canada Savings Bonds— 


Maturing 2006-2007 .. 


April 1/2005 
$ 


1,182,568,234 


DOOTE2Z 008s arent nem tice ee ene 2,715,912,385 
200822009 os sccete ON aA. PRN HCN Se i-4 tics er ET ae 2,989,838,014 
OOD RN cong ere nies eaten Us etal is inkedes hap 359,537,192 
DP OLO=2 OD Wyant aor ey ane ee eae rer eter 362,630,917 
DOWIE O12 tie tren te ke en en eee 463,216,766 
201220013 << BO, BA VE ROE oni vin x ROT. OO A 

tte esta ly eset insist nel Wiring Heh tier tees 
DOA 20S O ors see hoe Te ee 1,295,671,101 
DONS =2 O16 Caen knees ee cine pee ren cle een ame 872,132,364 


Canada Premium Bonds— 


11,957,257,901 


Maturing: 2006-2007 mevas om o-alcta thai prvecrare +s9 sleeve obetsyecabeneiatee ate 76,278,944 
ZOOT=2008 irra ryars cars edetereclarir tes: ssetere ore onpeterstotars eke 16,006,477 
ZOOS =2 O00 Or ares sey sss Peete cheat aSala errr tsklec tess are 1,199,031,619 
ZOO9=2 OL OMe eccerei Sok teen eter ne rofccaic) avon sun siemareiarets aes 664,968,679 
ZOTO-2 0M eens cians are owen tee eae 1,145,830,499 
PANNA DS sccm aires 0 aN Crs ASSES BOHRA FROIN om 822,444,144 
ZOT2-2OUS I kd era apie h eee Ok oe Pe Seas 1,594,789,223 
ZOUS 22014 rhe varenssniesede ebetes cedAeiy Bae eae 1,234,493 ,313 
20 LA-2OU Sis seultza aimee 2 skkaee chain ork tends oer ters 361,087,916 
PAUSE UN Nae eee Oa eat ae ee oo e Cre ci tote ee 191,018 


Canada Investment Bonds— 


Maturing 2006-2007 .. 
2007-2008 .. 


FAL 21;832 


6,463,800 
1,166,700 
7,630,500 


19,080,010,233 


(1) Ten years maturity extension to CSB Series 46 until November 1, 2013. 
(2) Ten years maturity extension to CSB Series 47 until November 1, 2014. 
(3) Ten years maturity extension to CSB Series 48 until November 1, 2015. 


6.6 INTEREST-BEARING DEBT 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2006 


$ $ $ 

177,449,824 1,005,118,410 

522,012,069 2,193,900,316 

154,152,489 2,835,685,525 

52,525,748 307,011,444 

62,969,032 299,661,885 

82,433,783 380,782,983 

141,760,063 485,174,135 

339,078,927 749,737,803 

852,493,581 970,298,853 1,177,865 ,829 
747,245,274 548,143,877 1,071,233,761 


L599) 738,895 3,050,824, 665 


10,506,172,091 


878,774 75,400,170 

1,890,250 14,116,227 

121,735,076 1,077,296,543 

28,086,639 636,882,040 

117,084,478 1,028,746,021 

83,344,482 739,099,662 

59,369,440 1,535,419,783 

81,462,402 1,153,030,911 

32,692,414 328,395,502 

239,805,341 239,996,359 
239,805,341 526,543,955 6,828,383,218 
6,463,800 

1,166,700 

7,630,500 


1,839,544,196 3,577,368,620 


17,342,185,809 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Non-Marketable Bonds and Notes 


Non-marketable bonds and notes are interest-bearing certif- 
icates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Fund, 
the Canada Health and Social Transfer (CHST) Supplement 


Trust 


for Health Care, the Diagnostic/Medical Equipment 


Trust and the 2004 Public Health and Immunization Trust. 
They have the following characteristics: 


not negotiable; 

not transferable; 

not assignable; 

issued in Canadian currency only; 


term to maturity of 20 years or less for the CPP bonds 
and 3 years or less for the CHST Supplement Trust for 
Health Care, the Diagnostic/Medical Equipment Trust 
and the 2004 Public Health and Immunization Trust; 


interest payable semi-annually; and, 


redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these non-marketable bonds and notes. 


TABLE 6.5 
NON-MARKETABLE BONDS AND NOTES 


Receipts and 


April 1/2005 other credits 


$ $ 
Canada Pension Plan Investment Fund— 
Matured 2005-2006 ranma yt wate Meee cis crd oes artnet cae OF 239,955,000 
Maturing: 200622007 aie tareuciy srrmeuet eis cisie shay Sudanese Rise ames ys 1,352,282,000 
ZOO =2 OO eter cea Peto k: Saban. cicncrsisictetace notes ile 699,981,000 
DOCS= 2009 mare etree ae cota ite, Seren Tal oh siete serene 519,360,000 
PAULUS DIY oa ois ey CHEE DOOD OCICS Thee is 6 SEO 71,112,000 
ZOLO=ZO I pe eerste ae erace ete titrne ete erarevateuerster ete iensse ae 425,010,000 
QOMT=20i Dawe tert see sae ote te. bee ta ee ee ames ee 15,763,000 
2012520118: 058 as Bit rere om reese, Bick, ee es. 11,118,000 


3,334,581,000 


Canada Health and Social Transfer 
Supplement Trust for Health Care— 


MatITCGICOOS= 7000 ne tie oie atc ere re a Pa cick al 29,614,847 
Diagnostic/Medical Equipment Trust— 

Matured’ 2005-200 Gcaenccas sie sclera 06 Sis eG peri ecea she iousie es 15,248,362 
2004 Public Health and Immunization Trust— 

Maturing 2006-2007 eae ene sweet oes men meme. s 13,179,328 


3,392,025, 511, 


Payments and 
other charges 


$ 


239,955,000 


239,955,000 


29,614,847 
15,248,362 


5,617,841 
290,436,050 


March 31/2006 
=< 


1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 
3,094,626,000 


7,561,487 
3,102,187,487 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following 
characteristics: 


— issued ata discount in lieu of interest payments; 


— term to maturity of not more than 270 days; 


TABLE 6.6 
CANADA BILLS 


April 1/2005 


Canada bills betore revaluation... ..0..00-0. scree cesar ees 
Exchange valuation adjustments. .c.c-c sect bia «peter ts 


Canada Notes 


Canada notes are issued by the Government of Canada under 
the Government’s foreign currency borrowing program. 
Canada notes provide Canada with an additional source of me- 
dium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the ap- 
propriate currency at March 31, 2006. 


Table 6.7 presents a summary of the balances and transac- 
tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 


4,000,426,132 
(138,501,133) 


3,861,924,999 


— transferable; and, 
— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2006. 


Table 6.6 presents a summary of Canada bill issues and re- 
demptions. 


Receipts and 
other credits March 31/2006 


$ $ $ 


15,849,742,488 15,001,741,379 4,848,427,241 
(23,858,756) (114,642,377) 


14,977,882,623 4,733,784,864 


Payments and 
other charges 


15,849,742,488 


Receipts and Payments and 


April 1/2005 other credits” other charges‘” March 31/2006 
$ $ $ $ 
Payable in foreign currencies— 
Matured 2005-200 Ginter. a cate at «is «a ance aimee ota canes 564,000,000 564,000,000 
Matininor 2 00822009 cea cis aaron sveteiana eiane ate arate eet aera 564,000,000 67,850,000 496,150,000 
TOtAL rotate orcis asdars cur eee gavaretnenes Bee ov aebaperiitcalacee eter ee tna 1,128,000,000 631,850,000 496,150,000 


(1) This column includes the translation of Canada notes payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 


6.8 INTEREST-BEARING DEBT 


Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


TABLE 6.8 
EURO MEDIUM-TERM NOTES 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of ex- 
change of the appropriate currency at March 31, 2006. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


Receipts and Payments and 


Payable in foreign currencies— 
Maturing: 2007-2008 <:. saraearts «. sani-calth a: svarhnmabeerchslsceece ene 


April 1/2005 other credits"” other charges” March 31/2006 
$ $ $ 

89,364,038 3,073,366 86,290,672 

1,568,100,000 152,800,000 1,415,300,000 


ZOOD=2 ONO i stenmtstetscy a serv-xs vei") 5io) stoeberteeatheus glace ats ans 


1,657,464,038 


155,873,366 1,501,590,672 


(1) This column includes the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


Cross-currency Swap Revaluation 
Account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


Unamortized Discounts, Premiums and 
Commissions on Market Debt 


The unamortized discounts, premiums and commissions on 
market debt have the following characteristics: 


— unamortized discounts on Canada bills records the por- 
tion of the discounts on outstanding Canada bills which 
has not yet been charged to expenses. Discounts are am- 
ortized over the life of the bills; 


— unamortized discounts on Treasury bills records the 
portion of the discounts on outstanding Treasury bills 
which has not yet been charged to expenses. Discounts 
are amortized over the life of the bills; 


TABLE 6.9 


— unamortized discounts and premiums on marketable 
bonds records the portion of the discounts and premi- 
ums on outstanding marketable bonds which has not yet 
been charged to expenses. Discounts and premiums are 
amortized over the life of the bonds; and, 


— unamortized commissions on Canada savings, Canada 
premium and Canada investment bonds records the por- 
tion of the commissions on outstanding bonds which has 
not yet been charged to expenses. Commissions are am- 
ortized over the life of the bonds. 


Table 6.9 presents a summary of the balances and transac- 
tions for the unamortized discounts, premiums and commis- 
sions on market debt. 


UNAMORTIZED DISCOUNTS, PREMIUMS AND COMMISSIONS ON MARKET DEBT"? 


Receipts and Payments and 


Unamortized discounts on Canada Bills.................0.00. 
Wnamortized discounts on Treasury Bills ..............000050 
Unamortized discounts and premiums on marketable bonds .... 
Unamortized commissions on Canada savings, Canada premium 

and Canada unvestinent DONGS he nas cserere cial ara ya cists Skis @ as 


April 1/2005 


other credits other charges March 31/2006 


(8,164,899) 
(1,045,877,609) 
(5,287,071,814) 

(715,487) 
(6,341,829,809) 


(1) In 2004-2005, these accounts were reported in Section 5 of this volume. 


79,959,481 102,173,936 (30,379,354) 
3,443 820,728 3,767,652,699 (1,369,709,580) 
92,985,080 (5,380,056,894) 


715,487 
3,524,495,696 


3,962,811,715 (6,780,145,828) 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Interest Rates 


Table 6.10 sets out unmatured debt as at March 31, for each bonds for the Canada Pension Plan Investment Fund and the 
of the years 2001-2002 to 2005-2006 inclusive, with the aver- notes for the Canada Health and Social Transfer Supplement 
age rate of interest thereon. For purposes of comparison, Trust for Health Care, Diagnostic/Medical Equipment Trust 
unmatured debt is classified as marketable bonds, Treasury and 2004 Public Health and Immunization Trust), Canada bills 
bills, Canada savings, Canada premium and Canada invest- and Foreign currency notes. 


ment bonds, non-marketable bonds and notes (including the 


TABLE 6.10 


UNMATURED DEBT AS AT MARCH 31, FROM 2002 TO 2006, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Canada 
savings, Canada 
premium and Non- 
Canada marketable Foreign Total 
Marketable Treasury investment bonds currency market 
bonds bills bonds and notes Canada bills notes debt” 


Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 


$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 


PROUD 6 cia o5 esc 268,487 5:20. S597 ape 17,342 3.84 3,102 10.02 4,734 4.63 1,998 3.85 427,260 4.73 
OAV Ustrsne Scre 275,437 Soy Oe, 2.62 19,080 2.85 3,393 Oo 3,862 2.63 2,785 3.14 431,756 4.61 
2004 cea 290,677 SD ORS, 378 2.52 216330 Bao 3,427 9.96 3,364 0.92 4,281 PM) 436,457 4.90 
PANUEHER Goo ek 301,152 6.26 104,411 3.04 22,584 3.43 ape Il 10.14 2,603 Wal 4,519 2.36 438,640 5.32 
PANU, oo 6.biae t SEZ 6.61 94,039 2.64 23,966 S25 3,391 10.16 3,395 eS 4,405 2.46 440,928 5.56 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


(1) The comparative figures have been restated to reflect the current year’s presentation. 


Table 6.11 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 
est issues for the years 2001-2002 to 2005-2006 inclusively. 


TABLE 6.11 
TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
DAU US otis cuc ote aan OEE 3.79 Di ORS) 3.79 
ZOOS Mencn colton eoet Po TAY 1.93 ZO 
DOOAT Roranieratonre cant eetoiters 3.24 1.99 1.99 
ZOOS: rsarseesasreeront en ets 3.14 2.38 3.14 
2 OO Dateetees ar ear Meter ten ees 4.49 1.90 2.34 
Six-month bills— 
ZOOG! FE Fee 3.89 250 3.89 
2 OSM eres er et 2.83 1.98 2.56 
POOVE Bik ees cass ake 3.36 1.98 1.98 
DO OS zr xrsr tac ond oe sume Shei 2.67 3.37, 
2002 ve. cei oes AN 6 4.52 1.96 2413 
Other bills— 
DOO Gwe tetas eno tar ace 4.01 2.43 3.99 
PAD USER gies cbc ete ope Se See 3.05 1.98 3.04 
DOVES, PMAce hio.c dina e are 3.62 2.01 2.01 
BOOST teers en vane oi 3.66 PaPAg | 3.66 
DOO re ernaiaNer ane coy, 4.63 25 3.48 


6.10 INTEREST-BEARING DEBT 


Maturity of Government Debt 


Table 6.12 presents total unmatured debt arranged in order 
of maturity. 


TABLE 6.12 
MATURITY OF GOVERNMENT DEBT 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Canada 
savings, Canada 


premium and Non- 
Canada marketable Foreign Total 
Marketable Treasury investment bonds Canada currency market 
bonds bills bonds and notes bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 
DOOM. .'. 25,353 5.20 131,600 3.52 1,087 Sls 1,360 9.56 4,734 4.63 164,134 3.86 
DOOSR yee. 30,781 4.74 2,209 Dei 700 10.01 87 4.40 33 ig aaa Te: 
AVON ce sicuation 28,480 5.38 3,913 6.20 519 10.20 496 1.90 33,408 5.50 
ZOMOR ES 17,438 Sl 944 4.12 71 9.98 1,415 4.50 19,868 5.04 
20 TUR heer 19,651 5.36 1,328 2.97 425 11.29 21,404 5.33 
2012/2016... 61,357 5.28 7,861 3.18 27 9.69 69,245 5.04 
2OLT/ZO2IEF = eon7 43 4.94 5,743 4.94 
2022/2026... 21,012 7.18 21,012 7.18 
2027/2031... 28,365 6.06 28,365 6.06 
2032/2036... 20,278 5.16 20,278 5.16 
2037/2041... 11,015 3.00 11,015 3.00 
269,473 5.26 131,600 3.52 17,342 3.84 3,102 10.02 4,734 4.63 1,998 3.85 428,249 4.74 

Less: Gov- 

ernment’s 

hold- 

ID OG se eatery: 986 9.29 3 3252 989 = 9.27 
Total nak ht a: 268,487 5.26 99 1131,597 3)52 17,342 3.84 3,102 10.02 4,734 4.63 1,998 3.85 427,260 4.73 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obliga- 


tions of the Government, but not included in unmatured debt, can be found in Table 6.13. 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.13 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 
tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent enterprise 
Crown corporations. Borrowings by non-agent enterprise 
Crown corporations and other government business enterprises 
are not included because such borrowings are not on behalf of 
Her Majesty. 


TABLE 6.13 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


April 1/2005‘? 


Market debt of the Government of Canada ................. 431,756 
Cross-currency swap revaluation account ..................4- (922) 
Unamortized discounts and premiums on 


Market dcbOCEs MMR Me, RO OR hic, tet teea's outa: (6,342) 
Obligations related to capital leases ....... 0.0.0... cece eee 2,932 
427,424 
Borrowings of enterprise Crown corporations designated 
as agents of Her Majesty Ooh cn ee ae A ee 101,051 
TOtal ack. Bead aewcke cto Es oan Stee oe b Sie Siege ae Satie: 528,475 


(1) The comparative figures have been restated to reflect the current year’s presentation. 
(2) Details can be found in this section. 
(3) Details can be found in Section 9 (Table 9.6) of this volume. 


Obligation related to capital leases 


A capital lease is a lease that transfers substantially all the 
benefits and risks inherent in ownership of the asset to the 
lessee. 


Table 6.14 presents the obligation related to capital lease 
agreements by asset type. 


TABLE 6.14 
OBLIGATION RELATED TO CAPITAL LEASES 


Issues/ 
Borrowings Retirements March 31/2006 
379,591 384,087 427,260 
1,336 (2,258) 
3,525 3,963 (6,780) 
93 98 2927 
383,209 389,484 421,149 
102,459 83,813 119,697 
485,668 473,297 540,846 


April 1/2005 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2006 


$ $ 
Tea OR cas gic tcc Etats ca OR ac eo cae ec Saree eS 13,184,198 211,782 
BUilGin Sie ceincactes cree nar eu ities ori AUD accrues sere eichareees 1,364,631,081 92,462,126 
WorKsiand intrastructunretscqic. cc eres ora ieee ate ciara ees 696,140,954 
Machinery and-equipment, 25. ...d.smieterin oe dean cea an eee 20,654,521 90,496 
VEDIC eS ata Sacto: a rete Notscalae: eae iat Lane aca a bee 837,436,539 60,065 
TOGA ies Arter iste Soi chi © Sees, sos ke A Rare Rs ech ees Sg cM 2,932,047,293 92,824,469 
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$ 


13,480,950 
2,013,175 
82,061,603 


OF, 525,028 


$ 


13,395,980 
1,457,093,207 
682,660,004 
18,731,842 
755,435,001 


2,927,316,034 
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Capital Leases 


Table 6.15 provides details of obligation under capital lease 
arrangements. 


TABLE 6.15 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES 


(in thousands of dollars) 


Balances at March 31, 2006 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date __ years rate (%) @ lease payments _interest rate arrangements 
Canada Revenue Agency— 
IBM-=Computer hardwatems . osc. ae dae oe ces Jan 6/2006 3 3.86 1,247 58 1,189 
IBM-Computer hardware’ y..- .cc.-0 Nite tenes cree ees Jan 6/2006 3 3.86 1,247 57 1,190 
2,494 115 2,379 
Environment— 
National Wildlife Research Centre, 
Carleton UniversitysOttawa:.... ... sri as ces oe oe May 1/2002 25 5.63 27,300 11,520 15,780 
Human Resources and Social Development— 
Social Development— 
Ganon Canadas iitaisk. cisterns nisin + arn ecclem beta Po onaiess says May 4/2001 5 15.00 29 1 28 
Rogerseelecomunc ear het mack etree ee eee Jan 1/2002 5 7.00 6,076 25 6,051 
6,105 26 6,079 
National Defence— 
EdmontonArmoury: North’. «)... 010+ «bys ee ys oe Dec 31/2000 20 5.62 20,694 6,631 14,063 
Edmonton Armoury, South)... vincces en Seams sie May 1/2001 20 6.09 30,202 10,950 19,252 
Hawksiand Harvards 344. 0%5/0:0.05 00s es oh pyaar oe 6 soe Oct/2003 17 5.87 104,383 34,748 69,635 
HMGSiChicoutimi ygyey teins cscs oc peeeteseigs ork cles Oe Oct/2004 4 57,857 57,857 
HMES) Corner, Brooks bis kcbixes seme bide uiels eae Feb/2003 6 32,144 32,144 
HMGS.WindsosSubmarine’. 2... ....).666 dase. sce Oct/2001 6 11,572 Lie Sez 
IBM.(DES) secsiesavctnyateitretie iene oie caapentt pers ane ereerays Nov/2003 3 3.29 759 9 750 
Pongue Pointe Supply Depotn. ia. na cemeraels = crestor Nov 30/1994 35 5.29 66,476 28,522 37,954 
MialieAir (NBC) stares wes ois cohen emmys Dec/1999 20 5.78 849,238 265,071 584,167 
Shawinigan: Armouryess 25400 oss tie eoeferen ns <i> May 12/1999 20 5.46 7,319 2,101 5,218 
1,180,644 348,032 832,612 
Public Works and Government Services— 
1040 Boulevard St-Joseph, Gatineau ............... Feb 1/2003 5 8.00 878 63 815 
1 SOsMorrison Drive, Ottawa’ ¢...... «chee doce es Apr 1/2003 10 6.10 32) 249 1,072 
is5eHunter street BastHamilton .... nae... oes June 1/2003 10 5.66 3,079 553 2,526 
LGO0iStar' Top: Gloucester: sisi istare sci efe cree aois ee July 1/2004 15 7.20 40,534 14,391 26,143 
i y4ieBrunswick Street. Halifax. . ......ehe de. os aac July 1/2002 5 11.50 623 54 569 
18 Corporation Drive, Brampton................... Apr 1/2004 9S 4.37 3,193 446 2,747 
Peie@Oueen street, Ottawas.c...caca0 ee tae ce nectar Mar 1/2004 20 10.65 63,580 36,099 27,481 
2204, Walkley Road, Ottawa. ss... 2.5 fans chs on ass Sept 1/2004 5 11.70 3,949 708 3,241 
236 Bronlow Avenue, Dartmouth .................. Aug 1/2004 7 8.70 1,188 239 949 
269 Laurier Avenue West, Ottawa..............055 Sept 1/2005 15 71.38 84,223 76,039 8,184 
2380iSt-Dominiques OuEDEC + 6 bec. jeeeeale cnucee oes Dec 1/2003 5 4.20 699 39 660 
28p;Coventry Road, Ottaway > 232532. skse ee os eee - Apr 1/2002 10 6.10 12,034 1,976 10,058 
2920 Highway 4, Antigonish 350.0 0<h ington vis eee Feb 15/2006 10 7.76 1,611 487 1,124 
Sittiyperion’ Court, Kingston: 6:5 2... shew dite oe see os Dec 1/2003 10 24.53 6,436 3,545 2,891 
SOouarerave Street, WINNIDES . . 3...... sueG cages oe «ae July 1/2003 10 4.65 3,659 558 3,101 
400 Cooper Street, Ottawa oe cicaieasccs access eee « Apr 1/2002 i, 6.80 1,809 176 1,633 
400 City Hall Square Est, Windsor................. Jan 1/2006 10 9.89 6,740 2,426 4,314 
4455 12e Avenue, Shawinigan-Sud................. Sept 1/2003 10 8.90 3,107 835 PPIHT Ps 
DOMIngioireee, MONCtON Seater sc .se aces aaecels June 1/2002 10 6.40 1,560 274 1,286 
DOP AY OHeeLy HAMItON Satie tre ea cata cee tres eit July 1/2003 15 12.99 96,827 48,468 48,359 
SSOBid: deila Cité; Gatinieaus.. i575: eens .coce Dec 1/2003 15 9.80 49,453 21,151 28,302 
65 John Savage Avenue, Dartmouth................ Oct 15/2004 10 5.93 3,548 767 2,781 
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TABLE 6.15 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES— Continued 


(in thousands of dollars) 


Balances at March 31, 2006 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) @ lease payments interest rate arrangements 
6900 Airport Road, Mississauga..................- Oct 1/2005 5 24.19 4,486 1,816 2,670 
78 Richmond Road, Oshaway-maeentace «4-50 ee oe July 1/2004 5 34.04 3,287 1,314 1,973 
OSSiMecoillPilekKamloopsmeer- ema oases June 1/2002 5) 13.50 3,427 1,661 1,766 
Archives St-Augustin de Desmaures, Montreal....... Oct 1/1999 15 14.60 8,962 3,845 SENG 
Bankiof, Canada, Ottawan wanna. aia <= Sept 1/2002 10 6.00 10,329 NSvae: 8,556 
Bellglower, Edmonton! man er os. «mise eee eee ae Jan 1/2004 10 31.05 5,035 Sei) 1,898 
Boyd Warehouse, Complex No 2, Ottawa ........... Apr 1/2002 10 31.30 2,611 1,439 P72 
C. D. Howe, 240 Sparks Street, Ottawa ............. Sept 1/1977 35 9.20 39,142 9,651 29,491 
Canada Building & Entreprise Building, Ottawa...... Apr 30/2004 9 5.90 50,643 9,292 41,351 
Centennial dowers; Ottawa eee cee ere eer: Dec 31/2003 10 6.70 81,637 18,180 63,457 
CommercelowernjiSydney aa ie tae Dec 16/2004 7 4.20 2,036 228 1,808 
Complexe Guy Favreau, Montreal ................. Jan 1/2004 15 5.80 116,896 41,165 IBMBM 
CourkédéralesMontrealiein ce aceiccnreiatere Feb 9/ 1994 20 2350 13,401 7,302 6,099 
Government of Canada Building, Cornwall.......... Dec 1/2004 iS 6.10 10,813 3,478 Ge ShS: 
HamiltomC@entresRegindermnnciee sy eee einer June 1/2002 10 15.90 5,039 1,839 3,200 
Heritace Court) Moncton eerrrisen eer oe a enters eke July 1/2002 10 31.20 4,467 202 1,955 
Hitachi@anadas.Ottaw aimee ceri + clea ame trsrere Apr 3/2003 4 4.40 656 14 642 
IBM 'Canadas@ttawar tina oceans concen sarees Sept 1/2004 3 3.84 1,206 34 1172 
TBM Canada, Ottawar nce ars-oc<aieacuss ioseyere re) rerersyeye Fev 1/2005 8) 3.30 1,040 36 1,004 
Immigration Case Processing 
CentremVeprevillene anc scat cases eee ce aae Mar 1/2004 10 22.10 3,439 1,820 1,619 
Jean Edmonds Tower North, Ottawa................ Jan 1/2005 10 4.50 79,353 13,940 65,413 
judy amarsh, Chatami(GOCB)ia.a5-ee ence Jun 1/1995 25 8.70 6,637 2,829 3,808 
Kalleany Place'Complex, Ottawa... 0-2) seme om - Aug 1/2002 7 5.10 2,161 176 1,985 
LWabellesOttawalasaat so see Betta ct tree cea roles Apr 1/2002 10 5.60 6,030 916 5,114 
LEsplanadeiaurierOttawanen. cee eee Oct 1/2000 10 6.90 40,329 7,588 32,741 
Library Square (Block 56), Vancouver.............. May 1/1995 25 9.70 93,893 42,730 51,163 
Wouis saint Laurent; Gatineau cere tse iae Nov 1/2001 tS 6.40 79,702 24,652 55,050 
MerArthurs Ottawa: Sere secant Gis ecsccemes eerie ate Sept 1/2002 10 23.50 2,764 1,344 1,420 
Metropolitan\Place; Dartmouth) cere eras Apr 1/2002 8 13.30 2,464 562 1,902 
Montcalm Phase II, Gatineau... .........0....00..00. Apr 1/2002 10 22.70 5,561 2535 3,026 
OPACG: Montreal eeraian east ste sotaie d.c.caeteen Sevres ea Nov 1/1996 20 9.90 141,519 60,412 81,107 
Blace BelliCanadas Ottawan ania aerate mieten eye May 30/2003 15 10.90 11,412 5,076 6,336 
PlaceiBonaventure; Montreal. on. sce iets ia oe is May 1/2005 10 16.43 7,999 3,857 4,142 
Placedur Centres Gatineaus. seanciamernaaierinceicais cietrs Feb 17/1978 30 11.20 11,262 1,561 9,701 
Place Montcalm, Phase III, Gatineau ............... Dec 1/2003 15 8.70 51,547 20,290 ShZOT 
BlacesVincent: Massey. Gatineall crannies saci Aug 1/2001 10 6.20 11,749 1,769 9,980 
Placeawellingtonps Sherbrooke neeereeine aeminieee Fev 1/2005 8 6.30 1,955 370 1,585 
Purdy’s Wharf Tower I/Halifax oy nc.) o.<--- sae Oct 1/2003 8 4.50 35279 Ba 2,896 
Queensway Corporate Campus, Phase II, Ottawa ..... Apr 1/2002 9 16.9 4,583 1,503 3,080 
Royal Bank Buildings rorontoyn sacar ts ce ete May 1/2002 10 12.50 31,567 9,607 21,960 
Sin, Wiliridiauriers Ottawa: a. accaeitste ere sas: Mar 1/2001 10 10.40 18,600 4,076 14,524 
Sites HOMeIPLAZasS Um ONS teem era nee ete cece iste July 1/2004 5 4.39 ESA 109 1,462 
Terrasses de la Chaudiére, Gatineau................ Jan 1/ 1993 20 10.00 164,695 59,231 105,464 
Touribervillei\V. Sainte-hOV seen scien ieee Apr 1/2005 10 4.68 1,593 295 1,298 
Uroandale Building, Ottawa fac. a... acute mas cant June 1/2002 10 4.40 3,261 410 2,851 
Witletibuildings Ottawaras ac astcs er iatterteemeuteletals Oct 1/2001 7 5.10 5,865 369 5,496 
easesilessithan:> | O00}000 ss -aaosn name aes onie eae 49,006 22,007 26,999 
1,598,954 608,670 990,284 
Transport (Transport, Infrastucture and 
Communities )— 
Gontederation Bridger jarani ee etter iakeoer May 31/1997 35 6.16 1,649,045 966,385 682,660 
Other departments— 
Beasestlessihan $1: 000/000s 2 cect een cine creas 5,493 500 4,993 
4,470,035 1,935,248 2,534,787 
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TABLE 6.15 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Concluded 


(in thousands of dollars) 


Balances at March 31, 2006 


Total Less: Net 
estimated imputed obligations 
| Lease Implicit remaining interest using under capital 
| Inception term in interest minimum the implicit lease 
date years rate (%) ” lease payments _interest rate arrangements 


_ Consolidated Crown corporations and other entities— 
| Canadian Broadcasting Corporation— 
| Canadian Broadcasting Centre, 
| ZSOBront Stew OrOntO nsw se he Sess niece arse ee Oct 14/1988 30 753 710,334 350,220 360,114 
Canadian Museum of Nature— 
Natural Heritage Building 


| Gatineans Quebecurm. totes a pane wae aesscye Sept 30/1996 35 9.88 89,250 56,835 32,415 
799,584 407,055 3925529 
| Notalmrcceetrtme teers ce ete are nee 5,269,619 2,342,303 2,927,316 


(1) Lessors’\Lessees’ financing rate lease agreement is subject to change over term of lease. 


Maturity of obligation related to capital 
leases 


Table 6.16 presents upcoming minimum leases payments for 
_ the next five years by ministry. 


TABLE 6.16 
_ MATURITY OF OBLIGATION RELATED TO CAPITAL LEASES 


_ (in thousands of dollars) 


Payments due in 


2012 and 
2007 2008 2009 2010 2011 subsequent years Total 
Canada Revenue Agency— 
REMAINING PAVINEN Lowe oer tae tie che iar iees eicler ss ore 1,032 1,032 430 2,494 
lmmputcdunterestereia 1) sce sie eee ae heim ley et 75 Si) 3 115 
957 995 427 2,379 
Environment— 
REMAINING MAVINENIS ap smess wists esc aie cays eel a se 1,300 1,300 1,300 1,300 1,300 20,800 27,300 
USER PUTS bN ea NaI PIS iar, ch tates Clone epee Ree reer ec EOL NE nee 888 865 841 815 788 VP 11,520 
412 435 459 485 plz 13,478 15,780 
_ Human Resources and Social Development— 
Social Development— 
REMAINING PAYMCHIS. che hers wr. ceNellohey oe eats meters 6,105 6,105 
Empiitedimtcrestas.y-c1- cee ectetis aay otttenent. ote? 26 26 
6,079 6,079 
_ National Defence— 
ReMAIDING MAVENS cate cesar tonsa ahs ls rabtaog oyu untaola es 119,780 122,877 89,454 76,593 76,597 695,343 1,180,644 
i Fravey tate bins 3) Wau ha dedapen meester ae nto kad ree ey Sieaagh 41,570 39,508 37,336 35,033 32,598 161,987 348,032 
| 78,210 83,369 52,118 41,560 43,999 533,356 832,612 
_ Public Works and Government Services— 
Remaining DAyMents eo. a sereaisdelssareiers wes oe a csise testes 170,453 173,674 161,262 156,247 165,286 772,032 1,598,954 
BLIND ULE AN TECO SE orci jy .c xi clei tunie sts © is leicn lel aceleahec ens 92,797 85,479 76,899 68,669 59,389 225,437 608,670 
77,656 88,195 84,363 87,578 105,897 546,595 990,284 
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TABLE 6.16 


MATURITY OF OBLIGATION RELATED TO CAPITAL LEASES—Concluded 


(in thousands of dollars) 


Transport (Transport, Infrastructure and 


GCommiunities)-—... “2 ei Fees dae orrete eaten usssi 
Remaining payments nar eee ieee ena aN 
imputediinterestareys ame ie eens 


Other departments— 
Leases less than $1,000,000— 


Remaining payments: .)si% «<yevec one sicisiieiels w sicistere 
limputediinterest camer macro cece emo knerem oo aeice 


Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 


Remaining payments aq caer or ieee 
Imputediinterestyrao enoctaa es cce sets acre 


Canadian Museum of Nature— 


Remaining Payments. weeds ee rete 
Kmputediinterestya.mc es ances weet mine seen 


Summary— 


Remaining payments seria. cocci scr sealer cee 
Emputed interest; 5. oss 367. are) susiave ens) ancusareiavavay acorns susvacss 


INetObligationmete sey Meaterctyctsiaeeieuangs © atemibie sieetonges 
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Payments due in 


2012 and 

2007 2008 2009 2010 2011 subsequent years Total 
* 54,265 52,558 53,352 54,158 54,976 1,379,736 1,649,045 
40,170 37,822 37,945 38,049 38,134 774,265 966,385 
14,095 14,736 15,407 16,109 16,842 605,471 682,660 
2,148 2,058 874 319 94 5,493 
286 170 34 9 1 500 
1,862 1,888 840 310 93 4,993 
179,271 189,618 153,614 146,042 167,343 1,698,900 2,534,787 
33,039 33,039 33,039 33,039 33,039 $45,139 710,334 
PWG! 26,671 26,191 25,675 DSR 219,445 350,220 
5,922 6,368 6,848 7,364 7,918 325,694 360,114 
3,500 3,500 3,500 3,500 3,500 71,750 89,250 
3,203 Bes 3,141 3,105 3,066 41,147 56,835 
297 327 359 395 434 30,603 32,415 
6,219 6,695 7,207 7,759 8,352 356,297 392,529 
185,490 196,313 160,821 153,801 175,695 2,055,197 2,927,316 
391,622 390,038 343,211 325,156 334,792 3,484,800 5,269,619 
206,132 193,725 182,390 171,355 159,097 1,429,603 2,342,303 
185,490 196,313 160,821 153,801 175,695 2,055,197 2,927,316 


PENSION AND OTHER LIABILITIES 


Pension and other liabilities include general liabilities es- 
_ tablished under the authority of section 64 of the Financial Ad- 
_ ministration Act, as well as specified purpose accounts. The 
_ latter represent the recorded value of the financial obligations 
| of the Government in its role as administrator of certain public 
_ moneys received or collected for specified purposes, under or 
| pursuant to legislation, trusts, treaties, undertakings or con- 
tracts. Legislation relating to some of these accounts permits 
| investments to be made and, in certain cases, the balances of 
| the accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
_ ernment’s obligations for its major pension plans. Allowance 
_ accounts are used to record: the accumulated amortization of 
_ any shortfall or excess between the liability for public sector 
_ pensions determined on an actuarial basis for accounting pur- 
| poses, and the balances of the superannuation accounts, the ac- 
cumulated differential between interest credited to the 
superannuation accounts and interest based on the actuarial 
obligations, and any other accounting adjustment required 
| under the Government accounting policies. 


__ The Government sponsors defined benefit pension plans for 
substantially all its employees, principally members of the 
Public Service, the Canadian Forces and the Royal Canadian 
Mounted Police. It also has obligations for several other pen- 
sion plans; the two most significant ones being for Members of 
Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but, until March 31, 2000, separate 
-market invested funds were not maintained. Since 
April 1, 2000, the net amount of contributions less benefits and 
| payments related to the Public Service, Canadian Forces and 
Royal Canadian Mounted Police pension plans are transferred 
_to the Public Sector Pension Investment Board. The goal of the 
Board is to achieve maximum rates of return on investments 
without undue risk, while respecting the requirements and fi- 
nancial obligations of each of the public sector pension plans. 


| i. Pension plans 
| Employee pension plans 


Basic pensions for the three major employees plans are gen- 
erally based on the best five consecutive years’ average 
earnings and accrue at 2 percent of these average earnings 
per year of service, to a maximum of 70 percent of final av- 
erage earnings. Benefits are integrated with benefits under 
the Canada/Quebec pension plans. Basic pensions are in- 
dexed annually (on January 1) to the cost of living. 
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In calendar year 2006 plan members contribute 4.3 percent 
(4 percent in calendar year 2005) on salary up to the Yearly 
Maximum Pensionable Earnings (YMPE) for the Canada 
Pension Plan (CPP) or Quebec Pension Plan (QPP) purposes 
and 7.8 percent (7.5 percent in 2005) on that portion of sal- 
ary above the YMPE. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at a rate determined by 
the President of the Treasury Board. Up to December 31, 
2005, the employer contribution rates averaged about 2.6, 
3.5 and 3.0 times the current year’s employee contribution 
for the plans of the Public Service Superannuation Act, the 
Canadian Forces Superannuation Act and the Royal Cana- 
dian Mounted Police Superannuation Act, respectively. Ef- 
fective January 1, 2006, these rates now average about 2.2, 
3.0 and 2.5. 


Since April 1, 2000, new contributions made to these three 
pension plans both by plan members and by the Government 
as the employer have been credited to new Pension Funds. 
The net amount of these contributions less benefits and pay- 
ments related to post March 2000 service is invested in capi- 
tal markets by the Public Sector Pension Investment Board 
(PSP Investments). PSP Investments operates independ- 
ently of the Government and plan members. It is required to 
report the results of its investments in an annual report to 
Parliament and to the ministers responsible for those three 
pension plans. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre-April 2000 service, are cred- 
ited with interest at rates that are based on the Government 
of Canada long-term bond rate. The interest rate credited to 
the accounts was about 7.8 percent in 2006 and 8.0 percent 
in 2005. The Pension Fund accounts, which record the trans- 
actions that pertain to post March 2000 service, are only 
flow through accounts used to transfer funds to PSP Invest- 
ments, and as such they do not earn interest. The balance in 
these accounts at year-end corresponds to money that was in 
transit or impending transfer to PSP Investments. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions to allow various federal 
service superannuation plans to adapt to the tax restrictions. 
These include Retirement Compensation Arrangements Ac- 
counts established under the Special Retirement Arrange- 
ments Act (SRAA), to record transactions for those pension 
benefits above the limits, or not permitted under the Income 
Tax Act. 
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Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic pension upon termination of membership and after hav- 
ing contributed to the plan for at least six years. The basic 
allowance is based on the best five year average sessional 
indemnity and is accrued at a rate of 3 percent of those aver- 
age indemnities for both Members of the House of Com- 
mons and for Senators. Basic allowances are indexed 
annually (on January 1“') to the cost of living once recipients 
reach age 60. 


Members’ contributions for these benefits are now 7 percent 
for Members of the House of Commons and for Senators. 
The Government contributions are made monthly to provide 
for the cost (net of Members’ contributions) of the benefits 
that have accrued in respect of that month at a rate deter- 
mined by the President of the Treasury Board. The Govern- 
ment contributions expressed as a multiple of Members’ 
contributions, are as follows: 


2006 2005 
Members of Parliament 
House of Commons 
Retiring allowances account................ 3.45 Seoul 
Retirement compensation arrangements...... 6.67 6.64 
The Senate 
Retiring allowances account................ 3.10 auld 
Retirement compensation arrangements ...... 4.25 4.09 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at a rate of 2.5 percent 
per quarter. 


Pension plan for federally appointed judges 


This plan provides fully indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits. In- 
stead, the full benefit amount is generally payable when the 
member has completed 15 years of pensionable service and 
the total of the member’s age and years of service totals 80. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this plan. Bene- 
fits are included as an expenditure in the Statement of Reve- 
nues and Expenditures. During the year, the benefit 
payments charged to expenditures amounted to $78 million. 
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ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially for funding pur- 
poses on the five major pension plans using the projected 
benefit method pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 2005; 

Canadian Forces—March 31, 2005; 

Royal Canadian Mounted Police—March 31, 2005; 
Members of Parliament—March 31, 2004; 
Federally appointed judges—March 31, 2004. 


As at March 31, 2006, the most recent valuations for the 
Public Service, Canadian Forces and Royal Canadian 
Mounted Police pension plans were not yet tabled in 
Parliament. 


Actuarial valuations for the Retirement Compensation Ar- 
rangements related to the Public Service, Canadian Forces 
and Royal Canadian Mounted Police pension plans were 
done as part of the valuation of the related plan. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency found will be 
credited to the appropriate account or fund in equal install- 
ments over a period not exceeding fifteen years commenc- 
ing in the year in which the actuarial report is laid before 
Parliament. During the year, credit adjustments of $3.5 mil- 
lion, $6 million, $14 million and $10 million ($3.5 million, 
$10 million, $14 million and $10 million in 2005) were 
made to the Public Service Pension Fund, the Members of 
Parliament Retirement Compensation Arrangement Ac- 
count and the Retirement Compensation Arrangements Ac- 
counts No. | and No. 2 respectively as a result of their most 
recent actuarial review. 


A comparable provision gives authority to deal with ex- 
cesses in the superannuation accounts by debiting the ap- 
propriate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. As a result of the last triennial actuarial reviews, debit 
adjustments of $nil, nil, and $49 million ($770 million, nil 
and nil in 2005) were made respectively to the Public Serv- 
ice, the Canadian Forces and the Royal Canadian Mounted 
Police Superannuation Accounts during the year. 


Table 6.17 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from employees, related contributions from the Government 
and participating Public Service corporations, transfers from 
other pension funds, other contributions related to actuarial li- 
ability adjustments, refunds of refundable tax and interest. 
Payments and other charges for the pension accounts consist of 
annuity payments for pensions, minimum benefits, cash termi- 
nation allowances (lump sum payments to employees suffering 
a disability), refunds of contributions, pension division pay- 


TABLE 6.17 
PUBLIC SECTOR PENSIONS 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


ments, transfer value payments, transfers to other plans, remit- 
tances of refundable tax, payment of administrative expenses, 
debits resulting from triennial actuarial reviews, and transfers 
to the Public Sector Pension Investment Board (PSPIB). Ad- 
justments to the allowance account result from annual actuar- 
ial valuations performed for accounting purposes, from the 
annual adjustment between the interest based on the actuarial 
obligations and interest credited to the pension accounts, and 
from any other accounting adjustment required under the 
Government accounting policies. 


Public Service Superannuation Account, 


Uap lel Omen anes eter creer tot, eee esearch aca oe eee oe 


April 1/2005 
$ 


84,501,259,414 
(8,349,000,000) 
76,152,259,414 


Receipts and 
other credits 


$ 


6,541,901,055 


6,541,901,055 


Payments and 
other charges 


March 31/2006 


$ 


4,064,787,174 
1,519,000,000 
5,583,787,174 


$ 


86,978,373,295 
(9,868,000,000) 
TL LOSS, 295 


Public Service Pension Fund Account, 


AAD Cy Oc? OR ee wes easier uch aikel’o: ox oxsit's1 6s sc yapeyn SER atte Sian 149,639,730 3,258,618,229 3,267,007,378 141,250,581 
Allowance for pension adjustments . <n «ace ool o) « ars 137,000,000 128,000,000 154,000,000 111,000,000 
| 286,639,730 3,386,618,229 3,421,007,378 252,250,581 


_ Canadian Forces Superannuation Account, 
MADLCLOt Rene pe etait wae cregeoa os iesusiecyys Guise eees oeeua' 41,350,713,360 


(3,174,000,000) 


3,158,617,740 2,146,558,787 


868,000,000 


42,362,772,313 
(4,042,000,000) 


38,176,713,360 3,158,617,740 3,014,558,787 38,320; / /asa13 
Canadian Forces Pension Fund Account, 
Pil CLG 22 DMNA coy. sForcein cy such av-sbar age sete ln.cocy sie PMe At aneHeER A ot weve 88,851,152 827,503,055 885,481,303 30,872,904 
| Allowancestor pensionadyjustments 2.) 500 7 aroma settee suis 81,000,000 49,000,000 28,000,000 102,000,000 
| 169,851,152 876,503,055 913,481,303 132,872,904 
_ Royal Canadian Mounted Police Superannuation Account, 
SEADLCHO. 2:3 aN Pa eRe epost ace Silos -skovale, svercustonpes Mantes oF 'wies 10,890,475 ,666 837,939,730 472,934,458 11,255,480,938 
Allowance fonpension adjustments, 24 fe 0. c ccs times oon os (750,000,000) 49,000,000 262,000,000 (963,000,000) 
10,140,475,666 886,939,730 734,934,458 10,292,480,938 
Royal Canadian Mounted Police Pension Fund Account, 
SSS ee nu eo Fk 17,508,663 297,416,295 298,362,030 16,562,928 
Allowance: for pension adjustments iaway.-« cies ces crncietina ss 6 = 1,000,000 15,000,000 15,000,000 1,000,000 
18,508,663 312,416,295 313,362,030 17,562,928 
Members of Parliament Retiring Allowances Account, 
AOI CIGE Sewn es racer elo am sire aeo ca stares sid adenale oes 422,525,376 50,212,438 19,477,434 453,260,380 
Allowancetompension adjustments: f0...000 00a cc wens «noe (86,000,000) 1,000,000 18,000,000 (103,000,000) 
336,525,376 51,212,438 37,477,434 350,260,380 
Members of Parliament Retirement Compensation 
Armangements Account, Table6.26...... ... tu. sio.8 cele mne -hee 125,508,575 38,585,058 23,318,158 140,775,475 
Allowance for pension adjustments § 2... 40. cess ee nce ce es 101,000,000 25,000,000 10,000,000 116,000,000 
226,508,575 63,585,058 33,318,158 256,775,475 
Retirement Compensation Arrangements (RCA) 
PNCOGUIUY LAD ICIO20 larerictereptent fia Rosters pais nth pe versa auniobierk 1,429,941,275 281,485,245 186,350,056 1,525,076,464 
Allowance for pension adjustments (0.0 ..<.-eugie noes eee 1,245,000,000 124,000,000 71,000,000 1,298,000,000 
2,674,941,275 405,485,245 257,350,056 2,823,076,464 
Supplementary Retirement Benefits Account, 
UOT RCT OAT OAs 5. Bree nr are Re Salnonmaicen Shag ARR 4 Mie AaEERS en Mi 109,902,440 8,811,801 21,599 118,692,642 
Allowance TOL PEnsSlOMAdjUStMENES cee clnce leis vie yo cis es rintere 1,287,000,000 108,000,000 8,000,000 1,387,000,000 
1,396,902,440 116,811,801 8,021,599 1,505,692,642 


129'579,325,651 15,800,090,646 14,317,298,377 131,062,117,920 


SUMMARY— 
Superannuation accOuntSi-g.. 5. ieee aon vaste sd Ee is oe oss 
Allowance Tor pension AGpUStMEDtS comer carerncstn sre sverd aos wears 


143,023,117,920 
(11,961,000,000) 


131,062,117,920 


139,086,325,651 
(9,507,000,000) 


129,579,325,651 


15,301,090,646 
499,000,000 


15,800,090,646 


11,364,298,377 
2,953,000,000 


14,317,298,377 
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Table 6.18 presents a summary of transactions in public sec- 
tor pensions that resulted in charges to expenses. Interest is 
based on the actuarial obligations under the various plans. The 
pension interest expenses represents the interest credited to 
the superannuation accounts in accordance with the pension 
legislation, shown net of a provision of $121 million 
($476 million in 2005) and of $1,269 million ($887 million in 
2005) in expected return on pension plan assets. 


TABLE 6.18 


SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENSES 


(in millions of dollars) 


2005-2006 
Amorti- 
Current Funding zation of 
Govern- Statu- service Net of estima- Net 
ment tory cost current actuarial tion Net pension 
contri- pay- adjust- service liability adjust- pension interest 
butions ments"? —_ments costs adjustment ments expenses expenses Total 2004-2005 
Public Service Superannuation 
A CCOUDU Hee crrieccée siniperegy feta ote 35 (84) (49) (642) (691) 5,664 4,973 4,875 
Public Service Pension Fund 
Account), aos soetiowee ness ea Seles 2,126 (151) 1,975 3 67 2,045 61 2,106 2,081 
Canadian Forces Superannuation 
ACCOUN ramon ce rte anion ccna ea 4 (8) (4) (462) (466) 2,749 2,283 2,231 
Canadian Forces Pension Fund 
ACCOUNT ston ccieyecentaeteie 639 (28) 611 26 637 23 660 620 
Defence Services Pension 
ContmuattonvAct pres eae: 9 y) 9 9 10 
Royal Canadian Mounted Police 
Superannuation Account.......... 1 (3) (2) (149) (151) zo 574 610 


Royal Canadian Mounted 
Police Pension Fund 
PACCOUNU rte ented icc at ce re neers 220 (15) 205 9 214 6 220 225 
Royal Canadian Mounted 
Police Continuation 


ACO sh cnatren wets atee ee ante ea cl ceme 22 22 22 22. 16 
Members of Parliament Retiring 
Allowances Account ............. 5 5 1 6 26 32 32 


Members of Parliament Retirement 
Compensation Arrangements 


ACCOUDU a thee soy eee ne 17 17 6 7 30 10 40 40 
Retirement Compensation Arrange- 

ments (RCA) Account............ 119 (41) 78 24 23 125 109 234 380 
Supplementary Retirement Benefits 

ACCOUNTH22 i S:cteintetes ioe secon s 2 2 2 x 4 
JUdBeESTACHI AS «0h ctor REE oe | 78 (8) 70 19 89 93 182 158 
Other (diplomatic services, 

lieutenant governors, etc.)......... 1 1 1 1 1 
SUDIOtAl eaeracny yo exisiraceaeeea au: 3,168 110 (338) 2,940 33 (1,101) 1,872 9,466 11,338 11,283 


Less: costs already recorded in the 
allowance for pension 
adjustments of previous 


Veal Soret ron aananc tah eo cs (33) (33) (33) (37) 
Less: contributions from the 


Judges plan recorded to 
TEVENUES: jcc cinovvla fal visni cusses (11) (11) (11) (11) (9) 


TOCA eee eet ees cide esis om ita ace 3,168 99 (338) 2,929 (1,101) 1,828 9,466 11,294 Whey) 


(1) Includes payments under Supplementary Retirement Benefits Act and various acts. 
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Public Service Superannuation Account Public Service Pension Fund Account 


This account, established by the Public Service Superannu- 
ation Act, is used to record all transactions (contributions, ben- 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Public Serv- 


PAYMENTS AND OTHER CHARGES— 
3,832,829,255 


3,696,750,519 


Minimutmn bDenelitser ns ert oc a. ences 14,179,858 10,347,997 
Pension division payments ........... 29,540,769 35,903,746 
Pension—Transfer value 
PAY IICHLS eee rte Seen ah os cht 46,412,923 64,359,565 
Returns of contributions— 
GovernmenvemployeeS:..- css. <2 175,385 304,948 
Public Service corporation 
EINPIOVECS ete terns ea ye eds 33,719 90,822 
Transfers to other pension funds ...... 85,934,811 $7,708,532 
Transfers to Canada Post Corporation 
Pension plan! Gece isan cus tel 
Administrative expenses ............. 55,680,454 $3,500,955 
Actuarial liability 
ACjUStIMeN baw ey trv nt ecastyaae ehe ele 770,000,000 
4,064,787,174  4,688,967,084 
Closing balance. exci cerenlans acereneie 86,978,373,295 84,501,259,414 


efit payments, transfers and interest credits) in respect of ice Superannuation Act. The contributions, net of benefits and 
service accrued by Public Service members up to March 31, other payments, are transferred to the Public Service Pension 
2000. Investment Board (PSP Investments) to be invested in finan- 
cial markets. The closing balance in this account represents 
amounts in transit or pending transfer to PSP Investments. 
TABLE 6.19 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2005-2006 2004-2005 TABLE 6.20 
§ $ PUBLIC SERVICE PENSION FUND ACCOUNT 
Openincabalancesin mip cyanea 84,501,259,414 82,568,940,165 2005-2006 2004-2005 
RECEIPTS AND OTHER CREDITS— $ $ 
Contributions— 4 
Gevanment employees’... 2-2... 11,767,103 14,139,916 Opening balancetaatiaucs oes atic 149,639,730 143,167,778 
Retirediemployees nrarerttecc incr ar. 33,367,386 35,986,796 RECEIPTS AND OTHER CREDITS— 
Public Service corporations Contributions— 
Employees! -re eee eis oe seer 1,018,048 795,432 Government employees............ 854,142,287 749,209,162 
Employer contributions— Retirediemployeesas. «sence ns ae 533525) 10,250,079 
Government wer ve ns eee 35,245,815 39,358,048 Public Service corporations 
Public Service corporations ........ 2,184,092 584,320 employees erect natant 70,663,613 64,150,498 
Transfers from other pension funds... . 601,094 1,259,203 Employer contributions— 
WMO: ocossyoccaucoccpEeeoogasopoe 6,457,717,517 6,529,162,618 Government: sas pasate 2,125,202,061 1,928,133,677 
6,541,901,055  6,621,286,333 Public Service Corporations ...a0. = 151,982,298 133,419,564 
Actuarial liability 
91,043,160,469 89,190,226,498 adjustmentyert. scree 4 tie ete: 3,500,000 3,500,000 
Transfers from other pension funds.... 41,594,715 63,206,922 


3,258,618,229 2,951,869,902 


PAYMENTS AND OTHER CHARGES— 


Annuitios tess eins tien sess 100,323,704 59,186,404 
Miniimumybenelitseme ni naiaare rete 3,341,863 1,947,638 
Pension division payments ........... 2,990,785 2,288,691 
Pension—Transfer value 
PAayMeNtSies ee | eee ee ase 43,328,613 37,754,454 
Returns of contributions— 
Government employees............ 5,416,292 6,081,707 
Public Service corporation 
EMPIOVECS Vee tig essen teeta erieceim on: 1,138,123 1,593,838 
Transfers to other pension funds ...... 12,098,880 3,920,666 
Transfers to Canada Post Corporation 
Pensionsp lanes amcor. vot. 
Administrative expenses ............. 10,582,136 7,538,354 
179,220,396 120,311,752 


Receipts and other credits 
less payments and other 
CASES arn. tae coy eora rears ee aos 


3,079,397,833  2,831,558,150 


Transfers to Pension Investment 


Board ir vecsccncteincs ron earners leer hart 3,087,786,982 


141,250,581 


2,825,086,198 
149,639,730 
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Canadian Forces Superannuation Account Canadian Forces Pension Fund Account 
This account, established by the Canadian Forces Superan- This account is used to record the transactions in respect of 
nuation Act, is used to record all transactions (contributions, service accrued on or after April 1, 2000 under the Canadian 


benefit payments, transfers and interest credits) in respect of | Forces Superannuation Act. The contributions, net of benefits 

service accrued by Canadian Forces members up to March 31, and other payments, are transferred to the Public Service Pen- 

2000. sion Investment Board (PSP Investments) to be invested in fi- 
nancial markets. The closing balance in this account represents 
amounts in transit or pending transfer to PSP Investments. 


TABLE 6.21 
CANADIAN FORCES SUPERANNUATION ACCOUNT 
2005-2006 2004-2005” TABLE 6.22 
$ $ CANADIAN FORCES PENSION FUND ACCOUNT 
Opening balance y7.ce etnies tiene actos 41,350,713,360 40,251,700,228 2005-2006 2004-2005 
RECEIPTS AND OTHER CREDITS— $ $ 
Contributions from personnel......... 3,938,886 4,084,357 : 
Coiieceaebinelcn oes oe 3,901.77] 4.358.321 Opening balance.c eeepc er 88,851,152 37,578,628 
Interest! soa. - son seh cones ee 3,146,782,399  3,171,683,205 RECEIPTS AND OTHER CREDITS— 
Others edi: « see a sacs vets oe ate 3,994,684 3,552,477 Contributions from personnel......... 188,525,824 179,244,399 
res ee Be al: i Contributions by the Government ..... 638,783,009 629,836,393 
Boe | Tadetdbnaea capone °° Transfers from other pension funds.... 194,222 2372332 


iis aes tal ania 827,503,055 809,318,124 


PAYMENTS AND OTHER CHARGES— 


: nee PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


Pensions and retiring allowance 


PAVIMENS shee cece ents een ee 2,084,494,540 2,029,919,497 
Pension division payments ........... 45,942,476 42,195,434 PED OIAG 92 SOc piles: ot Ss 40,560,273 25,531,691 
CE A OR Pension division payments ........... 5,148,556 2,962,818 
Ass. Cash termination allowances and 
pce gee aie Pe ys seed alee peel eRe 3 A66.545 returns of contributions............ 10,535,532 7,976,803 
; Transfers to Public Service 
Superannuation Account........... 677,219 463,200 S ‘coain t 108.943 87.383 
Administrative expenses ............. 11,032,963 8,620,764 Peet eee OY : : 
Actuarial liability Administrative expenses ............. 1,393,500 821,475 
ACG IUStMEN bay sree cxeeiererer cece vores 57,746,804 37,380,170 
2,146,558,787  2,084,665,228 Receipts and other credits 
‘ SSS ee less payments and other 
Closing balances...6 te es toe se eee 42,362,772,313 41,350,713,360 charges Se Lennar Te. cameras 4%, fet 769,756,251 771,937,954 
() The comparative figures have been restated to reflect the current year’s presen- Transfers to Pension Investment 
tation. Board cess ca cach ee chi onc oscars 827,734,499 720,665,430 
Glosingibalancesse ccc ease rae 30,872,904 88,851,152 
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Royal Canadian Mounted Police Superannuation 
Account 


This account, established by the Royal Canadian Mounted 
Police Superannuation Act is used to record all transactions 
(contributions, benefit payments, transfers and interest cred- 
its) in respect of service accrued by Royal Canadian Mounted 
Police members up to March 31, 2000. 
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Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Royal Ca- 
nadian Mounted Police Superannuation Act. The contribu- 
tions, net of benefits and other payments, are transferred to the 
Public Service Pension Investment Board (PSP Investments) 
to be invested in financial markets. The closing balance in this 
account represents amounts in transit or pending transfer to 
PSP Investments. 


TABLE 6.24 


ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 


PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments .... 
Pension division payments ........... 
Returns of contributions ............. 
Cash termination allowance 

ANG OramMitlesenid. «oe say ecte soars 
Commuted value payments ........... 
Transfers to other pension funds ...... 
Interest on returns of 

CONUTIDULIONS sep eters wc 8/2 /aisieyeioo os 
Administrative expenses ............. 
Actuarial liability 

adjustmentrenrwrecnrssimerite sae «ales 


Closing balances ae rere 


11,728,415,396 


402,729,374 
10,987,456 
20,381 


22,115 
4,852,141 
131,256 


11,510 
5,180,225 


49,000,000 


472,934,458 


11,255,480,938 


TABLE 6.23 
ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 
2005-2006 2004-2005 
$ $ 
Openingwalancer mayo erie iersieuiee 10,890,475,666 10,453,724,135 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
and:arrears) 2 <,)ci-ash rio act oats 1,427,039 1,430,319 
Contributions by the Government ..... 1,386,573 1,358,469 
Transfers from other pension funds.... 286,230 357,321 
INterestacne sn eee eet esas 834,839,888 829,464,936 
837,939,730 832,611,045 


11,286,335,180 


374,807,907 
12,712,462 
50,605 


250,818 
2,727,090 
96,372 


13,746 
5,200,514 


395,859,514 


10,890,475 ,666 


2005-2006 2004-2005 
$ $ 
Opening balancete nee see 17,508,663 20,337,853 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
and) arrears) saccctas cto. enter arte 76,485,818 69,888,028 
Contributions by the Government ..... 219,651,489 207,039,064 
Transfers from other pension funds.... 1,278,988 1,146,316 
297,416,295 278,073,408 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 12,713,052 7,810,706 
Minimum Denelitseme rs ereryet ste ieee 32,309 74,221 
Pension division payments ........... 827,129 TOC AES: 
Returns of contributions ............. 52,449 98,895 
Cash termination allowance 
andigratuities fpr tebe osc an a 12,666 
Commuted value payments........... 2,260,098 1,082,749 
Transfers to other pension funds ...... 44,024 77,598 
Interest on returns of 
CONILIDUTIONS cere ere cnera raiee 8,098 7,997 
Administrative expenses ............. 851,004 764,607 
16,788,163 10,641,214 
Receipts and other credits 
less payments and other 
CRAY SS eecsccoe te seine eG ners ieee 280,628,132 267,432,194 
Transfers to Pension Investment 
Board secre nish ee wee 281,573,867 270,261,384 
Glosingibalancesracceaer crt sriia cave er 16,562,928 17,508,663 °° 
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Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of Com- 
mons. Benefits are also available to eligible surviving spouses 
and/or eligible dependent children of Members who served on 
or after a certain date and contributed under the Act. 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviv- 
ing spouses and/or eligible dependent children of Members. 


TABLE 6.26 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


TABLE 6.25 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
2005-2006 2004-2005 
$ $ 
Qpeningibalancesanw eet vacee i eae 422,525,376 394,555,828 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Gurtentitn.c tween caiie satan 1,531,607 1,358,819 
Arrears of principal, interest and 
mortality insurance: .j.. 6. - 2 .a-.: 69,096 2,290 
Government contributions— 
Currentae iy. ec ena aay cle ntehining 5,226,747 4,780,613 
Interestrma ts oe a rake et ee ic cdot 43,384,988 40,502,434 
50,212,438 46,644,156 
472,737,814 441,199,984 
PAYMENTS AND OTHER CHARGES— 
Annualvallowancesi .-ssioc seisen nee er 18,977,081 18,108,177 
Withdrawal allowances .............. 165,289 172,402 
Interest on withdrawals.............. 6,695 5,729 
Pension division payments ........... 139,793 388,300 
Transfers to other pension funds ...... 188,576 
19,477,434 18,674,608 
Glosingibalance: ek ore iae ras eae era 453,260,380 422,525,376 
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2005-2006 2004-2005 
$ $ 
Opening balance:ajoneceeee eae aae 125,508,575 106,872,584 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 

GUrre tigated aree etn Ao Sreaguel ODE Os 2,685,345 2,580,301 
Arrears of principal, interest and 

mortality InsuranCeswrss se eae +s a 70,262 49,484 
Government contributions— 

Cugren tabasco yer oniee es ovece es 16,529,339 16,297,793 
INtereStiteeat tse ete RI Se a Siow wlers 13,591,352 11,702,344 
Actuarial liability 

adjustment copia ward. + 5 sce ce 5,708,760 9,645,766 

38,585,058 40,275,688 
164,093,633 147,148,272 
PAYMENTS AND OTHER CHARGES— 
AnNUalealloWanCeSmmmete sire sete ees 4,113,948 3,254,354 
Refundable tax remitted to Canada 

Customs and Revenue Agency...... 18,223,501 17,944,084 
Witharawals:x- cereerctte io ulera sis cette 406,397 366,766 
Interest on withdrawals.............. 13,249 9,586 
Pension division payments ........... 561,063 64,907 

23,318,158 21,639,697 
Closing balan cenarcrec carson awe sete.s «tasers 140,775,475 125,508,575 


Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
GON ACinel be KCA No.l .was created effective 
December 15, 1994. 


TABLE 6.27 
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The RCA No.2 pays benefits to Public Service employees 
who were declared surplus as part of a 3 year Government 
downsizing initiative ended on March 31, 1998 and who were 
between age 50 and 54. It pays the difference between a pen- 
sion unreduced for early retirement and the reduced pension 
payable from the Public Service Superannuation Account. It is 
funded entirely by the Government. The RCA No.2 was 
created effective April 1, 1995. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


) 


Public Service Canadian Forces" 


RCA No.2 


Royal Canadian 


Mounted Police Public Service Total 


2005-2006 2004-2005 2005-2006 2004-2005 2005-2006 2004-2005 2005-2006 2004-2005 2005-2006 2004-2005 
$ $ $ $ $ $ $ $ $ $ 
Opening balance.......... 481,166,084 416,151,867 94,907,464 72,806,419 19,455,377 18,156,011 834,412,350 835,423,865 1,429,941,275 1,342,538,162 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees......... 8,614,364 9,673,579 2,455,831 1,900,561 255,512 288,927 11,325,707 11,863,067 
Retired employees..... 145,161 264,183 145,161 264,183 
Public Service 
corporation 
employees 52-2518 1,149,512 1,272,443 1,149,512 1,272,443 
Employer 
contributions— 
Government.......... 74,942,546 78,984,352 42,368,105 16,204,430 1,965,066 1,664,479 119,275,717 96,853,261 
Public Service 
corporations ....... 10,244,816 10,862,035 10,244,816 10,862,035 
Transfers from other 
pension funds ...... 4,119 4,119 
Refundable tax......... 2,080,587 833,122 2,080,587 833,122 
interests hci essa as 40,261,137 36,389,184 8,650,530 6,313,831 1,588,360 1,505,998 62,659,599 64,933,033 113,159,626 109,142,046 
Actuarial liability 
adjNstment. mavens 2,400,000 2,400,000 11,400,000 11,400,000 10,300,000 10,300,000 24,100,000 24,100,000 
137,761,655 139,845,776 64,874,466 35,818,822 3,808,938 3,459,404 75,040,186 76,066,155 281,485,245 255,190,157 
618,927,739 555,997,643 159,781,930 108,625,241 23,264,315 21,615,415 909,452,536 911,490,020 1,711,426,520 1,597,728,319 
PAYMENTS AND 
OTHER CHARGES— 
PAMIUItIOS. ore nrek, cect toeon, 6 5,721,952 4,529,484 808,849 480,624 188,960 150,159 78,026,272 71,077,670 84,746,033 82,237,937 
Minimum benefits ...... 687 29 687 29 
Pension division........ 324,424 598,590 10,152 7,896 334,576 606,486 
Transfer value 
and interest),...s-.sn1emce 428,995 247,245 428,995 247,245 
Returns of 
contributions— 
Government 
employees... <>. 26,003 16,432 27,357 14,469 1,557 53,360 32,458 
Public Service 
corporation 
employees 5.2). <0 10,743 8,684 10,743 8,684 
ransfers pos e.ese eer 2,043 990,991 3,983 3,098 6,026 994,089 
Refundable tax......... 69,457,454 68,440,104 29,261,751 13,214,788 2,050,431 2,005,224 100,769,636 83,660,116 
75,972,301 74,831,559 30,112,092 1717717 2,239,391 2,160,038 78,026,272 77,077,670 186,350,056 167,787,044 
Closing balance .......... 542,955,438 481,166,084 129,669,838 94,907,464 21,024,924 19,455,377 831,426,264 834,412,350 1,525,076,464 1,429,941,275 


(1) 


The comparative figures have been restated to reflect the current year’s presentation. 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 


sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of federally ap- 
pointed judges, and recipients of pensions under various 


Continuation Acts and other Acts. 


TABLE 6.28 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Judges Total 
2005-2006 2004-2005 2005-2006 2004-2005 2005-2006 2004-2005 
$ $ $ $ $ $ 
Opening ibalancesem tare eerni tie 109,446,070 97,931,211 456,370 459,216 109,902,440 98,390,427 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Government yererte cere Meee coe sacvexe 235i ow 3,692,269 29,881 14,942 2,387,632 3,707,211 
Matching contributions— 
GovermmmMentinsmeoner ete como cet ASEM QA SUS 29,666 14,942 2,387,417 3,742,517 
NM TONES thee ya shearers rere aveteres« favetoraternsn reso auecs 4,021,642 4,095,015 15,110 Peay 4,036,752 4,112,132 
8,737,144 11,514,859 74,657 47,001 8,811,801 11,561,860 
118,183,214 109,446,070 531,027 506,217 118,714,241 109,952,287 
PAYMENTS AND OTHER CHARGES— 
ANNUITES Rist Sat yaa cure apahineres Stole e s 
Returms of contributions: .. 2.6. ..0.-.5>- 21,599 49,847 21,599 49,847 
21,599 49,847 21,599 49,847 
Closing balancessaeerteine: sos saucsnan ce 118,183,214 109,446,070 509,428 456,370 118,692,642 109,902,440 


() Includes lieutenant governors and non-career diplomats. 
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Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $1,101 million ($947 million in 
2005) due to experience gains and losses and changes in actuar- 
ial assumptions were amortized to this account and reduced 
pension costs for the year. 


An amount of $33 million ($37 million in 2005) was re- 
corded in this account during the year to offset pension costs 
charged to expenses in previous years but recorded in the ac- 
counts in the year. 


An amount of $338 million ($173 million in 2005) was re- 
corded in this account and reduced pension costs to adjust for 
the difference between the government contributions and the 
net cost of current services. 


An amount of $49 million ($770 million in 2005) was cred- 
ited to this account in counterpart to the debit adjustments 
made in the superannuation accounts as a result of the most re- 
cent actuarial valuations. 


An amount of $121 million was credited to this account 
($476 million debited in 2005) to adjust for the difference be- 
tween interest based on the actuarial obligations and interest 
credited to the superannuation accounts and an amount of 
$1,269 million ($887 million in 2005) was recorded in this ac- 
count to record the expected return on the pension plan assets. 


As well, a consolidation adjustment of $117 million 
($101 million in 2005) was credited to this account and debited 
against personal tax revenues to eliminate the effect of internal 
transactions resulting from tax amounts debited to the RCA ac- 
counts that were previously recorded as tax revenues. 


The unamortized estimation adjustment of $715 million in 
net gains ($3,054 million in 2005) will be amortized to this ac- 
count and will affect expenses in future years. 
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As a result of annual actuarial valuations for accounting 
purposes, the net liability for public sector pensions was found 
to be $12,676 million ($12,561 million in 2005) lower than the 
balance of the superannuation accounts, plus the market re- 
lated value of the assets invested in PSP Investments through 
the Pension Funds, and the contributions receivable from em- 
ployees for past service. This amount is made of: 


Excess (shortfall) 
(in millions of dollars) 


2006 2005 
Public Service Pension Plan— 
Public Service Superannuation 
ALGCOURE ye ocepccserxch pin cit trexemtactsecs variate hee Ee a 9,222 9,993 
Public Service Pension Futidi..5 o.se 4s cere cies 3 (655) 
9,225 9,338 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 
PC COMING facta co eaeitinrs Sis vob nents lah demande oie 4,955 5,014 
Canadian Forces Pension Fund .................. (289) (301) 
4,666 4,713 
Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
Superannuation Account Gein... cele sietes eet 1,511 373) 
Royal Canadian Mounted 
Police:Pension Hundt. socenieins tee (11) (83) 
1,500 1,290 
Members of Parliament Retiring Allowances ........ 105 86 
Retirement Compensation Arrangements............ (1,381) (1,483) 
Pension plan for federally appointed 
HU OS) ras cgayansioneterererordrs eink oretarelisiavviaisraiawTs. Saveratene e,54s (1,439) (1,383) 
Hh) anes Bots oO Otte REC Oh So: RCO 12,676 12,561 
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Other employee and veteran future 
benefits 


The Government sponsors a variety of other future benefit 
plans from which employees and former employees, (includ- 
ing military or Royal Canadian Mounted Police members) can 
benefit, during or after employment or upon retirement. Some 
are considered retirement benefits, whereby benefits are ex- 
pected to be provided after retirement to employees and their 
beneficiaries or dependents. Others are considered post-em- 
ployment benefits, whereby benefits are expected to be paid af- 
ter employment but before retirement. Benefits for veterans 
are paid to war veterans, as well as to Canadian Forces retired 
veterans and Canadian Forces still-serving members. Benefits 
for members of the Royal Canadian Mounted Police are paid to 
both current and former members. These are primarily 


TABLE 6.29 


post-employment benefits, but some benefits are also paid dur- 
ing employment to still-serving members. They include dis- 
ability and associated benefits paid to veterans or, Royal 
Canadian Mounted Police members, or to their beneficiaries 
and dependants. 


The other major future benefits include the Public Service 
Health Care Plan and the Pensioners’ Dental Services Plan 
available to retired employees and retired military and Royal 
Canadian Mounted Police members and post-employment ben- 
efits such as workers’ compensation benefits and severance 
benefits that accumulate. Table 6.29 presents the balance of 
these liabilities at year-end. 


OTHER EMPLOYEE AND VETERAN FUTURE BENEFITS 


April 1/2005 
$ 


Veterans’ disability and other 
PUTT DEN CLS ae aces eycpe cess a olen scnie aan cod oon: cyecer Gy apate ei cuon rsmeNayeS 
Royal Canadian Mounted Police disability 
andioinemiutitebeneliicnne caer rt itty ict tien tetris 


27,608,000,000 


980,000,000 
6,758,000,000 
1,520,000,000 
4,054,000,000 

629,000,000 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2006 


$ 


1,099,000,000 


175,000,000 
1,429,000,000 
304,000,000 
483,000,000 
106,000,000 


$ 


405,000,000 


51,000,000 
643,000,000 
200,000,000 
387,000,000 

90,000,000 


$ 


28,302,000,000 


1,104,000,000 
7,544,000,000 
1,624,000,000 
4,150,000,000 

645,000,000 


41,549,000,000 


3,596,000,000 


1,776,000,000 


43,369,000,000 


All of these plans are unfunded. The Public Service Health 
Care Plan and the Pensioners’ Dental Services Plan are contrib- 
utory plans. Contributions by retired plan members are made to 


of members’ contributions. The accrued benefit obligation re- 
lated to these plans is determined actuarially for accounting 
purposes. As at March 31, the Government’s recorded liability 


the plans only in the year the benefits are payable to retirees. 
Therefore the Government’s liability and costs are shown net 


(in millions of dollars) 


includes the following components: 


2006 2005 
Accrued Unamortized Future Future 
benefit estimation benefit benefit 
obligation adjustments liability liability 
Veterans’ disability and other 
faturesbenetits. We cece eos orice ar Aron in eae REV /94/ (7,425) 28,302 27,608 
Royal Canadian Mounted Police disability 
ang otheramtre benefits... Atri foie ace eee 1,848 (744) 1,104 980 
Public: Service Mealth’Gare Plan unin canes nce cere es 12,276 (4,732) 7,544 6,758 
Pensioners Dental servicesab ian ci. nacido ue crete es 1,870 (246) 1,624 1520 
SOVETABCE DENELIIS erat, © Serene. cnarebeteane tote orotate ac eeorae Elem erebte 4,508 (358) 4,150 4,054 
WOPKeTS= COMPCHSALION : ic cio) oe Rich ol citer cee aan era ta meats 700 (55) 645 629 
VOGAL acco cra serie oreeaete cele alas Ante told anne via. ar Ren era rayon ween 56,929 (13,560) 43,369 41,549 
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The cost of these benefits can accrue either during the serv- 
ice life of employees or upon occurrence of an event giving rise 
to the liability under the terms of the plans. An interest compo- 
nent is charged to interest on the public debt based on the aver- 
age accrued benefit obligation. 


During the year, amendments were made to various other fu- 
ture benefit plans, which have affected the current year ex- 
pense and benefit liabilities. Pursuant to the Canadian Forces 
Members and Veterans Re-establishment and Compensation 
Act that received Royal assent on May 13, 2005, major amend- 
ments to the veteran future benefits are becoming effective 
April 1, 2006. The main changes include the introduction of a 
lump-sum disability award up to a maximum of $250,000 to 
compensate for the effects of a service-related injury in lieu of 
the former monthly payments and the introduction of a new 
wellness package to support Canadian Forces veterans in their 
re-establishment to civilian life. The net impact of these 
changes has resulted in a one time past service cost reduction 
estimated at $1,723 million. It is recorded in reduction of the 
future benefit expense and of the year-end accrued benefit ob- 
ligation. The amendments also resulted in the accelerated rec- 
ognition of net unamortized losses of $2,075 million, which 
was charged to the future benefit expense. In 2005, 
amendments to the plan had resulted in a one time past service 
cost of $181 million. 


(in millions of dollars) 
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During the year, amendments becoming effective April 1, 
2006 were also approved to the health care and dental plans 
pertaining to retired employees. Amongst other things, amend- 
ments to the health care plan will increase the coverage, intro- 
duce the coordination of benefits for spouses who are both 
members of the plan, extend the benefits to certain former Ca- 
nadian Forces members not previously covered, introduce a 
pay-direct drug card and increase the pensioner’s contribu- 
tions. The dental plan amendments consist mainly of a tempo- 
rary reduction of pensioners’ contributions and an extension of 
enrolment period. These amendments resulted in an estimated 
past service cost reduction of $ 373 million for the health care 
plan and a past service cost of $197 million for the dental plan. 
These one-time impacts are recorded to the future benefit ex- 
pense and to the year-end accrued benefit obligation. The 
amendments further resulted in the accelerated recognition of 
net unamortized losses of $373 million in the health care plan 
and net unamortized gains of $148 million in the dental plan, 
which are recorded to the future benefit expense. 


During the year, the expense relating to these benefits was 
as follows: 


2006 2005 
Plan Amortization Net 
Benefits | amendment of estimation benefit Interest 
earned costs adjustments expense cost Total Total 
Veterans’ disability and other 
ULUTELDENeTItSaa. wos erek tae see coro test ets eecoks ayeKeuyen aise < 602 (15G25)) 2,640 1,519 1,655 3,174 2,698 
Royal Canadian Mounted Police disability (1) 
and Otnertuture OENELILS a penta. lores pipers one eae 73 31 104 71 175 1,023 
Publicwsenvice HealthiGare Planar. -sieaece ence oe 247 (373) 680 554 502 1,056 815 
Pensioners DentalSeryicesyPlani-si..)4 2.2 ola een ete 38 197 (168) 67 69 136 92 
Severance Denelitsicn Siduabynne mrt tes oral ete toun here 270 8 278 205 483 539 
Workers ¢compensation.. G09 -tit tol tas choke. 0. Se eet 67 5 72 34 106 149 
TOtAWR SS Hine tole pes aioe c See erodes St bie Shs Meo nats 1,297 (1,899) 3,196 2,594 2,536 5,130 5,316 


(1) This amount includes an adjustment of $885 million made in 2005 to record for the first time the future benefit liability related to the disability and health care benefits to 
which current and former Royal Canadian Mounted Police members or their survivors and dependants are entitled. 
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Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability 
or death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a 
comparable plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets. At March 31, the fair value of 
the Plan’s net assets is $101,1 billion ($83,4 billion in 2005). 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, 
interest, pensions and benefits and administration expendi- 
tures of the Plan. It also records the amounts transferred to or 
received from the Canada Pension Plan Investment Fund (the 
Fund) and the Canada Pension Plan Investment Board (the 
Board). The Fund was established in the accounts of Canada to 


TABLE 6.30 
DUE TO CANADA PENSION PLAN 


record the investment in bonds of provinces, territories and 
Canada. The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Amendments to the Canada Pension Plan Act and the 
Canada Pension Plan Investment Board Act that became effec- 
tive April 1, 2004 provided for the transfer of the bonds held in 
the Fund and a portion of the funds on deposit with the Re- 
ceiver General for Canada to the Board. The bond portfolio is 
being transferred over a period of three years that began in 
May 2004 and the balance on deposit with the Receiver Gen- 
eral was transferred over a period of twelve months that ended 
in August 2005. The amended legislation provides for weekly 
transfers to the Board of any amounts held in the Account that 
exceeds the immediate obligation of the Plan. It also allows in- 
terest to be either credited to or charged to the Account based 
on its closing position. 


Table 6.30 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


Canada Pension Plan balance per audited 
financial statements— 
Net assets per audited financial statements ..... 
Less: Receivables, net of liabilities............ 
Unrealized gain/loss on investment fund 
Accumulated net income from Canada 
Pension Plan Investment Board’s 


Operations yh. sae ee was ac ee nea we eee Malo ee 


Less: transfers to Canada Pension Plan 


INVestment BOardeee. ty nc tet tert ore Has ood rien ates 
Subtotal. @75.:55 see o ios CE naakc ce) Re cae ce ors 


Less: securities held by the Canada Pension Plan 
Investment Fund — 


Quechee ene Seer. a. oa pe we ee ae a 


Deposit with the Receiver General for Canada................ 


(1) The Quebec Bonds which are purchased by the Plan relate to the contributions of certain federal employees, such as members of the Canadian Armed Forces, who are resi- 


dent in the Province of Quebec but contribute to the Plan. 
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April 1/2005 
$ 


83,411,375,807 
2,726,204,144 
2,060,008,143 


7,952,988,000 
70,672,175,520 


50,626,791,139 
20,045,384,381 


2,315,681,252 
439,624,388 
749,550,000 
97,457,634 
579,387,787 
66,491,009 
7,106,393,058 
612,982,639 
678,676,389 
2,002,265,972 
2,623,243,177 
2,587,500 


17,274,340,805 
2,771,043,576 


Receipts and 
other credits 


$ 


43,093 820,247 
3,273,438,240 


12,138,803,000 
27,681,579,007 


18,321,170,280 
46,002,749,287 


1,198,177,419 
236,198,649 
392,916,667 
50,985,696 
300,328,718 
34,797,682 
4,005,965,636 
339,717,583 
366,911,641 
1,063,500,223 
1,326,108,890 
1,242,000 


Payments and 
other charges 


March 31/2006 


$ 


25,385,210,817 
2,726,204,144 
1,250,955,080 


$ 


101,119,985,237 
3,273,438,240 
809,053,063 


20,091,791,000 


21,408,051,593 


36,134,504,800 
57,542,556,393 


9,316,850,804 
55,319,600,091 


76,945, 702,934 


68,440,125,659 


8,505,577,275 


1,117,503,833 


15,579,528 219,005,267 
356,633,333 

2,061,389 48,533,327 
12,495,333 291,554,402 
1,780,249 33,473,576 
364,186,694 3,464,614,116 
273,265,056 

1133.333 312,898,081 
938,765,749 

1,297,134,287 

1,345,500 

397,236,526 8,354,726,527 
S7,9395792,919 150,850,748 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.9 percent of pensionable earnings for the 
2005 and 2006 calendar years, subject to maximum 
combined contributions of $3,722 and $3,821 
respectively; 


(b) income from investments in bonds held by the Fund 
and from the average daily operating balance deposited 
with the Receiver General for Canada; 


(c) funds received from the federal, provincial and territo- 
rial governments for the bonds which have been dis- 
posed during the year, and; 


(d) gains on investments held by the Fund and/or the 
Board. 


Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the bonds of provin- 
cial and territorial governments; 


(f) funds transferred to the Board, and; 


(g) losses on investments held by the Fund and/or the 
Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the 21" Actuarial Report on 
the Canada Pension Plan prepared by the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any trans- 
fer needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2006, over 68,823 annuitants 
held 74,545 active contracts, each annuitant receiving an aver- 
age payment of $658.20. During the year, 371 deferred annu- 
ities came into payment and another 144 deferred contracts 
were terminated at or before maturity, due to death, small re- 
funds or unclaimed funds. Therefore, as of March 31, 2006, 
there were 2,400 outstanding deferred annuities, the last of 
which will come into payment around the year 2030. 


During the 2005-2006 fiscal year, 5,630 annuities were ter- 
minated or adjusted as a result of annuitant deaths: 3,553 group 
certificates and 2,077 individual contracts. The average age at 
death for males was 84.7 while the female age at death 
averaged 88.7. 


Total income amounted to $24.5 million, $24.4 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $8,200. Total disbursements 
of $51.0 million originated mainly from the $50.5 million in 
payments made under matured annuities. An amount 
of $98,379 was used to refund premiums at death before matu- 
rity or when the annuity would have been too small, 
and $202,346 was transferred to the Consolidated Revenue 
Fund as a result of unclaimed annuities. 


The opening balance of $377.2 million was reduced due to a 
surplus as at April 1, 2005 of $0.3 million, transferred to the 
Consolidated Revenue Fund, and disbursements exceeding in- 
come by $26.5 million during 2005-2006. Since the actuarial 
reserves required as of March 31, 2006 were only $347.3 mil- 
lion, a surplus of $3.5 million was also transferred to the 
Consolidated Revenue Fund. 
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Deposit and Trust Accounts 


the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain moneys that it has received or collected for 


specified purposes and that it will pay out accordingly. To the uable G.a) PIeSetty SS UA Os Agu aera oso: 


tions in deposit and trust accounts. 


extent that the funds received are represented by securities, 


these are deducted from the corresponding accounts to show 


TABLE 6.31 
DEPOSIT AND TRUST ACCOUNTS 


April 1/2005 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2006 


$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission— 
Canadian Dairy Commission account .................00 (218,403) 57,187,641 56,478,301 490,937 
Canada Revenue Agency— 
Guarantee depositsyiii enh i ciaeelde = coe oe ae Oe eet 41,887,872 21,163,269 PAPA 51,278,924 
Lesssecuritiesiheldunvtrust, + ceric aal.. coi ie cistern eel 1,691,000 60,000 2,000 1,633,000 
40,196,872 21,223,269 11,774,217 49,645,924 
Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback—Privatizavioniee sis tain kena eee aie 59,000,000 5,500,000 53,500,000 
Canada Hibernia Holding Corporation— 
Abandonment reservetund secrete te nee emia ee 60,000,000 14,740,000 74,740,000 
Swap'collateralidepositsxvawhuarste nt canes <toe aee.. 140,261,000 62,950,000 77,311,000 
119,000,000 155,001,000 68,450,000 205,551,000 
Human Resources and Social Development— 
Department— 
Human Resources and Skills Development— 
@anada Wabour GCode—Otheli: s) cance a-ek Seti we tee 112,011 346,105 300,710 157,406 
Canada Labour Code—Wage Recovery 
A DPealSuvta aces cu cece ey cies Hee Mala sein hase aoe 994,210 511,265 377,145 1,128,330 
FaitawapesdepositACCOUn tawaman Ge aes rion commoner 910 910 
LLO7, 131 857,370 678,765 LE ZOS SO 
Indian Affairs and Northern Development— 
Agent administered Indian minors account.................. 7,740 7,740 
Less: securities held in Peace Hills Trust................. 7,740 7,740 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission .................055 992,588 992,588 
Guananteeidepositsies crass uectnecy: brevet tiga Sanne mea ed ee 90,785,370 199,167,427 34,640,354 255,312,443 
BESS SECUTITICS INE LG LIMNtnNSt rset. reset ein eee ee ce 66,358,333 4,129,131 174,742,740 236,971,942 
24,427,037 203,296,558 209,383,094 18,340,501 
Guarantee deposits Oilvandigdsmeen.- tie oe oe cain eee 148,069,013 27,534,332 30,868,490 144,734,855 
Less*:securities held 1titruste ee, VA te ee A LS 122,268,034 370,273,656 364,287,134 116,281,512 
25,800,979 397,807,988 395,155,624 28,453,343 
Guarantee deposits—Reserve resources ...............0--5- 766,953 766,953 
Special accounts—Section 63, 
LndiantA ctmieriek tee its 30h. ches Se GENERAL Ree AE 300,304 3,595,127 3,530,561 364,870 
Less: deposits in special bank accounts .................. 300,304 3,520,561 35585127 364,870 
7,115,688 7,115,688 
51,987,557 608,220,234 611,654,406 48,553,385 
Industry— 
Trustee Performance Securities—Bankruptcy and 
INSOLVENCVUA CE: 2:,.5. ne ye purus ew cates Ore Va ee ESE eats 15,000 15,000 
Justice— 
Courts Administration Service— 
DECHLILY: TOM COSIS cerncio ns otter m wicket hos Lente Ree 17,506 6,579 8,651 15,434 
Supreme Court of Canada— 
SGCHEITU EQnCOSLS 5 tee acetate ely eo ee eee ee ee 394,391 10,311 10,611 394,091 
411,897 16,890 19,262 409,525 
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TABLE 6.31 


DEPOSIT AND TRUST ACCOUNTS—Concluded 
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Natural Resources— 
Guarantee'deposits—Oiland'gas’.. S30 nae es cee sess 
Wessssecunities heladnrtrushitaa ces dese ele insite 


Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum ................... 


Public Safety and Emergency Preparedness— 


Canada Border Services Agency— 
(a) 


Guarantee: deposits aerraam ae cctoe caertomtts othe wits sits ate 


essssecuriticssmeldmiatrustere: «otter atten tere fe eka 


Generalisecunity, depositsii.:- evista 4 oe-upe serge, eee 


Immigrationiguaranteestund\). acum). sya yet exes >= 


Seized mnonetaryassetSmc mae nase: aero aaie 
Temporary deposits received from importers’? ........... 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies)— 


BOndSee eee ee Ae ere eee Stier noes 


Certified«cheques. .t..a: Wisi facets eee oe eee 


Depositsionsdisposals andirentseaar reas emer acer a 


Seized: property — Cashes « aac srercvemussieeei caine tice aches « 


Totalideposit-acCOUNnts REM his.<) ede hen tears oe heute in eae 


Trust accounts— 
Indian Affairs and Northern Development— 
Indian band funds— 
Capitalkaccountss#Lable G20. nies. cree setters teary ar 
Reyvenuetaccountss lablei6:33'.k fa caiow anes a teen 


National Defence— 
Estates Armed: SCEVICES i iactak oketad-aas ceaeaers cheb ain ntiov stan ula o 


Public Safety and Emergency Preparedness— 
Canadian Security Intelligence Service— 


Scholastica wardsalsy, sen tatewc cate oh Ace be eae « 


Correctional Service— 


Inmatestinisttun diate ie: Serppeiet 2 syste ao hectare ated 


Royal Canadian Mounted Police— 


Benetitetrustirung se eee erect cee ieee sania 


Veterans Affairs— 


PRAM INISLETC GFA CCOMELS & era nee SicerePoe ein oeichcier tacts ieee 
States iin rca cinta cicero ere Geer iene Laws aoa onreimnnet es 


Veterans administration and welfare trust 


HOTA MTUSE: ACCOUNTS taery thar rnckeretn tome eie teen olere, erate mer aieiets 


Totalideposit and)trust accounts it...c ees oo teleteieiaas oes oeasrerste 


April 1/2005 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2006 


ae 1,636,643,975 


2,305,798,861 


2,461,492,327 


$ $ $ $ 

a 491,729,751 519,988,930 656,659,357 355,059,324 

s: 482,287,739 482,287,739 343,488,794 343,488,794 

9,442,012 1,002,276,669 1,000,148,151 11,570,530 

ae 112,000 1,640,000 86,000 1,666,000 

ae 3,770,781 7,083,573 5,207,113 5,647,241 
AA 286,800 286,800 

3,483,981 7331/0373 D2 OF AS 5,647,241 

Ay 4,154,597 260,310 77,980 4,336,927 

we 29,506,230 5,783,967 5,607,684 29,682,513 

tbe 3,600 3,600 

: 833,605 833,605 

37,982,013 13,414,650 11,726,382 39,670,281 

Bh 706,204 792,037 250,000 1,248,241 

Ps 706,204 250,000 792,037 1,248,241 

1,042,037 1,042,037 

af 10,602,500 224,958 2,505,099 8,322,359 

ar phe) Sifs: 25,720 22523 32,770 

ar 912,061 5,322,309 5,797,363 437,007 

os 46,155,497 50,001,399 29,820,923 66,335,973 

57,699,631 56,616,423 39,187,945 75,128,109 

uA 375,735,710 1,916,454,146 1,800,218,429 433,971,427 

Be 1,056,208,153 259,589,911 535,843,130 779,954,934 

of 195,104,266 82,523,383 T8325 1,591 199,376,058 

1,251,312,419 342,113,294 614,094,721 979,330,992 

fi 11,776,284 B55 99, 292 4,012,311 11,163,265 

a 36,449,574 4,596,998 4,851,331 36,195,241 

Le 29 IS Ova 350,109,584 622,958,363 1,026,689,498 

ang P21G 732 1,666,524 1,574,303 213,953 

45 29,399 738 2,000 28,137 

te 10,740,303 36,312,608 sbyaekyva| 11,459,660 

wr 2,163,430 161,801 96,308 2,228,923 

IER ys Ps 36,475,147 35,691,559 13,716,720 

SH 2,640,221 506,042 922,161 2,224,102 

a 3,072,390 502,799 888 3,574,301 

es 602,513 84,619 126,624 560,508 

6,315,124 1,093,460 1,049,673 6,358,911 

S35 1,318,908,265 389,344,715 661,273,898 1,046,979,082 


1,480,950,509 


(1) During the year, “Temporary deposits received from importers” was combined with “Guarantee deposits”. 
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Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Guarantee deposits—Canada Revenue Agency 


This account was established to record cash securities re- 
quired to guarantee payment of Goods and Services Tax (GST) 
as it relates to non resident registrants and, certain licensees as 
it relates to excise taxes, which are both payable pursuant to the 
Excise Tax Act. 


Securities held in trust by the Agency are made up of cash 
deposited to the Consolidated Revenue Fund. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose mon- 
ey is to be used to meet costs incurred on the sale of Crown cor- 
porations and demand for payment by purchasers pursuant to 
the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 


Canada Hibernia Holding 
Corporation—Abandonment reserve fund 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 


Swap collateral deposits 


This account was established to record cash received as 
credit support under a collateral agreement with a financial in- 
stitution. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 
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Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 


Fair wages deposit account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 


Agent administered Indian minors account 


This account was established to record moneys belonging to 
Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the Indian Act. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Oper- 
ations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to 
section 8 of the Arctic Waters Pollution Prevention Act, sec- 
tion 17 of the Yukon Waters Act and of the Northwest Territo- 
ries Waters Act and various regulations under the Territorial 
Lands Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit or other acceptable 
instruments which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with the Canada Petroleum Re- 
sources Act. These securities are a performance guarantee or 
refundable rental that the agreed exploration work will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
various regulations made under section 57 of the Jndian Act. 
Interest is allowed on cash deposits. 


Special accounts—Section 63, Indian Act 


This account was established to record moneys held for In- 
dians in authorized banks across Canada. These moneys in- 
clude such items as deposits and payments on leases held for 
individual Indians, and those to be split between individual In- 
dians and Indian bands. This is anon-interest bearing account. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a guar- 
anty company, satisfactory to the official receiver, for the due 
accounting for the payment and the transfer of all property re- 
ceived by him as trustee and for the due and faithful perfor- 
mance of his duties. 


During the year, the account was closed. 


Security for costs—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Tax Court of Canada. These accounts re- 
cord the moneys paid into the Tax Court of Canada, pursuant to 
an order of the Court, rules of the Court or statutes, to be held 
pending payment of such moneys, in accordance with an or- 
der/judgment of the Court. 
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Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the 
Canada Petroleum Resources Act. These securities are a per- 
formance guarantee that the agreed exploration will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Guarantee deposits—Canada Border Services 
Agency 


This account was established to record cash required to 
guarantee payment of customs duties on imported goods pursu- 
ant to the Customs Act. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 148 of the Immigration and Refugee Protection Act. 


Immigration guarantee fund 


This account was established by sections 14, 26, 44, 56, 58 
and 148 of the Immigration and Refugee Protection Act, to re- 
cord amounts collected and held pending final disposition, ei- 
ther by refund to the original depositor, or forfeiture to the 
Crown. 


INTEREST-BEARING DEBT 6. 35 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Seized monetary assets 


This account was established in accordance with sec- 
tions 137 and 140 of the Immigration and Refugee Protection 
Act which authorized the Officer to seize and hold anything 
that is believed to be, on reasonable ground, was fraudulently 
or improperly obtained or used or that the seizure is necessary 
to prevent its fraudulent or improper use or to carry out the 
purpose of the Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various (Customs) regulations regarding temporary entry of 
goods. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Deposits on disposals and rents 


This account was established in accordance with the terms 
and conditions of the Real Property Disposition Revolving 
Fund to record receipts on future disposals of properties that 
are not closed at the end of the year. It is also used to record rent 
deposits received by the department, or collected on behalf of 
third party clients, which will be returned to the tenants at the 
end of the lease. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash and proceeds from 
the interlocutory sale of seized assets. These funds will be de- 
posited to the Consolidated Revenue Fund and credited to the 
account until returned to the owner or forfeited. 


Indian band funds 


This account was established to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 
of the Indian Act. 
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TABLE 6.32 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 
2005-2006 2004-2005 
$ $ 


Opening Oalancer price Mere ace cine 1,056,208,153 


RECEIPTS AND OTHER CREDITS— 


Oil royalties: kiyatcre- os coh tion acd elt eusteueue ns 26,026,076 
Gas TOV Altes oF ce ciaes ypc sole cere ete sie 217,867,994 
Land and other claim 
Settlements eerie ce rte cok ate 
Sundries eee eee ee eee 15,695,841 
259,589,911 


1,045,330,156 


24,073,408 
176,307,885 


918,100 
9,704,823 


211,004,216 


1,315,798 ,064 


1,256,334,372 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


[1 C0) halen oe raes Rrra es Ai, SONOS 19,683,070 23,855,096 
Transfer pursuant to section 64 of the 

IndianvAct Winncrrergierat tess: Nencrsehora 516,124,306 176,270,044 

Sundriesys....0ce 92. eee eee 35,754 1,079 

535,843,130 200,126,219 

Closing balances oe sate ete cee cee 779,954,934 1,056,208,153 


TABLE 6.33 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 
2005-2006 2004-2005 
$ $ 
Openins-balanceme mace settee 195,104,266 186,138,055 
RECEIPTS AND OTHER CREDITS— 
Government interesteea: sae ene setae 51,732,204 61,171,984 
Court awards and 
SettlementsStn ses eae eee 4,365,862 
Land and other claim 
SEttlementsppe cncroncs 0 «cake meee 1,725,000 5,145,000 
SUN dries He Aho hase Sa ote eet otek 29,066,179 25,268,437 
82,523,383 95,951,283 
277,627,649 282,089,338 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
15 C0) bee AR es oy i a Sa og Nt 13,452,290 8,154,818 
Transfer pursuant to section 69 of the 
IndianvAGtian ty. cei eectatetis eer 62,699,633 76,280,593 
SUNCTIOS Mra an cas orn ke mae sh ae 2,099,668 2,549,661 
78,251,591 86,985,072 
Closing balance Perales oreo ee 199,376,058 195,104,266 


z 


Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians, mentally incom- 
petent Indians and missing Indians pursuant to sec- 
tions 42 to 51 and 52.3 of the Jndian Act. 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates of 
officers and non-commissioned members who die during their 
service in the Canadian Forces pursuant to section 42 of the Na- 
tional Defence Act. Net assets of estates are distributed to legal 
heirs under the administration of the Judge Advocate General, 
in his capacity as Director of Estates. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelligence 
Service to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobby craft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record moneys received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 
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Administered accounts 


Pursuant to section 41 of the Pension Act, section 15 of the 
War Veterans Allowance Act, section 55 of the Veterans Treat- 
ment Regulations and section 8 of the Guardianship of Veter- 
ans Property Regulations, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions, war veterans 
allowances and treatment allowances placed under the admin- 
istration of the Department of Veterans Affairs; and, (b) bene- 
fits from other sources such as Old Age Security, Guaranteed 
Income Supplement or Canada Pension Plan, placed under ad- 
ministration with the consent of the client. These persons have 
demonstrated their inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the appropriate legislative 
authority. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 


charged to interest on the public debt. 


Table 6.34 presents a summary of the balances and transac- 


tions for all other specified purpose accounts. 


TABLE 6.34 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Insurance companyaliquidationvem. se. aces. tureire tae ee 
Human Resources and Social Development— 
Department— 
Human Resources and Skills Development— 
Cin tlisenvicemmsunanc celut Cine wc wien teri eai tine weer vere ates 
National Defence— 
Regular force death benefit account, 
PableG35 waccwe eta nee aiaca. Mee eae oncom nie 
Treasury Board— 
Public Service death benefit account, 
Tablei6:3. Grae re copy Mee sis oats Bee eee Oe Eh Ee 
Veterans Affairs— 
Reinedisoldierssinsurance fun dive .weeaweehe aye ert 
Weterans insurance Mindi te aden myn hit a ini i 


Total insurance and death benefit accounts................-.005- 


Pension accounts— 
Human Resources and Social Development— 
Department— 
Human Resources and Skills Development— 
ANNUItles agents: Pension account. neces as dsers anaes 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Dependants_pensionstnndin ccs eon etael leer eaters 


otal PENSTON;ACCOVMES ercccr cts. ccaretateesiaty ate ay spcrenipscahetohesileea se cratrene os 


Other accounts— 
Agriculture and Agri-Food— 
Canadian Agricultural Income Stabilization 
Canadian Food Inspection Agency— 
Shared=cost-asreementsiacm aise ers sc cre ans eicve Smceera en ene 
Canadian Grain Commission— 
Automated Quality Testing—Private sector............... 


Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account............ 
Canada Revenue Agency— 
Deposits/Disbursements—Worker’s 
Compensation Board. jvura tani een ace tee a een 
Canadian Heritage— 
Miscellaneausiprojects deposits. oar aaceacr> ene cinies cela necier 
Library and Archives of Canada— 
SpeciahOperatne Accountic A. cues smcae wee emer ieer 
Telefilm Canada— 
AGVANCE ACCOUT EA. vesteiaxa sts a taae sistas neste aia tates rela mri Geceeys 
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April 1/2005 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2006 


$ $ $ $ 
ETI S293 756,514 1,016,779 
6,755,143 2,691 474,188 6,283,646 
196,098,360 Shi hilo I 30,181,172 197,232,360 
2,211,866,798 DAO NS TENS 138,082,453 2,322,941,560 
31,388 13,848 17,540 
8,186,044 202,845 811,459 7,577,430 
8,217,432 202,845 825,307 7,594,970 
2,422,937,733 282,451,216 170,319,634 2,535,069,315 
6,173 188 2,813 3,548 
30,493,751 2,289,383 3,038,015 29,745,119 
30,499,924 2,289,571 3,040,828 29,748,667 
1,196,068,510 347,475,743 837,590,452 705,953,801 
1,244,635 ON 22> 792,083 1 S6957 TL 
52,410 52,410 
1,197,365,555 348,392,968 838,434,945 707,323,578 
677,769 213,393 541,164 409,998 
202,709,085 202,709,085 
903,562 239,664 866,360 276,866 
569,250 285,530 469,527 385,253 
14,783,418 266,123,180 245,668,770 35,237,828 
16,256,230 266,648,374 247,004,657 35,899,947 


TABLE 6.34 


OTHER SPECIFIED PURPOSE ACCOUNTS— 


Continued 
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April 1/2005 


Receipts and 
other credits 


Citizenship and Immigration— 
Imimigrantunvestorpro gravaenpram. cmeyserels ces ais sce eee sae ener 
Environment— 
MiscellancousiprojectsiGepositsie sem oe ia-is stveeireat hon ciel 
Parks Canada Agency— 
Muscellaneousiprojectsdepositsivn aaisn a. teats cc ec cue 


Finance— 
Common school funds—Ontario and Quebec................ 
Boreigneclaimsatund ewpeeet- isis ca lieve asvecsordiaucso vical thesis 
War claims fund—World 
Wiarilinicemmtiee acts nie Che ob ustiee weed es series cess 


Fisheries and Oceans— 
Federal/provincial cost-sharing 
A OLCCINENUS Ge Aye aey Meee ees eo eee alee eta esa des, se 
Miscellanecousiprojectsi@epositSiian- tes avon eeraere mals le wets are 
SalesrofiSetz edkasSets meee nent ee ieh aii yerssicern os tors seedensyetas, eserncee 


Foreign Affairs and International Trade— 
Departments— 
Foreign Affairs— 
Canadaikoundation account. ema. eee cee ercbees 


Financial assistance to Canadians abroad............... 
Funds from non-governmental organizations............ 
Shared=costiprojects:.. sm cater ores tee cere ioe io ce ae 
International Trade— 
Funds from non-governmental organizations............ 
Shared=costiprojectSwanece cone ree sonic ety neurone 
Canadian International Development Agency— 
Shared-cost projects—International conferences........... 
NAFTA Secretariat, Canadian Section— 
Shated-costiagreementse-peih. sarc). scant see sye0r ar 


Health— 
Collaborative research projects i... cc +s Pee eo ee 
Miscellaneous federal/provincial projects................-4. 
WorldiHealth Organization te Beis. -ciscie 515, < Renee ete = os oes 
Public Health Agency of Canada— 
Collaborative research projects. areata diets ea sirens 
Miscellaneous federal/provincial projects................. 


Human Resources and Social Development— 
Departments— 

Human Resources and Skills Development— 
Federal/provincial shared-cost project ................. 
Federal/provincial shared-cost project— 

Interprovincial Computerized Examination 
Management systemIGEMS) 2... ageism one - 
Labour standards suspense account ................+0:- 

Social Development— 

Federal/provincial shared-cost project ................. 


Indian Affairs and Northern Development— 
PHdTAN Special ACCOUNTS. Foie 2ccsicG sa a 5-2 scans MARR Seekeg 62s rere oe 
Indian band funds— 
Shares ‘and certificates 9-05 «cys .ccc ais apn ord teen ante coer a cre 


$ 


25,600,000 


4,808,510 


615,881 
5,424,391] 


2,677,771 
179,020 


4,236 
2,861,027 


928,648 


10,851,180 


955,702 


I257T35;, 55.0 


388,747 
386,644 
2,103 


82,169 
3,186,084 
887,491 


42,197 
294,231 


1,145,414 


1,099 
5,638,685 


1,784,272 
1,367,497 
104,515 
778,440 


499,725 
4,534,449 


66,048 
1,084,418 
1,368,189 


2,635,079 
5,153,734 


383,842 


20,000 
20,000 


$ 


34,400,000 
5,292,495 


388,259 
5,680,754 


940,946 
20,456,707 
623,231 
22,020,884 


35,274 
35,274 
1,281,428 
16,366,090 
9,265,074 


428,394 
874,661 


221,452 


28,472,373 
569,509 
24,768 


691,690 
636,039 
1,922,006 


2,702,040 
866,488 
15,974 


12,671,773 
16,256,275 


6,092 


Payments and 
other charges 


$ 


32,000,000 
4,681,754 


547,644 
5,229,398 


724,237 
20,559,610 
867,450 
22,151,297 


30,225 
5,049 
35,274 
1,265,210 
16,365,462 
8,142,512 


331,394 
PUSS TS 


445,114 


27,704,481 
11353275 
NSH] 


646,412 
452,736 
2,394,200 


2,768,088 


681,689 


12,669,174 


16,118,951 


6,092 


March 31/2006 
$ 


28,000,000 
5,419,251 


456,496 
5,875,747 


PSN Te t/t 
179,020 


4,236 
2,861,027 


1,145,357 
10,748,277 
711,483 
12,605,117 


358,522 
351,370 
7,152 


98,387 
3,186,712 
2,010,053 


SOMO 7 
49,377 


921,752 


1,099 
6,406,577 


1,218,506 
1,232,488 
104,515 


823,718 


683,028 
4,062,255 


1,269,217 
1,384,163 


2,637,678 
5,291,058 


383,842 


20,000 
20,000 
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TABLE 6.34 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/2005 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2006 


$ $ $ $ 
Indianicompensation fundSie acteeiasaciteile cere eh ee oat 222,340 222,340 
Indiammoneys SuUSpenseracCOuntG) sc mis tem clei lteter et oie tee 44,622,564 31,611,436 31,056,015 45,177,985 
Non-Indianimoneyseemencment se mieti meniate rarer aaen bia 469,355 11,004,781 10,872,427 601,709 
45,698,101 42,622,309 41,934,534 46,385,876 
Industry— 
Canada/Provinces Business Service Centre ................- 75,000 400,000 377,284 97,716 
Income from securities in trust—Bankruptcy and 
Insolvency ACty, ha... cs craters ene oe Sienna d Melts Sesleri le 52,031 52,031 
Petro-Canada Enterprises Inc—Unclaimed shares............ 961,014 1,802 962,816 
Securities in trust—Bankruptcy and Insolvency Act.......... 31,266 31,266 
Lesssecuritiessneldinitrustess wisecmn cote eincee 31,266 31,266 
Shared-cost/joint project agreements—Research............. 80,721 10,760 69,961 
Shared=cost: projects! oo. co ems ake wits avetai sata sus tochase stays: eeiarelanat 2,337,855 585,426 2,457,382 465,899 
Unclaimed dividends and undistributed assets— 
Bankruptcy and, Insolvency Act mon.cs a tee rete: sities 11,648,511 2,822,271 1,111,238 13,359,544 
Canada’ Business’ Corporations Act. 1.0. sates tetinice + = 3,891,574 205,849 97,519 3,999,904 
Winding=upsActi., Seetitets ence cect ocinie set onreats are nete aria 529,659 529,659 
Canadian Space Agency— 
Radarsatecn octet ce tene tre omit tere sitar tenia Soi eer 107,458 1,201 106,257 
Natural Sciences and Engineering Research Council— 
STRUSE HUI oo ow Peano «curse eae Were, ohoeaie ae rae Se Pasa ais akan ays 242,105 6,672 95,448 153,329 
Social Sciences and Humanities Research Council— 
AGO Rag Gh VrGs beret btatnakeacin ceri SRA eI CRE ot one ciclo are ore 75,100 2,192 72,908 
Statistics Canada— 
Project CEpOSits’s iwi sie ee cine ciate ciel selene teeny cies cere ole 8,632,623 6,839,183 15,471,806 
28,558,551 10,936,303 4,153,024 35,341,830 
Justice— 
Courts Administration Service— 
Special account veacre.c cls. s1s sets araues se csieye mueate sis eeravetey es ehetecerers 9,947,272 5,046,036 $,825,924 9,167,384 
National Defence— 
Foreign governments— 
United Kingdom— 

British Army—SuffieldPAlberta.. ....< castes cise eee 30,651,568 67,560,018 76,426,284 21,785,302 
WainwrightrAlbertacd. ao. crt a vnecisus ons 5712193 218,856 790,048 1 
Otheractivitiessancscsctuieeice tem cers 5,018,233 (694,893) 3,918,621 404,719 

Federal Republic of Germany— 
German Army—Shilo, Manitoba ....................0- 198,004 17,934 215,938 
Otheradctivitiesiyyen:- hit «sls a oer 6,636,043 14,368,477 19,488,790 1,515,730 
Nether latid s:-Aee eee, «rcs aioe are oP wina,« vara dee 1,453,385 99,484 99,943 1,452,926 
MtalianvAir Horces Trainin gin ct macmiaeren cae otters eer rs aie. 1,263,793 9,270,000 10,533,793 
AITS PTO] CCES casas there. s eyserala syst mrcieas siete te cuccore simpal stems SORE 1,652,903 1,960,143 3,613,046 
SECULITY Tite lice tees 2 Se lok ci oto ee AM A ie ee 4 eres 1,580,873 (24,884) 1,555,989 
NATO Elying Training Centre. - 25... 14. seeeiee ce eee 12,278,972 1,603,033 13,882,005 
61,304,967 94,378,168 111,257,479 44,425,656 
Joint research and development projects................--4. 7,093,926 3,019,247 1,530,663 8,582,510 
INOD=POVEINMent agencies evs tir cyers cia cai ciaetarer sent ncnanteke eoous 1,732,418 3,865,530 3,450,547 2,147,401 
North Atlantic Treaty Organization (NATO)— 
Infrastructure, projects) sete... coc iers s.< v0 aa Pala sechevers aes anes 6,618,109 6,618,109 
76,749,420 101,262,945 116,238,689 61,773,676 
Natural Resources— 
Market development incentive payments—Alberta........... 4,943,467 4,960,101 5,125,813 4,777,755 
Newfoundland Offshore Revenue Account...............0.. 378,404,250 378,404,250 
Nova Scotia Offshore Revenue Account................-005 217,755,661 217,755,661 
Shared-cost agreements—Research ........ccsmentnetessees 2,625,404 8,401,776 9,748,961 1,278,219 
Shared-cost Projects: Ne Meek f Ase cus siesei ees Se eA cr sleve 7,053,624 11,805,456 9,608,835 9,250,245 
Canadian Nuclear Safety Commission— 
Security equipmentipurchases: } ...2<.0...- Ne leehe eae cess 105,240 237,602 342,842 
Joint projects (formerly Installation of 
specialized monitoring equipment) .................... 192,845 426,226 474,336 144,735 
14,920,580 621,991,072 621,117,856 15,793,796 
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TABLE 6.34 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


April 1/2005 
$ 


Receipts and 
other credits 


$ 


Payments and 
other charges 


March 31/2006 


$ 


$ 


Privy Council— 
Shared-cost projects—Media travel expenses ............... 586,420 459,219 269,323 776,316 
Public Safety and Emergency Preparedness— 


VoInt rescatch ang development projects sat rivet certs eae 1,964,622 4,454,437 3,176,128 3,242,931 

Royal Canadian Mounted Police— 

Joint research and development projects.................. 127,724 906,295 1,034,019 
Seized assets — Canadian fundsiia..crmcreiet eienie ce aivets tee 653,967 6,251 647,716 
2,746,313 5,360,732 3,182,379 4,924,666 

Public Works and Government Services— 

@rediticard——Special projectitund ir oc iaui iy bias sian os 1,000,000 1,000,000 

RANCOPDOMe: SUMMITS sere cael Sheth tuatueie. aeons ieee ote CRM 5,497 200,025 195,350 10,172 

Military purchases excess funds deposit.................... 69,234,907 529,856 68,705,051 

ESSHSCCUTITICS Cl GT ChUStice bee echt, eee Pl dete oct 69,234,907 529,856 68,705,051 
529,856 529,856 
1,005,497 729,881 725,206 1,010,172 
Transport (Transport, Infrastructure and Communities)— 
Office of Infrastructure of Canada— 
Crown Corporation Trusts—Donations................... 15,100 15,100 
Veterans Affairs— 
Shatred=cost-agteementsintr - amin aoe erro ae ne BPA Somiiol 88,423 
Western Economic Diversification— 

Jobs and economic restoration initiative.................+5- 154 154 
ANOS Shien ot 6 CO eee RO oO EES A'S oooh oti tine oie 1,456,477,896 1,715,269,914 DSi oo Alls 984,012,697 
Less: consolidation adjustment” .............00.cseeece see e eee 14,783,418 20,454,410 35,237,828 
AM OtaleothetraCCOUntSya.ess axe sts este orace. tre ace carte RT Re easter warans 2 1,441,694,478 1,715,269,914 2,208,189,523 948,774,869 


Motavother speciticd purpose-accOunts wrieemtris eee retusa 3,895,132,135 2,000,010,701 2,381,549,985 3,513,592,851 


(1) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 
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Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 
No new contracts have been entered into since 1954, when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1°‘, 1997, the Department of Hu- 
man Resources and Social Development (Human Resources 
and Skills Development) 6ssumed responsibility for the ad- 
ministration and the actuarial valuation of the Civil Service 
Insurance Act. 


The number of policies in force as of March 31, 2006 
was 1,424 and the average age of the policyholders 
was 87.0 years. During the year, premiums of $2,691 were re- 
ceived. Death benefits, settlement annuities and premium re- 
funds of $390,734 were paid during 2005-2006. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $6,283,646 as at 
March 31, 2006. The assets as at March 31, 2006 are 
$6,367,101. The surplus as at March 31, 2006 is therefore 
$83,454. Pursuant to subsection 16(3) of the Civil Service In- 
surance Regulations, an amount of $83,454 has therefore been 
transferred in the Account to the Consolidated Revenue Fund 
in 2005-2006. 


Regular force death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members and former members of the Canadian Forces. Re- 
ceipts and other credits consist of: (a) contributions by partici- 
pants; (b) Government’s contribution paid in respect of 
participants who, at the time of death, were members of the 
regular force, or who were elective regular force participants, 
to whom pensions were payable under the Canadian Forces 
Superannuation Act or the Defence Services Pension Continu- 
ation Act; (c) single premiums payable by the Government in 
respect of regular force participants who became entitled to a 
basic benefit of $5,000 without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular force, or who were elective regular force partici- 
pants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular force; 
(b) benefits paid in respect of elective regular force partici- 
pants, to whom pensions were not payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular force; 
and, (c) the portion of benefit payable for which a single 
premium has been paid by the Government. 


TABLE 6.35 
REGULAR FORCE DEATH BENEFIT ACCOUNT 
2005-2006 2004-2005 
$ $ 
Opening balance’... ee eee 196,098,360 192,898,346 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 13,863,023 13,056,123 
Government’s contribution........... 2,000,374 1,792,319 
Single premiums payable by 
the Government in respect 
of regular force participants 
who became entitled to a 
basic benefit of $5,000 
WithOUtICONIDUMONY ce eee ee 609,738 618,089 
INtORes (oe ck avatetctansvcu.tCarnniore casiensiexolsnewekecens 14,842,037 15,149,273 
S15315,172 30,615,804 
227 ANS D322 23co V4 LOO 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular force, or who 
the regular force, or who 
Participants. = serra ocelot oie 30,181,172 27,415,790 
Closing balanceseanerrrss aaa eae 197,232,360 196,098,360 


Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or were 
in receipt of an annuity under Part I of the Public Service Su- 
perannuation Act; and, (b) benefits of $10,000 paid in respect 
of participants who, at the time of death, were employed in the 


Public Service, or were in receipt of an annuity under Part I of 


the Public Service Superannuation Act, and on whose behalf a 
single premium for $10,000 death benefit coverage for life has 
been made. 


TABLE 6.36 
_ PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
| 2005-2006 2004-2005 
$ $ 


Opentnsibalancesa42 sv. as aya seats 2,211,866,798 2,100,375,954 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Employees— 
Government and Public Service 
COLPOLALIONS a ae sre ne ts ete ee 68,449,378 63,750,919 
Government— 
General Ao sep eet eaasemiaaneaoce 8,175,834 7,397,981 
Single premium for $10,000...... 1,392,467 1,343,749 
Public Service corporations ........ 935,241 835,829 
WRCETES tanger eoticne Sie a-a/ao siete ooretay es 170,204,295 167,449,737 
249,157,215 240,778,215 


2,461,024,013 2,341,154,169 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


Gencralieecccteal veer ie Le ane 98,020,926 88,676,074 
Life coverage for $10,000.......... 39,998,565 40,537,332 

Other death benefit 
DAY MCD S pote cate petty eK 62,962 73,965 
138,082,453 129,287,371 


losing balance; 3.9700 ark 0 ce ee 


2,322,941,560 2,211,866,798 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial adjustment as at March 31, 2005 of $12,247 was charged 
to the account during the year and was credited to revenues. 
The final date on which application for this insurance could 
have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans Insurance Act, to 
provide life insurance to contributing veterans of World War 
II. The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. 
The account 1s actuarially maintained and an actuarial liability 
adjustment as at March 31, 2005 of $194,285 was credited to 
the account during the year and was charged to expenditures. 
The final date on which application for this insurance could 
have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Canadian Agricultural Income Stabilization 


On December 11, 2003, the Minister of Agriculture and 
Agri-Food Canada announced that the Agricultural Policy 
Framework (APF) has received the necessary signatures re- 
quired for the implementation. This resulted in the launching 
of the Canadian Agricultural Income Stabilization (CAIS) pro- 
gram and the ending of the Net Income Stabilization Account 
(NISA) program after the 2002 stabilization year. 


This NISA program was established by section 15 of the 
Farm Income Protection Act and the Federal/Provincial 
Agreement establishing the Net Income Stabilization Account 
Program, to help participating producers of qualifying agricul- 
tural commodities achieve long term improved income stabil- 
ity. The Program allows participants to deposit funds up to 
predetermined limits into an account held at a participating fi- 
nancial institution, and receive matching contributions from 
the federal and provincial governments. 
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The federal government and the provinces have approved 
the wind down of the NISA program at the end of the 2002 sta- 
bilization year. Participants will then have a maximum of five 
years, with minimum of 20 percent annual withdrawals of the 
balance of their accounts, to withdraw their funds from the 
Program. 


The CAIS program is designed to help producers protect 
their farming operation from both small and large drops in in- 
come. In general, individuals or entities that derive income 
from primary production of agricultural commodities, as de- 
fined by the program, are eligible to participate in the CAIS 
program. The CAIS program and Production Insurance are the 
two main programs under the Business Risk Management 
component of the APF. 


The program payments are based on declines in reference 
margins and are shared 60/40 with the provinces for which the 
Administration delivers. The provinces are invoiced by the 
Administration for their 40 percent share of the contributions 
which are held in a specified purpose account and drawn down 
as applications are processed. 


The account records the following transactions relating to 
the Consolidated Revenue Fund: 


(a) Government matching contributions on NISA partici- 
pant matchable deposits. For the 2002 stabilization 
year, with the exception of Alberta, the federal and pro- 
vincial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on NISA funds 
held in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by 
the Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) The provincial share of CAIS funds received to 
cost/share payments to producers. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Automated Quality Testing—Private sector 


The purpose of the account is to develop new, rapid, auto- 
mated testing methods to determine the quality of grain and to 
commercialize them. This project is funded at least 50% from 
the private sector. The authority comes from Treasury Board 
minute N°. 827824 as at February 10, 2000. 


During the year, the account was closed. 
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Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Monies are disbursed on behalf of contributors as pro- 
jects are undertaken. Unused funds are to be returned to 
contributors. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Revenue Agency Act and the Worker's Compensation 
Act, to enable the Canada Revenue Agency to record and for- 
ward on daily basis, funds received from Nova Scotia employ- 
ers to the Worker’s Compensation Board of Nova Scotia, as 
part of a partnership arrangement between the Agency and the 
Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Special Operating Account 


This account was established pursuant to section 18 of the 
Library and Archives of Canada Act, which also directed that 
(a) the account be credited with all monies received for the pur- 
pose of the Library and Archives Canada by way of donation, 
bequest or otherwise and (b) any amounts required for the pur- 
pose of the Act may be paid out of the account or out of money 
appropriated by Parliament for such purposes. 


Advance account—Telefilm Canada 


This account was established pursuant to section 19 of the 
Telefilm Canada Act, to reserve for use in future years moneys 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


Immigrant investor program 


This account was established to record the receipt and dis- 
bursement of amounts received under the Immigrant Investor 
Program in accordance with section 12(2) of the /mmigration 
and Refugee Protection Act and section 91(d) of the Immigra- 
tion and Refugee Protection Regulations. This program allows 
qualified immigrants to gain permanent residence in Canada 
by making an investment in the Canadian economy. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,889, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
_ property and the earnings of property, and, (6) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custodian 
of Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of mon- 
eys received from the provinces for cost-shared programs ac- 
cording to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
_ Oceans 


This account was established to record contributions re- 
_ ceived from organizations and individuals, for the furtherance 
_ of research work. 
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Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Monies so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record monies received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements for 
the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assistance 
to distressed Canadians abroad. 


Funds from non-governmental 
organizations—Foreign Affairs and International 
Trade—Foreign Affairs 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects—Foreign Affairs and 
International Trade—Foreign Affairs 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Funds from non-governmental organizations— 
Foreign Affairs and International 
Trade—International Trade 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects—Foreign Affairs and 
International Trade—International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference 
Agreements. 
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Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development and administration of com- 
mon information management systems. 


Collaborative research projects—Health 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Collaborative research projects—Public Health 
Agency of Canada 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Public 
Health Agency of Canada 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Federal/provincial shared-cost project—Human 
Resources and Social Development—Human 
Resources and Skills Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 
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Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The costs in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 


Federal/provincial shared-cost project—Human 
Resources and Social Development—Social 
Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account—This account was established to 
record moneys received from the sales of pelts trapped 
on reserves in the Abitibi District in Quebec, to defer 
charges for tallymen’s wages, freight costs, etc. 


(b) Off-reserve housing program—Personal Contribu- 
tions—This account was established to record personal 
contributions held in trust until paid to the vendor, 
builder or legal representative. 


(c) Fines— Indian Act—Fines collected as defined in sec- 
tion 104 of the Indian Act, are credited to this account 
for the benefit of the bands or members of the bands. 
Expenditures may be made per the direction of the Gov- 
ernor in Council to cover certain costs in the adminis- 
tration or promotion of the purpose of the relative law. 


Indian band funds—Shares and certificates 


This account was established under the /ndian Act, to record 
the historical value of Transalta Utilities Ltd shares received 
as compensation for a power line right-of-way on the Blood In- 
dian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. 
Any dividends received are credited to the revenue account of 
the Blood Indian Band. 


_ Indian compensation funds 


This holding account was established to record moneys re- 


_ ceived from the sales of Indian lands and easement compensa- 


tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 


| dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 


licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


_ Non-Indian moneys 


This account was established to collect “Provincial Mineral 


_ Revenues” on behalf of the Province of Saskatchewan and re- 
_ mit the same in the manner as described in an agreement be- 
_tween the two parties. The collection and remittance 
_ arrangement is anticipated to terminate upon the expiry or for- 
_ feiture of all Replacement Mineral Dispositions or earlier if 
the Disposition Holders decide to stop drilling. All revenue 
_ moneys collected, received or held by the Crown for the use 
_ and benefit of the First Nations or its members cease to be In- 
_ dian moneys and must be transferred to the First Nations. Mon- 
| ies must be held separately in a non-Indian moneys account. 


This account is interest bearing. 


_Canada/Provinces Business Service Centre 


This account was established to record monies received 


_ from other provinces under cost-sharing agreements for the 
_ Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 


Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 


_ subsequently sold to clients. As the stocks were not registered 
| inthe clients’ names, the dividends must be paid to the last reg- 


istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for 
safekeeping. 
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Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Radarsat 


This account was established to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 
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Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations, to cover ex- 
penditures made on their behalf, and to record the liability to 
other organizations. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities, as well as 
receipts of private donations for the purpose of special 
projects. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Special account—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Federal Court and Federal Court of Ap- 
peal. These accounts record the moneys paid into the Federal 
Court and Federal Court of Appeal, pursuant to an order of the 
Courts, rules of the Courts or statutes, to be held pending pay- 
ment of such moneys, in accordance with an order/judgment of 
these Courts. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


Joint research and development projects—National 
Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 
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Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas 
markets in Alberta and provinces to the East, in accordance 
with an agreement between the Government of Canada and the 
Government of Alberta dated September 1, 1981 and pursuant 
to section 39 of the Energy Administration Act. The original 
term of the agreement was from November 1, 1981 to January 
31,1987. Asaresult of the Western Accord of March 25, 1985, 
payments from the Government of Alberta terminated as at 
April 30, 1986, however, payments are being made from the ac- 
count for selected programs which encourage the use of natural 
gas for vehicles. 


Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Through statutory provisions of the 
Act, an amount equal to certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) are credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain reve- 
nues accruing from oil and gas activities in the Nova Scotia off- 
shore area with the Province of Nova Scotia. Through statutory 
provisions of the Act, an amount equal to certain offshore reve- 
nues (taxes, royalties and miscellaneous revenues) are credited 
to this account and subsequent payments to the Province of 
Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 


| Joint projects (formerly Installation of specialized 
' monitoring equipment) 


The purpose of this account is to hold funds provided by the 


International Atomic Energy Agency (IAEA). These funds are 


expended towards joint Canadian Nuclear Safety Commission 


(CNSC) and International Atomic Energy Agency (IAEA) pro- 


ject, pursuant to the Nuclear Safety and Control Act and Can- 
ada’s International Obligations under Safeguards. 


Shared-cost projects—Media travel expenses 


This account record medias’ (non-governmental organiza- 


_ tions) reimbursements for travel arrangement services ren- 
_ dered to them. 


_ Joint research and development projects—Public 
Safety and Emergency Preparedness 


This account was established to record funds received to 


_ conduct joint research and development projects. 


_ Joint research and development projects—Royal 
_ Canadian Mounted Police 


This account was established to record monies received 


from other government organizations in order to share costs in- 
_ curred under various research project agreements. 


| Seized assets—Canadian funds 


This account was established to record moneys seized dur- 


_ ing the course of investigations and drug seizures under the 
_ Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
» are held pending Court decisions. 


| Credit card—Special project fund 


This account was established to record funds received from 


j American Express (AMEX) to improve the Travel Card Pro- 


gram. 
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Francophone Summits 


This account was established to record moneys granted 
since 1994 by the «Agence intergouvernementale de la 
Francophonie (Paris), called since 2006 the «Organisation 
internationale de la Francophonie», for completing projects 
involving the development of French and partner languages 
the scientific and technical modernity. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Crown Corporation Trusts—Donations 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (6) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


Shared-cost agreements—Veterans Affairs 


This account was established to record transactions relating 
to share of costs incurred under federal/provincial cost-shar- 
ing agreements and funding for research and other projects at 
Sainte Anne’s Hospital. 


Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The consolidated financial statements of the Canada Pen- 
sion Plan have been prepared in accordance with Canadian 
generally accepted accounting principles for the public sector, 
by the management of Service Canada with the concurrence of 
the management of Human Resources and Social Development 
Canada (the Department). 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgements. The financial information presented through- 
out the Annual Report is consistent with the financial 
statements. 


In support of its responsibilities, management has devel- 
oped and maintains systems of internal control and supporting 
procedures. They are designed to provide reasonable assur- 
ance that assets are safeguarded, recorded and properly main- 
tained and transactions are properly authorized and are in 
accordance with the Canada Pension Plan Act and Financial 
Administration Act and accompanying regulations. These con- 
trols include the establishment of an organizational structure 
that provides a well defined division of responsibilities and ac- 
countability, the selection and training of qualified staff, and 
the communication of policies and guidelines throughout the 
organization. Internal controls are reviewed and evaluated by 
both internal and external auditors in accordance with their re- 
spective audits. Management also reviews the 
recommendations of its internal and external auditors for 
improvements in internal controls. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the consolidated financial statements in accordance with Ca- 
nadian generally accepted auditing standards and has reported 
to the Minister of Human Resources and Social Development. 


SYLVIE C LAFONTAINE, CA 
Chief Financial Officer 
Service Canada 


SHERRY HARRISON, CMA 


Comptroller 
Human Resources and 
Social Development Canada 


MARYANTONETT FLUMIAN 


Deputy Head 
Service Canada 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


August 18, 2006 
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AUDITOR’S REPORT 


TO THE MINISTER OF SOCIAL DEVELOPMENT 


I have audited the consolidated statement of net assets of the 
Canada Pension Plan as at March 31, 2006 and the consolidated 
statement of changes in net assets for the year then ended. 
These financial statements are the responsibility of the man- 
agement of Human Resources and Social Development. My re- 
sponsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these consolidated financial statements pres- 
ent fairly, in all material respects, the net assets of the Canada 
Pension Plan as at March 31, 2006 and the changes in its net as- 
sets and for the year then ended in accordance with Canadian 
generally accepted accounting principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 18, 2006 
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CANADA PENSION PLAN 
CONSOLIDATED STATEMENT OF NET ASSETS 


AS AT MARCH 31 
(in millions of dollars) 


2006 2005 
Assets 

Cash Deposit. withvReceiven Generaltfon Canad aygsrares mrtg eas erste rave os arsuen sien felon cuevanene tietene ena inny = 151 Degas 
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Inviestmentsr(schedule ANOte Ss) h.nts ser teyars noisier eis reanene var atorets ter nlaus stayin = «le baralve raf onsscolatin atetstontanets mnie oactors 99,196 78,885 
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102,798 84,026 

Liabilities 
NCC OUTALSAP AV.AO LS HN: eae FUSE ar est otateSei ox tek svete aetoN ame Lo nen ReMeHiey aheccswaftanseak anariabat sted ues /enovctetstey teak aft ators owakel enone ae ara 41 53 
Pensions anGibeneiitsipay able ear wy. csc yccastererte cc eta rece ereerapeeercis-cop aber © Aicic sacs oe sPare cueaia fea spsce otters 62 Sy? 
axudeductionsiduc to.@anada revenue A PENCY: ar spacierp ake afaroriehehe/ + orperevorsiet ot selene eal ellen onesies ofererelo re 96 84 
Investmentiliabilities\(Schedule;Note 3) 22. ...0.......-..+.- f aysususvorena st Rfa eGery ate Sisal ans auste ens st aterees Cees WAS 279 
Dest ORO LOKMEL SHON OLEIS)) Teenie ERE i reg Coon nn aka sie a1 a eiere lev cbsrecseeene wilencdte walang treaecere mtenetter ee 703 147 
1,677 615 
Nebinsstta ite ReMi 55 viacesttlvisee heats A te eg SEED N A Ait Reo id ard ecole Meine NaN 101,121 83,411 


Contingencies (Note 13) 


The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 


Approved by : 


SYLVIE C LAFONTAINE, CA 
Chief Financial Officer 
Service Canada 


SHERRY HARRISON, CMA 
Comptroller 

Human Resources and 

Social Development Canada 


MARYANTONETT FLUMIAN 
Deputy Head 
Service Canada 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 
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Increase 
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Investment income (Note 9) 
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Decrease 
Pensions and benefits 
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2006 2005 
83,411 72,544 
30,117 28,941 
DAS 2,431 

6,448 1,742 

3,239 NEPA 

1,031 736 

165 38 
(36) (20) 
13,032 6,139 
43,149 35,080 
17,698 16,822 
3,466 3,333 
cael 2,926 
269 258 
264 249 
218 216 
(49) (41) 
24,977 23,763 
462 417 
25,439 24,180 
17,710 10,900 
101,121 83,411 


The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 
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Canada Pension Plan—Continued 


CANADA PENSION PLAN 
CONSOLIDATED SCHEDULE OF INVESTMENTS 
FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 
2006 2005 
Equities 
Canadian equities 
PUBL CRINALKCtS wee Ste ee eee ME ais ck aera a nt cl oe tse dnp ie Seah Porshe ve aac oa ess saiacle cre tee cenrietis 20,003 21,044 
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Non-Canadian equities 
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31,565 15,040 
Total equities (Cost 2006 - $43,994; 2005 - $32,141) 52,196 36,596 
Real return assets 
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Nominal fixed income 
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Total nominal fixed income 36,808 39,908 
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Investment receivables 
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DEPiVaAtIVieSHTCCELVADLESH.Ore Meee eat Cheat Tact aN Per eee UE aoe aa le aia, auaie tote Ath ch Se een eee, fi, Sais 259 240 
Dividendsmecervables pret iait tis eee tote ie ea: EER eee alls oc wees tute dobmel cmt kes 128 86 
Total investment receivables 1,151 1,129 
(Cost 2006iS6412 2005 48340) bee crust ccc tree cae oe ralege or erolsl sa cassia i SES Bh ee Rae REESE Des B22 
TotalinvestmentsianGunvestnents reCeLVADle c.- Scotia cistete tic -aisre nce e arc sicic ore: shaieee of mean Uae silts dacs 99,196 78,885 
Investments liabilities 
Debtionirealiestate: properires aera cesses ctecoys cup ayoysneusehonegetu Media kelanade oy slegsh eae, is: <1 + 2 PARLE cho BLE mL oD te ote ee (664) (242) 
IDGLKIViaTIVCSsIA DILILCS Ser. merc crstedirere rs: states eeceusts. crsrsuee tare, ttre aj o-asane) niatateaveuaye + -anduas A eE Rae Ree eee eT (111) (37) 
Wotalinvestments liabilities.(Cost2006%= $666320052:$234) ia cin a merits weit ciedene «occ 0 ene ene Set eng eceane (775) (279) 
Ota TANI VESTINENES cas cater ee ce aw bls oi hese ce panos SEIN) ol eta ccicanye cessor dersioneu eiekerar's: eave a eae ree 98,421 78,606 
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Description of the Canada Pension Plan 


(a) Description of the CPP 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an Act of Parliament in 1965. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime des rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Minister of Human Resources and Social Develop- 
ment is responsible for the administration of the 
Canada Pension Plan (the CPP Act); the Minister of 
National Revenue is responsible for collecting contri- 
butions. The Minister of Finance and his provincial 
counterparts are responsible for setting CPP contribu- 
tion rates, pension and benefit levels and funding pol- 
icy. The CPP Investment Board is responsible for 
managing amounts that are transferred to it under Sec- 
tion 108.1 of the Canada Pension Plan, and its interest 
in any debt securities transferred to it, in the best 
interests of the beneficiaries and contributors under 
that Act. 


In accordance with the CPP Act, the financial activities 
of the Canada Pension Plan are recorded in the CPP Ac- 
count (Note 8). The Plan’s investments are held by the 
CPP Investment Fund (Note 4) and the CPP Investment 
Board (CPPIB). The financial transactions affecting 
the Account and the Investment Fund are governed by 
the CPP Act and regulations. The Investment Board’s 
transactions are governed by the Canada Pension Plan 
Investment Board Act and the accompanying regula- 
tions. The CPP Investment Board’s assets are to be in- 
vested with a view to achieving a maximum rate of 
return without undue risk of loss, having regard to the 
factors that may affect the funding of the CPP and the 
ability of the CPP to meet its financial obligations on 
any given business day. 


The CPP Investment Board and its subsidiaries are ex- 
empt from Part I under paragraphs 149(1)(d) and 149 (1) 
(d.2) of the Income Tax Act (Canada) on the basis that 
all of the shares of the CPP Investment Board and its 
subsidiaries are owned by Her Majesty the Queen in 
right of Canada or by a corporation whose shares are 
owned by Her Majesty the Queen in right of Canada, 
respectively. 


The CPP Investment Board is designed to operate at 
arm’s length from the government. It is required to be 
accountable to the public, Parliament (through the fed- 
eral Minister of Finance), and the provinces. It pro- 
vides regular reports of its activities and the results 
achieved. 
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As stated in the CPP and CPPIB Acts, changes to these 
Acts require the approval of at least two-thirds of the 
provinces having, in the aggregate, not less than 
two-thirds of the population of all included provinces. 


(b) Financing 


The CPP is financed by contributions and investment 
returns. Employers and employees pay contributions 
equally to CPP. Self-employed workers pay the full 
amount. 


The CPP was designed initially to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits 
being paid out of current contributions. With changes 
made to the Act in 1997, CPP is now intended to be 
funded on a “steady-state” basis - that is, combined 
contributions of 9.9 percent of pensionable earnings 
are expected to provide a capitalization level of 25 per- 
cent of the Plan’s liability by the year 2012. 


The CPP Act provides that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The Twenty-first Actu- 
arial Report of the Chief Actuary of the Office of the Su- 
perintendent of Financial Institutions was tabled on 
December 8, 2004. The report concluded that the CPP 
is financially sound and the 9.9 percent combined em- 
ployee-employer contribution rate reached in 2003 is 
expected to be sufficient to sustain the Plan in the face 
of an aging population. 


A number of assumptions such as long term rate of re- 
turn on assets, inflation rate, mortality rates, increase 
in salary and benefit rates, among other things, were 
used in the twenty first actuarial report. These assump- 
tions reflect best estimates of future economic and de- 
mographic events. The next actuarial report as at 
December 31, 2006 is expected to be completed by 
December 2007. 


(c) Net assets of the Plan 


The net assets of the Plan are composed of the deposit 
with the Receiver General for Canada, bonds and other 
net assets held on behalf of the CPP by the Government 
of Canada (GoC) and investments held by the CPPIB. 
They represent funds accumulated for the payment of 
pensions, benefits and operating expenses. This 
amount does not cover the actuarial present value of ac- 
crued pensions and benefits. 


As at March 31, 2006, the value of net assets of the Plan 
is $101.1 billion (2005 - $83.4 billion). This amount 
represents approximately 4 times the total of pensions 
and benefits in 2006 (2005 - 3.5 times). According to 
the twenty first actuarial report, this is expected to 
grow to 5.6 times by 2021. 
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(d) Pensions and benefits 


Retirement pensions—A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal 
to 25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum new monthly pension 
payable at age 65 in 2006 is $844.58 (2005 - $828.75). 


Disability benefits—A disability benefit is payable toa 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
be paid includes a flat-rate portion and an amount equal 
to 75 percent of the earned retirement pension. The 
maximum new monthly disability benefit in 2006 
is $1,031.05 (2005 - $1,010.23). 


Survivor’s benefits—A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of 
a deceased contributor, according to the provisions of 
the Act. For a beneficiary under the age of 65, the bene- 
fit consists of a flat-rate portion and an amount equal to 
37.5 percent of the deceased contributor’s earned re- 
tirement pension. A beneficiary between the ages of 35 
and 45 who is not disabled or who has no dependent 
children receives reduced benefits. For beneficiaries 
aged 65 and over, the benefit is equal to 60 percent of 
the retirement pension granted to the deceased contrib- 
utor. The maximum new monthly benefit payable to a 
beneficiary in 2006 is $506.75 (2005 - $497.25). 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or a child 
of contributor who is deceased is entitled to a benefit as 
long as the child is under the age of 18, or is between the 
ages of 18 and 25 and attending school full-time. The 
flat-rate monthly benefit in 2006 is $200.47 (2005 - 
$195.96). 


Death benefits—According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
either to 10 percent of the maximum pensionable earn- 
ings in the year of death or six times the monthly retire- 
ment pension granted to the deceased contributor, 
whichever is less. The maximum death benefit in 2006 
is $2,500 (2005 - $2,500). 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2006 is 2.3 percent (2005 - 1.7 percent). 
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Significant accounting policies 


(a) Basis of presentation 


These consolidated financial statements are presented 
on a consolidated basis. They include the consolidated 
financial position and the consolidated changes in net 
assets of the CPP Investment Board and CPP. These fi- 
nancial statements are prepared in accordance with Ca- 
nadian generally accepted accounting principles for 
the public sector and conform to the disclosure and ac- 
counting requirements of the CPP Act 


These consolidated financial statements do not provide 
information on the actuarial estimates required to meet 
future obligations of the CPP since the CPP Act does 
not require that the pensions and benefits be 
pre-funded. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not con- 
sidered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial ac- 
tivities are not consolidated with those of the 
Government. 


(b) Valuation of investments, investment receivables and 


investment liabilities 


Investments, investment receivables and investment li- 
abilities are recorded on a trade date basis and are 
stated at fair value. Fair value is the amount of the con- 
sideration that would be agreed upon in an arm’s length 
transaction between knowledgeable, willing parties 
who are under no compulsion to act. 


Fair value is determined as follows : 


(i) Quoted market prices for publicly traded equities 
and unit values for public equity funds are used to 
represent fair value for these investments. Unit val- 
ues reflect the quoted market prices of the underly- 
ing securities. In the case where quoted market 
prices are not reliable, such as those for securities 
that are not sufficiently liquid to be used as a basis 
for fair value, fair value is determined using ac- 
cepted industry valuation methods. 


(ii) In the case of private equity and infrastructure in- 
vestments, where quoted market prices are not 
available, fair value is determined based on carry- 
ing values and other relevant information reported 
by external managers of the investments. These 
carrying values are determined by the external 
managers using accepted industry valuation meth- 
ods. These methods include considerations such as 
earnings multiples of comparable publicly traded 
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companies, discounted cash flows and third party 
transactions, or other events which would suggest a 
significant change in the value of the investment. 
On a quarterly basis, when there is evidence of a 
significant change in fair value, the valuation is ad- 
justed as appropriate. In the first year of ownership, 
cost is generally considered to be an appropriate es- 
timate of fair value for private equity and 
infrastructure investments unless there is evidence 
of a significant change in value. 


(iii) The fair value of private markets real estate invest- 
ments is determined using accepted industry valua- 
tion methods, such as discounted cash flows and 
comparable purchase and sales transactions. Debt 
on real estate investments is valued using dis- 
counted cash flows based on current market yields 
for instruments with similar characteristics. On a 
quarterly basis, when there is evidence of a signifi- 
cant change in fair value, the valuation is adjusted 
as appropriate. In the first year of ownership, cost is 
generally considered to be an appropriate estimate 
of fair value for real estate investments unless there 
is evidence of a significant change in value. 


(iv) Fair value for over-the-counter derivatives such as 
swaps and forward contracts is determined based 
on the quoted market prices for underlying assets. 
Fair value for exchange-traded futures is based on 
quoted market prices. 


(v) Quoted market prices are used to represent the fair 
value for inflation-linked bonds. 


(vi) Quoted market prices are used to represent the fair 
value for public markets real estate. 


(vii) Fair value for non-marketable federal, provincial 
and territorial bonds is calculated using discounted 
cash flows based on current market yields of instru- 
ments with similar characteristics, adjusted for the 
non-marketability and rollover provisions of the 
bonds. 


(viii)/Money market securities are recorded at cost, 
which, together with accrued interest income, ap- 
proximates fair value. 


(c) Contributions 


Contributions include CPP contributions earned for the 
year. The Canada Revenue Agency (CRA or the 
Agency) collects contributions and measures them us- 
ing the assessment of tax returns. In determining the 
amount of contributions earned for the year, the 
Agency considers cash received and contributions as- 
sessed, and makes an estimate for contributions related 
to tax returns not yet assessed. This estimate is subject 
to review and adjustments. Adjustments, if any, are re- 
corded as contributions in the year they are known. 
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(d) Investment income recognition 


Investment income is recorded on the accrual basis and 

- includes realized gains and losses from investments, 
unrealized gains and losses on investments held at the 
end of the year, divident income (recognized on ex-div- 
idend date), interest income and net operating income 
from private markets real estate investments. 


Realized gains and losses on investments sold during 
the year represent the difference between sale proceeds 
and cost, less related costs of disposition. Unrealized 
gains and losses represent the difference between the 
fair value and cost of the investments at the end of the 
year. The current year unrealized gains and losses rep- 
resent the year-over-year change in this difference. 


(e) Translation of foreign currencies 


Transactions in foreign currencies are recorded at the 
rates of exchange prevailing on the transaction date. In- 
vestments denominated in foreign currencies and held 
at the year end are translated at exchange rates in effect 
at the year end date. The resulting realized and unreal- 
ized gains and losses are included in investment 
income. 


(f) Pensions and benefits 
Pensions and benefits are recorded when payable. 
(g) Tax deductions due to Canada Revenue Agency 


Tax deductions due to CRA consists primarily of volun- 
tary and non resident taxes withheld from pensions and 
benefit payments to CPP beneficiaries. 


(h) Net overpayments 


Net overpayments are composed of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(i) Operating expenses 


Operating expenses are recorded in the year to which 
they relate. 


(j) Use of estimates 


The preparation of consolidated financial statements in 
accordance with the Canadian generally accepted ac- 
counting principles for the public sector requires man- 
agement to make estimates and assumptions that affect 
the reported values of assets and liabilities as at the date 
of the financial statements, and income and expenses 
during the reporting period. Significant estimates and 
judgments are required principally in determining the 
reported estimated contributions, allowance for doubt- 
ful accounts and fair values of investments since these 
determinations include estimates of expected future 
cash flows, rates of return and the impact of future 
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events. Actual results could differ significantly from 
those estimates. 


(k) Cash flow statement 


It is management’s opinion that a cash flow statement 
for the CPP Account is not necessary since information 
concerning operating activities, and their effects on the 
balance of the account with the Receiver General for 
Canada, are readily apparent in the Consolidated State- 
ment of Changes in Net Assets. 


3. Investments, investment receivables and investment 
liabilities 
The CPP Investment Board has established investment 
policies in accordance with the CPPIB regulations which 
set out the manner in which their assets shall be invested. In 
setting the policies, the CPP Investment Board takes into 
consideration certain assets which are held outside of the 
CPP Investment Board and which are in the process of be- 
ing transferred to the CPP Investment Board as set out in 
the following paragraph. 


The CPP Act and an administrative agreement between 
Her Majesty the Queen in right of Canada and the CPP In- 
vestment Board (the “Agreement’”) together provide for 
the transfer of certain specified CPP assets, currently ad- 
ministered by the federal government, to the CPP Invest- 
ment Board. These assets, totalling $9.4 billion at fair 
market value as at March 31, 2006, consist of a portfolio of 
non-marketable federal, provincial and territorial bonds to 
be transferred to the CPP Investment Board in 36 instal- 
ments over a period that began May 1, 2004 and ends on 
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April 1, 2007 (see Note 3d). The assets also included a cash 
operating reserve which was transferred to the CPP Invest- 
ment Board in 12 equal installments over a period that 
began in September 2004 and ended in August 2005. 


(a) Derivative contracts 


A derivative is a financial contract, the value of which 
is derived from the value of underlying assets, indexes, 
interest rates or currency exchange rates. 


The CPP Investment Board uses derivatives to repli- 
cate the returns of Canadian equities, Non-Canadian 
equities and Non-Canadian inflation-linked bonds, and 
to manage asset weights and currency exposure. The 
CPP Investment Board has swaps outstanding to ex- 
change money market interest payments for equity and 
inflation-linked bond payments. The CPP Investment 
Board also uses exchange-traded futures contracts and 
foreign exchange forwards to either increase or reduce 
exposure to underlying equity market or currency 
movements. 


All derivative contracts have a term to maturity of one 
year or less. Notional amounts of derivative contracts 
are used to compute the cash flows and for determining 
the fair value of the contracts. Notional amounts are not 
recorded as assets or liabilities on the Consolidated 
Statement of Net Assets. 


The notional amounts and fair value of derivative con- 
tracts held as at March 31 are as follows: 


2006 2005 
(in millions of dollars) 
Notional Fair Notional Fair 
amount value amount value 
8,874 169 5,918 206 
1,047 (2) 6,061 (6) 
6,184 (14) 2,094 3 
126 (5) 
16,231 148 14,073 203 
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(b) Private equity investments subsidiary’s share of these investments includes assets 


Private equity investments are generally made through 
ownership in limited partnership arrangements with a 
typical term of 10 years. The private equity invest- 
ments represent equity ownerships or investments with 
the risk and return characteristics of equity. 


The CPP Investment Board advances capital to the lim- 
ited partnerships, a portion of which, commonly re- 
ferred to as management fees, is used by the general 
partners to select and provide ongoing management 
support to the underlying companies. Management 
fees generally vary between 1 and 2 percent of the total 
amount committed to the limited partnerships, and are 
included as part of the CPP Investment Board’s cost of 
the investments. During the year ended March 31, 
2006, management fees of $87 million (2005 — $70 mil- 
lion) were included in the capital advanced to the lim- 
ited partnerships and recorded as part of the cost of the 
investment. As discussed more fully in Note 2b, the 
carrying values of these investments are reviewed 
quarterly and any resulting adjustments are reflected as 
unrealized gains or losses in investment income (see 
Note 9). 


(c) Real return assets 


The CPP Investment Board obtains exposure to real es- 
tate through investments in publicly traded securities 
and privately held real estate. Private markets real es- 
tate investments are held by a wholly-owned subsid- 
iary and are managed on behalf of the CPP Investment 
Board by external advisors and managers through 
co-ownership arrangements. As at March 31, 2006, the 


of $3,676 million (March 31, 2005 — $638 million) and 
$664 million of liabilities related to mortgage debt 
(March 31, 2005 — $242 million), with a weighted aver- 
age fixed interest rate of 6.94 percent and terms to 
maturity of one to 21 years. 


Included in the private markets real estate are invest- 
ments in joint ventures. The CPP Investment Board’s 
proportionate share of the fair value of assets and liabil- 
ities in joint ventures at March 31, 2006 is $3,312 mil- 
lion (March 31, 2005 — $481 million) and $664 million 
(March 31, 2005 — $242 million), respectively. The 
proportionate share of the revenues and expenses in 
joint ventures for the year ended March 31, 2006 is in- 
cluded in investment income (see Note 9) and totals 
$273 million (March 31, 2005 — $63 million) and $183 
million (March 31, 2005 — $44 million), respectively. 


Infrastructure investments are generally made directly 
or through limited partnership arrangements. The in- 
vestments represent ownerships in entities that invest 
in infrastructure assets. Management fees for limited 
partnership infrastructure investments are treated simi- 
larly to private equity management fees as discussed in 
Note 3b. During the year ended March 31, 2006, man- 
agement fees included in the capital advanced to the 
limited partnerships were $5.4 million (March 31, 2005 
— $1.8 million). 


Inflation-linked bonds provide for an average effective 
yield of 4.8 percent and the terms to maturity are as 
follows: 


TERMS TO MATURITY 
(in millions of dollars) 


Within | year 1 to 5 years 6 to 10 years Over 10 years Total 


Inflation=linkedIDONGS 55 tc acent ademas trp isuals heGteaae donee oleusiaccs 429 623 2,785 3,837 
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(d) Bonds 


The following table provides information on disposals, 
re-investments, unrealized gains (losses) of bonds : 


PROVINCIAL, TERRITORIAL AND CANADA BONDS 
(in millions of dollars) 
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March 31, 2005 


March 31, 2006 March 31,2006 March 31, 2005 


at cost Disposals __ Re-investments at cost at fair value at fair value 

Newtoundlandvand Juabrador, .-csvsscers aiscto aces 633 Syl 24 606 662 698 
Rrincerbdward islander crcctuctercct te neaereraer 140 8 10 142 154 155 
NovarScotiaen sete cane cepts cnt ave name 1,079 92 92 1,079 1,168 1,196 
New BUNS WACkse <.ctee teed tnnaeactec kor sec cnciean er 834 46 46 834 906 921 
Quebecue ais. Fierce eras Ss cri eae 96 6 7 97 106 108 
CONCATIO RRR yh yarns o SNE RENN ONS coe ravn, crtee 10,233 1,214 esi 10,391 11,287 Nil she/ a 
Wantto Darran ta ia creat ariayr clays sioner eax 883 126 Tes 821 997 
Saskatchewanwerannn serena aati ars 978 113 20 885 964 1,095 
Plorsqel See ly cao Mer A ROS OO CE AD oes eee 2,883 283 141 2,741 2,983 3253 
Britishi@olumbi awe ocneer ria on tralereete ae 3,778 185 WS; 3,668 4,043 4,234 
NMUKOOMIEIIILOLY aria rnats carinii amas jokers S 4 4 4 4 

21,541 2,124 1,787 21,204 23,098 24,038 
Canadawc err se yeti NcoI ee hosel al cincoy’s oor 3,335 240 3,095 3,354 3,803 
Provincial, territorial 
ANC GanagalOOndsteneer eon eee Re re ee 24,876 2,364 1,787 24,299 26,452 27,841 
@PPanvestment Funds share’ ..0:.0..c.sor homens a2. W275 1,289 397 8,355 9,164 19,334 

* 
CPPRAnvestmentiBoatd’s share. .c an. agerskunsepar ees s 7,601 1,075 1,390 15,944 17,288 8,507 

24,876 2,364 1,787 24,299 26,452 27,841 


* CPP transferred to CPP Investment Board bonds with a cost of $8,028 million during the year ending March 31, 2006 ($7,697 million — 2005) 


The transfer to the CPP Investment Board of the CPP 
portfolio ofnon-marketable federal, provincial and ter- 
ritorial bonds began on May 1, 2004. Bonds of $9.2 bil- 
lion based on fair market value at the time of transfer 
were transferred during the year ended March 31, 2006. 


The non-marketable bonds issued by the provinces and 
territories and purchased by the CPP prior to 1998 con- 
tained a rollover provision which will permit these is- 
suers, at their option, to roll over the bonds for a further 
20-year term at a rate based on capital markets borrow- 
ing rates existing at the time of rollover. The non-mar- 
ketable bonds are also redeemable at the option of the 
issuers for redemption amounts calculated in accor- 
dance with Section 110 of the Canada Pension Plan. 


During the year, all disposals of bonds were made, at 
maturity date, at face value. The bonds are redeemable 
in whole or in part before maturity. The provinces and 


territories are permitted to redeem their bonds held by 
the CPP Investment Fund prior to their maturity at a 
value equivalent to market value. No bonds were re- 
deemed by the provinces and the territories prior to ma- 
turity during the year ended March 31, 2006 (2005 — 
none). 


Effective June 2005, the Agreement was amended to 
permit the CPP Investment Board to purchase replace- 
ment bonds directly from a province or territory upon 
the maturity of the non-marketable bonds issued by the 
provinces and territories prior to 1998, subject to the 
relevant province or territory having entered into an 
agreement with the CPP Investment Board. The maxi- 
mum term of such securities is 30 years including roll- 
over periods. The issuer may elect to have the CPP 
Investment Board purchase a replacement debt secu- 
rity or securities in a total principal amount not exceed- 
ing the principal amount of the maturing security for a 
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term of not less than five years and not greater than 
30 years. Such replacement bonds contain rollover pro- 
visions which will permit the issuer, at its option, to roll 
over the debt security for successive terms of not less 
than five years and subject in all cases to the maximum 
30 years outside maturity date. The replacement bonds 
are also redeemable at the option of the provinces or 
territories prior to maturity. Agreements between the 


Investments maturing 


Within yeanit ere RSs tte k. Cees ck See tae nen iatint setiabe. be chee 
LCoS \VSars een S Ge ties sy atanctnh ste ace ean eet ate, onaiedate steht cto ha enesseera crates 
Over Si: years: th: Se ied Gert er rato oe rer Se 


Total=Inivestinents®. 25 cee oe tea cei Cori ee ens tenn 


(e) Commissions 


Commissions are paid to brokers on purchases and 
sales of publicly traded equities. Commissions on pur- 
chases are included as part of the cost of publicly traded 
equities. Commissions on sales are deducted from real- 
ized gains and added to losses as a cost of disposition. 
During the year ended March 31,2006, the CPP Invest- 
ment Board paid total brokerage commissions of $28 
million (2005 — $11 million). 


Securities lending 


The CPP Investment Board participates in a securities 
lending program to enhance portfolio returns. Credit 
risk associated with the securities lending program is 
mitigated by requiring the borrower to provide daily 
collateral in the form of readily marketable invest- 
ments of greater market value than the securities 
loaned. As at March 31, 2006, the CPP Investment 
Board’s investments include securities loaned with an 
estimated fair value of $1,847 million (March 31, 2005 
— $1,423 million). The fair value of collateral received 
in respect of the securities loaned is $1,942 million 
(March 31, 2005 — $1,496 million). 
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CPP Investment Board and the relevant provinces or 
territories were effective commencing July 1, 2005. 


The following schedule presents the fair value of the 
bonds by maturity dates and the average annual rate of 
return on bonds currently held based on current effec- 
tive yields for similar type bonds: 


4. 


2006 2005 
(in millions of dollars) 

Investments Effective Investments Effective 

at fair value yield at fair value yield 
2,837 4.71% 2,332 5.26% 
11,965 5.02% 10,467 5.01% 
11,650 5.17% 15,042 5.54% 

26,452 27,841 
5.05% 5.32% 


Investments held by the CPP Investment Fund 


The Canada Pension Plan Investment Fund was estab- 
lished in the accounts of Canada by the CPP Act to record 
the Plan’s investments in bonds of the provinces, territories 
and Canada. The CPP Investment Fund’s bond portfolio is 
administered by the federal Department of Finance. 


In accordance with the amended legislation and the re- 
lated administrative agreement, the bonds held by the CPP 
Investment Fund are transferred to the CPP Investment 
Board. As at March 31, 2006, 23/36" of the Investment 
Fund has been transferred for approximately $18 billion 
(2005 — 11/36" for approximately $8.8 billion). Once all 
the bonds are transferred to the CPP Investment Board in 
April 2007, the CPP Investment fund will cease to exist. 


For further bond details see Note 3d. 
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5. Investment risks 


Investments, investment receivables and investment li- 
abilities may be exposed to one or more of the following 
risks: 


Currency Risk 


The CPP is exposed to currency risk through holdings of 
investments, investment receivables and investment liabil- 
ities in various currencies. Fluctuations in the relative 
value of the Canadian dollar against foreign currencies can 
result in a positive or negative effect on the fair value of in- 
vestments. The net underlying currency exposures, after 
allocating foreign currency derivatives, are as follows: 
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2006 2005 
(in millions of dollars) 


Currency Net exposure % of total Net exposure % of total 
Canadiansdollaraene at Sees Soe Ae STE ER Bier csertnnneus 65,326 66 62,223 719 
(Wnitede State sc olilarememysryew retorts rere ea aol Gs cit et otis cco oe eae ta sttes ask 17,353 18 7,804 10 
SUL O Meee ee Te ee ee ea Cree ra ay aes taste ohecayans 5,900 6 3,464 4 
VAD AN ESERY CIM reeie reer crete icin on ear eerie ree SOG tee En Aereh ernest 3,370 4 1,256 2 
BritishePound (Sterlin Garey poceicc oor cero ste seen oesin aie oe ne ecpe 3,269 3 2,086 3 
SWISSERT ANC Sy omrcteer hia kicpadty teeta eo hima ein eam oad met nirie salar stare: setede ambien 1,090 1 340 
[AMISTRALTANGG Ol a Temmnemnwet ti tere te ce scadticoree tater cian mien nicer snamaretista araceastcbs utters uieke ate 895 1 462 1 
OUST 35 ek Sue actical oy cate Eni Ee ton Saneci hy BROCE aE ey IRR ens Sage ee 1,218 1 971 1 
98,421 100 78,606 100 
Interest Rate Risk Credit Risk 


Interest rate risk refers to the effect on the fair value of 
investments and investment liabilities due to fluctuations 
in interest rates. The fair value of the bonds and debt on real 
estate investments is directly affected by changes in 
interest rates. 


Market Risk 


Market risk is the risk that the value of an investment 
will be adversely affected by changes in market prices, 
whether those changes are caused by factors specific to the 
individual investment or factors affecting all securities 
traded in the market. The CPP Investment Board manages 
market risk by investing across a wide spectrum of asset 
classes and investment strategies to earn a diversified risk 
premium at the total fund, based on asset mix and risk lim- 
its established in the investment policies. 


The CPP limits credit risk by dealing with 
counterparties that have a minimum credit rating of A or 
R-1 (short-term) as determined by a recognized credit rat- 
ing agency, where available, or as determined through an 
internal credit rating process. Credit exposure is limited to 
maximum amounts as specified in the investment policies. 


Liquidity Risk 
The CPP is exposed to liquidity risk through its respon- 
sibility to pay benefits on a timely basis. 
Credit facilities 


The CPP Investment Board maintains $1.5 billion 
(March 31, 2005 - $1.6 billion) of unsecured credit facili- 
ties to meet potential liquidity requirements. As at 
March 31, 2006, the total amount drawn on the credit facili- 
ties is $nil (March 31, 2005 — $nil). 


INTEREST-BEARING DEBT 6. 61 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Canada Pension Plan —Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 2006—Continued 


7. Receivables 


2006 2005 


(in millions of dollars) 


Receivables 
Contributigngeeasy SAAS tere ere eee ree ee ae re I IRI rn ie oc ensiglisuuenctaavede cretrcu ec creretemen 3,085 2,278 
Régime desirentes;du ‘Québec 5. sagacitcnc os ea eee cd erent Mee: chedeee so nee eltheatue oe. tas Sussistayecs 49 30 
Beneficiaries 
Balancewtipensions and benelits overpayments nee eereririraieere ait er ricer treet 86 82 
Allowance;for:doubtfullaccounts: . fi..4 ccd eres cre nisi ove ec utcsisy ose or nice Sete. b ereuclnlersrse eee aan eebebe RRL ee (50) (46) 
Due fromm DOK erie ies Feecrc cst chet e ies yoo ate soho se es loka evel erenealtue ceo ds Sayoue Exe) aeltez tes eR Ree eR et ot tees 255 19 
QURED Sans. vasce eis, shes ig Giedece ate «bs mare eles lehev a oraneterene tavste ee: esele WecssieyePe) wile le etera lay seve ole) denG eile tact egy eer ene tare eres oaks 14 


3,439 2,363 


The Department has procedures to detect overpayments. 
During the year, overpayments totalling $53 million (2005 
— $46 million) were established and remissions of debts to- 
talling $4 million (2005 — $5 million) were granted. A fur- 
ther $45 million was recovered (2005 — $41 million). 


8. Canada Pension Plan Account 


The CPP Account was established in the accounts of 
Canada by the CPP Act to record the contributions, inter- 
est, pensions, benefits and operating expenses of the Plan. 
It also records the amounts transferred to or received from 
the CPP Investment Fund and the CPP Investment Board. 


In accordance with the amended legislation and the re- 
lated agreement, funds on deposit with the Receiver Gen- 
eral for Canada have been transferred to the CPP 
Investment Board on a monthly basis as explained in 
Note 3. As at March 31, 2006, all of the funds have been 
transferred (approximately $6.5 billion). As at March 31, 
2006, the Deposit with the Receiver General for Canada is 
$151 million (2005 - $2,771 million). 


9. Investment income 


Investment income is reported net of external invest- 
ment management fees. Investment management fees in re- 
spect of public markets investments are expensed as 
incurred. These fees include an incentive portion that fluc- 
tuates with investment performance. Investment manage- 
ment fees for private market real estate investments are 
deducted by the asset manager before the CPP Investment 
Board receives its share of net operating income from the 
properties. For a discussion of private equity and 
infrastructure management fees, see Notes 3b and 3c. 
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Investment income by asset class, net of external invest- 
ment management fees and after giving effect to derivative 
contracts and investment receivables and liabilities, is as 
follows: 


2006 2005 


| (in millions of dollars) 


| Canadian equities” 
| PUD CeMaArKetScesampetcskees Sepa cmos een etre esto eH TeR IRS UG Cae’ St ou tarebe cocaine e-toriae Mcheuptel si cdauatmcertioi eles sletate fares, os 7,567 3,827 
Privaternarketse mer ie ea Ase oes age ieee ately tate Mule ib. 1 ila. Dae cd Oa eRe ct (25) 70 
7,542 3,897 
| Non-Canadian equities 
UD IACIMALK CLS ets ye caners epee eva eens hie siel es eT eioSioreseaeyasebale SabiStore. cose’ $6e Gyagehovecs odie ole aya emer ge antares Mesa foe 3,054 398 
| Piredte ake eee ee cy Ae Whe eee ete eh ia x2 Uys abkot aueeou ade Pasa 597 Shi] 
| 
E 3,651 709 
| essesbublsc markets externalmnvestment managementitcespwetteieten > Pete hin es cis ccts oe en icrsieeeeer che ie ke rece (30) (16) 
1 
| 11,163 4,590 
| Real return assets 
Biiblicnmatketsrea esta tempers ere e eke eet Nelee rane Pe UWS Ca reese oe RE 298 53 
| Privatennarketsrealiestateus sa watery cers ta ea eee a eee ee Ra te art Mees Arion Peet rar ge 183 48 
| Less : Private markets real estate external investment management fees............... 000 e eee eee eee ee eee (6) (4) 
} 
| 177 44 
| Inflation lnkedibOndsteareccrcts carers use a ocustere, agate aoe ev crchereravs ithe wnsaerars Ger eeia o eoneaenen maz gede ee cuaper ey sis eaiel oan here elo ets 57 
| Rrivatemarkets antrastructure, cers cite ers ussicsaels istene siedeter ie achesarae ai am tere eiaucguerqeuvie ee crams renee (8) (2) 
524 95 
Nominalitixedtincomecurermn erm aie seta herent ta eect art ene cc uk weer tn oho. ae a ene rae 
1 BX OY A Khu cen ws se Ga CUNEATE, eA Ris CC CSRS RUA Oech CICRCER ASCE ere ow ER ERA AR 1,283 HSN ls) 
Moneyaiiark et Securities... ject tciie cob tentetys(s o1atet ace nctes IR aIe HATING aveieGocets cache eetele/ oie erase AP Sefos 4] 10 
1,324 e325) 
Interestiontoperating:Dalance. 7 wcrc -sc1e = Petenen sees suet aseiecie ete A WIA a-s wiles alors exe, susnace raise) sacs ara see nyetMets xs 21 129 
Total investment income, net of external investment management fees® ............ 000.00 cece eee e ence eee 13,032 6,139 


(1) Includes unrealized gains of $3,715 million (2005 — unrealized gains of $2,141 million), realized gains of $6,449 million net of external investment management 
fees (2005 — realized gains of $1,729 million net of external investment management fees), dividends of $993 million (2005 — $717 million) and securities lending 
income of $6 million (2005 — $3 million). 

(2) As described more fully in Note 2b, the carrying values of private equity investments are reviewed quarterly and any resulting adjustments are reflected as unreal- 
ized gains or losses in investment income. 

G3) Includes unrealized gains of $260 million (2005 — unrealized gains of $30 million), realized losses of $0.3 million (2005 — realized gains of $3.7 million) and divi- 
dends of $38 million (2005 — $19.6 million). 

(4) Includes private markets real estate operating income of $110 million (2005 — $37 million), which is net of debt interest of $42 million (2005 — $23 million), and 
unrealized gains of $73 million (2005 — unrealized gains of $11 million). 

(5) Includes interest income of $2,185 million (2005 — $2,431 million), realized losses of $31 million (2005 — realized losses of $7 million) and unrealized losses of 
$809 million (2005 — unrealized losses of $970 million). 

(6) Includes foreign exchange losses of $1,679 million (2005 — foreign exchange losses of $867 million). 

(7) In fiscal 2006, as a result of the removal of the foreign property restrictions under the Income Tax Act (Canada), the CPP Investment Board elected to change its 
method of accounting for the cost of public markets equity investments from a total portfolio average cost basis to an individual portfolio-based approach. The 
change resulted in a reclassification of $443 million from realized gains to unrealized gains in fiscal 2006. 
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10. Operating expenses 


Generalioneratingiexpenses a memetee erie erste eres tatetel nore ouenene eter eareaee iererrare one 
Salariesfandibene fits: ccrocge nee cars eae ke oe sere Oe yayal cone pauen sore ena one ours ntetal oe naa eros whetarreters 


11. Net assets and changes in net assets for accountability 
purposes 


The administration of the Canada Pension Plan’s assets 
and activities is split between various federal departments 
and the Canada Pension Plan Investment Board. The 
CPPIB is now responsible for managing the majority of the 
Plan’s assets, while the Government of Canada, through 


(in millions of dollars) 


2006 2005 


(in millions of dollars) 


Bra oxtevantoony ner tarsicke ppyp. 205 
AUB OOOO ODA SOP 232 206 
BO OTC b-tra.eno 6 OA 8 6 
Bestssons PN oRCorors eee se 462 417 


various federal departments, manages the remainder of the 
assets, as well as the collection of the CPP contributions 
and the administration and payments of the CPP benefits. 
For accountability purposes, the following table presents 
summary information on the levels of assets and liabilities 
and sources of income and expenses managed by each the 
GoC and the CPPIB. 


2006 2005 
Government CPP Government CPP 
of Investment of Investment 
Canada Board Total Canada Board Total 
ASStS' jnsgartn. ences. Soe a eee tea setae Map 12,750 90,048 102,798 24,998 59,028 84,026 
Liabilities: : pate Ae dcs. Ser tece cae sie ees 161 1,516 1,677 167 448 615 
Net assets on). FRSn ets 8 SS. LT ae: 12,589 88,532 101,121 24,831 58,580 83,411 
Income : 
Contributions 00% +0280 tt te eee weenie 30,117 30,117 28,941 28,941 
INVeEStMENT INCOME) yc vua stn wen aE one Oar ete 839 12,193 13,032 BAAS 5,014 6,139 
30,956 12,193 43,149 30,066 5,014 35,080 
Expenses : 
Pensions and benefits :-:**-+-++++:+essseeene 24,977 24,977 23,763 23,763 
Operating expenses aco e i oon ene 408 54 462 386 31 417 
25,385 54 25,439 24,149 31 24,180 
Increase in netiassetS s.p tac sence eee e S250 12,139 17,710 5,917 4,983 10,900 


Pursuant to Section 108.1 of the CPPJB Act and the 
Agreement dated as of April 1, 2004, amounts not required 
to meet specified obligations of the CPP are transferred to 
the CPPIB. The funds originate from employer and em- 
ployee contributions to the CPP, proceeds of maturing and 
redeemed government bonds held by the GoC on behalf of 
the CPP and interest income generated from this portfolio. 
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CPP transfers include an interest in the bond portfolio 
administered by the GoC for the CPP and a portion of the 
amount on deposit with the Receiver General. In Septem- 
ber 2004, the CPPIB assumed responsibility for providing 
cash management services to the CPP, including periodic 
return, on at least a monthly basis of funds required to meet 
expenses and benefits. In accordance with the Agreement 
dated April 1, 2004, the 12 monthly payments to the CPPIB 
of a portion of the amount on deposit with the Receiver 
General were used to reduce the payments to the CPP for 
expenses and benefits as noted previously. 
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During the year ended March 31, 2006, the total of 
$34.5 billion transferred to the CPPIB includes bonds of 
$9.2 billion based on fair market value at the time of trans- 
fer and cash of $25.3 billion. During the same year a total of 
$16.7 billion (net of the amount on deposit with Receiver 
General transferred to CPPIB of $2.7 billion) was returned 
to the CPP to meet its liquidity requirements. 


TRANSACTION TOTAL FOR THE YEAR 
(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Canada Pension Plan Investment Board 


Accumulated transfers to CPPIB, beginning of year 
Transfers of bonds titles and accrued interest 
Transfers of funds to CPPIB 


Accumulated transfers to CPPIB, end of year 
Accumulated transfers from CPPIB, beginning of year 
Transfers of funds from CPPIB 


Accumulated transfers from CPPIB, end of year 
Accumulated net transfers to CPPIB 


2006 2005 
WR A RM NE i 57,296 29,824 
bp Ahah-is. dab eae Pitch 6: 9,201 8,804 
Ow Me: eee Ee 25,298 18,668 
abt «Renate «9 91,795 57,296 
ae ee (6,669) 
Aergepntoatecapeneet (16,686) (6,669) 
are ees i yy (23,355) (6,669) 
ort hy rn Be 68,440 50,627 


12. Commitments 


The CPP Investment Board has committed to enter into 
investment transactions, which will be funded over the 
next several years in accordance with the agreed terms and 
conditions. As at March 31, 2006, the remaining commit- 
ments total $8.3 billion (March 31, 2005 — $5.4 billion). 


As at March 31, 2006, the CPPIB has made lease com- 
mitments of $26.0 million (March 31, 2005 — $20 million) 
over the next eight years. 


. Contingencies 


(a) Appeals relating to the payment of pensions and bene- 
fits 


At March 31, 2006, there were 8,226 (8,331 in 2005) 
appeals relating to the payment of CPP pensions and 
benefits. These contingencies are estimated at an 
amount of $36 million ($33 million in 2005). Any 
award made in favor of beneficiaries will be accounted 
for as an expense of the period in which the amount 
becomes determinable. 


(b) Class action 


A class action was filed against the CPP for discrimina- 
tion against survivors whose same-sex common-law 
partners died on or after April 17, 1985 and before 
January 1, 1998. On November 26, 2004, the Court of 
Appeal for Ontario ruled that eligible class members, 
whose partners died between April 17, 1985 and 
January 1, 1998, will be entitled to receive pension 
payments. On January 25, 2005, both the government 
and counsel for the class members sought leave to ap- 
peal to the Supreme Court of Canada. Both requests for 
leave were granted on June 23, 2005. On May 16, 2006, 
the case was heard by the Supreme Court of Canada. 
The decision of the Supreme Court is expected later 
this year. 


On July 12, 2005, the Ontario Superior Court endorsed 
the agreement of the Government of Canada and the 
counsel for the class members to pay interim Survi- 
vor’s Pensions to class members who currently have an 
active and complete application with the department. 
Where the CPP eligibility criteria are met, the interim 
payment may have a maximum retroactive date of 
January 1*', 2003. In the event that the Supreme Court 
of Canada reverses the decisions of the lower courts, 
these interim payments would have to be reimbursed to 
the CPP. The ultimate contingency involved in this 
class action is estimated at an amount between $71 and 
$132 million. 
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(c) Guarantees and indemnifications 


14. Related party transactions 
The CPP Investment Board provides indemnifications “ 
to its officers, directors and, in certain circumstances, In addition to the information already disclosed in the 
to various counterparties. The CPP Investment Board other notes to the consolidated financial statements, the 
may be required to compensate these parties for costs CPP has $3,085 million (2005 - $2,278 million) of contri- 
incurred as a result of various contingencies such as butions receivable from the Canada Revenue Agency and 
changes in laws and regulations and litigation claims. accounts receivable of $14 million (2005 — accounts pay- 
The contingent nature of the indemnification agree- able of $32 million) from the Government of Canada for 
ments prevents the CPP Investment Board from making the administration of the Plan. 
i oa pnumaa aged of ae Soa eeiaen ie The CPP enters into transactions with the Government 
meee ae ReneS Te oe oo “haste We of Canada in the normal course of business at exchange 
ne a x ete % mt pita cates ; os nS ae value. The costs are based on estimated allocations of costs 
a a AE TENS saad ca UA Sah Akh AA Seas ache and are charged to the CPP in accordance with the memo- 
So ee tone. randa of understanding. 
TRANSACTION TOTAL FOR THE YEAR 
(in millions of dollars) 
2006 2005 
Pension and benefit delivery, accommodation and corporate services 
Social:Development: Camada atyac nice caveyasstarctoia are Svs evens mic sicegen pa sis e¥are puctates eel auc aIroN ane CASRN Ce een teen oecr et 269 263 
Human Resourcesand) Skills evelopment Canadaln.. tar uciea ie ere careers ealaekeinnee yee stats 21 10 
290 Pip: 
Collection of contributions 
Canada ‘Revenue-Agency sna tat acta ncrot ne Ate enrtearecuniteraa entree amit aan erate mer snare 101 96 
Cheque issue and computer services 
Public: Works and: Government: Services: Canada sracust ce cinccia siete cc erence eran eee aie ees 16 16 
Actuarial services 
Officevof the Superintendent of Financial’ Institutions ..-.77.,. nomads a2 ae eee ee ee 1 1 
408 386 


15. Comparative figures 


Certain comparative figures have been reclassified to 


conform to the current year’s presentation. 
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_ Government Annuities Account 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 


REPORTING 


The financial statements of the Government Annuities Ac- 
count have been prepared in accordance with Canadian gener- 
ally accepted accounting principles, by the management of 
Service Canada with the concurrence of the management of 
Human Resources and Social Development Canada (the De- 
partment). Service Canada is responsible for providing finan- 
cial management and reporting services to the Department. 
Management of the Department and Service Canada is respon- 
sible for the integrity and objectivity of the information in the 
financial statements. 


In discharging its responsibility for the integrity and fair- 


ness of the financial statements, management of Service 
| Canada has developed and maintains books of account, finan- 


cial and management controls, information systems and man- 
agement practices. These are designed to provide reasonable 
assurance that transactions comply with relevant authorities, 


|. assets are safeguarded and proper records are maintained. The 


financial statements have been reviewed and approved by the 
Department and Service Canada. 


The management of Human Resources and Social Develop- 
ment Canada and Service Canada recognises the responsibility 
of conducting its affairs in compliance with the Government 


_ Annuities Act, the Government Annuities Improvement Act and 


the regulations. 


The independent auditor, the Auditor General of Canada, 
conducts an independent audit, in accordance with Canadian 
generally accepted auditing standards, and expresses her opin- 
ion on the financial statements and her report follows. 


SYLVIE C LAFONTAINE, CA 


Chief Financial Officer 
Service Canada 


SHERRY HARRISON, CMA 


Comptroller 
Human Resources and 
Social Development Canada 


MARYANTONETT FLUMIAN 


Deputy Head 
Service Canada 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


June 30, 2006 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2006 and 
their change in the Account’s statement of operations and actu- 
arial liabilities for the year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G. The valuation assumed a seven percent annual inter- 
est rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General for Canada, so ac- 
tuarial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the government out of gen- 
eral funds, so no provision is made in the valuation; and finally, 
given the need for a realistic valuation and based on the size 
and long standing existence of this group of annuitants, there 
are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Luc Taillon 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources and Social Development Canada 


Gatineau, Canada 
June 30, 2006 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SOCIAL 
DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2006 and the statements of opera- 
tions and actuarial liabilities and cash flows for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources and Social Development 
Canada. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


BALANCE SHEET AS AT MARCH 31, 2006 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2006 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian 
generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and the regulations. 


John O’Brien, CA 
Principal 
for the Auditor General of Canada 


Halifax, Canada 
June 30, 2006 


ASSETS 2006 2005 
Deposit with Receiver General for 
Canadan(Noteys) teria w occ Ga corners 326,099 351,187 
Accrued interest due from Canada........ 24,456 26,164 
INCCOUNISITECEIVAD LG eneia esi Meroe ee 198 139 
350,753 377,490 


LIABILITIES 2006 2005 

Actuarial surplus due to Canada.......... 3,514 261 

Actuarial liabilities (Note 4) ............. 347,239 377,229 
350,753 377,490 


Contingency (Note 7) 
See accompanying notes to the financial statements. 


Approved by the Department: 


SYLVIE C LAFONTAINE, CA 
Chief Financial Officer 
Service Canada 


SHERRY HARRISON, CMA 
Comptroller 

Human Resources and 
Social Development Canada 


MARYANTONETT FLUMIAN 
Deputy Head 
Service Canada 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 
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STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2006 MARCH 31, 2006 
(in thousands of dollars) 1. Authority and purpose 
sila wick senate mole The Government Annuities Account was established 
Payments and other charges in 1908 by the Government Annuities Act, as modified by 
AAMUItY payments erie ee welucitee ies. 50,694 54,095 the Government Annuities Improvement Act. 
ITEMS LUNGS areres ee eee enc ae 98 156 
Unclaimed annuities................. 148 239 The purpose of the Government Annuities Act was to as- 


sist individuals and groups of Canadians to prepare finan- 


50,940 54,490 é : ; 5 
cially for their retirement by purchasing Government 
mee Annuities. In 1975, the Government Annuities Improve- 
ibtries Om ment Act discontinued future sales of Government Annuit 
Cand (Note 3) fod ime ticles de | 24,456 26,164 Mada iM pt Batted 


Premiums (Né(e3). Us 8 72 contracts. Annuities are deferred until their maturity date, 
at which time payments to annuitants begin. 


24,464 26,236 
Becece stpavmentaantiothench ares The Account is administered by Human Resources and 
over income for the year............. 26,476 28,254 Social Development Canada and Service Canada, and op- 
| Actuarial liabilities, erates through the Consolidated Revenue Fund. 
Me SINNIN SrOfayealan cress ae sence 377,229 405,744 Sereos j sya 
Teas eat 2. Significant accounting policies 
350,753 377,490 
ep chuarlal SUIS GUC HO Canada 05 4: uy 7) The financial statements of the Government Annuities 
Actuarial liabilities, end Account are prepared in accordance with Canadian gener- 
ee Nee isa erin Vaene eae enpere ally accepted accounting principles. The significant ac- 
Actuarial liabilities are counting policies are: 
comprised of: 
Deferred annuities, present value...... 18,827 20,027 (a) Actuarial liabilities 
Matured annuities, present value...... 328,412 ee PAWA j diy ee 
The method utilized to calculate the actuarial liabilities 
347,239 377,229 aS : wi: 
is in accordance with the Government Annuities Im- 
See accompanying notes to the financial statements. provement Act and regulations. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such annu- 
ities actuarially determined on the basis of such rate or 


PTATEMEMILONCAGH ELOWS rates of interest and mortality tables as is prescribed. 


FOR THE YEAR ENDED MARCH 31, 2006 (b) Actuarial surplus/deficit 


(mmmoussnds ok dollats) At the end of any fiscal year, the recorded amount of ac- 


2006 2005 tuarial liabilities may be different than the amount of 
actuarial liabilities determined by the actuary. The dif- 
Cash flows from (used in) ference is recorded as an actuarial surplus or deficit, 
operations: which is remitted to or recovered from the 
Payments to annuitantSss. seeders (50,792) (54,251) Consolidated Revenue Fund. 
Unclaimed annuities paid to 
Consolidated Revenue Fund........ (148) (239) (c) Interest from Canada 
MILTCRESUTCCEIVER Mente Gin ce ere ee 26,164 28,454 
Premiums received from Interest from Canada is recorded on the accrual basis 
BUDUMARIN cones ae cre 7 cress: 8 72 and is calculated on actuarial liabilities as prescribed 
Dice roceverable payments is a esir (59) (17) by the Government Annuities Improvement Act. 
(24,827) (26,081) 


Actuarial surplus remitted to (d) Unclaimed annuities 


Pe bsplidaied Revenue PUG sc ca 5. ey) 522) Unclaimed annuities represent amounts transferred to 
Decrease in Deposit with the Consolidated Revenue Fund in respect of annuities 
Receiver General for Canada ......... (25,088) (28,613) that could not be paid because the annuitants could not 
Deposit with Receiver General for be located. 
Canada, beginning of year............ 351,187 379,800 


Deposit with Receiver General for 
Canadasend.ofwyear ncaa. cee eee 326,099 351,187 


See accompanying notes to the financial statements. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2006—Concluded 


33 


(e) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, income and the disclosure of contingent liabilities 
at the date of the financial statements. Despite the use 
of management’s best estimates, it is possible that the 
amounts for the actuarial liabilities and related ac- 
counts could change materially in the near term. 


Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act. Due to the short-term nature, the carrying 
value of the deposit with the Receiver General for Canada 
approximates its fair value. 


Actuarial liabilities 


The Government Annuities Act and regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The regulations require the discounting of expected 
future payments using an annual interest rate of seven per- 
cent. Future payments are to be estimated by using the mor- 
tality rates from the 1983 mortality tables published by the 
Society of Actuaries, for individual and group annuities re- 
spectively, modified by Projection Scale G. The Chief Ac- 
tuary has indicated that these assumptions provide a 
reasonable estimate of the actuarial liabilities of the 
Account. 


Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with respect to the finan- 
cial statements. Their respective roles are as follows: 


(a) Human Resources and Social Development Canada’s 
Chief Actuary determines and reports on the amount of 
actuarial liabilities for annuity contracts issued under 
the Government Annuities Act, as shown in the finan- 
cial statements. This valuation is conducted in accor- 
dance with accepted actuarial principles, as adapted to 
the circumstances of the Government Annuities Ac- 
count. The Chief Actuary also ensures that the method 
used to calculate the actuarial liabilities is in accor- 
dance with the Government Annuities Improvement Act 
and regulations. 
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(b) The Auditor General of Canada expresses an opinion 
on the fair presentation of the financial statements pre- 
pared by management in accordance with Canadian 
generally accepted accounting principles. The Auditor 
General of Canada also expresses an opinion on 
whether the transactions that come to the auditor’s at- 
tention are, in all significant respects, in accordance 
with the Government Annuities Act, the Government 
Annuities Improvement Act and regulations. The audit 
is conducted in accordance with Canadian generally 
accepted auditing standards issued by the Canadian 
Institute of Chartered Accountants. 


Related party transactions 


The Account is related in terms of common ownership to 
all Government of Canada created departments, agencies 
and Crown corporations. The value of administrative ser- 
vices, including actuarial services, entered into in the nor- 
mal course of business under the same terms and 
conditions that would apply to unrelated parties and re- 
ceived without charge from Human Resources and Social 
Development Canada and other government entities, is not 
recorded. For the year ended March 31, 2006, the estimated 
exchange amount of the administrative services received 
from Human Resources and Social Development Canada 
amounted to $2.7 million (2005 - $2.6 million). 


Lawsuit 


On March 1, 2006, the Federal Court approved the set- 
tlement of a lawsuit filed against Her Majesty the Queen 
claiming breach of the government’s responsibility to 
properly administer the transfer of excess payments within 
the Account. The settlement will be paid from Human Re- 
sources and Social Development Canada’s operating funds 
and will not be recovered from or credited to the Account. 
The settlement has no impact on the assets or liabilities of 
the Account, therefore no provision has been made in the 
financial statements. 


Reclassification of comparative figures 
Certain 2005 comparative figures have been reclassi- 


fied to conform to the presentation of the 2006 financial 
statements. 


i 
| 
| 
} 
j 
| 
| 


Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally ac- 
cepted accounting principles. They include management’s 
best estimates and judgments when appropriate. 


Responsibility for the integrity and objectivity of the finan- 
cial statements rests with the management of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund. In support of 
its responsibility, management has developed and maintained 
books, records, internal controls and management practices, 
designed to provide reasonable assurance as to the reliability 
of the financial information. 


These financial statements have been audited by the Auditor 


q General of Canada, the independent auditor for the Govern- 


ment of Canada. 


Approved by: 


GIULIANO ZACCARDELLI 
Commissioner 


PAUL GAUVIN 


Deputy Commissioner 
Corporate Management 
and Comptrollership 


July 28, 2006 
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AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC SAFETY 


I have audited the statement of net assets available for bene- 
fits of the Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund as at March 31, 2006 and the statement of changes in 
net assets available for benefits for the year then ended. These 
financial statements are the responsibility of the Fund’s man- 
agement. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of the 
Fund as at March 31, 2006 and the changes in net assets avail- 
able for benefits for the year then ended in accordance with Ca- 
nadian generally accepted accounting principles. 


Further, in my opinion, the transactions of the Fund that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the applicable provisions of the Financial Administration Act 
and the Royal Canadian Mounted Police Pension Continua- 
tion Act. 


Douglas G. Timmins, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 28, 2006 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR BENEFITS 
AS AT MARCH 31 


2006 2005 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
Revenue Funder. ets eb ee 29,745,119 30,493,751 


The accompanying notes are an integral part of the financial statements. 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
YEAR ENDED MARCH 31 


2006 2005 
$ $ 
Net assets available for benefits, 

beginning Of yearn. teeter 30,493,751 30,805,139 
Increase in net assets: 

Interest income on amount due from 

the Consolidated Revenue Fund..... 2,281,869 2,404,210 

Contributions. 0). see ae eee 7,514 8,906 
Total increase in net assets............. 2,289,383 2,413,116 
Decrease in net assets: 

Benefitipayments fering ee emer (3,038,015) (2,724,504) 
Decreaseumnet assets acetate catenins eee 748,632 311,388 
Net assets available for benefits, 

NAOT VEAL 7. 1te ao tas Aves saree eit 29,745,119 30,493,751 


The accompanying notes are an integral part of the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31 


Ihe 


Description of the Fund 


The following summary description of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund 
(the Fund) is for general information only. For more com- 
plete information, reference should be made to the Royal 
Canadian Mounted Police Pension Continuation Act (the 
Act). All monetary transactions of the Fund are made 
through a specified purpose account in the Consolidated 
Revenue Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified 
contributions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. Ifthere is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, as may be required to re-establish the 
solvency of the Fund. 


(c) Interest income 


The Government of Canada credits the Fund with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government Superannuation ac- 
counts. The rate is calculated as though the amounts re- 
corded were invested in a notional portfolio of 
Government of Canada 20 year bonds. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Continued 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Fund. 


i) Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5 percent of the member’s 
final pension benefit payment multiplied by his 
years of credited service. The pension benefit is 
payable for life with a guarantee that the total pay- 
ments shall be no less than the member’s 
contributions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pension payment, is payable to each sur- 
viving child eligible in accordance with the 
provisions of the Act at that time. If there is no sur- 
viving widow or if the widow dies before the child’s 
annuity ceases, the amount of the annuity doubles. 


iii) Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceed- 
ing 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Actin such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains 
the right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- 
ants shall cease upon such election. All returns of con- 
tributions are made without interest. 


Significant accounting policies 


(a) Basis of presentation 


These financial statements are prepared in accordance 
with Canadian generally accepted accounting princi- 
ples on a going concern basis and present the aggregate 
financial position of the Fund as a separate financial re- 
porting entity independent of the sponsor and Fund 
members. They are prepared to assist Fund members 
and others in reviewing the activities of the Fund for the 
fiscal period but they do not portray the funding 
requirements of the Fund. 


The carrying value of Due from the Consolidated Reve- 
nue Fund approximates fair value. 


(b) Services provided without charge 


The Fund does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


—financial management and other support ser- 
vices from the Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


—cheque issue from Public Works and Govern- 
ment Services Canada. 


Pension obligations 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2004 by the Office of the Superin- 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $3,686,000. A portion of this surplus 
was distributed by annual effective increases in the pen- 
sion amount of 1.5 percent as at April 1, 2005, 2006 and 
2007 and by increases to lump sum death benefits and re- 
sidual payments. The cumulative increase to the basic pen- 
sion amount was 1,035 percent effective April 1, 2005, 
1,052 percent effective April 1, 2006 and 1,069 percent 
effective April 1, 2007. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Concluded 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Fund for the 
payment of increases in the pension benefits. The average 
ages of members and widows were both estimated to be 
81 years as at March 31, 2004. The remaining lifetime of 
the Fund was estimated at 35 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future Fund yields, mortality rates, proportion of 
members married, and age of new widows. The current 
Fund yield of 7.9 percent per annum (8.2 percent in 2005) 
is consistent with the estimated yield (7.79 percent) used 
for the immediate future in the actuarial valuation. The ex- 
pected long-term Fund yield is estimated to decline 
to 5.47 percent per annum by the year 2024 and to rise to the 
ultimate level of 5.7 percent by 2033. Variations in any of 
these assumptions can result in a significantly higher, or 
lower, estimate of the liability. 


An interim valuation was performed as at 
March 31, 2006. The actuarial present value of accrued 
pension benefits and the principal components of change in 
the actuarial present value during the plan year were esti- 
mated as follows: 


2006 2005 
$ $ 

Actuarial present value of 

accrued pension benefits, 

beginningiof year ym worn + onners ae 27,456,000 26,785,000 
Net interest accrued on 

benefits yas: S52 eR 2,023,000 2,135,000 
Net adjustment arising from 

experience gains and losses 

and from valuation changes ...... (233,000) 152,000 
Benlefitsjincreases| i. sgsstisee seers 1,100,000 
Contributions from participants 

(instalment payments) ........... 8,000 9,000 
Benefit paymentsenrarceee ee rae (3,038,000) (2,725,000) 
Actuarial present value of 

accrued pension benefits, 

end Of yeah. ti is6,$ one eee area 26,216,000 27,456,000 
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CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Financial Position under “Cash and Ac- 
counts Receivable”. 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Cashi Taplerye aime se 05 ate hes crore ee eee ee oe ene a RE te REE MEA Ss oa anor eyanctgcatrnicagl gual search tee aries 
Tax receivables ala le VA Siiy eee tn ctuceie otek ahem aioe AMWAY tots. a ResteMi Nes cr evan GHW OMY <aisas.s: arta te taaeed cheeeeoeatin eiee eure dimreenamelite cs 
Otheraccountsireceivable wkable vio. ae.) sane, Fre dene ees Pe ed eRe oar sveui ar cua teeter realty eecraauen tities: ane menses 


Total cashvanid accounts TeCelvablen meen rite are mer etic coe cree ter cn tes ence are crete Late eres Racer a iedeee oenenone /eliteatarees 


March 31/2006 


March 31/2005 


$ 


21,148,870,830 
59,113,438,002 
2,580,993,737 


82,843,302,569 


$ 
20,614,687,314 
53,477,070,032 
2,253,679,979 


76,345,437,325 


Cash 


Cash consists of public moneys on deposit and cash in tran- 
sit at March 31“. Cash in bank consists of public moneys on de- 
posit to the credit of the Receiver General for Canada, with the 


well as cash held by consolidated Crown corporations and 
other entities. Outstanding cheques and warrants are deducted 
to arrive at the closing cash balance. 


Bank of Canada, chartered banks and other financial institu- 
tions. Cash in transit consists of public moneys received by 
public officers prior to April 1, but not deposited by that date as 


Table 7.2 presents a summary of the cash balances. 


TABLE 7.2 
CASH 


March 31/2006 March 31/2005 


$ $ 


Cash in bank— 


Catia dan CUES Cy ives bgt eee aaa RENE hy Ose OC EE MEPS Nh eR ET VCE ARPA E RSLS crake nl oaN Pa AEP cena rE 17,931,065,988 17,121,709,779 


Foreign GUELEN CLOG oi tre Bn este ee ee Oy Car SR ey ali | Ue eM te A! SSRN ICR mT TORE (3,469,018) 7,863,861 
Specialidepocitse ers. Lotti: trertt eae Lic come nine pee aUger Lec eh PaUN anes anid sien mo edie WENO: Lic Ane 32,907,111 31,762,559 
PO tal cas buettneri ke Neva ety «caren sires Betas tes ace TS ae ea ETD xs eH Deh “ev el dh AGIA Ma CaTERBLeLe Soleo WO Rray Re asd Ar Owed Nl gremesLcer RTO ap caver ea ae 17,960,504,081 17,161,336,199 


Cash in transit— 
7,481,458,011 
Other cash—Consolidated Crown corporations and other entitieso 20. cee eee eee eee 454,993,000 


7,936,451,011 


7,135,066,517 
608,476,000 


7,743,542,517 


Less: Outstanding cheques and warrants— 


Outstandinaicheques:? weer eet ee woe kia ee Aaa Ruane RRM er eins ca SER RCE DST Ger ee 4,745,056,162 4,286,536,963 
Imiprest account, cheques: rw see merece cetacean ae nese ere ere ae reece ad eet nr eee ee ae 3,028,100 3,654,439 
Totaloutstandinio- cheques anadswarrarits: «vero s ruse custo varsteuerorcucov sist no esc) anes ators cus erenave Imenon average attire eeemene 4,748,084,262 4,290,191,402 


Boy cer: ey as ARPS CPR ee ONE RENO rte cr RO are PS ae eros Ue hy rece aL ect meen eae 21,148,870,830 20,614,687,314 


() 


4 The balances denominated in foreign currencies (United Kingdom pounds sterling, United States dollars and Euros) have been translated into Canadian dollar equivalents. 


These are balances in the hands of financial institutions for the purchase or redemption of Government securities, for the payment of interest and for reimbursement of GST 
refund payments issued by the ministére du Revenu du Québec on behalf of the government. 

These funds are not public moneys to the credit of the Receiver General for Canada but are for the exclusive use of consolidated Crown corporations and other entities. 

The comparative figure have been restated to reflect the current year’s presentation. 

Cheques and Employment Insurance warrants issued in Canadian dollars, and outstanding are recorded in this account. Cheques outstanding for 10 years are transferred to 
non-tax revenues. During the year, an amount of $31,057,344 ($32,909,471 in 2005) was transferred to non-tax revenues. Cheques in foreign currencies are credited to the 
Government’s cash account at the time of issue. 

Imprest account cheques issued and unpaid at March 31, with the exception of those outstanding for 10 years or more (which have been transferred to non-tax revenues), 
are recorded in this account. 


(3) 
(4) 
(5) 


(6) 


7.2 CASH AND ACCOUNTS RECEIVABLE 


Tax Receivables 


Tax receivables include amounts assessed by Canada Reve- 
nue Agency and the Canada Border Services Agency but not 
yet collected, as well as estimates of unassessed taxes at 
year-end. Amounts receivable also include related amounts for 
interest and penalties. 


Tax receivables include taxes and premiums collectable on 
behalf of others such as provincial, territorial governments and 
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the Canada Pension Plan. These amounts have also been in- 
cluded in liabilities. 


Table 7.3 presents tax receivables by tax stream. Amounts 
receivable that are written off or forgiven are included in Sec- 
tion 3 of Volume III (Debts, obligations and claims written off 
or forgiven). 


TABLE 7.3 
TAX RECEIVABLES AS AT MARCH 31 
2006 2005 
Gross tax Allowance for Net tax Net tax 
receivables doubtful accounts receivables receivables 
$ $ $ $ 


Tax receivables— 
Income tax receivables— 


Wndividials were cei een pe era ees cocci ai cn ibaa eyes da tons ross 31,009,700,463 2,082,980,577 28,926,719,886 25,657,192,585 
Emploversarercvr ecw washes titties Gone Aa aie core Negenusnareee 13,872,164,720 375,527,564 13,496,637,156 12,501,725,967 
WOrmporations: ses... ea Heke RG 6 oo. Ss es sei atom we earn weoeueee 7,079,906,130 1,209,115,873 5,870,790,256 6,121,209,308 
INOf=residents se-6 weiter ties ore aie nitride aes 966,369,476 60,067,651 906,301,825 718,881,331 
Goodstand:services tax: recelvVablers aim. corpses srotererheioron cette nas 6 os 10,262,633,433 1,107,559,058 9,155,074,375 7,717,023,045 
Customs: dutiessreCetvabl Orsay tre ae, oie see onc, Few cea oral ate aMarien sake rare 122,710,917 31,399,914 91,311,003 117,443,752 
EXcise taxes ang Guiles receivables aya sce es cies ea eee 690,551,503 23,948,001 666,603,502 643,594,044 
TROL EN cea eek ch cate aC EO Oe ONE EE AT: ERP ares ert sh gt eR Men 64,004,036,640 4,890,598,638 59,113,438,002 53,477,070,032 


Table 7.4 presents the aging for tax receivables for the peri- 
od over which claims at March 31, 2006 have been outstand- 
ing. Receivables based on estimates of unassessed taxes at 
year-end are included in current receivables. 


TABLE 7.4 
AGING OF TAX RECEIVABLES 


Year ended March 31 


2006 
$ 


Tax receivables 


ivessithansone-Veaticirea ee 54,494,633,780 


NED ere ttag te tetera. or she aseyauste later eieuns 2,890,015,118 
Di Die scour sity ile, sop ieuais/ oo); sie.s «evans 1,811,089,117 
Baa Tenis oie lel amonstaye¥s cones oveKslaeaniorejarees 1,422,580,878 
CES 1 COS SED Ps CONTEC 935,870,898 


2,449 ,846,849 
64,004,036,640 


2005 
$ 


50,152,327,779 
2,967,222,113 
1,913,095,580 
1,294,237,661 
835,666,086 
2,314,852,033 


59,477,401,252 
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Other accounts receivable 


Other accounts receivable represent billed (but uncol- 
lected) and unbilled or accrued financial claims arising from 
amounts owed to the Government for use of its assets, or from 
the proceeds for provision of services as of March 31, 2006. 


Amounts receivable written off or forgiven are included in 
Section 3 of Volume III (Debts, obligations and claims written 
off or forgiven). 


Table 7.5 presents a summary of the balances for other re- 
ceivables. 


TABLE 7.5 
OTHER ACCOUNTS RECEIVABLE AS AT MARCH 31 


2006 


Allowance for 


doubtful accounts 


Net 
receivables 


$ 
1,297,025,410 


Gross 
receivables 
$ 
Otherreccivables ss... 1s Rie en CPs Bat Paes See IRE csiras 3,402,432,146 
Accounts receivable of consolidated Crown 
corporations and other CNLITIES ORE hoes TLE Oe OE eee ee 475,587,000 
Totals, 227 oo0 0.5 occas te Sco ocvercn PR A itera aes 3,878,019,146 


1,297,025,410 


$ 
2,105,406,737 


475,587,000 
2,580,993,737 


‘) Other receivables are the financial claims owed to the Government and arising from other revenues. 
®) Accounts receivable are the financial claims of the consolidated Crown corporations and other entities. 


°) The comparative figure has been restated to reflect the current year’s presentation. 


Table 7.6 presents the aging of other accounts receivables 
for the period over which claims at March 31, 2006 have been 
outstanding. 


TABLE 7.6 
AGING OF OTHER ACCOUNTS RECEIVABLE 


Year ended March 31 


2006 
$ 

Outstanding days 

O30 soe A araret te ystitn, feheremtoanatraeey tus tee 834,758,685 

SRO ceccres apt ane tetegensyie vera a Crary alors 57,712,427 

ORO Sw crcnavege ce, acasereeterareis 2 x qreeneestouatee 38,987,340 

QUES O55: cours tuetarke reterets iecelw  eareberst ar stiorete 277,332,728 

Overi3O5r wcxSicie. Pemeod see 2,193,640,966 
Totale sey sec travers Ne aercriteree ste eaetce = 3,402,432,146 


Accounts receivable of consolidated 


Crown corporations and other entities . 475,587,000 


3,878,019,146 
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2005 
Net 
receivables 
$ 
1,958,645,979 
295,034,000 
2,253,679,979 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange revenues on the Statement of Operations and 
Accumulated Deficit. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $14,084 mil- 
lion as at March 31, 2006 ($16,286 million as at 
March 31, 2005); details relating to these obligations are pre- 
sented in Section 6 of this volume. A narrative description is 
provided for accounts reported in some tables. Such descrip- 
tion follows the same presentation order as the respective 
tables. 


International reserves held in the Exchange Fund 
ACCOUDL, Lab lG O52 o.cferacissow ne Mn Tacun] Sh aie avenue eran cin aay ems 
International Monetary Fund—Subscriptions................. 


Less: 
International Monetary Fund—Notes payable............... 
Special drawing Tights allocations)... eae ee ere 


April 1/2005 
$ 


39,114,457,640 
11,239,451,373 
50,353,909,013 


8,058,738,373 
1,424,152,475 
9,482,890,848 


40,871,018,165 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2006 


$ 


28,779,706,258 
28,779, 706,258 


1623203559707 
112,677,541 
1,345,313,518 


30,125,019,776 


$ 


26,957,957,330 
566,558,605 
27,524,515,935 
2,645,000,000 


2,645,000,000 


$ 


40,936,206,568 
10,672,892,768 
51,609,099, 336 


9,471,102,396 
1,311,474,934 
10,782,577,330 


30,169,515,935 


40,826,522,006 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each year. The financial statements as at March 31, 
2006, together with the Auditor General’s report thereon, are 
found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2006. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($58.90 Cdn as at March 31, 2006 and $63.96 Cdn as at 
March 31, 2005). 
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In 2005-2006, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$27,046 million and an adjustment of $1,734 million to recog- 
nize the net income of the Exchange Fund Account for the 
period January 1, 2005 to March 31, 2006. Receipts and other 
credits consisted of repayments of advances of $24,577 mil- 
lion and a net valuation adjustment of $2,381 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2006 March 31/2005 


eisidollan cashyoni deposits... tac). sbytacce: 241 Ley 
US dollar short-term deposits............. 6,123 3,519 
US dollar marketable securities ........... 17,449 16,929 
EMTORCaS i ONLGepOSItS ta te ects te ae te 34 34 
Burosshort-term: deposits!.22.. 02.5350... Sif. 

Buromarketable SECUrITICS! Ja..c es eee. 15,376 16,168 
Japanese yeni cash deposits <a. x2 pacsemts ores: 83 93 
Japanese yen marketable securities........ 496 29 
Special drawing tights; f2.t en <tmlabieeide cae 1,071 1,108 
GOLDES.. cops pera. Hehe yee OR ayune hls ahs 6 7 
otalvR A naeeys Pastdeasiee ot aniee ca sl. odeals Sh 40,936 39,114 


Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars (2006, $21,146 
million US; (2005, $19,644 


MUN EOMUS) Wess AL eee Sane ee 24,698 23,761 
BUT On $e ortarert a aromraeaat eter d and aateun etn « 14,606 15332 
NAD ANeSay Clavie narua ti tac ctiaerremers 576 1,218 
Special drawing rights 

(2006, SDR 610 million; 2005, 

SD RVG LOMpI LON) ate repoe ye ceuec ntsc (1,027) (EIS) 
@anadian dollars cer. wk wierasaeimeeee keys 349 (441) 
Total advances from the Consolidated 

RCV CNUCHEUIN Gl arcu fear aie muita eis ic 39,202 38,775 

Total net income from January | to 
Ma tehiyoil eve oe Secon cur nee oerasnl wes cares 1,734 339 
Miotal ERE Ree Siri Shr dee. le RS ek ANIA Ae 40,936 39,114 


International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2005-2006, receipts and other credits consisted of a valu- 
ation adjustment of $567 million. 
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International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2005-2006, notes payable to the IMF increased 
by $1,412 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2005-2006, payments and other charges 
consisted of a valuation adjustment of $113 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of Fi- 
nance. The operation of the Account is governed by the 
provisions of Part II of the Currency Act. The Account is ad- 
ministered by the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies set out in Note 2 to the financial 
statements, which conform to those used by the Government of 
Canada. These policies were applied on a basis consistent with 
that of the preceding year except, as a result of amendments to 
the Currency Act, the year-end for the Account changed to 
March 31. 


The Department of Finance establishes policies for the 
Account’s transactions and investments, and for related ac- 
counting activities. It also ensures that the Account’s activities 
comply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable assur- 
ance regarding the reliability of the financial statements. The 
Bank reports to the Department of Finance on the financial po- 
sition of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports the 
results of her audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are also part of the 
Public Accounts of Canada and are referred to the Standing 
Committee on Public Accounts for their review. 


DAVID A. DODGE 


Governor 
Bank of Canada 


ROB WRIGHT 
Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 


Chief Accountant 
Bank of Canada 


Ottawa, Canada 
June 12, 2006 


8.4 FOREIGN EXCHANGE ACCOUNTS 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund Ac- 
count as at March 31, 2006 and the statement of revenue for the 
15 month period then ended. These financial statements have 
been prepared to comply with Sections 20 and 21 of the Cur- 
rency Act. These financial statements are the responsibility of 
the Account’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2006 and its revenues and its cash flows for the 15 
month period then ended in accordance with the accounting 
policies set out in Note 2 to the financial statements, whichcon- | 
form to the accounting policies of the Government of Canada. 


These financial statements, which have not been, and were 
not intended to be, prepared in accordance with Canadian gen- | 
erally accepted accounting principles, are solely for the infor- — 
mation and use of the Minister of Finance for complying with 
Sections 20 and 21 of the Currency Actas set out in Note 2 to the 
financial statements. The financial statements are not intended | 
to be and should not be used by anyone other than the specified | 
users or for any other purpose. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
Part II of the Currency Act. 


Douglas G. Timmins, CA | 
Assistant Auditor General | 
for the Auditor General of Canada — 


Ottawa, Canada 
June 12, 2006 


Exchange Fund Account—Continued 


BALANCE SHEET AS AT MARCH 31, 2006 
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ASSETS March 31, December 31, 
2006 2004 
Cash and short-term deposits 
(INOtCLA) ae Anca siestir Cac aets seaese 4,239 2,668 
Deposits held under repurchase 
AoTeemMents) (NOTE) = cer rere er «hers 2,278 
Marketable securities (Note 6)........... 32,855 31,761 
39,372 34,429 
Other assets 
Special drawing rights................ 1,065 1,107 
Ol dice Bice ot Racer geste «cn Rieasieotsstaak cestacts 6 7 
Accrued interest and other 
TECelVvaplesiUNOte Merete eet oer 493 637 
1,564 7S 
40,936 36,180 


LIABILITIES March, 31 December 31, 
2006 2004 
Due to the Consolidated Revenue Fund 
Advances (INOE\8)\iaeaeiacr ieee cies 39,202 34,382 
INcGrevenlc Onion cal aniie te iain 1,734 1,798 
40,936 36,180 


The accompanying notes are an integral part of these financial statements. 


Approved: 


DAVID .A. DODGE 
Governor 
Bank of Canada 


ROB WRIGHT 
Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 
Chief Accountant 
Bank of Canada 


STATEMENT OF REVENUE 
FOR THE 15 MONTH PERIOD ENDED MARCH 31, 2006 
(in millions of Canadian dollars) 


March 31, December 31, 
2006 2004 
(15 months) (12 months) 


Revenue from investments 


Marketable securities. «70, 4.- 4 20 ne 4 1,840 1,588 
Cash and short-term deposits .......... 104 32 

Deposits held under 
hepurchase agreementSna..o. as. oa) 46 3 
Spectal'drawing rightSt;.a+-+- sees. 37 21 
2,027 1,644 

Other revenue 

Net gain (loss) on foreign exchange .... (293) 154 
(293) 154 
Neptovenc tor tne yeaa... 1,734 1,798 


The accompanying notes are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 

15 MONTH PERIOD ENDED MARCH 31, 2006 

(Amounts in the notes to the financial statements are in millions of 
Canadian dollars, unless otherwise stated.) 


1. Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar, and the Minister of Finance acquires or sells for the 
Account those assets that are deemed appropriate for this 
purpose in accordance with the Currency Act. The Account 
is empowered to invest in instruments approved by the 
Minister of Finance in accordance with the Act. 


The objectives of the Account are to provide general 
foreign currency liquidity for the Government and to 
provide a source of funds, if required, to help promote 
orderly conditions for the Canadian dollar in the foreign 
exchange market. Canada’s current policy is to intervene in 
foreign exchange markets on a discretionary, rather than a 
systematic, basis and only in the most exceptional of 
circumstances. 


The net revenue for the year is payable to the 
Consolidated Revenue Fund (CRF) of the Government of 
Canada within three months after the end of the year in 
accordance with the Currency Act. 


2. Significant accounting policies 


As stipulated in the Currency Act, the financial 
statements of the Account are prepared in accordance with 
the accounting policies used by the Government of Canada 
to prepare its financial statements. The financial 
statements of the Account are prepared for the Minister of 
Finance in compliance with Sections 20 and 21 of the 
Currency Act. 


The basis of accounting used in these financial 
statements differs from Canadian generally accepted 
accounting principles because it excludes the disclosure of 
the notional cost of advances. The advances are provided 
interest free under the terms and conditions prescribed by 
the Minister of Finance and the Account reflects only 
transactions pertaining to the assets of the Account. The 
significant accounting policies of the Account are set out 
below. 


(a) Change in year-end 


Amendments to the Currency Act came into effect on 
December 30, 2005 and included changing the 
reporting year of the Account, which had been the 
calendar year, to a fiscal year ending March 31. The 
amendments include a transitional provision 
stipulating that the 15 month period that ends March 
31, 2006 is deemed to be the first fiscal year. 
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(b) Basis of presentation 


The purpose of the financial statements is to report to 
Parliament on the operations of the Account to comply 
with the Currency Act. The reporting entity of the 
Account is limited to those transactions permitted by a 
policy established by the Minister of Finance. For that 
purpose, the following operations are recorded in the 
Account: 


All proceeds, earnings, and interest from transactions 
relating to the assets are credited to the Account, along 
with all amounts received on the maturity of deposits, 
securities, and notes held for the Account. 


The Account’s administrative, custodial, and fiscal 
agency services are provided and paid for by the Bank 
of Canada. These costs are not recognized in the 
financial statements. 


Interest-free advances to the Account from the CRF are 
authorized by the Minister under the terms and 
conditions prescribed by the Minister of Finance. 


The annual net revenue of the Account is paid to the 
CRF (or charged to the CRF when net revenue is a 
negative amount). 


All material changes in cash flows are evident from the 
financial statements. A separate statement of cash 
flows has not been prepared. 


(c) Use of estimates 


The preparation of the financial statements of the 
Account requires management to make estimates and 
assumptions, based on information available as of the 
date of the financial statements. The most significant 
use of estimates is in the presentation of assets at fair 
value. Actual results could differ significantly from 
those estimates. 


(d) Translation of foreign currencies and special drawing 
rights 


Assets and advances denominated in foreign currencies 
and special drawing rights (SDRs) are translated into 
Canadian dollar equivalents at rates prevailing on the 
balance sheet dates, which were as follows: 


March 31, December 31, 
2006 2004 
UW Sidollarsieay. ate acte ue rete sree 1.1680 1.2020 
EQLOS pocket eae laine 1.4153 1.6287 
JAPAaNesC. Vereen anrn cts o = ee vier 0.009923 0.011727 
SDRSs si5 cn etn rs saeco 1.68291 1.86050 


Gains or losses resulting from the translation of assets 
and advances denominated in foreign currencies and 
SDRs, as well as transactions throughout the fiscal 
year, are recorded as net foreign exchange gains or 
losses and are included in the category Other revenue in 
the Statement of Revenue. 
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Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


(e) Revenue 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, and revenues from securities lending 
activities. Interest is accrued on short-term deposits, 
deposits held under repurchase agreements marketable 
securities, and special drawing rights. Accrued interest 
is recorded in the category Other assets on the Balance 
Sheet. 


(f) Assets 
Short-term deposits 


Short-term deposits are money market transactions 
where the Account invests funds with designated 
counterparties. Short-term deposits are recorded at 
cost and are generally held to maturity. 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are money 
market transactions where the Account invests funds 
on a secured basis with designated counterparties at 
prevailing market rates based on tri-party reverse 
repurchase agreements. The collateral on these 
transactions is held by a tri-party custodian. Deposits 
held under repurchase agreements are recorded at the 
amount originally invested. 


Marketable securities 


Marketable securities are recorded at cost and are 
adjusted for amortization of purchase discounts and 
premiums. Purchases and sales of securities are 
recorded at the settlement dates. Write-downs to reflect 
other than temporary impairment in the fair value of 
securities are included in Revenue from investments in 
the Statement of Revenue. 


Special Drawing Rights 


The special drawing rights (SDR) serves as the unit of 
account of the International Monetary Fund (IMF) and 
its value is based on a basket of key international 
currencies. SDRs are recorded at fiscal year-end 
market value. 


Gold 


Gold is carried in the Account at a value of 35 SDRs per 
fine ounce, which approximates cost and conforms to 
the value used in the Public Accounts of Canada. The 
Account sold its remaining gold bullion in 2003 and 
continues to hold gold coins. Net gains on gold sales are 
recorded at settlement dates. 
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(g) Securities lending program 


The Account has agency agreements with two major 
financial institutions. Loans of securities are effected 
on behalf of the Account by these agents who guarantee 
the loans and obtain collateral of equal or greater value 
from their approved counterparties in these 
transactions. The securities loaned continue to be 
accounted for as investment assets. Revenue from the 
securities-lending program is included in Revenue 
from investments in the Statement of Revenue. 


Official government operations 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. These 
are undertaken to promote orderly conditions in the market 
for the Canadian dollar or to meet net government 
requirements for foreign exchange. Since September 1998, 
no transactions were aimed at moderating movements in 
the value of the Canadian dollar. 


The majority of Canada’s official international reserves 
reside inside the Account. The Account represents 
approximately 97 percent (90 percent as at December 31, 
2004) of Canada’s official reserves. The remainder of the 
official reserves resides in the foreign currency accounts of 
the Minister of Finance. 


Cash and short-term deposits 


March 31, December 31, 
2006 2004 
Carrying Carrying 
value value 
WS dollars nctinancmngcpaskgeins cantons 4,065 2,529 
BULO person cuinraa vs tiniest ee ete 91 42 
VapaneSe-Venly yarns. ccceweacae separ 83 97 
4,239 2,668 


Deposits held under repurchase agreements 


March 31, December 31, 
2006 2004 
Carrying Carrying 
value value 
TUSidollartimantosticropterntanc ante cere 2,278 
2,278 


At March 31, 2006, the term to maturity of deposits held 
under repurchase agreements was less than 3 months. 
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6. Marketable securities 


Term to maturity 


March 31, December 31, 
2006 2004 
Under 6 months 1 to 5 Over 5 
6 months to 1 year years years Total Total 
Carrying Carrying Carrying Carrying Carrying Carrying 
value Yield value Yield value Yield value Yield value value 
US dollar 
SOV erelon oer ance ies 4,181 4.27% 147 3.72% 352 4.44% Vey 4.28% 6,252 6,357 
Supra National a. sess: « 1,820 4.11% 147 4.05% 1,032 4.49% 978 4.53% 3,977 2,709 
Agencies and 
Othe As..coe aces gas eee: 3,768 4.42% 210 4.34% iV T/S8} 4.59% 1,382 4.70% 1s 5,285 
Carrying Vallee cee erent 9,769 504 Bylaw 3,932 17,342 14,351 
Euro 
SOVErel Cia tame eee trae 282 2.38% 163 3.97% 7,396 3.89% 2,420 3.44% 10,261 11,643 
Supra National e..0) 72.2% 716 4.61% 284 3.35% 1,000 989 
Agencies and 
other). sscase en thee.hos 143 4.54% nS 2.64% 2,126 3.76% 1,412 3.70% 3,756 3,605 
Carrying vale: week ee 425 238 10,238 4,116 15,017 16,237 
Japanese yen 
Sovereignim..aeea ome esc 496 1.91% 496 7S 
Carryingivalue*s. s25.. «oso 496 496 1,173 
Total securities 
Carrying Valuem in eae ae ee 10,194 742 13,871 8,048 32,855 31,761 


The yield in the above table represents the weighted 7. Accrued interest and other receivables 
average yield to maturity based on the carrying value at the 


end of the year for the respective securities. March 31, December 31, 
2006 2004 


The outstanding unamortized premium/discount on 
marketable securities amounts to $193 million 


Accrued interest 


($230 million at December 31, 2004). Gack aud short-term | 
At March 31,2006. a portion of the Account’s holdings of D bate “item Ves nites - i | 
US government securities, consisting of US$1,815 million (par under repurchase | 
value) in Treasury Bills (US$1,830 million at December 31, agreements ..............4. 9 
2004) and US$1,130 million (par value) in Treasury Notes Marketable securities 
(US$1,165 million at December 31, 2004), is being used in US dollar... .. 06... sees 107 164 
securities-lending operations with financial institutions. BMPS Eyy caters See eae ki apt 
WapaneSe;Vewiny.--uiae reer? 4 
S DIR Sis eareeeralec ors 25 x0 aera es et 6 4 


493 637 


The fair value of the accrued interest and other 
receivables is deemed equal to their carrying value given 
their maturity date. 
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Exchange Fund Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
15 MONTH PERIOD ENDED MARCH 31, 2006—Continued 


8. Duetothe Consolidated Revenue Fund (CRF)—Advances 


The Account is funded by advances from the CRF. These 
are limited to $60 billion by order of the Minister of 
Finance dated December 30, 2005. At fiscal year-end, 
advances from (deposits with) the CRF consisted of: 


March 31, December 31, 


2006 2004 

WStdollars’on. + cers cree since se ner 24,698 20,332 
Canadiandollarseatraenorricccin 349 (2,108) 
BUrO Re eaptee a che naiareeas Cole el 14,606 16,027 
Japanesenyeniy crit rah terre: 576 1,266 
SDS Aran ertisectudinceotusntn acres 9 (1,027) (1,135) 
39,202 34,382 


The proceeds of Canada’s borrowings in foreign 
currencies and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Subsequent 
repayments of foreign currency debt are made using the 
assets of the Account and result in reductions in the level of 
foreign currency advances. Interest payable by Canada on 
borrowings in foreign currencies and charges on 
allocations of SDRs to Canada are charged directly to the 
CRF. 


Canadian-dollar advances are required by the Account 
for the settlement of its purchases of foreign currencies. 
Sales of foreign currencies result in receipts of Canadian 
dollars that are remitted to the CRF, causing reductions in 
the level of outstanding Canadian-dollar advances. 
Cumulative net sales of foreign currencies can result in 
overall net deposits of Canadian dollars by the Account 
with the CRF. 


Financial instruments 
(a) Risk management 


The role of the Account as principal repository of 
Canada’s official international reserves determines the 
nature of its assets and of its operations, as well as its 
use of financial instruments. 


To ensure that the Account asset portfolio is prudently 
diversified with respect to credit risk, the policy and 
investment guidelines prescribed by the Minister of 
Finance specify limits on holdings by class of issuer 
(sovereign, agency, supranational, or commercial 
financial institution) and type of instrument. There are 
also limits on exposure to any one issuer or 
counterparty. 


With respect to policy and investment guidelines, the 
Account may hold debt issued in the designated 
currencies by highly rated sovereign governments and 
their agencies, as well as by supranational organizations. 
Eligible issues must have a minimum long-term rating of 
A- or A3 from two of four designated rating agencies 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


(Standard & Poor’s, Moody’s, Fitch, and Dominion Bond 
Rating Service), one of which must be either Moody’s or 
Standard & Poor’s. The Account may also make deposits 
and execute other transactions with commercial financial 
institutions that meet the same rating criteria, with the 
term to maturity of commercial deposits limited to three 
months or less. 


Through the securities-lending program, agents can 
lend securities only up to a prescribed maximum 
amount and only to a list of counterparties approved by 
the Government. Each borrower must enter into a 
Securities Loan Agreement with either of the agents. 
Borrowers are also required to provide collateral for 
securities borrowed, according to a specific list 
approved by the Government. Collateral is limited to 
specific security types, terms to maturity, and credit 
ratings. The agents also provide an indemnity in the 
event of default by the borrower. The Account enters 
into securities lending in order to earn extra return on 
investments. 


(6) Interest rate and foreign currency risk 


Interest rate and foreign currency risks are managed by 
adopting a strategy of matching the duration structure 
and the currency of the Account’s assets with the 
related foreign currency borrowings of the 
Government of Canada. 


(c) Fair value of financial instruments 


March 31, December 31, 
2006 2004 
Carrying Carrying 
value and value and 
accrued Fair accrued Fair 
interest value interest value 
Investments 
Cash and short- 
term deposits....... 4,251 4,251 2,672 2,672 
Deposits held 
under repurchase 
ACTECMENtS seta see te 2,287 2,287 
Marketable securities 
WSitdollarajcer «ear 17,449 19,235 14,514 14,685 
Euroa eee 15,376 15,448 16,698 17,552 
Japanese yen....... 496 $11 1,178 1,218 
39,859 39,732 35,062 36,127 
SDRSeeiernin ce tarelosiia 1,071 1,071 itealstil 1 
Golda -noreterws. oe. 6 74 7 afi) 


The estimated fair value of cash, short-term deposits, 
deposits held under repurchase agreements and SDRs 
is deemed equal to their carrying value given their 
maturity date. 
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Exchange Fund Account—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
15 MONTH PERIOD ENDED MARCH 31, 2006—Concluded 


Estimated fair values of marketable securities are 
based on quoted market prices. Prevailing market 
conditions at March 31, 2006 reduced fair values on US 
dollar marketable securities below carrying values. As 
it is uncertain that these conditions reflect other than 
temporary impairment in the fair value, these securities 
have not been written-down to fair value. 


The estimated fair value of gold is based on London 
fixings of $679.78 ($526.48 at December 31, 2004) per 
fine ounce. 


10. Commitments 
(a) Currency swaps 


The Account may enter into short-term currency swap 
arrangements with the Bank of Canada to assist the 
Bank in its cash-management operations. There were 
no drawings under this facility during the 15 month 
period ended March 31, 2006 or during the year ended 
December 31, 2004, and there were no commitments 
outstanding as at March 31, 2006. 


(b) Foreign currency contracts 


In the normal course of operations, the Account enters 
into foreign currency contracts. As at March 31, 2006, 
the Account was under contract to sell $25 million 
($8 thousand at December 31, 2004) of foreign 
currency. Unrealized gains (losses) are calculated 
using the March 31, 2006 exchange rates. As of that 
date, there were no unrealized net gains (losses) 
included in net revenue (nil at December 31, 2004). 
Outstanding foreign currency contracts were settled by 
April 3, 2006. 
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(c) Investment contracts 


In the normal course of operations, the Account enters 
into investment contracts. The following table presents 
the fair value of investment contracts with contractual 
amounts outstanding at March 31, 2006. Outstanding 
investment contracts were settled by April 6, 2006. 


March 31, December 31, 
2006 2004 
Contractual Fair Contractual Fair 
valuet value value value 
Marketable securities 
US dollar 
=PUrCHAaSCSiaaie ar are (663) (663) 
ES ALCS ater retnorer waiters 82 82 
Euro 
=PULCNASCS ie aeusneaers (94) (94) 
SS ALES. Cte eee arose 93 93 


11. Comparative figures 


Certain comparative figures have been reclassified to 
conform to the presentation adopted in the current year. 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume II. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced 
by any dividends paid by the corporations to the Government. 
Under the modified equity approach, the accounting policies 
of the enterprise Crown corporations and other government 
business enterprises are not adjusted to conform to the Govern- 
ment’s accounting policies. The Government also reports any 
amounts receivable from or payable to these corporations. 


Other loans, investments and advances are recorded at cost 
and are subject to annual valuation to reflect reductions from 
the recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
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dollar equivalents at the exchange rates prevailing at the trans- 
action dates. Balances of loans, investments and advances 
resulting from foreign currency transactions are reported at 
year-end closing rates of exchange; net gains and losses related 
to these sovereign loans are presented with the return on in- 
vestments from these loans under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided in 
Section 3 of this volume and in Section 11 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


April 1/2005‘? 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2006 


$ 


Enterprise Crown corporations and other 

government businessjenterprises,slable.9 26 aig, seus eas ueceessiae oe 
Pont OlOUNVEStMeNtS, able wal Lmeranccicuste cbs caretstetere racist erste arene 
National governments including developing countries, 

La ble Ot ae herrea ny cena ee a iis Are 
Internationaliorganizations; Wable Qol3 coo riya: array et ean seed acs 
Provincial and territorial governments, Table 9.14 ................ 
Other loans, investments and advances, Table 9.15................ 


17,624,857,349 


934,896,927 
13,439,938,721 
4,941,210,571 
17,094,289,723 


$ 


S33 LTS 455313) 
102,691,006 


86,912,889 
623,909,296 
1,377,149,340 
4,670,736,623 


$ 


2,358,491,900 
1,635,760 


244,717,181 
399,750,025 
1,390,840,822 
3,146,951,807 


$ 


20,583,710,762 
116,142,752 


777,092,635 
13,664,092,892 
4,927,519,089 
18,618,074,539 


54,050,280,797 
15,882,432,944 


12,178,744,467 
930,617,489 


7,542,392,595 
1,846,236,671 


58,686,632,669 
16,798,052,126 


38,167,847,853 


13,109,361,956 


9,388,629,266 


41,888,580,543 


“) Certain comparative figures have been restated and reclassified to conform to the current year’s presentation. Details of the restatement can be found in note 2 of the finan- 


cial statements in Section 2 of this volume. 
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Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation ora 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of 
subsidiaries. 


Enterprise Crown corporations are a type of government 
business enterprise that are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale 
of goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part II of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded from the reporting entity. 


There are also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government and in most cases ac- 
countable to Parliament through a Minister of the Crown for 
the conduct of their affairs. These are referred to as “other gov- 
ernment business enterprises” and include the Canadian Wheat 
Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct ofall or part of their activities. This status is granted in 
one of the following ways: 


(i) designation by Parliament, through a special act of in- 
corporation; 


(i1) statutory authorization; or, 


(ili) proclamation by the Government Corporations Opera- 
tion Act. 
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Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interest of Canada is pro- 
vided in the President of the Treasury Board's Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. Although no longer included as part of 
this Report, a compilation of the audited financial statements 
of the parent Crown corporations is also available upon 
request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 
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TABLE 9.2 


ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


April 1/2005 


Receipts and 
other credits 


Payments and 


other charges March 31/2006 


Investments— 
Investments and accumulated 
profits/lossesi(Table 9:S)Wer. ean iteate citer cats ten et terete eset 


(1) 
14,111,731,949 


$ $ $ $ 


5,055,711,002 2,027,153,000 17,140,289,951 


Cys 


Loans and advances 
Canada Mortgage and Housing Corporation— 


IOUSINg Aertstetads sts tae ee oc a Cee Teeter ee teres 3,43 1,784,785 82,132,688 3,349,652,097 
Realestate arc. toe fete cee ch ee ne aaa 58,123,446 4,350,265 53,773,181 
NOME PFOJSCUS ster aracan eens sent race.earteeetieeg Noe i Aer a caeyeerget tense) er meer 966,187,051 41,289,846 924,897,205 
StUGENE NOUSIN S PrOjectsamiay atc ance ete nny eae tree 218,703,760 10,647,583 208,056,177 
Sewage treatment projects se. a ee ae eee 309,085,654 55,719,802 253,365,852 
Assisted homeownership... .cua ed torrets le ana ath PAe toes 14,878,188 5,481,316 9,396,872 
4,998,762,884 199,621,500 4,799,141,384 

Other— 
Canadaiands, Company,Limiteder. cee ntn. Ee hero hti ae 32,673,516 10,514,311 2,719,400 40,468,427 
Canadian Dairy.<Commissiont see cara renee er 31,947,000 187,747,000 128,998,000 90,696,000 
64,620,516 198,261,311 131,717,400 131,164,427 
Total——Loans:and:adv.ancesias.c escent eee 5,063,383,400 198,261,311 331,338,900 4,930,305,811 


Subtotal 19,1 
Less: amount to be repaid from future appropriations® .......... 15 
Total say. nceihs Sat BRA Bene ee rae east eome ns 


17,624,857,349 


75,115,349 
50,258,000 


SYP SECM DAN IS) 
63,373,000 


2,358,491,900 22,070,595,762 


1,486,885,000 


5,317,345,313 2,358,491,900 20,583,710,762 


() The comparative figure has been restated. Details can be found in note 2 to the financial statements in Section 2 of this volume. 


(2) These loans are recorded at cost. 


(3) In previous years, the amount to be repaid from future appropriations was reported within the allowance for valuation of assets. In the current year, this amount is pre- 


sented as a reduction to the asset value balances in Table 9.2. 


The results and financial position of enterprise Crown cor- 
porations and other government business enterprises are 
detailed at Tables 9.3 to 9.5. These tables also show the break- 
down of the equity of each corporation between accumulated 
profits and losses, contributed surplus and capital stock, as 
well as the details of the Government’s investment under the 
modified equity accounting method. 


The Government of Canada has also made loans and ad- 
vances to various enterprise Crown corporations and other 
government business enterprises. The following describes 
loans which were outstanding as of March 31, 2006 or 2005. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction of new houses, the repair and mod- 
ernization of existing houses, and the improvement of housing 
and living conditions. Advances have been made to the Canada 
Mortgage and Housing Corporation to support various pro- 
grams undertaken by the Corporation. 


Housing 


Advances made for moderate to low income housing bear 
interest at rates from 4.125 percent to 16.10 percent per an- 
num, and are repayable over | to 50 years, with the final 
instalment on March 31, 2037. 
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Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 9.50 percent to 15 percent per 
annum, and are repayable over SO years, with the final instal- 
ment on June 30, 2036. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3.5 percent to 
17.96 percent per annum, and are repayable over | to 50 years, 
with the final instalment on June 30, 2038. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5 percent to 10.05 percent per annum, and are repay- 
able over 20 to 50 years, with the final instalment on April 1, 
2030. 


Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 10.38 per- 
cent per annum, and are repayable over 20 to 50 years, with the 
final instalment on March 31, 2023. 


Assisted home ownership 


Advances made for owner-occupied housing bear interest at 
rates from 8.58 percent to 8.68 percent per annum, and are re- 
payable over 18 to 20 years, with the final instalment on 
December 31, 2008. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Compa- 
nies Act in 1956 and was continued under the Canada Business 
Corporations Act. The Corporation conducts its business 
through Canada Lands Company CLC Limited (CLC), its prin- 
cipal wholly-owned subsidiary. CLC’s objective is to carry out 
a commercially-oriented and orderly disposal program of cer- 
tain Government real properties and the management of 
certain select properties. In undertaking this objective, CLC 
may manage, develop and dispose of real properties, either in 
the capacity of owner or as agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 


During the year, new notes have been issued for an amount 
of $8.8 million. An amount of $0.5 million was repaid during 
the year and an amount of $1.7 million was amortized to in- 
come. The balance in the account represents the balance of the 
notes receivable net of the corresponding unamortized 
discount. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their la- 
bour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000 in accordance with the 
Canadian Dairy Commission Act. Currently, the Minister of 
Finance has authorized $120,000,000 for borrowings from the 
Consolidated Revenue Fund and $50,000,000 for a line of 
credit with members of the Canadian Payments Association. 


The loans bear interest at rates from 2.5765 percent to 
3.9130 percent per annum, and are repayable within | year. 
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Interest paid to the Government 


Interest paid to the Government of Canada with respect to 
these loans in the years ended March 31, 2006 and 2005 is as 
follows: 


2005-2006 2004-2005 


(in millions of dollars) 


Corporation— 
Canada Mortgage 
and Housing 


Corporationiacns: svat aa acer ce 447.0 464.0 
Canadian Dairy 

Commiussionermr cream errr ite) 1.3 

ANGE Rererrier cacy tree ter lorerrie Deane cena Note cre 448.7 465.3 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
equity, revenues and expenses of enterprise Crown corporations 
and other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, equity, reve- 
nues, expenses and other changes in equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part I of Schedule III of the Financial Administration Act and of 
other competitive and self-sustaining government business 
enterprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most re- 
cent audited financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow the generally accepted accounting princi- 
ples (GAAP) used by private sector companies, as outlined in 
the Handbook of the Canadian Institute of Chartered 
Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government, Crown corporations and other entities. The finan- 
cial assets reported under Government, Crown corporations and 
other entities represent receivables, loans and investments be- 
tween related parties. Non-financial assets represent the 
unexpensed portion of capital assets, inventories and prepay- 
ments such as buildings, machinery and equipment in use or 
under construction, inventories and other items of expenditure 
which will be expensed as these assets are used. Liabilities in- 
clude payables, borrowings and other obligations. Liabilities 
are segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent amounts repayable to financial institutions and other 
investors. Other liabilities are amounts due in respect of pur- 
chases, employee future benefits and pension benefits, accrued 
interest on borrowings, long-term capital leases and sundry ac- 
counts payable. The liabilities reported under Government, 
Crown corporations and other entities represent payables and 
borrowings between related parties. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third parties 
and Government, Crown corporations and other entities. Equity 
adjustments and other include prior period adjustments and 
other miscellaneous items as recorded by the corporations. Eq- 
uity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as eq- 
uity contributions provided by the Government. Any 
intergovernmental transactions are eliminated as part of the 
modified equity accounting adjustment. 


These tables present consolidated financial information on 
parent enterprise Crown corporations, unconsolidated 
wholly-owned subsidiaries and other government business 
enterprises. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


A summary of financial assistance to enterprise Crown cor- 
porations and other government business enterprises for the 
year ended March 31, 2006 is provided in Table 9.10. 
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TABLE 9.3 


SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS, LIABILITIES AND EQUITY 
AS AT MARCH 31, 2006 
Assets 
Financial— 
anirdipartiess ap ny-ve sector ete ysrs avr orerers oer Ps ays 1,590,160 159,125 141,841,995 4,252,425 40,664 147,884,369 
Government and Crown 
COLPOLAatlONSs.)cis are awe crea ana y wale ae 1,259,643 45,175,077 7,930,176 22,669 49,243 54,436,808 
Motaléfinancial-assets,4).¢-7 teeters: s Soke ert an 2,849,803 45,334,202 149,772,171 4,275,094 89,907 202,321,177 
iINonsfinancialiassetssi. tem tice tes aie oc tee. 4,169,363 227,567 554,655 820,365 25,671 5,797,621 
Motallassetsiasireportediiay. a.m. Aerts sacha 7,019,166 45,561,769 150,326,826 5,095,459 115,578 208,118,798 
Elimmationtadjustments) eycistaraceoe a+ seer «is 127,923 (68,145) 5 59,783 
TROtAIPASSCTS eM cis o,f circ TN MES es ie sic = tne 8 7,147,089 45,561,769 150,258,681 5,095,459 115,583 208,178,581 
Liabilities 
Third parties— 
BR OLTOWAN GS rates er Pa ce yegate catep cio ood os wn cuepayel ss ® 328,118 119,553,765 3,946,473 32h 123,831,573 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 43,736,733 43,736,733 
Ofheriiabilitiess choca cteacss00es op tacos 2,530,400 453,120 12,035,683 1,014,662 76,570 16,110,435 
Government and Crown 
COMPOFAMONS a hiacceta ete ccak cas eisrcicke uti soles 401,662 1,341,916 5,440,356 93,789 81,827 7,359,550 
hotaleiaDilities mer ween amrcmtcebacerurehiei ica ane te 3,260,180 45,531,769 137,029,804 5,054,924 161,614 191,038,291 
Mauity,of Canadaas reported mj... a1. ine anaes 3,758,986 30,000 13,297,022 40,535 (46,036) 17,080,507 
Bliminationvadjustments cya ype sete sia 127,923 (68,145) 5 59,783 
Equityof Canadas. c1- avsusr Ryle tare ie siete) ona ateneee’s « 3,886,909 30,000 13,228,877 40,535 (46,031) 17,140,290 
lotaNhiabulitiesrandicquitya.min aces... eonaeertee ers 7,147,089 45,561,769 150,258,681 5,095,459 115,583 208,178,581 
Contingentiavilities:..m.5 saeco icinaie ae tee eis 49,640 2,471,114 2,520,754 
CONMACTHANODITZAtONS iar mentite cies aie ae ceueuone atayey a 701,258 4,953,802 14,265 5,669,325 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2006 
Revenues 
PL DIE PANELS cers cteraya oles os saree te eessove ate olsosmaategete- = 7,967,543 8,317,630 3,993,439 211,937 20,490,549 
Government and Crown 
corporations— 
Binaneial assistance: ys maer a dots foto erences 194,053 16,181 28,000 238,234 
OUD CR ed wespei rasp ee arens eS cop SP OBMA TSM oss See a eps a 635,999 1,735,610 229,179 51,899 24,756 2,677,443 
Ota liney CHUES Societe parte ties wets aeds aiolhe ere 8,797,595 1,735,610 8,546,809 4,061,519 264,693 23,406,226 
Expenses 
Thrdyparties ys page lav ah NO dees ajsseace are veeevtsiers 7,769,264 5,340,127 4,041,135 238,431 17,388,957 
Government and Crown 
COTDOLALONS ceraranis ctu ak PMS eerste sraleMero tea oretalels 538,646 941,965 7,779 235555 1,511,945 
SPOtaIEXDENSESHe aig | cress ah etme» aro. Gis teem He te 8,307,910 6,282,092 4,048,914 261,986 18,900,902 
Net incomie/loss(-) for the yearer =... 62 cece s ones 489,685 1,735,610 2,264,717 12,605 2,707 4,505,324 
Equity of Canada, beginning of the year as 
PEPONC Od capes acrsnche here loys thay Same fotarcts a1 ove ener avs 3,559,510 30,000 11,039,088 41,666 (495,380) 14,174,884 
PAGIUSEMENES vo icysione- cicle ein ae cate she Ree 6 466 (13,736) 446,637 433,367 
Elimimationvadjustments . 44, es es os ences 2 = 127,923 (68,145) 5 59,783 
Equity transactions with the 
Government— 
Dividends etek oecnnnein snore ero (290,675) (1,735,610) (21,783) (2,048,068) 
Capita ahs ciasinecdansnsacatbevronndaaeve Maaeucdelsheespeusaeueie anak 15,000 15,000 
Equity of Canada, end of the year................. 3,886,909 30,000 13,228,877 40,535 (46,031) 17,140,290 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS, LIABILITIES AND EQUITY AS AT MARCH 31, 2006 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Crown 

Enterprise Crown corporations and Third corporations Total 
other government business enterprises‘! parties and other entities Non-financial assets 
Competitive, self-sustaining 

Blue Water Bridge Authorityaeeciaanc eerie eect r cine 15,991 51,544 116,136 183,671 
Canada Development Investment Corporation..............-..+04- 13,880 53,766 67,646 

Canada Hibernia Holding Corporation ..................22-000- 38,564 94,043 241,020 373,627 
@anadaiWands Company Rimited . 505 cera eet. nye screeners y= 75,758 611 272,219 348,588 

Parc. Downsview Park nG£s, 50. %.. «eee ees ee so eee 8,830 1,460 9,002 19,292 
Canada'Post' Corporatione eee. a2. nara ste ite aoe See ene ote 1,084,168 944,603 1,883,175 3,911,946 
HalifaxPortiAuthority> shh end ov nt Bae. oe eee 16,796 14,192 99,767 130,755 
Montreal Port Authority «yea oer Pe 52,677 52,579 213,360 318,616 
Quebec Bort Authority) bine Ag aacecten ts Ss ac lato ele Asraabocns’ 35,596 1,297 86,212 123,105 
Ridley Vemminals Inc: cytes etter gaa ice ay no i kee hea 2,882 1,099 15,562 19,543 
Royal Canadian Minty.sh eae; thee eee ean aoe oie 3,834 12,704 153,595 170,133 
Saint Jolin Port Authority ie seocuete aft enum acess eae 5,685 11,769 64,546 82,000 
Torarita Port, AUChOSt oye ce ls he i ek ere a, 14,097 1,003 47,571 62,671 
Vancouver Port ANHONtY > c.. seckuin ose com at yas aeons oem rs 94,336 2,893 508,357 605,586 
Other Cartada Port Authorities et pee eee cece gs aces: 127,066 16,080 458,841 601,987 
Total—Competitive, self-sustaining .............. seve eee eneee 1,590,160 1,259,643 4,169,363 7,019,166 
Bank-of Canada orn fecha NE ES PETE ON 159,125 45,175,077 227,567 45,561,769 
Lending and Insurance 
BusinessiDevelopment/ Bank. of, Canadania.-sycni-edeee aire wolee ee eee 10,193,828 117,595 10,311,423 
Canada Deposit Insurance Corporation ............. 000 ee eee eee 161,490 1,292,207 1,813 1,455,510 
Canada Mortgage and Housing Corporation...................005- 14,671,507 76,944 87,516 14,835,967 

Canadas Honsing Trasts) 2 me Sept ee Ree ee 74,755,058 3,518,660 78,273,718 

Insuratice!Propranis aaasckus eae ees a 9,694,197 2,821,964 45,668 12,561,829 

Mortgage Backed Securities Guarantee Fund .................... 240,423 117,066 357,489 
ExportDevelopment Canaan a misii eons etic stat tek aio check 19,665,640 27,857 261,044 19,954,541 
FarmmCredit\Canada®.-.7 «ase Se cate cee eee Oo ee areata 12,459,852 75,478 41,019 12,576,349 
fotal——lLending Gnd insurances. sa. on eee ee tee 141,841,995 7,930,176 554,655 150,326,826 
Marketing 
@anadian:-Commercial Corporation.nayaceee st nee ieee enate a 314,712 15,061 2,238 332,011 
Canadian Dairy Commission— 

Marketin sioperatlons rr. y-ne saat vayecin lelerayruats dienes x8 <oreleys 14,998 145,675 160,673 
Canadiam Wheat Board. The mag cc.1s tan eee ease ha Meera ere 3,917,250 7,608 652,366 4,577,224 
Freshwater Pish)Marketns Corporation... cit. cea: eae cena cls 5,465 20,086 Do 
TOU MAREN er One ns crea oa acan eae te ee 4,252,425 22,669 820,365 5,095,459 
Other 
Atlantic’ Pilotage/Authority<y.). oa 2. oc ae eee: o online Seo re 35125 1271 4,014 8,410 
Cape Breton Development Corporation® Neve vite. civue, Et beni 
GreattLakes!Pilotave Authority... eye atetcotiin weenie a iene ee eee (745) 96 (649) 
Laurentian! PHotage Authomtye ng < 5.1 strates moe ett ce specie nie oho ake 7,837 1,470 9,307 
Pacific Pilotace Authorityar an: cca gue ao is sok ee eee 5392 1,288 3,606 10,286 
St.Lawrence Seaway Management Corporation ASE Rianne oye eas 16,453 39,444 16,485 72,382 

Capital’ Bind Trustemne fee. ee he oaks Oe 1,291 Si 1,342 

Employee Termination Benefits Trust Fund..................200. 7,311 7,189 14,500 
[Ota OU Crs cals Gale ois Ua acne cae Saye Sk RE a 40,664 49,243 25,671 115,578 
LOtal ss or, sec tke repens eee Senn eran eee HAL etre fee ata ar tere 147,884,369 54,436,808 5,797,621 208,118,798 
Elimination AGIUSEMCDIS eres tereaan cola ta taecay eee ela hea 59,783 59,783 
yo) 7 Ue as Fe EEO eter cata Pity Ser PR AS eR CIS ERENCE? Soc’! Bee 147,884,369 54,496,591 5,797,621 208,178,581 


‘All enterprise Crown corporations listed at the margin in this table are parent Crown corporations except for Canadian Dairy Commission. 
Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension In- 
vestment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

) Canada Port Authorities, which are not Crown corporations but considered government business enterprises, are agents of the Crown for their port activities. 

®) Consists of the combined figures of the Canada Port Authorities of Belledune, Fraser River, Hamilton, Nanaimo, North Fraser, Port Alberni, Prince Rupert, 
Saguenay, Sept-Iles, St. John’s, Thunder Bay, Trois-Riviéres and Windsor. 
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Liabilities 


Third parties 


Government, Total 
Crown Accumulated Equity liabilities 
corporations Total profits/ Contributed Capital of and 
Borrowings Other and other entities _ liabilities (losses) surplus stock Canada equity 

103,831 4,924 50 108,805 74,866 74,866 183,671 
19,446 19,446 (694,985) 743,184 1 48,200 67,646 

115,632 19,277 134,909 238,718 238,718 373,627 

40,007 24,174 41,328 105,509 97,998 145,081 243,079 348,588 
2,815 1,696 4,511 (4,219) 19,000 14,781 19,292 

64,347 2,205,852 249,596 2,519,795 236,980 ILI) E7/l 1,392,151 3,911,946 
5,200 6,799 2,310 14,309 65,589 50,857 116,446 130,755 
30,040 1,107 31,147 50,206 237,263 287,469 318,616 

25,579 11,416 48,563 85,558 S27 22,276 37,547 123,105 
3,094 4,096 7,190 (187,689) 64,000 136,042 12,353 19,543 

20,202 38,030 6,481 64,713 65,420 40,000 105,420 170,133 
3,957 3,957 16,384 61,659 78,043 82,000 

8,924 8,924 53,747 53,747 62,671 

11,003 23,634 26,753 61,390 393,937 150,259 544,196 605,586 
57,949 31,663 405 90,017 273,059 238,911 511,970 601,987 
328,118 2,530,400 401,662 3,260,180 695,282 2,887,661 176,043 3,758,986 7,019,166 
44,189,853 1,341,916 45,531,769 25,000 5,000 30,000 45,561,769 

7,897,374 711,455 LS 7, 8,620,146 625,099 27,778 1,038,400 1,691,277 10,311,423 
608,163 4,052 612,215 843,295 843,295 1,455,510 

8,953,156 857,369 4,859,770 14,670,295 140,672 25,000 165,672 14,835,967 
77,839,986 620 433,112 78,273,718 78,273,718 
8,141,081 130,470 8,271,551 4,290,278 4,290,278 12,561,829 

152,763 (5,164) 147,599 209,890 209,890 357,489 

13,730,293 1,384,702 6,799 15,121,794 3,849,547 983,200 4,832,747 19,954,541 
11,132,956 179,530 11,312,486 716,138 547,725 1,263,863 12,576,349 
119,553,765 12,035,683 5,440,356 137,029,804 10,674,919 600,503 2,021,600 13,297,022 150,326,826 
289,691 1,785 291,476 12,535 28,000 40,535 332,011 

665 68,807 91,201 160,673 160,673 
3,928,036 648,523 665 4,577,224 4,577,224 
17,772 7,641 138 25,551 25,551 
3,946,473 1,014,662 93,789 5,054,924 L25535) 28,000 40,535 5,095,459 
Pane Die. 3,334 2,304 5,638 8,410 
3,672 3,672 (4,403) 82 (4,321) (649) 

3,107 14,786 17,893 (11,065) 2,479 (8,586) 9,307 

110 5,090 5,200 4,280 806 5,086 10,286 

50,246 43,877 94,123 (7,613) (14,128) (21,741) 72,382 

2 23,452 23,454 (22,112) (22,112) 1,342 

2 14,498 14,500 14,500 

S07 76,570 81,827 161,614 (37,579) (8,457) (46,036) 115,578 
123,831,573 59,847,168 7,359,550 191,038,291 11,345,157 3,532,707 2,202,643 17,080,507 208,118,798 
59,783 59,783 59,783 

123,831,573 59,847,168 7,359,550 191,038,291 11,404,940 3,532,707 2,202,643 17,140,290 208,178,581 


Asa result of the application of a new accounting standard, the Canada Housing Trust is now consolidated with the results of the Canada Mortgage and Housing 


Corporation. 
(5) 


During the year, Cape Breton Development Corporation was reclassified as a consolidated Crown corporation and is now presented in Section 4 of this volume. 


©) The St. Lawrence Seaway Management Corporation has been included in the government reporting entity effective April 1, 2005 as a result of the application ofa 


revised accounting standard as discussed in note 2 to the financial statements in Section 2 of this volume. 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2006 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities“ 


Enterprise Crown corporations and Third Financial 
other government business enterprises parties assistance Other Total 


Competitive, self-sustaining 


Bluciwater Bridge Authority eevee ote cn ccsec e eescs onc alrere: Sutin oltey Sons sv oeveye cteiere apeseatent el eas teh 25,703 25,703 
Canada Development Investment Corporation... ei lets oie ree 335 199,000 199,335 
@anadayHibernia Holding Corporation st. soc. cca e eicncad oder «6 sie uesrae see 381,952 381,952 
Canadatands' Company Himited se. ts 6 aa es ecctsronel cusvavard + cise c eaees wore an, sapere els amare 136,352 136,352 
Parc Owns vie wi Park Ince c. et tsa aes sicis he Oo ated CAFE PhO Meneien a clincat Oe coer 1,812 600 2,412 
CanadaPostiCorporationie nts Sirae.c shicydcja Pac taherin Sale Aah, ci aihe mere ee ans aus sere eM 6,749,015 190,727 304,730 7,244,472 
HalifaxePorwAuthonity iy OF omer es cis dae) stantavlions ciredcncuae seats ciccet Se No en aMen oc ere apes 27,356 358 27,714 
Montreal PoreAuthority cde atts aes che aici shell oodles eee ete Re Te thse fo eae ee 69,870 10,208 80,078 
OuebeECPOrWAUthOritys cee oe eee ti ae Oh ee eee cena cele) SMe ne aie ee 17,942 536 18,478 
Ridleysterminals:INC:ix..sa te etre eset cris eae ef en cue dcls Greece ee 6,911 3,326 10,237 
Royal! Canadian Mint 52) flee eee al akc emcee ee recherche Ime corn oho, guia aN 348,442 118,521 466,963 
SaintJohn' Port Atithorityoes eet aes cai ree re eretaee Sere wee ae rates wie shares on cenae tees 10,361 394 10,755 
JorontoPortrAuthorityece ase seers. sus cls techs cnctaneanceie als chalets eis yee anh weaay outs 12,925 12,925 
Vancouver Port Authonityae trae wet chats cs eastans aeetavaye es ahoteactats: olelerseleauan nen sr-atersicen cleo tiateets 100,841 656 101,497 
Other Canadarrort-Authorttiess me ster aattarste eas stated exc sp easter here eclo eee ees ieeee 77,726 996 78,722 
LOtal—=COMPEIILY Ca SElf-SUSLOINING ance teres ne eye ee ae a ee 7,967,543 194,053 635,999 8,797,595 
BAnk Of CONQAG scatters creer nt ee eL RET Fe ET Nee ete 1,735,610 1,735,610 
Lending and insurance 
Business Developmentisank of Ganada nr amnenyae ee centre ere tantra 736,608 736,608 
Canada Deposit Insurance! Corporation’ =. 72 sacri aes seer ee sels eal cieren oer 88,468 36,336 124,804 
Canada Mortcace and dousing Corporations jia-esel se eae isisioie sii oe 833,768 58,053 891,821 

CanadaHousiig Trusti.c s seetes sr as ce nile costs Oe carer TACs ene eeue. 5 wee tes 2,793,376 2,793,376 

INnSuTAaNCeProeramsen on: State. oe at eee GINO SNe LUNG ty elelslaeiete arrests 1,552,870 127,481 1,680,351 

Mortgage BackediSecurities: Guarantee: Bund race aes eeene eet 68,145 4,641 72,786 
ExportDevelopment Ganadameumm tana ne con meer ai tin fans aloe cs Lee eee 1,515,219 138 ins SPS BYE 
Farm’ Gredit Canada’ eas seme clas .< a oat ok ots Ae duck heie Screen Ree ete 729,176 2,530 731,706 
Lota) =-LEnGUie ANG WiSUPANCe nn atte cesarean elaeM ans cals ote et ele ake ee tes 8,317,630 229,179 8,546,809 
Marketing 
Canadrant@ommercial Corporation: scene crersvorn cic ai recite iene esi meres eee eens 1,015,063 16,181 51,899 1,083,143 
Canadian Dairy Commission— 

Marketin ptoperations air. re i tog asin ao nya are Oreo. 0y ete el hs ce reve aworeneParave ape) nes east devon 256,187 256,187 
Canadraniwheat Boards Theses coe ica tuscan meters cea coerce aie Serocreee eee re 2,668,086 2,668,086 
PreshwatervishiMarketing Corporationesssanrieeicr piercer re acme tore creel 54,103 54,103 
TOI VIAUREUIO wi ats aes cesca Neen sae ed heh STREETS AONE MTEE Ee wee, Nise eS La ase 3,993,439 16,181 51,899 4,061,519 
Other 
Atlantic Pilotage: AU OPit ys wiyater-rcs sere ae tome sccnclorvararaa ceed oickea doer ale siehde CIR euarS ee 16,219 16,219 
Cape Breton Development Corporationsentec. acct. waists cdl err tieee siete 
IGlearieakes EL OlASeeA ULLIOLICY yes erences eee tia axern te rareremen sees ohare. eee ere ee eset re benc ae 15,512 T5502 
Eatirentiatr Ee Uotas er AUOnity ea acerca ohne stares , anette cin sieriverereetani a oioute ches mete $7,394 57,394 
Paciticibilotase Authoritywes acres ccmeraa cers ais ec eecenamicrdere cic Meare ieieee cieceay<teriere 47,892 47,892 
StLawrence' Seaway Management Corporationia.... ssn siow nee a ae eres 74,572 24,554 99,126 

Capitalibnndmlirustmrsmcrts st teers metre er ciaiacn eens cy aE meer oer reietershec sna eee 144 28,000 202 28,346 

Employee Lerminanomis eneiitss iste UNC nrrcc an oven tanner etter ite atte 204 204 
LOT OTT ON A OT ET ee I EY er NAGLE SU ie RESO 211,937 28,000 24,756 264,693 
Ue TA ceo ad. ee ED, hk A) os ROR ne ERS HORT EMER ey knead cite phe AN Reo, rent Ate 20,490,549 238,234 2,677,443 23,406,226 
Eliminatiom adjustments 2. sc tere tons cistele aie oe len See e eee ae ate caine eee 
SLOTABeR TESS ater este eet cess re Ai ee ret Gaeta Sr ea Ce 20,490,549 238,234 2,677,443 23,406,226 


The accompanying notes for Table 9.4 are an integral part of this table. 


‘) The “Financial assistance” column records only that portion of financial assistance received or receivable from the federal Government that has been credited to op- 
erations. Additional amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with Govern- 
ment”. Revenues “Other” include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a 
member of a general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in 
Table 9.10 because of differences resulting from the different accounting policies followed. 
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Equity transactions with 
the Government 


Dividends Capital 


Equity 
end 
of year 


(199,000) 
(11,000) 


(79,615) 


(1,000) 


(60) 
(290,675) 
(1,735,610) 


(16,473) 


(5,310) 15,000 
(21,783) 15,000 


74,866 
48,200 
238,718 
243,079 
14,781 
1,392,151 
116,446 
287,469 
37,547 
12,353 
105,420 
78,043 
53,747 
544,196 
511,970 
3,758,986 
30,000 


1,691,277 
843,295 
165,672 


4,290,278 
209,890 
4,832,747 
1,263,863 
13,297,022 


40,535 


40,535 
5,638 


(4,321) 
(8,586) 
5,086 
(21,741) 
(22,112) 


(46,036) 


(2,048,068) 15,000 
20,915 
(2,027,153) 15,000 


17,080,507 
59,783 


17,140,290 


Expenses 
Government, 
Crown Net Equity Equity 
Third corporations income/or beginning adjustments 
parties and other entities Total loss(-) of year and other 
20,446 20,446 D250 69,609 
3,750 3,750 195,585 51,615 
99,410 267,692 367,102 14,850 223,868 
117,519 Sy oei/ 122,876 13,476 240,603 
4,145 (152) 3,993 (1,581) 16,362 
6,848,299 194,294 7,042,593 201,879 1,269,845 42 
19,032 1,171 20,203 7,511 108,935 
64,096 4,361 68,457 11,621 275,848 
16,548 553 17,101 iL ssa 36,324 (154) 
10,148 456 10,604 (367) 13,107 (387) 
401,860 58,446 460,306 6,657 100,235 (472) 
9,803 224 10,027 728 TIBNS 
16,207 16,207 (3,282) 57,029 
67,391 5,818 73,209 28,288 515,908 
70,610 426 71,036 7,686 502,907 1,437 
7,769,264 538,646 8,307,910 489,685 3,559,510 466 
1,735,610 30,000 
595,342 3,085 598,427 138,181 1,569,569 
61,156 8,843 69,999 54,805 788,490 
439,923 449,983 889,906 L915 163,757 
2,793,376 2,793,376 
274,370 444,708 719,078 961,273 3,329,005 
4,356 21,848 26,204 46,582 163,308 
612,769 10,251 623,020 892,337 3,940,410 
558,835 3,247 562,082 169,624 1,084,549 
5,340,127 941,965 6,282,092 2,264,717 11,039,088 
1,076,117 5,604 1,081,721 1,422 41,666 (2,553) 
242,829 PANS: 245,004 11,183 (11,183) 
2,668,086 2,668,086 
54,103 54,103 
4,041,135 7,779 4,048,914 12,605 41,666 (13,736) 
16,377 16,377 (158) 5,796 
(446,637) 446,637 
16,239 16,239 (727) (3,594) 
60,964 60,964 (3,570) (5,016) 
47,771 47,771 121 4,965 
96,840 (1,060) 95,780 3,346 (25,087) 
238 24,413 24,651 3,695 (25,807) 
2 202 204 
238,431 23,555 261,986 2,707 (495,380) 446,637 
17,388,957 1,511,945 18,900,902 4,505,324 14,174,884 433,367 
(63,152) 102,020 
17,388,957 1,511,945 18,900,902 4,505,324 14,111,732 535,387 
535,387 (535,387) 
5,040,711 14,111,732 
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(2,027,153) 15,000 


17,140,290 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada 
net of borrowings expected to be repaid directly by these cor- 
porations. 


TABLE 9.6 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of Her 
Majesty, but may, at times be guaranteed by the Government. 


As at March 31, 2006, an allowance for borrowings of enter- 
prise Crown corporations and other government business 
enterprises was established at $434 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Borrowings by agent enterprise Crown corporations 


BusinessiDevelopment BankofCanadanerm sects ame anc eiecee aces 
Canadavands:;Gompany Limited 7-14 neler tresses Gorcrarion) cis cut erctereeice 
Canada Mortgage and Housing Corporation...............-.-0-0e eee 

Canada Housing Eis ene NUR te Meg a yeh ee A eens. tara 
CanadaiBosti@ orporatione ye te ets: ac.orof ania taenvenierenn slacks ey qauers ene 
CanadianDairy'Commission (Marketing).(222).cfisc ce ce we ee ee nen 
Canadian Wheat Board, IDG Sabo ccc Re Be) Sle BRO 
Exportadevelopment Canada te nsec. siecle ante otegeters fre mares s iscn ole gepehans OR ehta fe 
Hanmi @redtt Canada x ec sacuves ace sick avg. fsverevere veh erasers ave ric ais lot Santa ene eran Ree 
Breshwater Bishi Marketing: Corporationn; as. s44-- aae soe eae oe 
Royal: Canadian: Mint src. 3 tsetayeuscaien a aie © fis sya cus Seaitnel ss orale Meanie 2.Seecete 


Borrowings by non-agent enterprise Crown corporations and 

other government business enterprises 

Bluewater BridoeAuthoritys savas eat cried ao cre eee oye) pratense ae are 
Canadian Wheat Board, Th OPA ori bls Mek) | RUS 
Pate ronm Auihorty Me cou ends teased borg os dertadeseeeees 
aurentianeP llotagevAutnority 524 co. e acres emis cists eatin atieavan sat. 
Pacihicenotage AUInOrity ui a7 ne emian anne a te ae ne Oh ee rae areas eee 
Quebec Port Authority® PROPS COMI ss 2 43 Se RRA ENS ROR 
Vancouver Port Authority”) 

Other Canada Port Authorities?” ...........0 0c cee cece cece eee eneeeee 


ORAL apni nee nia Saogsios ios cine e tie (oto ARR SPEE TE Saker «cess meek eeaating os 
Borrowings expected to be repaid by enterprise Crown corporations 

and other government business enterprises..............0000 0s eeeee 
Allowance for borrowings of enterprise Crown corporations and other 

government business enterprises expected to be repaid by the 

Government and reported on the Statement of Financial Position......... 


Borrowings Repayments 

Balance and other and other Balance 
April 1/2005 credits charges March 31/2006 

7,432,511 18,509,014 18,044,151 7,897,374 

43,340 527 3,860 40,007 

9,572,764 53930; 715 6,550,323 8,953,156 

57,517,893 20,322,093 77,839,986 

70,635 381 6,669 64,347 

689 23,624 23,648 665 

6,378 6,378 

16,190,518 38,892,657 41,352,882 13,730,293 

10,180,897 18,755,598 17,803,539 11,132,956 

18,434 LT 18,434 17,772 

17,139 6,500 3,437 20,202 

101,051,198 102,458,881 83,813,321 119,696,758 

106,034 2,762 4,965 103,831 

5,377,642 13,796,495 15,246,101 3,928,036 

5,600 400 5,200 

2,982 969 844 3,107 

272 110 272 110 

27,867 2,288 25,579 

5,919 5,249 165 11,003 

68,801 4,100 14,952 57,949 

5 SO5sU7 13,809,685 15,269,987 4,134,815 

106,646,315 116,268,566 99,083,308 123,831,573 

104,906,815 116,268,566 97,777,671 123,397,710 

1,739,500 1,305,637 433,863 


( 


poration. These borrowings were not reported in this table previously. 
( 


) Asaresult of the application of anew accounting standard, the Canada Housing Trust is now consolidated with the results of the Canada Mortgage and Housing Cor- 


>) On December 31, 1998 The Canadian Wheat Board ceased to be an agent of Her Majesty and a Crown corporation under the Financial Administration Act. 


®) The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 


9.12 LOANS, INVESTMENTS AND ADVANCES 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and Other 
Government Business Enterprises 

Table 9.7 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 


tions and other government business enterprises, as at 
March 31, 2006. 


TABLE 9.7 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

ZOOGS reese cueeropssisie 24,672,957 2,387,234 27,060,191 
PAV WIRES NA COTO TROIS 16,831,268 45,438 16,876,706 
DOO SM Emre a) ero cuiied ate 21,984,379 32,589 22,016,968 
ZOO. «iba cvies.cure ss 20,310,554 80,775 20,391,329 
ZOMO Renee eone tears eae 24,105,106 181,817 24,286,923 
Subsequent years ...... 11,792,494 1,406,962 13,199,456 

(1) 

otal eevee neces. ote 119,696,758 4,134,815 123,831,573 


The borrowings are composed of $12,791,486 US, ¥ 2,130,544, 
Euro 185,162, NZ dollar $506,516, AU $922,846, NOK 177,565, HK dollar 
75,824 and $107,041,630 CDN. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.8 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 


TABLE 9.8 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES 


(in thousands of dollars) 


Enterprise Crown corporations and other government business enterprises 


Export Development Canada—Loan guarantees and loans with recourse ..............-.0000. 
Wari Credit Canada—-Loan'gtaranteesi rave teen tie oreo eee eat sere nieces os Gye7erneoa 
Montreal Port Authority—Miscellaneous litigations ......... 0.0... cece eee cece eae 
Vancouver Port Authority—Miscellaneous litigations ............. 00. c eee eee eee eee ee 
TOTES 5 Sag anor Sel ak br oe a cee, Snes mele UAT ce es crc art tee eee PSEA er een A ee 


March 31, 2006 


i Stn MOE Be See ha, oat Be 2,468,267 
ee ee ene Mele en See 2,847 
Maes ahaa a Uae eh A ec hel, 22,290 
re MEAs) CAR SOD. 28 ok, Sic ne ch 27,350 
1 eT Ea Rey On ESA One). mR 2,520,754 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Contractual Obligations of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual obligations of enter- 
prise Crown corporations and other government business 
enterprises. A contractual obligation represents a legal obliga- 
tion to third organizations or individuals as a result of a contract. 
Contractual obligations are classified into three main catego- 
ries: loans authorized but undisbursed, capital expenditures and 
operating leases. 


TABLE 9.9 


CONTRACTUAL OBLIGATIONS OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES AT MARCH 31, 2006 


(in thousands of dollars) 


Loans 
Enterprise Crown corporations and other government business enterprises 
Business! Development Bankof Canadarersay meter eee 1,043,600 
Canada’ Hibernia Holding: Corporations. or nici inieceisne sieterarsores 
Canada Mortgage and Housing Corporation... ............ eee e eee eeee 54,636 
CanadaPost' Corporations. Gharie wo tse otetsiels cae slerevs tole atetateinisye tn ravcuoretner eels 
Canadianiwheat Boatd al he wa anuyonceaaseoianc atin ace Gein ae where ke 
Export Development, Canadag mys ten ce trees aaisite ie artes ceri citer tess 2,878,000 
RarmiGredit, Canadavea7.serare tant voce rears earn «or AER cotta p torent ies 791,400 
Halifax:Port Authority. as, sctepteccts o.s¥eceis ers) araycrocyscoiayaeie rt aay erasesteeraaes 
Montreal: Port-Authority: aie. ceslerrensrene rs ronteeteonsioic ieee doeusiata ive aietstecarertie 
RoyaliCanadian Mint ion. fos geenstacia visto leis etarettenuas anni sts wystettrersam als 
Vancouver ROL AUN Ority or cies sres ue cheats: ola. ee Mem Nereis Cee umole 
Totaligs Ae ntat pete sort sci. oso accip sigees Gia pte ma eens a hese Clonee Oe as 4,767,636 


Capital Operating 

expenditures leases Total 
158,895 1,202,495 
11,564 11,564 
54,636 
632,000 632,000 
14,265 14,265 
2,878,000 
21271 818,671 
2,334 2,334 
5,192 5,729 10,921 
7,439 7,439 
5,700 31,300 37,000 
18,331 883,358 5,669,325 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Financial Assistance to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance for both agent, 
non-agent enterprise Crown corporations and other government 
business enterprises. It should be read in conjunction with Ta- 
ble 9.5. The purpose for which payments have been made is 
segregated between: (a) amounts recorded as operating transac- 
tions and (b) amounts used for the acquisition of capital assets. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 9.5 and those re- 
ported in Table 9.10 result from the use of different accounting 
policies. 


TABLE 9.10 


FINANCIAL ASSISTANCE TO ENTERPRISE CROWN CORPORATIONS 
AND OTHER GOVERNMENT BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2006 


(in thousands of dollars) 


Financial 
Operating Capital assistance 
Enterprise Crown corporations and other government business enterprises 
ade et CORDOPOR Pn ee fois ikaw MAME Gin bak ean kk Saks aha 213,110 213,110 
Canadiam@ommercial'\Corporaionan.. cern osmotic ek cise s dee ale na + 5s 16,187 16,187 
Brady beat Board San. Meare elk fet ttle. 536,543 536,543 
Expl Derelopineni Canadas othe Sn ls ce case te ae Roce Pek eee thew a 123,909 123,909 
EAN AxaPOCAUtDOMY i: OF eae ok eee pene tnerbics Soyo © teicps eeeirye ey stous etal lage eda «6:3. 411 411 
Ridley Terminals INC wry actorsedene ckesensegths Sek beieKe ee’ oe..s) eecererer sha e crane del push vn esieiiya/ansseie 3,118 3,118 
SE Lawrence seaway Management'Corporation 12).00 fo.2 ae oes ee sca tee pene 29,736 29,736 
MOLOntOWortsAuthortyenseer. chiaete tes ets, se Mere eens, ae Mee A Als aetna edicts. Se seis 276 276 
Mancouverrort: AULOTity, arene seit rae eae eee, « ARE hae da cE ras | nia aes 1,486 1,486 
Ot er Oan ada b Oft AUITONITICS Pec faewe. aero cy/-iee hope aakera) Sie Kagees wees anne key eee: av aera 515 515 
oral a drarcat ance tly ad Sou tie NEO be te OUT, 892,867 32,424 925,291 


Includes a payment of $40,900 from the Department of Indian Affairs and Northern Development for the purpose of providing Norther Air Stage Parcel Service. 
Includes a payment of $12,411 for the acquisition and leasing of hopper cars for the transportation of grain in Western Canada. 

Includes payments of $524,132 to The Canadian Wheat Board and $123,909 to Export Development Canada from the Department of Finance for grants and contribu- 
tions to meet the commitments made by Canada under multilateral debt reduction agreements. 

Of this amount, $219,416 is presented with Crown corporations expenses on the Statement of Operations and Accumulated Deficit in Section 2 of this volume. The 
remainder is presented with other transfer payments. 


LOANS, INVESTMENTS AND ADVANCES 9. 15 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Portfolio Investments 


Portfolio investments are entities with share capital owned 
jointly by the Government and other governments and/or orga- 
nizations to further common objectives. Additional 
information on these entities is provided in the President of the 
Treasury Board's Annual Report to Parliament on Crown Cor- 
porations and Other Corporate Interests of Canada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares ina number of corporations in lieu ofa cash levy payable 
to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


April 1/2005 


Receipts and 
other credits 


Payments and 


other charges March 31/2006 


$ $ $ 
Lower Churchill Development Corporation Limited— 
Naturals Resourcesse Ake eer eer tas ea a Pea. ck 3 Sees es 14,750,000 14,750,000 
Other— 
Société du parc industriel et portuaire Québec-Sud— 
Economic Development Agency of Canada 
for the Regions of Ouebecea anc ctr ere crete eines lero 400 400 
Co-operative Housing Project—Environment— 
Parks. CanadasA gency wot achyer leew trgntoeed tis eet anes 337,106 337,106 
Canada Investment Fund for Africa— Foreign 
Affairs and International Trade—Canadian 
International: Development-Agency.nc. «15m <cseeie sacs oe 101,635,760 1,635,760 100,000,000 
Equity Ownership—Industry—National 
Research GounciliofiCanadann- 4 -tee e neneeis cee eee 1,055,246 1,055,246 
North Portage Development Corporation— 
Westemmeecononiuc Diversiticatlonnir ies orice nite 
337,506 102,691,006 1,635,760 101,392,752 
OLA ak iieis Sa cbs cna wats oetd yr cuate ohana Sate hots eae ua near oiecmaenee ota 15,087,506 102,691,006 1,635,760 116,142,752 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to favor and manage the development 
of an industrial park intended for major industrial projects in 
the Township of Lévis. In order to achieve this objective, the 
Corporation acquired, sold or exchanged lands in this 
Township. 


In 1995, the mandate was modified after the lands were as- 
certained as inappropriate for industrial infrastructure. The 
Corporation conducted the sale of the Corporation’s land and 
suggested an alternative solution to the two levels of govern- 
ment on the use of the proceeds of this sale. 


The Government had purchased 400 common shares of the 
Corporation at $1 per share. This represented 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 


The Corporation was dissolved under Bill 81 (2004, Chap- 
ter 40 - Legislation of the Government of Quebec) on 
December 17, 2004. The Government of Canada will receive in 
May 2006 a payment of $70,934 for the redemption of 400 com- 
mon shares and for its portion of bank account balances of the 
Corporation at the dissolution date. 


Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 
tain II Co-operative Housing Association, along with five 
other entities, to provide accommodation for Parks Canada em- 
ployees and employees of other entities in Banff, Alberta. 


Canada Investment Fund for Africa 


The Canada Investment Fund for Africa (CIFA) is a joint 
public-private sector initiative designed to provide risk capital 
for private investments in Africa that generate growth. The 
CIFA is a direct response to the New Partnership for Africa’s 
Development (NEPAD) and the G8 Africa Action Plan. The 
main objectives of the CIFA are to optimize public-private in- 
vestment in the Fund, to confer a beneficial development 
impact on Africa by way of increased foreign direct investment 
and to optimize the beneficial impact of the Fund’s activities on 
Canadian interests. 


The Government of Canada is a limited partner in the CIFA 
and its commitment towards the Fund is composed of a total 
commitment of $100 million for a period of ten years, which 
will be used to provide an equivalent amount to all investments 
committed by private investors as well as other governments, 
at a ratio 1:1. The investments in the CIFA are authorized by 
Foreign Affairs and International Trade Vote L35, Appropria- 
tion Act No. 2, 2005-2006. Payments to the CIFA are made upon 
receipt of a draw down notice. During the fiscal year 
2005-2006, the payments made to the CIFA totalled approxi- 
mately $25 million. The balance represents the Government’s 
commitment to advance funds based on investments that have 
been committed by private investors. 


Equity Ownership 


In order to help fulfill its mandate to promote industrial in- 
novation in Canada, the National Research Council of Canada 
(NRC) has taken equity interests in several new firms based on 
NRC technology. NRC provides financial assistance at better 
than market conditions to firms through access to equipment, 
intellectual property and incubation space in laboratories and 
in the organization’s Industry Partnership Facilities. 


Since these companies often cannot afford to pay the full 


_ cost of the assistance received from the NRC, the NRC takes an 


equity position in a company in order to help the firms survive 
the critical development stage. In turn, it allows NRC to earna 


return that somewhat reflects the risk taken should the com- 


pany become successful. 
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This investment in equity is authorized under subsection 
92(1)(b) of the Financial Administration Act which allows for 
the acquisition or the sale or other disposal of shares or assets in 
the ordinary course of a business of providing financial assis- 
tance to publicly and privately held companies and are 
recorded at cost. 


The Government’s holdings of shares represents a minority 
interest in six publically traded companies and nineteen pri- 
vately held companies. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The ob- 
jective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


National Governments Including 
Developing Countries 


Loans to national governments consist mainly of loans for 
financial assistance, international development assistance to 
developing countries, and loans for development of export 
trade (administered by Export Development Canada). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 9.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Payments and Receipts and 


April 1/2005 other charges other credits March 31/2006 
$ $ $ 
Finance— 
United King dome yancuwsa curse erga at ate ehacera tater tab amie acres 22,985,308 22,985,308 
Foreign Affairs and International Trade— 
Department— 
International Trade— 
Development of export trade (loans administered by 
ExponeDevelopment Canada) ya ee ri eas ctaatiacratery at 587,999,062 62,442,417 205,882,153 444,559,326 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Developing countries—International development 
ASSISTANCEMN sO. eae aes ee ees Sea te wae aes Sens 323,902,976 24,423,319 15,831,140 332,495,155 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
TECOVELAD] © yovensrayas cs ahd hk fercesion hs or oee eR a reeev einer tate arerava behaves 9,581 47,153 18,580 38,154 
POta arian tk coteincottrn ie eiacs Sieus ie tccoe a Near ater aang Puen At clake eke) eee eae 934,896,927 86,912,889 244,717,181 777,092,635 


United Kingdom 


United Kingdom Financial Agreement Act, 1946—Deferred 
principal 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, acredit of $1,250,000,000 was extended by the 
Government of Canada to the government of the United King- 
dom to facilitate purchases by the United Kingdom of goods 
and services in Canada and to assist the government of the 
United Kingdom in meeting transitional post-war deficits in its 
current balance of payments, in maintaining adequate reserves 
of gold and dollars, and in assuming the obligations of 
multilateral trade. 


The agreement, as amended in 1957, provided for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The outstanding deferred principal was repaid on 
December 31, 2005 and the account was closed. 
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Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development 
Canada (“the Corporation’) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions. Such trans- 
actions could not be supported under the Corporation’s 
Corporate Account for reasons, one of which would be on the 
basis of the Corporation’s risk management practices. Funding 
for such transactions is provided by the Minister of Finance out 
of the Consolidated Revenue Fund and the transactions are 
administered by the Corporation on behalf of the Government 
of Canada. 


Loan transactions with long repayment terms and/or low or 
zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


The following table presents the balances and transactions 
for loans made to national governments, together with their 
terms and conditions of repayments. 
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NON-BUDGETARY LOANS”) — 
(a) 1 to 5 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between 
March 2008 and December 2010: 
Ia AAS Cal rye cee Rote ae ecto PAL ERA cio Ges sila gciseiee sine 


Mexico 


(b) 6 to 10 year term, 4.69 percent (London Interbank 
Offered Rate (LIBOR)) to 9 percent interest 
per annum, with final repayments between 
July 2002 and December 2010: 


Algeria 


(NTO CALIING op atreinnnt en travers sees hota sire steeged ia ele Ss AS Se ghar tes 


Cameroun 


Congo. 


Sudan . 


Brazil . 
Kenya. 


Zambia 


Insurance 
Cubaw. 


Haiti.. 


Algeria 


(c) 11 to 15 year term, 3.53 percent (LIBOR) to 
5.07 percent (LIBOR) interest per annum, 
with final repayments between November 2008 
and November 2024: 
PAT OCNUID Aly mre cirs apaasearcnensds oe scstis Sushote wis 8a. aves ears NW. cra ete ea 


claims paid during the year: 


Wotale=Nonrbuds etary: loans Mye.t. fac. eens tac cette Rie ela ate 


BUDGETARY LOANS®)— 

(a) 16 to 20 year term, 0 percent to 5.07 percent (LIBOR) 
interest per annum, with final repayments between 
March 2011 and March 2022: 


Cameroun 
8 ATTEN OG kee rm sae cpt Ae AN ORES CeO CR RN EE ty EM 


(b) 21 to 25 year term, 0 percent to 4.75 percent (LIBOR) 
interest per annum, with final repayments between 
November 2015 and April 2018: 


econ SSTANIE = ke eect nth: tone he otis te dtd bons 


Receipts and 
other credits 


Payments and 
other charges 


Payments or Receipts or 


other other 
April 1/2005 _ charges ‘” Revaluation credits’ Revaluation March 31/2006 
$ $ $ $ $ $ 

19,244,040 676,151 18,567,889 
4,848,077 1,566,727 162,859 3,118,491 
3,693,298 129,766 3,563,532 
27,785,415 1,566,727 968,776 25,249,912 
21,199,318 21,061,112 135,341 2,865 
31,589,114 1,109,901 30,479,213 
5,002,267 361,638 5,363,905 
3,096,354 108,792 2,987,562 

296,606 134,218 24,843 438,484 17,183 
653,266 485,719 10,161 157,386 
44,152,249 28,726,456 1,236,067 14,189,726 
4,671,485 164,136 4,507,349 
110,660,659 134,218 386,481 50,711,771 2,781,581 57,688,006 
500,157 500,157 

33550, 01 3,243,095 112,016 
604,824 172,826 777,650 
8,162,481 66,835 284,917 7,810,729 

79,990 1,032,207 LQ 19F, 

51,234,727 12,446,830 3,941,428 64,948,492 2,674,493 
2,500,640 563,411 1,937,229 
108,334,855 4,107,416 8,498,223 3,461,957 100,482,091 
8,354,221 1,449,148 6,905,073 
179,771,895 20,941,564 4,114,254 77,868,842 8,545,942 118,412,929 
30,235,402 30,235,402 
373,129 3735129 
13,616,125 267,597 13,348,528 
44,224,656 267,597 43,957,059 
362,442,625 21,075,782 4,500,735 130,147,340 12,563,896 245,307,906 
731,943 PSIG 703,966 
10,761,633 917,123 211,245 8,633,265 
11,493,576 1,917,123 239,222 DSS e231 
8,583,685 631,475 70,459 188i 751 
36,371,306 485,010 792,917 35,093,379 
44,954,991 1,116,485 863,376 42,975,130 
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Payments and 
other charges 


Receipts and 
other credits 


Payments or 


Receipts or 


other other 
April 1/2005 charges “” Revaluation credits® Revaluation March 31/2006 
$ $ $ $ $ $ 
(c) 31 to 55 year term, 0 percent to 4.69 percent (LIBOR) 
interest per annum, with final repayment between 
December 2033 and December 2044: 
Cameroun: nserd heel moet coca ciatercrormnatsiiins socnnt eran 14,571,689 1,781,938 932,166 11,857,585 
China ose acie syste sties eh oears etache Oso a san tucbrmcinlernd Magee 561,641,829 11,758,458 9,249,882 19,164,649 544,985,756 
OY Desc ie cra ss en dere bibs reins een ace suena aaatetanbniaat’as ices ieeey4 LISS) 72? 340,134 117,658 10,697,380 
\GP1510) tL Sree Rete 9 coi earn GP PDO OSG. PRN Cee ae RCN ea AC, 10,654,123 298,280 365,630 9,990,213 
tare Ae cece ce POM eee oo la ies: Gen ae erate MT Tana 59,825,923 1,501,451 2,097,543 56,226,929 
ATMA I CAM ates scree sae ae samaen ORI Olena rupore crake ool 7,414,591 S203 260,818 6,940,520 
ei Ee en RRA CIS CCT Se Tee AER IQ OIA ae aeros aie Aniaenore 7,366,151 499,256 6,866,895 
Morocco iia Kat few fs secs aoe a cies Oe lo etn mph tae a ecars 104,608,239 3,033,162 3,637,899 97,937,178 
TRIE K OY cess ccpsporanaranenater ter Ronde pno evousicel eat pave erate oy nfouel ele louecuersgaers 123,721,619 3,237,328 4,293,026 116,191,265 
900,959,336 11,758,458 19,655,428 31,368,645 861,693,721 
Total—Bud getaty loansett coc corte Poed rather cclcosiy esters seer wheter 957,407,903 11,758,458 22,689,036 32,471,243 914,006,082 
Subtotal Bowie atari eyalegius:tameamerns o iaue e eiciaiore tee a erate 1,319,850,528 32,834,240 4,500,735 152,836,376 45,035,139 1,159,313,988 
Less: portion expensed due to 
CONCEeSSiONary terms ec. wcnamre et eee eee eee ae tis 731,851,466 25,107,442 8,010,638 714,754,662 
TOGA ree tesecthayhs ccs cys are eee tte sid Pees eaten ee eiuel sone tascereue se aisheis 587,999,062 57,941,682 4,500,735 160,847,014 45,035,139 444,559,326 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 
() Payments or other charges may include transactions such as loans, adjustments, etc. 
®) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 


G) Prior to April 1, 1987, these loans were authorized by miscellaneous non-budgetary authorities. Subsequently they were authorized by miscellaneous budgetary authorities. 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistance. 
Loans are recorded in part as expenses when the economic 
value of the loans is reduced due to their concessionary terms. 
No new loans have been issued since April 1, 1986. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. 


All loans have been made in Canadian dollars and are 
therefore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the 
International Development Association, advances to the 
Global Environment Facility, and loans to other international 
financial institutions. These are reported later in this section 
under the heading “International organizations”. 


Payments and Receipts and 


April 1/2005 other charges other credits March 31/2006 
$ $ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
BRYD EP i ces owcie ia een Seat ora eee Sone sree Met hs eee 44,995,933 44,995,933 
(b) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
Brazile Fee oe Pe eocke A ete eee hohe Mt RL aes oe ae ee eee 3,048,211 1,290,975 1,757,236 
CUD a bo em ete at's Sh does > Sige. aPheNPE Pease e stent teas wes 5: 9,547,012 9,547,012 
Malavstas 9.) Pee tin 05 o's) wenn ouceaancia ua acts ects. aiame a 489,083 489,083 
WurKey fc iehics Warten bocisc caliwisswais Soe Rue wii ence see eee ee cieeeta 210,870 210,870 
13,2955 1:76 1,990,928 11,304,248 
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April 1/2005 


Payments and 
other charges 


Receipts and 
other credits ‘” 


March 31/2006 


$ $ $ $ 
(c) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salva dOrue ltrgat oct wate si te er eee ee Ae vet ae co 65,715 65,715 


(d) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
iihavlandare xesart ert ett. egy eareretss ee midtetias. A.) ie! 61,654 33,334 28,320 


(e) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 


September 2035: 
ING OEY Be ohe Ges GSS Coos > ORC ERI NOs UE cee ROE Rae nee Ee 9,414,407 O17 3533 8,841,274 
PAT SEM ULNA gen eed seme Bee ee Act NEL WAN clare gage od Nie hea aen eats See 224,000 18,667 205,333 
B Oller teen ae CCkea traci: eRe ce Lh es sre ee eres 720,716 42,395 678,321 
LEY PVA Tse big ore eee RO EA OPE ECE RR eke ahh oe ee Mesh een 297,135 20,858 Da Sa 
Cit ep teree heen es att caramel ye etna se ate ecttem sh Be ae rele ar dtu ag 1,176,742 98,061 1,078,681 
Colombiareneetcrtn: soee See ae ees Nene ne eee dee 341,995 26,300 SUBS: 
WominicansRepublicwaewsccs sateen aa ee ea oneness eR AS ot 4,449,980 236,046 4,213,934 
ECuado ners emi iter eel oe ne ees rs | rece AB ee h ets ee ae, 5,066,852 304,904 4,761,948 
Gilate Mal am pede. eh e-trun Se a Avs brew esas thr ages rs iso d ane 2,181,403 100,000 2,081,403 
UNGONES Amey eines eee ee ieee ore Welt hehe eer eas eee as eas ence rer nies 208,658,443 3,461,240 205,197,203 
Malaysigaminp. ciatemreme cet. | Ahk enone caewem bn Tue dimers 1,671,558 62,935 1,608,623 
IM alten pakurren Warts ety Sabet Sorts Pale Mei Gi mers Seek 474,980 25,000 449,980 
MEXICO cna air iii eye a Shien csi el ldvarss SRA oes Tae a OM 33,256 POI AN| 30,485 
IMOTOC COVER pabierains tetra ute tt Seat trey. Aes Leys owe raed Oe Blaxaacee 8,966,400 586,001 8,380,399 
My animara(Butma) ata aeiees erat A sei eetrrt ects ois fcc See earn 8,306,202 8,306,202 
Pakistanizgaetociney cnt dati nlenria rs setts wet week) cae id aioe aca lacerwiee 447,507,534 447,507,534 
Para ca ye mere nianied ct scarry cseig a te ceste hidke GissA Re syaiens cneiis axes 239,954 19,997 ZUOOST. 
IPOLU 2: Sete aves a nematode wants Sepweiehis tance aca uate arate 48,472 35/29 44,743 
Philippines Mepecere + rane eee rss cokes bie cide scares Stance ciauaitesdate 2 1,937,745 97,159 1,840,586 
Sri Dank ayiaeh pec eeetes sepa eee ch oh box © a ees Soe aa acta oe 99,213,594 2,162,699 97,050,895 
haitan diame ace tee e bere eae ce Sisg s icsie Meds ae eunsare alse 20,567,293 933,380 LOGS S-O LS 
TINTS Ns Reon oo cn meteeins Croce ieee Re eRe mre ee 2. RMR nie oper 61,773,742 3,295,739 58,478,003 
883,268,003 12,071,014 871,196,989 
(f) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
PAB OT iG Melaka serene ete oe MRA hee ti RAR ela A bg ok te er 26,843,957 1,670,149 25,173,808 
Subtotal ema ceric SokereeOeeatbie RG fo bon eo wees seer 968,530,438 15,831,140 952,699,298 
Less: portion expensed due to 
| concessionaryatenms apes Caeteneeeriee: . > adieemearast. «one 644,627,462 24,423,319 620,204,143 
| TROENIE, Salen cet ee ReneS RS) En roe RE, awe eC REET RS gna nee 323,902,976 24,423,319 15,831,140 332,495,155 
i 
Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
() Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a visi- 
ting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances to 
associations and other international organizations. 


Canada’s subscriptions to the share capital of a number of in- 
ternational banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investment but are repayable on termination 
of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in 
Table 9.13. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sents a contingent liability of the Government, and is listed 
with other contingent liabilities related to international organi- 
zations in Table 11.6 (Section 11 of this volume). 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenses through the 
allowance for valuation when the economic value is reduced 
due to their concessionary terms. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. The revaluation amount represents the conver- 
sion of foreign currency balances to the year-end closing rates 
of exchange. Balances denominated in United States dollars 
were converted to Canadian dollars at year-end exchange rate 
of ($1 US/$1.1680 Cdn). 


Tables 11.4 and 11.6 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and contingent 
liabilities for international organizations that are disclosed in 
the notes to the audited financial statements in Section 2 of this 
volume. 


The notes payable outstanding at year end of $536,315,122 
($540,732,742 in 2005) are reported in Table 5.3 (Section 5 of 
this volume). 


April 1/2005 


$ 
Capital subscriptions“) — 
Finance— 
European Bank for Reconstruction 
andiDevelopmentyawas nurse ce nate ate atlas wr ole etre 246,821,707 


International Bank for Reconstruction and Development 
(World: Bank iii wravsce crarveieie sisi carctratnjeta seat re aapeeteyeans 403,033,325 


International Finance Corporation ..................-:.- 98,391,283 
Multilateral Investment Guarantee Agency.............. 12,981,730 
761,228,045 
Foreign Affairs and International Trade— 

Canadian International Development Agency— 
African Development Bankty acute cece enon orate: 110,882,264 
Asian Development Bank< te cin fice pomentert aioe 186,002,446 
Caribbean Development Bank. con casks oases ele: 22,696,561 
Inter-American Development Bank .................. 217,261,467 
536,842,738 


1,298,070, 783 
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Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 
other charges Revaluation other credits Revaluation March 31/2006 
$ $ $ $ $ 
15,106,363 9,409,194 252,518,876 
13,296,774 389,736,551 
3,383,827 95,007,456 
446,462 12,535,268 
15,106,363 26,536,257 749,798,151 
3,492,100 1,831,680 112,542,684 
5,315,004 180,687,442 
598,801 22,097,760 
LsousoZe 209,903,638 
3,492,100 15,103,314 525,231,524 
18,598,463 41,639,571 1,275,029,675 


TABLE 9.13 


INTERNATIONAL ORGANIZATIONS—Concluded 


Payments and 
other charges 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Receipts and 
other credits 


Participation Reimbursements 
or or 
April 1/2005 othercharges Revaluation _ other credits Revaluation March 31/2006 
$ $ $ $ $ $ 
Loans and advances— 
Finance— 
Global Environment Facility? ...............00.0c0ees 10,000,000 10,000,000 
International Development Association ............... 6,856,838,061 318,270,000 7,175,108,061 
International Monetary Fund— Poverty Reduction 
and: Grow thheacilitye aaa Aakeh eee eee andes 622,337,205 89,956,066 295,124,473 48,626,023 368,542,775 
7,489,175,266 408,226,066 295,124,473 48,626,023 7,553,650,836 
Foreign Affairs and International Trade— 
Department— 
Foreign Affairs— 
International organizations and associations — 
Berne Union of the World Intellectual Property 

Ofganization As MARA We. Bek tae oc gita te bs 44,216 5,024 39,192 
Customsi@o-operationi@ouncill saan. de an elise 10,706 1,044 9,662 
Food and Agriculture Organization ................ 1,088,640 37,440 1,051,200 
General Agreement on Tariffs 

ANGST Ader a re ORT ALE ses nts mince tate t $5,062 6,256 48,806 
International Maritime Organization ............... 2,480 278 2,202 
International Atomic Energy Agency............... 463,034 15,924 447,110 

International Civil Aviation Organization........... 207,567 7,138 200,429 

| Paris Union of the World Intellectual Property 

Organizations Wr aies nce tess Set cies he Sparel ere 113,935 12,946 100,989 
United Nations Educational, Scientific and 

@ultaral Organization: 5 «tela see eek 904,079 31,092 872,987 
WnitediNationsrorgani zations acc wee terse 3,761,856 129,376 3,632,480 
WorldiHealthiOrganization ne dey lotta serene - ioe 187,572 6,450 181,122 

6,839,147 252,968 6,586,179 

Canadian International Development Agency— 
International financial institutions? — 

Avrican Developments ankyeie ce. oly serterame nieces = 2,031,396 187,500 1,843,896 
Atrican Development EUnd aaa.) soees peer 1,662,587,292 88,846,035 3,119,997 1,748,313,330 
Andean Development Corporation................. 23 12,500 125,000 2,187,500 
Asian Development Bank—Special ................ 27,027,000 27,027,000 
Asian Development hundmeerase stat ook: see 1,817,102,408 1,817,102,408 
Caribbean Development Bank— 

Agricultural Development Fund................. 2,000,000 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ............. 4,838,400 166,400 4,672,000 
Caribbean Development Bank—Special ............ 162,475,854 13,585,000 522,079 175,538,775 
Central American Bank for Economic Integration.... 918,030 76,500 841,530 
Global Environment Facility Trust Fund............ 312,670,000 70,318,566 382,988,566 
Inter-American Development Bank—Fund 

for special Operations semis see eee ies 367,307,847 2,948,701 7,516,212 362,740,336 
Multilateralinvestment Fund ©, occas oct. tor «eee io 11,388,294 11,388,294 
International Bank for Reconstruction and 

Development: ty ikicten caste mes washes ae F 24,192,000 832,000 23,360,000 
International Fund for Agriculture Development..... 177,572,610 14,533,866 192,106,476 
International Monetary Bund 5 \o..5 4.066 ¥aseeia< ese 13,268,625 456,328 12,812,297 
Montreal:Protocol Funds ehtah aateets Rak bole eeaate onesies 61,514,420 6,216,533 1,110,074 66,620,879 

4,649,206,676 196,448,701 389,000 13,723,090 4,831,543,287 
12,145,221,089 604,674,767 295,513,473 62,602,081  12,391,780,302 
ET te that tenant ae OER SRV AR OI oTtaaninaxele sive asians 13,443,291,872 623,273,230 295,513,473 104,241,652 13,666,809,977 

Less: portion expensed due to 
CONCESSION ALY. CELLS te ee cr aPrecii ates ie etal acheter cirie:s Bole ea ey 636,066 2,717,085 
Ota) Fen testv coals es besa erae tts ocr eee ee 13,439,938,721 623,909,296 295,513,473 104,241,652 13,664,092,892 


() Loans and investments made prior to April 1, 1986 which were authorized by non-budgetary authorities. 
(2) Loans and investments made since April 1, 1986 which were authorized by budgetary authorities. 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 26 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a 
promissory note. 


As at March 31, 2006, Canada had paid-in shares valued at 
$216,197,668 US. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 2006, Canada has subscribed to 
44,795 shares. The total value of these shares is 
$5,403,844,825 US, of which $319,633,987 US plus 
$16,404,055 Cdn has been paid-in. The remaining portion is 
callable. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2006, Canada has subscribed to 
81,342 shares. These shares have a total value of 
$81,342,000 US, all of which has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized 
by the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


As at March 31, 2006, Canada has subscribed to 
5,225 shares. The total value of these shares is $56,534,500 US, 
of which $10,732,250 US is paid-in and the remaining portion 
is callable. 


9.24 LOANS, INVESTMENTS AND ADVANCES 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L30, Appropriation Act No. 2, 
2005-2006). 


At year-end, authority had been granted for subscriptions of 
7,940 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2006, Canada’s participation to the paid-in 
capital is $112,542,684 Cdn for 7,940 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,192,043,116 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2006, Canada’s participation to the paid-in 
capital is $180,687,442 Cdn for 12,961 paid-in shares. Of these 
paid-in shares, 10,591 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,387,766,122 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of | 
the Caribbean Development Bank, as authorized by the Jnter- — 
national Development (Financial Institutions) Assistance Act, | 


and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares | 
are purchased using cash and notes payable that are later | 


encashed. 


As at March 31, 2006, Canada’s participation to the paid-in 
capital is $22,097,760 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $49,001,856 US for a total value of 
$57,234,167 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2006, Canada’s participation to the paid-in 
capital is $209,903,638 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 


' shares has a current value of $3,866,208,680 US for a total 


value of $4,515,731,738 Cdn. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


As at March 31, 2006, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts (including Finance Vote L15, 
Appropriation Act No. 2, 2005-2006). The contributions and 
subscriptions to the Association, which is part of the World 
Bank Group, are used to lend funds to the poorest developing 
countries for development purposes, on highly favourable 
terms (no interest, with a 35 to 40 year maturity and 10 years of 


_ grace). Contributions and subscriptions to IDA are made in 


non-negotiable, non-interest bearing demand notes that are 
later encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2006, Canada’s total participation in IDA 
amounted to $7,175,108,061 Cdn. 
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International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Gov- 
ernor in Council subsequently increased the limit to SDR 700 
million. 


As at March 31, 2006, Canada has lent a total of 
700,000,000 SDR to the Poverty Reduction and Growth Facil- 
ity. Of this amount, 481,008,625 SDR has been repaid. The 
outstanding balance of 218,991,375 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.68291 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation 
adjustment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 188,397,586 SDR, which do not 
appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by 
appropriation acts. 


International financial institutions 


This account records loans and advances for assistance to in- 
ternational financial institutions, as authorized by the 
International Development (Financial Institutions) ‘Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Vote L25, Appropriation Act No. 2, 
2005-2006). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
these loans is reduced due to their concessionary terms. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/2005‘ 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2006 


$ $ $ $ 
NEWFOUNDLAND AND LABRADOR— 
Atlantic Canada Opportunities Agency— 
Loans to enterprises in Newfoundland and 
ADEA G OL brat ci PIOED Rate racehorse ee 456,680 456,680 
Finance— 
Federal-provincial fiscal arrange- 
MENS sau: abe e an Neat ora ae tanath Bic on palate ave caucyeuy Meta? haya 499,761,785 68,004,215 1,999,500 565,766,500 
Municipal Development and Loan 
Board? recente ais hres serene Crepe earns fore taemuerererers! oi TSO NTS 232,501 527,280 
Winter capitaleproyects: tundrm yat sins crass =< vous ores cists 2,836,758 2,836,758 
503,358,324 68,004,215 2,232,001 569, 130,538 
Industry— 
Atlantic Development Board carry-over 
DLOFE CES: SAE EE at Pe Sa rs RM oh 75,892 Un) Oe? 44,223 38,781 
Atlantic Provinces Power Development 
OT Ria eS eT is ST Se tice Maes Soe ae oe 12,857,795 942,931 13,800,726 
12,933,687 950,043 13,844,949 38,781 
Total Newfoundland:and Wabradory. sees tae ele eee eet: 516,748,691 68,954,258 16,076,950 569,625,999 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
MENS F550: sve, yards prays 4 Seana yop hers Fahowe ete Meus peed meet oe reae aes 331,749,000 1,449,000 3,633,000 329,565,000 
Municipal Development and Loan 
Bar 6.66.06 wine REDE ER REDE DI Lae ee LEST ee 26,799 16,740 10,059 
TotalNova ScOtla <3 m3 ee cata hoe ac ap a abar ees crore eaee ers 331,775;799 1,449,000 3,649,740 32955753059 
PRINCE EDWARD ISLAND— 
Finance— 
Federal-provincial fiscal arrange- 
TDAGHES Sonn acy i eeicuente si ON eye oP pet ew es acon ates years SHAT EL ZN 2E 250 533,250 37,454,750 
Municipal Development and Loan 
BO atd Matte Reta k i cdedo hic roe We rarer tive Site eubstared i ialorareta tee 100,811 8,502 92,309 
Wintercapitaleprojects tundra sade rae) wee teenie 63,079 63,079 
Totalberince:RdwWard Islander ee oe at ee ees 37,939,640 212,250 541,752 37,610,138 
NEW BRUNSWICK— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement...................-005 296,750 296,750 
Finance— 
Federal-provincial fiscal arrange- 
ATION ES ed sc Weve ote ercava sae Rae arto oiaat See ienc eee ite Ratan 207,161,750 1,160,250 2,916,000 205,406,000 
Municipal Development and Loan 
Bat spat sated. Livc cra tev exest ets ae ate eee, Bel caeenk atte ote Cn Ee ae eet 392,646 203,963 188,683 
207,554,396 1,160,250 3,119,963 205,594,683 
Industry— 
Atlantic Provinces Power Development 
LS CRS oes Se i TERN en cinc cade. sate See RRS ath ale taco guce aT acca 4,125,016 54,461 1,317,802 2,861,675 
RotalNe Webrnns WICK. cca maeeesieue s OUR ek tines eee aera 211,976,162 1,214,711 4,734,515 208,456,358 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


QUEBEC— 
Finance— 
Federal-provincial fiscal arrange- 


BOAT Maen ied ROME ens re tee LS lark 
Mio (a Ou CheCemme santa cae one eRe nn oii omit ee ae eee 


ONTARIO— 
Finance— 
Federal-provincial fiscal arrange- 


Mutual fund capital gain refund over- 
PAY IMCD ES Cotert oa este rev ask onsta cient yelcucis sy anstel eorsl een oie eto 


Mota Ontario ser ryeer accuses hc eee Ea: GHA Na cies See Bene elie ace 


MANITOBA— 
Finance— 
Federal-provincial fiscal arrange- 


Mutual fund capital gain refund over- 
PAYIMCHUSM ms er aeetc tere ee arene eee ck ee Mee APR ee. 


TROPE UUW EVAVEROLOEY & bo cc cc: Acie eS eee re ee 


SASKATCHEWAN— 
Finance— 
Federal-provincial fiscal arrange- 


Board Be ere ee te FeO I BIRO ORD) BR stair 


ALBERTA— 
Finance— 
Federal-provincial fiscal arrange- 


BOAR CT e get pent ire oe ere ae be tae teeth ck eet: yn Yt 
TRON NOX a eas Gotptnenerenceriyc oa lal, secret Mee a le ea ea 


BRITISH COLUMBIA— 
Finance— 
Federal-provincial fiscal arrange- 


[2Xoyits Pee See AN ee eee en or ee ee ene ee 


YUKON TERRITORY— 
Finance— 
Federal-provincial fiscal arrange- 
LOVOTIS 23 cs Sue, ool Cac RON LG Go Ceci Oe TERRE Eran emo cre A Cee 


Hotalevukoneverritoty*<. aakeman 2.) Ae APT RE Ae 


NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial fiscal arrange- 
PIC TNS: Feet Meo ine tale odes bay ets ln cer aT RE er a 


April 1/2005‘) 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2006 


$ $ $ $ 

3,110,781,182 382,559,430 880,119,432 2,613,221,180 
2,840,494 1,938,176 902,318 
3,113,621,676 382,559,430 882,057,608 2,614,123,498 
(9,322,500) 9,322,500 76,956,750 (76,956,750) 
1,196,961,852 132,995,761 1,063,966,091 
1,187,639,352 9,322,500 20919525) 987,009,341 
45,176,500 1,798,500 4,530,000 42,445,000 
81,859,700 9,095,522 72,764,178 
127,036,200 1,798,500 1356255922 115,209,178 
631,893,578 237,431,078 394,462,500 
5,296 4,729 567 
631,898,874 237,435,807 394,463,067 
(434,226,262) 602,344,512 168,118,250 
166,748 84,538 82,210 
(434,059,514) 602,344,512 84,538 168,200,460 
541,198,250 SOI 25150 16,247,250 584,723,750 
102,946 97129 5,817 
541,301,196 595712,150 16,344,379 584,729,567 
(10,673,328) 10,673,328 191,250 (191,250) 
(10,673,328) 10,673,328 191,250 (191,250) 
(22,736,107) 23,890,357 5,843,250 (4,689,000) 
(22,736,107) 23,890,357 5,843,250 (4,689,000) 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


April 1/2005‘? 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2006 


$ $ $ $ 
NUNAVUT— 
Finance— 
Federal-provincial fiscal arrange- 
tT i, 2 Seer Sc c.uieaels 6 Geen eee nana. OL bruni bier (6,084,070) 6,084,070 303,000 (303,000) 
TotalwNunavut rare cee roeastera creer ieee erence) sv skache efor enerererster ete (6,084,070) 6,084,070 303,000 (303,000) 


Subtotal 4. 2 bs fg he ce ee ec iar re eels ee rin seh meh Rese aren Pav area oh 
Less: portion expensed due to 
CONCESSIONALY MELNAS ye este teeter terete nih oretee tetel iei teeta tek 


6,226,384,571 


1,285,174,000 


1,168,275 ,666 1,390,840,822 6,003,819,415 


208,873,674 1,076,300,326 


4,941,210,571 


1,377,149,340 1,390,840,822 4,927,519,089 


() Certain comparative figures have been restated to reflect current year’s presentation. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accepts these loans as full 
payment of moneys owing by the Corporation to Canada. 
These loans are currently being administered by the 
Department. 


The remaining loans are deemed unrecoverable and parlia- 
mentary authority is required to write off the balance. 


Federal-provincial fiscal arrangements 


These amounts represent underpayments and overpayments 
in respect of provincial equalization entitlements under the 
Constitution Acts 1867 to 1982, the Federal-Provincial Fiscal 
Arrangements Act, and other statutory authority. The under- 
payments are non-interest bearing and are paid in subsequent 
years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 2006 and July 1, 2008. 
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Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The remaining loan bears interest at the rate of 8.352 per- 
cent, with final instalment due April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments, 
with final instalments due March 31, 2014. 


Special areas and highways agreement 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


During the year, loans were repaid in full and the account 
was closed. 


Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 
under tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period which started in 2004-2005. 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 


classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 


advances. 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Unconditionally repayable contributions— 


Atlantic Canada Opportunities Agency ..................... 


Economic Development Agency of Canada 


Loraine ye oi 00S Ol QUuebecwn Gann cn asia ah meta nee 
INGUStR VAR cA tn dacle err ins Gita auendte che CREE Be oe 


SUbtotalMeenrrine ireshe, ata se Nae 2 iia I Bee 


Less: portion expensed due to 


CONCCESIONAVELC TINS Meera ene Cree et me eee ee 


Total—Unconditionally repayable contributions ............... 


Loans and accountable advances— 
Foreign Affairs and International Trade— 
Department— 
Foreign Affairs— 


IVITSSTOTISTAD LOD G any Sap en rc tt Roar ioe nee yh Poe nee ee 


National Defence— 
Imprest accounts, standing advances and authorized 


LOANS e ner Peres a ne Ay Ree eA EL ge Eg 


Other departments— 


Miscellaneous accountable advances ..............0-----. 


Miscellaneous accountable imprest and standing 


CUO NICAINSYOISEE Ae ech SAW eattn heed ae ele, Eee ee DOM Nee deny a 


Total— Loans and accountable advances...................-.. 


Other— 
Agriculture and Agri-Food— 


Construction of multi-purpose exhibition buildings......... 
NationalyMarketincyProprams tsa ae se 


Canadian Heritage— 


CAI LUTAIDTOP ELOY paclayersd aes saan ccc chee EE Re ee 


Citizenship and Immigration— 


immigration loans See peers: < dere ee eee ee tae 


Finance— 


GanadianiCommercial Banke o-.4 04. ccs ss coe bee een. 


Financial Consumer Agency of Canada— 


PROV ANCES seat oim yc ee a eee eee eh Te em AD, Bee 


April 1/2005 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2006 


$ $ $ $ 
398,399,780 34,196,576 57,318,603 3753277,753 
278,238,607 47,505,176 37,920,284 287,823,499 
84,494,211 146,683,595 31,110,678 200,067,128 
39,978,402 39,978,402 
44,284,860 439,335 6,511,568 38,212,627 
845,395,860 228,824,682 132,861,133 941,359,409 
62,815,941 12,648,837 50,167,104 
782,579,919 241,473,519 132,861,133 891,192,305 
21,020,429 633,973,569 630,995,535 23,998,463 
15,034,513 4,537,379 3,956,076 15,615,816 
36,054,942 638,510,948 634,951,611 39,614,279 
26,172,616 555,599,310 551,867,910 29,904,016 
14,176,034 56,202 14,119,832 
20,760,746 839,690 21,600,436 
34,936,780 839,690 56,202 35,720,268 
97,164,338 1,194,949,948 1,186,875,723 105,238,563 
73,019 10,805 62,214 
118,032,113 2,055,935 115,976,178 
118,105,132 2,066,740 116,038,392 
41,942,973 13,573,606 15,245,408 40,271,171 
47,092,429 3,960,000 43,132,429 
1,500,000 4,500,000 6,000,000 
14,548 14,548 
48,606,977 4,500,000 9,974,548 43,132,429 
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TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES—Continued 
Payments and Receipts and 
April 1/2005 “? other charges other credits March 31/2006 
$ $ $ $ 
Fisheries and Oceans— 
Canadian producers of frozen groundfish .................... 128,315 128,315 
Haddockifisherimenies cece oe ioliceiirerce rere ents eee OCR ete 1,343,337 1,343,337 
1,471,652 1,471,652 
Foreign Affairs and International Trade— 
Department— 
International Trade— 
Development of export trade (loans administered by 
ExporuDevelopment Canada) aancer cites titties 2,257,023,912 627,216,187 223,313,883 2,660,926,216 
Human Resources and Social Development— 
Department— 
Human Resources and Skills Development— 
Canada Student Loans Program .y)..1.. «qa. 4 idee « a0 7,482,999,103 2,380,394,258 1,097,708,768 8,765,684,593 
Provincial workers’ compensation boards ................ 13,013,001 13,013,001 
7,496,012,104 2,380,394,258 1,097,708,768 8,778,697,594 
Indian Affairs and Northern Development— 
Council of Yukon First Nations—Elders ..................00- 10,352,011 856,626 9,495,385 
Farm Credit Canada Guarantee 
Boans Program's)... eases aes eos 3 oihiave rae eM Mate MES oo cnet 123,646 123,646 
Hirst’ NationsiniBritishi@olumbiarecen: aortic eee ee chee ae 309,268,754 28,726,748 337,995,502 
IndianvE conomiciDevelopmenthundi remaster 69,501 18,201 51,300 
Indian Economic Development Guarantee 
Loans Programs Site dance sta sdaiettetae cel sti venaeey ses ace ats 7,344,340 420,767 6,923,573 
Inwittoan: Bund: 2. eee eee Ree ee Mee een aes 82,836 82,836 
Native Claimantsy «os omiec inna Perle cca tor noct nasi ous 373,221,997 30,016,043 11,918,638 391,319,402 
On Reserve Housing Guarantee 
Loans:Program. (jee oes ce snore ak Gaerne os cu tekeoheccic shasta 6,272,422 1,757,849 148,246 7,882,025 
Stoney BandiPerpetualoans ates cetera erne rs 389,615 389,615 
707,125,122 60,500,640 13,362,478 754,263,284 
Industry— 
Gompany stock option. cask Hacc se ara. Seki ckoeetest desk ors 
Manufacturing, processing and service industries in 
Canadas casters «cn mgeteuad maearitsecsietecchanic cB ianiaaaeie wale +, cues 110,000,000 110,000,000 
Small Business lOans ian ne cci-nen a rons see ey ire 130,059,540 78,223,312 90,910,522 117,372,330 
National Research Council of Canada— 
Hel. Holmes: Rum taser ccs hse er eee edera eaves ecere 4,038,972 38,214 4,077,186 
244,098,512 78,261,526 90,910,522 231,449,516 
National Defence— 
Canadian Forcesshousing projectsia2- re a eee ee cies 47,558 302 47,860 
Natural Resources— 
Hibernia DevelopmentiProjectas-e ener at een ae 36,800,000 9,200,000 27,600,000 
Nordionintematronal/Inca ake ciate ie aol not el watantere: . ceerene 82,000,000 4,000,000 78,000,000 
118,800,000 13,200,000 105,600,000 
Public Safety and Emergency Preparedness— 
Correctional Service— 
Pat Olees” erica rece me oc te cite rete erect tt 6,952 3,359 5,614 4,697 
Public Works and Government Services— 
Seized Property Working Capital Account.................... (7,002,285) 58,018,171 35,470,186 15,545,700 
Transport (Transport, Infrastructure and Communities)— 
CanadiantAirport Auth oritieseesenc:< asus cece seterere attareiery ear tere 21,399,699 2,930,682 24,330,381 
Saint John Harbour Bridge Authority...................0000. 22,646,108 22,646,108 
St. Lawrence Seaway Management Corporation............... 179,397 179,397 
44,225,204 2,930,682 47,155,886 
Veterans Affairs— 
Commonwealth War Graves Commission..................+5- 68,574 7,695 60,879 
Veterans’ Land Act Fund— 
A GVBNCES: anc re as MMR a era ren dsastcbsl vic A Oeessas eee 37,714 20,770 16,944 
106,288 28,465 77,823 


9.30 LOANS, INVESTMENTS AND ADVANCES 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


April 1/2005 “” 


$ 
Other departments— 

IMISCELLARCOUS mu verrceswenn sis ices oe eno acca tess, cvetecee ta heLscexnone easy 3 283,791 
Subtotal— Other esr. totes hase Sei Oe ae oe teh eee oe na es 11,070,853,892 
Less: portion expensed due to 

concessionary terms ay eee eer ee Slotia as © 104,187,426 


10,966,666,466 


t 5,247,879,000 


Add: consolidation adjustmen 


Motel Otero orcas ete han Wels wleinnteausisicta tale. cus ogee teccye ores wysrnieetegs 16,214,545,466 


17,094,289,723 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


Payments and 
other charges 


$ 
12,324 
3,225,411,055 


8,902,101 


Receipts and 
other credits 


$ 


3,234,313,156 


3,234,313,156 
4,670,736,623 


1,501,334,472 
633,479 


1,501,967,951 
325,247,000 


March 31/2006 
$ 
296,115 

12,794,930,475 

95,918,804 


12,699,011,671 
4,922,632,000 


1,827,214,951 


17,621,643,671 


3,146,951,807 


18,618,074,539 


() Certain comparative figures have been reclassified to conform to the current year’s presentation. 


(2) This amount represents a revaluation adjustment. 


G) In previous years, the portion expensed due to the concessionary terms of certain loans was reported within the allowance for valuation of assets. In the current year, 


this amount is presented as a reduction to the asset value balances in Table 9.15. 


(4) The comparative figure has been restated. Details can be found in note 2 of the financial statements in Section 2 of this volume. Additional information on consoli- 


dated Crown corporations is also provided in Section 4 of this volume. 


Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various amounts outstanding. 


These loans are aimed at stimulating economic develop- 
ment or for assistance. They bear various interest rates, some 
of which have concessional terms, and are repayable at various 
due dates with final instalments due within up to 10 years of 
initial disbursement. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


Missions abroad 


Non-interest bearing advances have been made for interim 


_ financing of expenses at missions abroad, pending distribution 
_ to appropriations of Foreign Affairs and International Trade 


and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 


nance loans and advances to employees posted abroad, 


including employees of other Government departments and 


_ agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 


$22,500,000. 


The closing balance consists of loans to employees, 
$11,898,176; advances for medical expenses, $844,114; ad- 
vances for workmen’s compensation, $16,919; security and 
other deposits under Foreign Service Directives, $907,044 
and, school and club debentures, $1,949,563. 


The loans to employees bear interest at rates from 2.75 per- 
cent to 4.0 percent per annum, and are repayable over | to 4 
years, with final instalments between April 1, 2006 and 
March 1, 2010. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 
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Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of 
multi-purpose exhibition buildings. 


The loans bear interest at rates from 8.511 percent to 
9.351 percent per annum, and are repayable over 20 to 30 years, 
with final instalments between April 1, 2006 and June 30, 2006. 


National Marketing Programs 


Loans made by financial institutions under the Farm Im- 
provement and Marketing Cooperative Loans Act and 
advances made by producer organizations under the Agricul- 
tural Marketing Programs Act are guaranteed by the Crown. 
Where the guarantee is honoured, the Crown becomes 
subrogated to the financial institution’s or producer organiza- 
tion’s rights to outstanding principal, interest and costs. 


Cultural property 


Loans made to designated heritage institutions and public 
authorities in Canada, for the purchase of objects in respect of 
which export permits have been refused under the Cultural 
Property Export and Import Act, or for the purchase of cultural 
property situated outside Canada which is important to the 
national heritage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L10, Appropriation Act No. 2, 
2005-2006, no loans were made during the year. The total loan 
authority is $10,000 per year. 


Immigration loans 


Section 88 of the Immigration and Refugee Protection Act 
authorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over 1 to 7 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 3.56 percent to 12.875 percent per annum, 
with final instalments between April 1, 2006 and 
April 1, 2013, $39,680,756; and, 


(b) repayable by monthly instalments over 1 to 6 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments past due, $590,415. 
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Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Financial Consumer Agency of Canada—Advances 


Interest-bearing advances have been made to defray the 
cost of operation of the Agency pursuant to Section 13(1) of 
the Financial Consumer Agency of Canada Act. 


During the year, the advances were repaid in full. 


Ottawa Civil Service Recreational Association 


Loans were made to the Ottawa Civil Service Recreational 
Association, to assist in the building and development of the W 
Clifford Clark Memorial Centre. 


During the year, the remaining loan was repaid in full and 
the account was closed. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. These loans are deemed un- 
recoverable and parliamentary authority is required to write 
off the balance. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development 
Canada (“the Corporation”) to enter into certain transactions 
or class of transactions where the Minister is of the opinion it is 
in the national interest and where the Corporation has advised 
the Minister that it will not enter into such transactions. Such 
transactions could not be supported under the Corporation’s 
Corporate Account for reasons, one of which would be on the 
basis of the Corporation’s risk management practives. Funding 
for such transactions is provided by the Minister of Finance out 
of the Consolidated Revenue Fund and the transactions are 
administered by the Corporation on behalf of the Government 
of Canada. 
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Loan transactions with long repayment terms and/or low or 
zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


The following table presents the balances and transactions 
for loans made to non-sovereign entities, together with their 
terms and conditions of repayments. 


Payments and 
other charges 


Receipts and 
other credits 


Payments Receipts 
or other or other 
April 1/2005 _ charges “! Revaluation credits ” Revaluation March 31/2006 
$ $ $ $ $ $ 
(a) 1 to 5 year term, 8.44 percent to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and April 2005: 
Brazile yee tee tat IS Ae Vol ht ESE LEN. EE 3,999,729 140,533 3,859,196 
SOUTH A Tha aves bMAeRERen Nes Ata L he Lie PPLE EE PL eS 19,914,192 636,096 20,550,288 
23,913,921 636,096 20,550,288 140,533 3,859,196 
(b) 6 to 10 year term, 8.28 percent 
to 9.68 percent interest per annum, 
with final repayments between 
November 2006 and February 2008: 
NLT Mle hehe Hie Ola oft am OAS ane orien ET eae Lene 28,514,604 1,001,878 27,512,726 
JOrd an yart Wan. heer nivmie cat Reet saccade, sgue Don Ble he aie 2,152,542 1,293,169 46,823 812,550 
30,667,146 1,293,169 1,048,701 28,325,276 
(c) 11 to 15 year term, 4.63 percent (LIBOR) 
to 5.86 percent interest per annum, 
with final repayments between 
November 2006 and October 2020: 
DINAN tae eet e RES Se ee Ger abetsse Te race oe oe ae 4,370,554 2,432,561 792,776 1,145,217 
WSIMLECIS tates mien. Mtoe saree Ae ee ee cee, Ronen ee 2,198,820,935 616,530,899 81,183,665 112,417,926 2,621,750,243 
2,203,191,489 616,530,899 83,616,226 113,210,702 2,622,895,460 
(d) 16 to 20 year term, 0 percent interest per 
annum, with final repayments between 
June 2012 and November 2014: 
STE A e ke cs aco a Nat PE ele als Ae te iby. ene Aone 21,117,279 700,874 ZA025,323 18,391,082 
Charland vk; obese ve Aree tee heen ed ON, JG 1 eat 4,445,280 587,412 140,655 3,717,213 
25,562,559 1,288,286 2,165,978 22,108,295 
SUDLO LAI Rete rae ey. fe Bh wee EL Ddees Ste Wes atte po) Ot 2,283,335,115 616,530,899 636,096 106,747,969 116,565,914 2,677,188,227 
Less: portion expensed due to 
CONCESSIONATY TET aye Ne eae Ee 26,311,203 10,049,192 16,262,011 
OLS ee Rube Bea REE Cn aia bite ODE TA ieee uke aie iy. oe 2,257,023,912 626,580,091 636,096 106,747,969 116,565,914 2,660,926,216 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 


() Payments or other charges may include transactions such as loans, adjustments, etc. 
(2) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Canada Student Loans Program 


Direct loans to students 


Loans issued on or after August 1, 2000 are operated under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources and Social Development (Human Resources and Skills 
Development) to enter into loan agreements directly with any 
qualifying student. Agreements are subject to the terms and 
conditions approved by the Governor in Council, on the recom- 
mendation of the Minister of Human Resources and Social 
Development (Human Resources and Skills Development) 
with the concurrence of the Minister of Finance. 


The total amount of loans outstanding may not exceed fif- 
teen billion dollars, except as otherwise provided by an 
Appropriation Act or other Act of Parliament. 


The total amount of loans outstanding as at March 31, 2006 
amounts to $8,199,048,672 ($6,867,748,629 as at 
March 31, 2005). 


Guaranteed and risk-shared student loans 


Loans issued prior to August 1, 2000 include loans outstand- 
ing which are amounts related to student loans subrogated to 
the Crown under the Canada Student Loans Act and under the 
Canada Student Financial Assistance Act. The total amount of 
loans outstanding as at March 31, 2006 amounts to 
$566,635,921 ($615,250,475 as at March 31, 2005). 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indians 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L30, Appropriation Act No. 2, 
2005-2006. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 


ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
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lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 2.28 percent to 3.61 percent per annum. 


Farm Credit Canada Guarantee Loans Program 


The Farm Credit Canada guarantee loans program was dis- 
continued as of November 14, 1989. The last active loan 
guarantee has expired and no future loan guarantees will be 
given under this program. 


As of March 31, 2006, the outstanding amount represents 
the remaining defaulted loans reimbursed to the lenders by the 
Minister. These loans are deemed unrecoverable and the bal- 
ance will be written off in future years. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L35, Appropriation Act No.2, 
2005-2006. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a treaty has 
been reached, bear interest at a rate equal to the rate es- 
tablished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


(i) date on which the treaty is settled; 


(ii) twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations fund- 
ing agreement; 


(iii) seventh anniversary after the signing of an agree- 
ment-in-principal, or; 


(iv) date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nations’ funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $49,551,175 and 
$288,444,327 respectively. Rates are from 2.2787 percent to 
5.185 percent per annum for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 


Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, 
established under Vote L53(b), Appropriation Act No.1, 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The remaining loan bears interest at a rate of 5.50 percent 
per annum. 


Native Claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L30, Appropriation Act 
No. 2, 2005-2006. 
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The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $148,499,426 and 
$242,819,976 respectively. Rates are from 2.13 percent to 
11.89 percent per annum for the interest-bearing portion. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or crown land. Re- 
serves are, as such, non mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$1.7 billion, as last amended by Indian Affairs and Northern 
Development Vote 5, Appropriation Act No.3, 1972, Indian Af- 
fairs and Northern Development Vote 5d, Appropriation Act 
No.1, 1977 and Indian Affairs and Northern Development 
Vote 6b, Appropriation Act No.3, 1993-94. 


If a loan made under the Minister’s guarantee goes into de- 
fault, the lender has,resource to: the Minister, for 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all Guarantee Loan Programs administered by 
Indian Affairs and Northern Development. Such payments re- 
main a debt of the First Nation to the Crown and interest is 
accrued and capitalized on these debts at the contract interest 
rate applicable at the time the loan was assigned to the Minis- 
ter. Recovery of the debt is made to the extent possible, from 
the security used as collateral, such as trust money or land 
claim funds, or through repayment agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan not exceeding $500,000 was made to purchase addi- 
tional land. Under the terms of the agreement, as stated in 
Treasury Board Minutes, P.C. 2/1437 dated April 11, 1946, the 
Band assigned monies accruing to them, from the rental of their 
water resources to provide interest payments at the rate of 3 
percent annually on the amount of the loan that had actually 
been expended. In the same agreement, the Band resolved that 
the Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 
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Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, in- 
surance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the 
Governor in Council where, in the opinion of the 
Minister, 


(i) itis necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 


(ii) itis necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L15, Appropriation Act No. 2, 2005-2006. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or serv- 
ice industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L20, Appropriation Act No. 2, 2005-2006. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Small Business loans 


This account records money owed to the Government by 
borrowers upon default of loans that are subject to statutory au- 
thorities, pursuant to the Small Business Loans Act (SBLA) 
and the Canada Small Business Financing Act (CSBFA). 
These authorities provide for the payment of claims or the shar- 
ing of loan losses between lenders and the Government. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 
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Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


During the year, the remaining loan was repaid in full and 
the account was closed. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of the 
Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not be- 
ing able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ 
taxable income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. 1 and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal annual 
instalments commencing June 30, 1999, with the final instal- 
ment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $3,188 were forgiven pursu- 
ant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


Canadian Airport Authorities 


The loans stems from agreements regarding the transfer of 
chattels and consumable stock to individuals authorities (13) 
upon transfer of the management, operation and maintenance 
responsibilities to the authority under the National Airports 
Policy. 


The loans portfolio consists of 13 non-interest bearing loans 
to Canadian Airport Authorities issued in the years 1997-2003. 
Due to a change in policy practices, a decision was made to for- 
give the remaining repayments owed and an authority approval 
will be requested. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. 
Lawrence Seaway Authority are now managed by the St. Law- 
rence Seaway Management Corporation in accordance with an 
agreement between the Department of Transport and the Cor- 
poration. The repayments of these loans are recorded in this 
account. 
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The remaining loan bears interest at rates from 7 percent to 
9.5 percent per annum, and is repayable at monthly rates, with 
the final instalment of the existing terms being March 2007. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the Veter- 
ans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenses and credited to the allowance for con- 
ditional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands of 
agencies and individuals, at year end. This group records 
loans, investments and advances not classified elsewhere. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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NON-FINANCIAL ASSETS 


Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 
vehicles, leasehold improvements, assets under construction, 
and assets under capital leases. 


TABLE 10.1 
NON-FINANCIAL ASSETS BY CATEGORY 


(in thousands of dollars) 


Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a 
contract, before the completion of the work, delivery of the goods 
or rendering of the service or advance payments under the terms 
of contribution agreements. 


Table 10.1 presents the non-financial assets by category. 


Net tangible capital assets, Table 10.2— 
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Worksrand antrastructure seers a crieicire ete eer eter trees stereo ctcnotme ns sieresenens meter ecr 
Machinery and equipinentegrer atts ec treer ee ere) eer tr lt onic neko naan ne 
Vehicles Lables 1053 aausccacss eis stevcrn sores e evoksheo ion strarare  avanctarelecore stole chaseae hereleronenert is 
easchold tmprovementsn meee ctr erecer ac ices staueletee ener Teie lel coree sk ental 
Assets under Construction|.. .. osc uremia s © hccn rons srle esky teh te het t ers 
Assets under capital leases), Dabler 0:4 steers icratstteieletenstnels)etet tere actae srs) shelby 
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Prepaidkexpenses sari churros aroiner arty reese one ste nit ho Thane cE Retain ace 


March 31/2006 March 31/2005 


Bee HON DEEIAUEIO Go AC OO OOM CMA 1,392,542 1,387,364 
Ree eu ere yard tee cucTonrayede skootch ea teeter a unvey serene hekereiche 9,061,230 8,902,316 
Rees OOO ta OO Ria OOo Eth 4,919,687 4,972,358 
sHeeReesesls wuevecenare yen ex maho ie corse euek evelakauer al sexs, ce ten 8,717,774 8,885,613 
ROE EAA TO RAG CLI e es COMET On DA CUCON 13,652,964 14,333,936 
Meum aoe SUbo oe RooOmOAeHemb Or POMIE 744,422 
a doning ca cace an ROMS counane ookd nhc 6,979,014 6,194,640 
PARR eres cr crciany HEN ORR Semen BGI Ge aT Gast 2,906,375 2,788,862 

48,355,359 48,209,511 
Fa EOC IGOR COMI OIG NOOSA 5,874,836 5,529,550 
RSS RTOS IOS Oo OA ro OODLE CoN 1,216,992 1,135,143 
PAE OR Oe COO Oo Ont Be LOTT CRD CRIT 55,447,187 54,870,190 


Comparative figures have been restated to reflect the current year’s presentation. 
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NON-FINANCIAL ASSETS BY CATEGORY AT MARCH 31, 2006 
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Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 
ministries. 


TABLE 10.2 
TANGIBLE CAPITAL ASSETS BY MAIN CUSTODIAN MINISTRIES 


(in thousands of dollars) 


Works and Machinery and 
Land Buildings infrastructure equipment 
Capital assets at cost — 
ENVirONMeN teen... ecutive ere ecsece re ett ee. > 0) eR ee oe W750 819,368 2,238,352 679,037 
Fishefties:and Oceans’, a cs... « «ees +25: eee anor 19,703 438,000 1,781,649 451,248 
Industry: sg cae eed sare eA nie ein Geet 6 SE eee ea 12,362 636,461 26,642 2,389,088 
National Defences 3.5. .6-fn + «9 0+ 0aes 0 oe 76,462 5,513,407 1,521,221 10,641,741 
Public Safety and Emergency Preparedness.............. 60,108 2,398,570 403,660 804,109 
Public Works and Government Services ................ 265,005 33511-3038 842,312 200,091 
Transport (Transport, Infrastructure and Communities) .... 198,585 1,123,228 2,911,706 138,553 
Other ministries ccs 2- ee oc hue secce oon hoes 230,004 2,231,981 47,828 2,058,475 
1,039,806 16,512,318 9,773,370 17,362,342 
Consolidated Crown corporations and other entities...... 352,736 1,670,044 1,007,806 2,593,943 
Gross:total’capital assets: a0. nein rae eta: 1,392,542 18,182,362 10,781,176 19,956,285 
Accumulated amortization — 
ENVironmentaronac secre ee tee serene oie rataeaery ee aS 498,456 1,407,769 466,893 
Pisheriesvand\ Oceans. wcsueenere ete cielo ets 264,647 862,900 338,021 
I GUSTY Fee ner eters acral me eaetn tore ertke ere 359,035 15,228 1,347,316 
National Defence gra. ncctor in etre mectirernses aeuccaieern eran: 2,401,537 970,350 5,344,307 
Public Safety and Emergency Preparedness.............. 923,787 238,454 437,517 
Public Works and Government Services ................ 1,966,567 304,228 134,795 
Transport (Transport, Infrastructure and Communities) .... 638,867 1,510,585 89,083 
OCH ERMINISTIES oc shen aus rae kell cue reacmaec we kansas atone ea nie 1,144,786 22,879 1,360,428 
8,197,682 5,332,593 9,518,360 
Consolidated Crown corporations and other entities...... 923,450 529,096 Ne MPAUE I eayl | 
Totaleaccumulatedsamoxrtizatione ae aaeeetenencestel serene O23 2 5,861,489 11,238,511 
Total net capital assets — 
[Eh MBICO NING Re nen EEO nO foca nae A CaS ne COGOehE ef GES 320,912 830,583 212,144 
Rishemesand Oceanstus ot. cede eee een rete er ciseee 19,703 1732353 918,749 113/227 
Industivandinmaens aes i dateets te Bans SA SE 12,362 277,426 11,414 1,041,772 
NationaliDefence \ccaaerin tra snk ries orn 76,462 3,111,870 550,871 5,297,434 
Public Safety and Emergency Preparedness.............. 60,108 1,474,783 165,206 366,592 
Public Works and Government Services ................ 265,005 1,384,736 $38,084 65,296 
Transport (Transport, Infrastructure and Communities) .... 198,585 484,361 1,401,121 49,470 
Other ministites ta 7st eee oreo erate 230,004 1,087,195 24,949 698,047 
1,039,806 8,314,636 4,440,977 7,843,982 
Consolidated Crown corporations and other entities...... 352,736 746,594 478,710 873,792 
Totalmeticapitalvassetstaca.«... wee arnt nGeiie nn aati ee 1,392,542 9,061,230 4,919,687 8,717,774 


Comparative figures have been restated to conform to the current year's presentation 


“” Details in Table 10.3. 
) Details in Table 10.4. 
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Leasehold Assets under Assets under Total Total 

Vehicles‘! improvements construction capital leases March 31/2006 March 31/2005 
130,564 35,681 129,396 18,199 4,228,174 4,171,378 
IIB D521 535,881 318,930 5,280,738 5,185,430 
26,199 26,871 509,473 1,689 3,628,785 3,436,799 
26,576,490 13,149 3,830,957 1,258,529 49,431,956 48,005,253 
499,165 WPS) 427,787 4,605,716 4,356,698 
9,741 295,542 826,462 1,323,477 735933 6,668,242 
797,089 13,635 69,604 818,820 6,071,220 6,169,372 
178,211 345,590 499,473 24,718 5,616,280 5,276,107 
29,952,786 1,278,666 6,612,082 3,445,432 85,976,802 83,269,279 
1,197,348 104,491 366,932 549,780 7,843,080 7,307,481 
31,150,134 1,383,157 6,979,014 3,995,212 93,819,882 90,576,760 
94,698 18,067 2,911 2,488,794 2,399,499 
1,192,926 297,096 56 2,955,646 2,822,244 
19,673 6,696 643 1,748,591 1,567,387 
14,528,307 1,880 263,748 23,510,129 22225529 
251,401 Brils 1,854,672 1,680,579 
S211 110,119 520,463 3,041,383 2,736,873 
554,323 5,345 72,329 2,870,532 2,785,415 
102,318 173,803 16,345 2,820,559 2,517,660 
16,748,857 616,519 876,495 41,290,306 38,632,182 
748,313 40,865 212,342 4,174,217 3,735,067 
17,497,170 657,384 1,088,837 45,464,523 42,367,249 
35,866 17,614 129,396 15,288 1,739,380 1,771,879 
542,401 238,785 318,930 (56) 2,325,092 2,363,186 
6,526 20,175 509,473 1,046 1,880,194 1,869,412 
12,048,183 11,269 3,830,957 994,781 25,921,827 25,882,728 
247,764 8,804 427,787 2,751,044 2,676,119 
4,530 185,423 826,462 803,014 4,072,550 3,931,369 
242,766 8,290 69,604 746,491 3,200,688 3,383,957 
75,893 171,787 499,473 8,373 PAI IPA 2,758,447 
13,203,929 662,147 6,612,082 2,568,937 44,686,496 44,637,097 
449,035 63,626 366,932 337,438 3,668,863 3,572,414 
13,652,964 i253 6,979,014 2,906,375 48,355,359 48,209,511 
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Vehicles 


Table 10.3 presents the details of vehicles by sub-category. 


TABLE 10.3 
VEHICLES BY SUB-CATEGORY 


(in thousands of dollars) 


Accumulated 
Cost amortization March 31/2006 March 31/2005 
SHIPS ANG DOAtS ik sare eerste yaucucks oko skass ole torsr ekets chase vee cmmmsteparege eeu aEcTup Lanes Ate ee reeset 14,589,713 6,948,411 7,641,302 7,958,738 
PNT oj cae eed teres eS ISSN NO GORE SEE MERGE Berit ET eee RNS whic ME AO 8 CROC cE IDES 12,433,800 7,963,957 4,469,843 4,721,925 
IMOtOnVehiCles: fo. uavs.n cies core cysunceete pete ENC cee ain oni oe eae aL ace | or PoMP IS 1,796,835 1,105,982 690,853 688,378 
Military vebicles.c ate. acter fit ttia: safe traleyes ates occa ca RUE epee otaeay a ee ceere key May erent 301779 896,043 415,736 391,599 
Oia vere N os Cel CEL eR ORRIN A 3 Bho ct ARAN rane i RENO ANCSLSG o'Sr1, SIC RHA RA CERO OVOP 1,018,007 582,777 435,230 573,296 
ECV ean RN 3 ence ee NaC Ae re AeA Po ALAck ORODSEE Gree ian AL ian ERS 1) CaP eeN RS TA Ea Bice 31,150,134 17,497,170 13,652,964 14,333,936 
Assets under Capital Leases 
Table 10.4 presents the details of assets under capital leases by 
main category. 
TABLE 10.4 
ASSETS UNDER CAPITAL LEASES BY MAIN CATEGORY 
(in thousands of dollars) 
Accumulated 
Cost amortization March 31/2006 March 31/2005 
Wan eorechebesk els 5. ois sys chateiircee kegicde MRE OR vs rsh 7e ove oie dase eeatena vere IRD A isp carey anys ial arcesictane els, onda 48,215 48,215 47,305 
BULGING Oi 3 oars, sssrthe tear page SMay Pe levers sare caren aves ach RLM ass, cpsgeotore sais my S7ecoer eM 1,920,394 756,082 1,164,312 1,123,454 
Works: and! intra structure iors ae dees eh pate taro ole coe or sie's fosareas Gre vos out aa euaaautie pn avo” edict tyers aN 818,820 72,329 746,491 754,679 
Machinerywand equipmnent).”. ceyparstisws ccs. sores 2s sele Mei Pais conspe shoei ace ee cmehd 39,886 23,679 16,207 18,433 
Wehiclestracey rece crue cic. ce SR IE Ps ceo caehe cachet dover cis RAM, RRA cranes dcleeonels aaa 1,167,897 236,747 931,150 844,991 
"Total vera th ete a oscar ee iat ee ore a rs, «sie ars ye tli sh tush cee Be eee og oe nond aeny ee icagiemettes 3,995,212 1,088,837 2,906,375 2,788,862 


10.6 NON-FINANCIAL ASSETS 


SECTION 1 1 


2005-2006 
PUBLIC ACCOUNTS OF CANADA 


Contractual Obligations 
and Contingent Liabilities 
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CONTRACTUAL OBLIGATIONS AND 
CONTINGENT LIABILITIES 


This section contains detailed information related to 
contractual obligations and contingent liabilities. 


Contractual Obligations 


Contractual obligations are obligations of the Government to 
others that will become liabilities in the future when the terms of 
those contracts or agreements are met. The nature of Government 
activities requires negotiation of contracts that are significant in 
relation to its current financial position or that will materially 
affect the level of future expenses. In the case of contractual 
obligations to international organizations, some will result in 
future budgetary expenses while others will result in 
non-budgetary payments. 


Contractual obligations can be classified into four main 
categories: transfer payment agreements (grants and 
contributions), fixed assets and purchases, operating leases and 
international organizations. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 


TABLE 11.1 
CONTRACTUAL OBLIGATIONS 


(in millions of dollars) 


benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. Section 6 of this volume provides 
information on capital leases. 


All outstanding contractual obligations of $10 million or more 
per project at year end are reported for fixed assets, purchases, 
operating leases and transfer payment agreements. For 
international organizations, all contractual obligations in excess 
of $1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual obligations of consolidated Crown 
corporations are included with those of the Government. 


Table 11.1 summarizes these contractual obligations. Details 
of the four types of contractual obligations can be found in other 
tables in this section. 


Acquisition 
Transfer of property Operating International 
payments and purchases leases organizations Total 
Information from: 
Able WLS ck er venarssarexsltoeeyats ears cah rec oats Baek aas aR ens ep eka 46,539 17,718 2,901 67,158 
(Wn) (Wd LAgeIne he taapchces Sete ce ERR CIRM MCR RRP IC EECA dL 2G Ca COLTER 2,802 2,802 
Total ea reci eps cds ceca seerene ts Geeks anor ated aceteerscsue Gs ae meal ed ie etter anette 46,539 17,718 2,901 2,802 69,960 
Table 11.2 summarizes the information presented in 
Table 11.1 to indicate the minimum amounts required to satisfy 
obligations under contractual obligations each year from 2007 to 
2011 inclusive, and a total for amounts due in the year 2012 
and subsequently. 
TABLE 11.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 
Acquisition Obligations 
of fixed under Obligations 
Transfer assets operating to 
Minimum payments payment and lease international 
to be made in: agreements purchases arrangements organizations Total 
ZOOT cers arsorae snc athratn 4 stduu ike Som) tons SIR aM renee ten eee aeoreett sco een oe heats 7,797 4,773 306 558 13,434 
ZOOS acc a) cfotet tee s2iro remy atest leat osva terest ze aire sheohaveyia Stand tetaney a ol Reeve za acteta pavaktea arcane ras 5,470 2,573 294 832 9,169 
PN PEA One Se ORAS Ay MSTA OES Sag mer Tit a cc Mee 4,755 2372 259 643 8,029 
0 0 ene oe Ae On ene PANS ok dome wah tira etn o mcimetc 5,065 L227 241 6,533 
731 ree Re Se On ee een me A Cran SAC Arm tN a c HRA OR eer 2,309 854 218 3,381 
2OTD and SUDSEGUeItl yy. f.<n1c lana. acclec alm Setercasere ate eeiel ores eters ate betetenter oteraaets 21,143 2:99 1,583 769 29,414 
Total Sas sonra aper tov hese nn ot let Btecea Re ee ate nae amen eee Ae Pare 46,539 17,718 2,901 2,802 69,960 
11.2 CONTRACTUAL OBLIGATIONS 


AND CONTINGENT LIABILITIES 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual obligations that 
involve: transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual 
obligations by category and by entity. Contractual obligations 
are summarized in Note 14 to the audited financial statements in 
Section 2 of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations 
or individuals. 


TABLE 11.3 
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Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military 
equipment and land, from which benefits are expected to be 
derived during their useful life. 


Purchases are supported by contracts to supply goods or 
services. An operating lease is a lease in which the lessor does not 
substantially transfer all the benefits and risks incident to 
ownership of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2006 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007. 2008 2009 2010 2011 quently 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program................ 58,272") 58,272 29,067 29,205" 1,748 15723" «1,721 “2 69S 20,598 
Industry— 
Canadian Space Agency— 
European Space Agency— 
Earth Observation 
and Telecommunications 
PTO SLAMS s ear Scerphous cyoradels ors e/ anekate esi 200 187 30 157 36 39 33 25 10 14 
Cascade Data Services Inc.— 
Wassiope Elo glare rea tut r ects 63 63 34 29 18 8 5 
Health— 
Control and provision of Health Services 
to Indian Bands, associations 
OT QLOUPS nesters akan stein yes cs 6° 2 hey Sas eps ei pia 73 13 28 45 14 14 8 9 
National Aboriginal 
Health’ Organizavionna.ce. ase s es 4s ae 25 25 5 20 5 5 5 5 
Territorial Health 
A CCOSSIRUN Cunraapetorie stacey eo clereierers 65 65 13 52 13 13 13 13 
Medicaliiiravelibung armani ccc -/reie init 67 67 13 54 14 13 14 13 
Quebec Primary Health Care 
Transitionulranster wc eerie «le ce 135 135 116 19 19 
Ontario Primary Health Care 
GEV HORM EMSS oh soa Genusoguooues 213 213 189 24 24 
Health Council of Canada............... 28 28 8 20 10 10 
Canadian Coordinating Office for 
Health Technology 
ASS SESSION Ucar mises ets eeetca-ene. eosin vs 40 40 5 35 18 17 
Health— 
Public Health Agency 
of Canada— 
Province of Ontario— 
Contribution—Hepatitis C ............ 132 132 88 44 22 22 
Province of Alberta— 
Contribution—Hepatitis C ............ 31 31 ZL 10 b) 5 
Province of British 
Columbia— 
Contribution—Hepatitis C .......... 66 66 44 22 11 11 
Province of Quebec— 
Contribution—Hepatitis C ............ 45 45 30 15 q) 8 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Canadian International 


Geographic Programs 
Partnership Program 

Country in Transition Program 
Multilateral Program 


Development Agency— 


Citizenship and Immigration— 


Canada-Quebec Accord 
Canada-Manitoba Accord 


Canadian Heritage— 


dW 


Contributions— 


National Association of Friendship 
Center — Aboriginal People’s 


Program@e. sete te ecm ee 


Canada - Newfoundland 
and Labrador 
Agreement on Minority 
Language Education 
and Second Official 


Language Instruction............. 


Canada - Nova Scotia 
Agreement on Minority 
Minority Language 
Education and Second 
Official Language 


IDStLUCHONI ye oreo ee eet 


Canada - New Brunswick 
Agreement on French 
First-Language Education 
and French 
Second-Language 


INStRUCTION eaeayon ci ere eee 


Canada - Quebec Agreement 
on Minority Language 
Education and 
Second Language 


INStUCtOlis mes ucerae cece enn cieetee 


Canada - Ontario Agreement 
on Minority Language 
Education and Second 
Official Language 


INSteUCtiOn scar ccaroteere le ce cer: 


Canada - Manitoba Agreement 
on Minority Language 
Education and Second 
Official Language 


ENSUE Op sect erect eee 


Canada - Saskatchewan 
Agreement on Minority 
Language Education and 
Second Official 


Language Instruction............. 


Canada - Alberta 
Agreement on Minority 
Language Education and 
Second Official 


Language Instruction............. 


Total 
estimated 
cost 


1,708 
479 
219 
671 


1,168 
53 
273 


77 


16 


30 


86 


256 


301 


48 


26 


53 


CONTRACTUAL OBLIGATIONS 
AND CONTINGENT LIABILITIES 


Amount 
contracted 


1,708 
479 
219 
671 


1,168 
53 
273 


77 


16 


30 


86 


256 


301 


48 


26 


53 


Amount Outstanding 
disbursed obligation 

756 952 
270 209 
136 83 
547 124 
188 980 
8 45 
38 235 
Til 
4 12 
7 23 
21 65 
64 192 
ve 228 
12 36 
6 20 
13 40 


Outstanding obligations to be disbursed by March 31 


2007 


392 


29 


it 


64 


76 


2008 


16 


22 


64 


76 


12 


13 


2012 and 
subse- 
2009 2010 2011 quently 
139 80 23 19 
53 8 2 
16 10 4 
6 
196 196 196 
9 9 9 
47 47 47 
16 16 
4 
8 
2 
64 
716 
12 
7 
14 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007. 2008 2009 2010 2011 quently 
Canada - British Columbia 
Agreement on Minority- 
Language Education and 
Second Official 
anguage Instructions. +s) ae 60 60 15 45 15 15 15 
La Fondation Musicaction 
@anadayMusic Pundiacre.- ocetk ssc 16 16 16 4 4 4 4 
The Foundation assisting Canadian 
Talent on Recordings (FACTOR) 
Canada'Music Funds: aces a: 24 24 24 6 6 6 6 
Office of Infrastructure 
of Canada— 


Province of New Brunswick— 
Twinning of Trans Canada 
Highwayimecti cate tcin kee 200 200 53 147 128 19 
Province of Saskatchewan— 
Twinning of Trans Canada 
IAPS Wain ra cert axe, creche = otcievesnimarers 65 65 35 30 20 10 
Halifax Regional Municipality— 
Construction of sewage 
iheatment planters see esis trent ae 60 60 20 40 38 2 
Province of Manitoba— 
Expansion of Manitoba Red 
RIVER PIOOdWAaY ruins ane cle cine 120 120 35 85 73 12 
Regional Municipality of York— 
Quick Start component of the 
| York Region Transit Plan........... 50 50 7 33 33 
__« Government of the Northwest 
| Territories—Improve three 
highway corridors in the 
INoTthWwestleritoriessneniee arr n sc: 65 65 30 35 15 12 8 
: City of St. John’s—Phase 2 
i of the St. John’s Harbour 
| Glean=Upyerojecteen meer ente ch cor 31 31 9 TB} 11 11 
Vancouver Convention Centre 
| Expansion Project Ltd— 
i Construction of new facility 
and connector for the 
Vancouver Convention and 
Bxnibition(Centren.. yaar c eee ele 223 223 79 144 60 43 4] 
Greater Toronto Transit 
Authority—Improve the 
GO Transit Rail and 
bus transit system in 
i the Greater Toronto 
ATCO Macnee ote ante rs Sal ete nee toe Ae 385 385 26 359 115 87 75 60 22 
Province of New Brunswick— 
Deployment of broadband 
services to rural 
New Brunswick sn. seer ecino seenne 17 U7 6 11 11 
} Nunavut Housing Corporation— 
Provision of social housing 
IMINUNAVUE erynace teyetore yates acevo cists 20 20 8 2 12 
City of Kingston—Ravensview 
Water Pollution Control Plant 
PEOJECE meee ae rac eis eine 25 25 3 22 2 14 3 3 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007. + 2008 2009 2010 2011 quently 


Province of New Brunswick— 
Twinning Highway 95 between 
Woodstock, New Brunswick and 
HoultonMaine erence coekcieruonecerer noe 10 10 10 7 3 
Province of Alberta—Construct 
northwest quadrant of the Stoney 
Trailing roads @algaryes{.)... 46... 75 75 19 56 46 10 
Province of British Columbia— 
Improve highway access 
to border crossings in 
Lower Mainland of 
BritisieColumbiamare mnie eter 88 88 43 45 25 18 4 
Province of Ontario—Improve 
highway access leading to 
border crossings in Sarnia and 
@lleenstontemeeierrc we scott aitece 133 133 45 88 49 30 9 
Province of New Brunswick— 
Highway twinning and 
construction of an international 
bridge in the vicinity of 


St. Stephen and Calais, Maine ....... 30 30 6 24 14 8 2 
Province of Ontario— Municipal 
Rural Infrastructure Fund............. 298 298 4 294 145 74 75 


Province of New Brunswick— 
Municipal Rural Infrastructure 
RUD GES Miee hiieeteotcttae Gate cate one 33 33 33 i 9 9 3 
Government of the Northwest 
Territories— Municipal Rural 
inicasthocture Nandhana cei 16 16 16 8 4 4 
Province of Prince Edward Island— 
Municipal Rural Infrastructure 


Und Pacieeheteiets be asseneev cee sis, Game 18 18 18 6 = 4 4 
Province of Manitoba—Municipal 
Rural Infrastructure Fund............. 41 41 5 36 15 7 7 rh 


Government of Yukon Territory— 
Municipal Rural Infrastructure 
di Pee ei sccnesh iorstevarcmvar nets 16 16 16 8 4 4 
Province of Saskatchewan— 
Municipal Rural Infrastructure 
FUGUR eRe, Se eek arth cs Sis EMR. ows 38 38 2 36 14 11 11 
Province of Newfoundland and 
Labrador—Municipal Rural 
nifrastructure bund! tyereyerencnw am irec 28 28 28 7 u 7 7 
Province of Nova Scotia— 
Municipal Rural Infrastructure 
Bintich eect See cde auars sas wr Si; 37 37 6 10 10 7 4 
Government of Nunavut— 
Municipal Rural Infrastructure 
LING ae MnP ce. is ae wateveterataye 16 16 16 5 5 4 2 
Province of British Columbia— 
Contribution under the 
Gaswaxa Bundy cence. sig chistes anes 636 636 76 560 (a3 102 127 254 
Province of Alberta— 
Contribution under the 
Gascbax Pun Soe ra: viv cams xi 477 477 a7 420 58 76 95 19] 
Province of Saskatchewan— 
Contribution under the 
MGS WE BANA ee cc cart adraranaeorante ark 148 148 18 130 17 24 30 59 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007. 2008 2009 2010 2011 quently 


Province of Manitoba— 
Contribution under the 
Gassfaxdhiind sara eerie 3 soc seers 167 167 20 147 20 Di 33 67 
Province of Ontario— 
Contribution under the 
Grasalaxs BUN Gee tant tie seutereke eewemretlexs 1,866 1,866 223 1,643 226 298 33) 746 
Province of Quebec— 
Contribution under the 
(asmlaxRUndity. 1. alice TSH 1S 138 1,013 139 184 230 460 
Province of Nova Scotia— 
Contribution under the 
Gastlax un Gay wete --ve.ccrcearuccsyents 145 145 17 128 18 23 29 58 
Province of New Brunswick— 
Contribution under the 
Gastar Cunt preeminence 116 116 14 102 14 19 23 46 
Province of Prince Edward 
Island—Contribution under 
theiGasel axgb under eerettetec srecatexe sha, 0s 38 38 5 333) 4 6 8 15 
Government of Yukon Territory— 
Contribution under the 
Gas Laxgh ein deeper eae eycyole eens maewauey 38 38 5 33 4 6 8 15 
Government of the Northwest 
Territories—Contribution under 
ihe: Gaselaxehiind treme. ccs) sce. 38 38 4 34 5 6 8 15 
Government of Nunavut— 
Contribution under the 
Gaspiarihninde trcucnsecistoxiowene 38 38 4 34 5 6 8 IS 
Province of British Columbia— 
Contributions under the 
Public Transit 
LOU CU sn axrre Aen Ae ten reat 3 go eee 105 105 53 52 52 
Province of Alberta— 
Contribution under the 
BUD CMa SIIHUNG ess «ove ecia eee cine 80 80 40 40 40 
Province of Saskatchewan— 
Contribution under the 
Public Transitihund a .smad. ate cee. 25 25 13 12 12 
Province of Manitoba— 
Contribution under the 
RUD TCM TAnS is RUNG ara oncacoe arene 29 29 15 14 14 
Province of Ontario— 
Contribution under the 
BublEG Transit EUs Ger ctete cscs area stereo os 310 310 15S 155 155 
Province of Quebec— 
Contribution under the 
Publicdiransi@Qkund henner isa te te se 189 189 95 94 94 
Province of New Brunswick— 
Contribution under the 
Rublicsiransit, Bundy eer eee eee o- 19 19 9 10 10 
RAV Project Management Ltd.— 
Contribution to build 
a rapid transit 
line to connect 
central Richmond, 
Vancouver 
International 
Airport and downtown 
WAH COUV ED icteric tars cxsyeueitiw science saga texerots 450 450 150 300 220 40 20 20 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Total 
estimated 
cost 


Province of Alberta— 
Contribution to 
construct the 
Southeast quadrant 
of Anthony Henday 
Drive ring road 
yal EKereOV MON Gam aes 4 Salome Ame. ecdan 75 
Province of Nova Scotia— 
Contribution for the 
twinning and 
improvement of 
Highways 101 
and 04 ry ric.scfegeteapstepnicte ote cysre a sts 31 
Province of British Columbia— 
Contribution to twin 
5.8 km of the 
Trans-Canada 
Highway and 
to replace 
the 10 mile 
bridge in the 
Kicking Horse 
Canyon syvesanreisane os cctie cen c.ce 63 
City of Saskatoon— 
Contribution towards 
Phase II of 
the River Landing 
Project as part of 
an initiative to 
promote urban 
AMEN YAH Gy sos a de ou neo acdc 14 
Indian Affairs and 
Northern Development— 
Comprehensive Land Claims 


Agreement— 

Indian and Inuit Affairs............... 991 
Financial Transfer Arrangement.......... 718 
Comprehensive Funding 

STEAD DOMED Ua sta teeeiey eatysiove. eedenecaye oven 408 
Canada First Nations Funding 

A STCCMED tis) Fax ooinete iets srs) tinh oa ius 2,302 
Canada First Nations Funding 

Aoreements (REO) ersemrrs ia kerio 60 
DIAND/First Nations 

Runding Arrangement maces. «e+ er ere 981 
Contribution Agreement ................ 198 
Indian and Inuit Affairs 

PTO STAN Mons a nate to veniieee tar. sates A 283 
GrantAgreement wea cosnecr sae eee 35 

Atlantic Canada Opportunities 
Agency— 
Economic Development 
Programs— 
Canada/Newfoundland Infrastructure 
ProprannASreements . 2 )ccy tare oe 51 


Canada/Nova Scotia 
Infrastructure Program 
ASE CMODE p< elects: «cw: Me anchcts cele tec 65 


11.8 CONTRACTUAL OBLIGATIONS 
AND CONTINGENT LIABILITIES 


Amount 
contracted 


75 


31 


63 


14 


991 
718 


408 


25295 


59 


981 
198 


283 
35 


51 


65 


Amount 
disbursed 


25 


12 


36 


48 


Outstanding 
obligation 


50 


26 


Si 


643 
578 


290 
1,478 
44 


593 
92 


139 
26 


iS: 


Outstanding obligations to be disbursed by March 31 
2012 and 


subse- 
2007. 2008 #2009 # £2010 2011 quently 


Pee 25 
3 11 7 5 
51 
9 5 
102 106 64 66 62 243 
146 141 126 120 45 
23) 18 18 17 
479 411 292 263 33 
12 12 6 7 7 
206 142 121 87 37 
48 29 15 
48 48 24 19 
8 9 gy) 
15 
17 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 


TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007. +2008 2009 2010 2011 quently 
Industry— 
CAE Ine. - Simulation technologies....... 189 189 15 174 35 38 39 32 24 6 
Pratt & Whitney Canada Inc.— 
Engine Technology emraemisr tech encrcr 165 165 150 15 15 
Sanofi Pasteur Ltd—Cancer 
WACCINGS este ait aeicslatieaieus sakes ce 60 60 43 17 6 6 5 
Bell Helicopter Textron Canada Ltd— 
modular affordable product line........ 115 115 a| 94 20 14 13 9 6 32 
ID Biochem Corp.— 
Recombinant vaccine technology....... 80 80 24 56 2 54 
Rolls-Royce Canada Inc.— 
industraligas turbines sar ace seer 30 30 10 20 20 
Ford Motor Company of Canada Ltd— 
Flexible manufacturing production 
MIT OCOSS acre teeters wc ey aioe one tesa o. sve rece ake 100 100 PS 75 25 24 20 6 
General Motors of Canada Ltd.— 
Beacon Proje ctieene : crsyars tes sists star rep ats 200 200 138 62 8 22 2?) 10 
International Truck and Engine 
Corporation—Advanced transportation 
equipment manufacturing........... 30 30 4 26 8 6 4 8 
Cascade Dataisenvices INCa. querer a 77 Ue: 27 50 14 20 16 
Dupont Canada Inc.—Fuel cell 
COMPONEMIS ery tents syste nia kere tetas 19 19 S 10 10 


Ontario Ministry of Agriculture, 

Food and Rural Affairs— 

Small town and rural 

AMTrASTUCUUTC a wisi atasks cnetersuslsoeietonloler: 267 267 196 71 42 29 
Ontario Ministry of Tourism, Culture 

and Recreation—Sports, culture and 

Oy IMO Mey at cotcoompoppeen be 223 223 183 40 31 9 
Ontario Superbuild Corporation.......... 101 101 68 33 26 7 
Voisey’s Bay Nickel Co. Ltd— 

Hydrometallurgical process 
LOT NICKEMSUIDDIGES icicles ere 60 60 32 28 7 8 =) 2 1 > 

Economic Development Agency of 
| Canada for the Regions of 
Quebec— 
| Contributions to the province 
| of Quebec under the Infrastructure 


Canada progranny sor. spececs esis neater 515 515 296 219 208 11 
| Innovation Development 
Entrepreneurship and Export 
| Program (IDEA—SME) .............- 661 661 587 74 59 11 4 
} Regional Strategic 
Initiative (RSI) Program.............. 788 788 621 167 86 39 11 6 12 13 


Grant to the Quebec Port Authority 
to commemorate the 400th 
anniversary of Quebec City 
HD OO Starrett ter tear rettar crete op Neue 45 45 45 19 22 4 
Industry— 
National Research Council 
of Canada— 
Gemini Twin Telescope Project— 
Cerro Pachon, Chile and 


Mauna Kea, Hawaii, U.S.A.......... 99 99 60 39 9 6 6 6 6 6 
Tri-University Meson 

Facility (TRIUMF) 

Vanicouverss Cre. eee n vice aan ee 540 540 361 179 46 45 44 44 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007 2008 2009 2010 2011 quently 


Canada-France-Hawaii Telescope 
Corporation—Mauna Kea, 
Hawalis WiS Ar annqacins as coteretareta es = 109 109 85 24 4 4 4 4 4 4 
Natural Resources— 
Production of electricity from 
wind energy resources—Vision Quest 
Windelectriciincs(V12)eskce. cae ee 34 34 8 26 3 4 3 4 4 8 
Production of electricity from 
wind energy resources— Vision Quest 


Windelectric Inc, (1S) 55 sc. 25 25 3 22 3 Zz 3 2 3 9 

Commercial Alcohols Inc................ 18 18 18 18 
HuskyiBRU Operations. sa se ers 10 10 10 10 
Energie Ecolienne du Mont 

CopperIneN(M22) crest. aoe. cs sU7/ 17 1 16 4 2 1 2 2 7 
Energie Ecolienne du Mont Miller 

Société en Commandite (M32)......... 20 20 1 19 eZ ey 22 2 2 9 
St. Leon Wind Energy LP (S81).......... 30 30 30 3 3 3 3 3 15 
Saskatchewan Power International (S12) .. 54 54 54 5 6 5 6 5 27 
Canadian Hydro Developers (C15) ....... 19 19 19 2 2 2) 2 2s 9 
Erie Shores Wind Farm LP (A22)......... 22 2p) 22 2 2 2 2 3 11 

Transport— 

Province of Quebec 

Outaouais Road Agreement ........... 259 259) 226 33) 9 13 3 3 3 2 
Strategic Highway Infrastructure 

Program| (SHIP) Mainceacacnck aoe ae 480 480 406 74 74 
Action Plan 2000 for Climate 

Change: (WISP CAbIP) o. ten see eer 35 35 12 23 23 
Jacques Cartier and Champlain 

Bridpesiine Bary. cia ci is neuioe auctioneers 481 481 355 126 31 29 27 25 7 7 
Grade Crossing Improvement 

PLOSTAIM eM lems sp suai ae ness ataseg eecsiaist 88 88 63 25 4 7 7 7 
Marine Security Contribution 

PrOQraIms ks ieee ieee 6 soeneiarelerarereys 509 509 450 59 d4 15 
Grant to British Columbia 

Perricsmnrtenisrcstestiatyseacieieoe reins 364 364 186 178 7S DS 25 25 25 SB} 
Contribution to Northumberland Ferries | 

Limited and CTMA Traversier Limitée . . 98 98 64 34 8 8 9 9 | 

Western Economic 

Diversification— 
Rick Hansen Man In Motion 

EQMBUATION 0a cachgrrere tomouee sae ioe 15 15 6 9°) 2 2 2 2 l 
Infrastructure Ganadaerervcciawe slact «cn 557 552 426 126 119 7 
The Edmonton Art Gallery ............+. 10 10 10 5 5 


Alberta Infrastructure and 
Transportation—Royal Alberta 


Museniny stteetients ont esitccoiesig ani 30 30 30 21 9 
Prince Rupert Port Authority ............ 30 30 30 30 
Subtotal sepewn notices Gir taavaeve sets en eerie 87,175 87,149 40,778 46,371 7,653 5,448 4,753 5,065 2,309 21,143 


Consolidated Crown Corporations 
and Other Entities— 
The Canada Council for the Arts— 
Future year 
TAN LG ee Sere areca hel nian ch aie, sii ee aiovota rede 81 81 81 67 14 
Telefilm Canada— 
Financial assistance to 
producers and distributors........... 63 63 63 63 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007. +2008 2009 # 2010 2011 quently 
Foundation for Sustainable 
Development Technology— 
Contracted! ProjectS@erw.riee a. soos 24 24 24 14 8 2 
SUDO LAI aries cpa atinades eilepticinieneee nie nae 168 168 168 144 22 Z, 
Total transfer 
payment agreements ...............0000. 87,343 87,317 40,778 46,539 7,797 5,470 4,755 5,065 2,309 21,143 
Fixed assets and purchases— 
Fixed assets— 
National Defence— 
Armoured Patrol Vehicle, General 
Dynamics Land Systems Canada 
COmpoOrationy eile sey ciseeteve ctons totustare 120 56 27 29 29 


Wheeled Light Armoured 
Vehicles, Optimized 
Systems Support— 
General Dynamics 
Land Systems 
@anada:Corporationina6. ss scene 22 198 73 51 22 22 
Protected Military Satellite 
Communications— 
Procurement of 
Transportable 
Terminals— 
U.S. Department 
OfsDefence sia ccna seinaricentrs sider es 54 54 33 21 12 7 1 1 
Procurement of 
Navy 
Terminals— 
United States 
Department of 
Defence seee vont tactic ais, sates tctew 123 123 40 83 40 24 18 1 
Advance Electro-Optic 
Sensor (SIRIUS)— 
DRSwechnologyCowr. wos. se: 136 132 8 124 32 38 23 15 9 7 
CF-18 Modernization- 
Phase II— 
inesBoeing Connie cacti ners a: 196 195 41 154 48 46 35 15 5 5 
Aurora Data Management 
System—General 
Dy NaMics: Were dares © yeh s eine 335 335) 124 211 53 43 42 39 pag fl 
CP 140 Imagining Radar 
Acquisition (IRS)— 
MacDonald Dettwiler 
and Associates Matiaeee iiiw oo si 2 cise 123 123 98 25 25 
Maritime Helicopter Implementation— 
Sikorsky International Inc. and Indal 


ilechnologiesm ci. cms sacs 5,090 5,090 343 4,747 364 316 680 485 233 2,669 

Weapons Effects Simulation— 

Cubic Defence Applications Inc........ 129 99 59 40 40 
Armoured Personnel 

Carrier Replacementen. «ss -< cits is 1,765 1,765 1,637 128 58 39 31 
Light Wheeled Utility Vehicle ........... 207 207 170 37 3s 4 
O113 Advanced Distributed 

Combat iikainine System 5 36 oi. 20 nieve 188 V7. 132 45 23 15 7 
Otherfixedassets'((DND) jecces. esc aubas 658 547 280 267 125 90 32 13 5 2 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007 2008 2009 2010 2011 quently 


Environment— 
Parks Canada Agency— 
Banff National Park— 
Trans Canada highway 
WATT Oat tee resect ew rom 5 58 58 13 45 33 12 
Gulf Islands National Park, B.C. 
Land acquisition, Developments and 
Operations Mente Bewes 20.0. cawiers ores 31 31 19 12 3 3 2 2 2 
Industry— 
Canadian Space Agency— 
Scientific activities—MSS 
operations—McDonald Dettwiler 
Space and Advanced 
Robotics Mit dhe ireciar sacs cvencmieycn ence iia) 117 88 29 28 1 
Public Works and 
Government Services— 


Laurier-Taché Garage Repairs ........... 62 62 46 16 13 3 
Library of Parliament— 
RENO VAUONS tances dae ves cusespeua tern 128 128 116 12 12 
Herve Pomerleu Inc., Charlottetown...... 30 30 13 17 if 
Laniel Dam—Reconstruction ............ 22, 14 2 12 8 4 
Public Safety and Emergency 
Preparedness— 


Veterans Affairs— 
Ste. Anne’s Hospital Modernization 
Projects MQUebson amie se sc. cas ox 104 43 37 6°) 5 1 
AYILOLEVICTN olecoreg wiice gS er TEL.3:3 oj Sone RG OER eT 9,874 9,459 S937. 6,082 1,023 646 871 571 281 2,690 
Consolidated Crown Corporations 
and Other Entities— 
Canadian Museum of Nature— 


IRENOVALIONS: sence ninon etcuan eee 217 61 61 61 
SUDO lie: Beptscok x toa eer erat eRe ester ese 217 61 61 61 
Totalitixedtassetsan eaten een 10,091 9,520 33377 6,143 1,084 646 871 SL 281 2,690 
Purchases— 


Foreign Affairs and 
International Trade— 
Canadian Bank Note Company Ltd... 37 37 23 14 9 5 
Citizenship and Immigration— 
Canadian Bank Note Company Ltd— 
Supply and produce Permanent 


Residents cards sermian = serene etree 45 45 39 6°) 6 
Purchase of Software licenses 


and maintenance—Accenture 
COND OTATI ON rare castrate rahe cnt cod snatveocer ela 85 85 67 18 18 
Public Safety and Emergency 
Preparedness— 
Canada Border Services 
Agency— 
Construction services— 
low risk detention 
centre—Corbel Corporation........... LS iS 3 12 4 4 4 
Public Safety and Emergency 
Preparedness— 
Correctional Service— 
NAV Canada—Management 
SP YAITID Paci neta aren nel seewracis heen eS 23 23 9 14 3 3 3 3 2 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007. + 2008 2009 # 2010 2011 quently 


Public Safety and Emergency 
Preparedness— 
Canadian Firearms Centre 
Centre— 
CGI Group Inc.—Development 
CRISS ieee Soba vtcic ke eres come orato-« 297 297 81 216 6 15 15 15 LS 150 
Industry— 
Canadian Space 
Agency— 
Radarsat-2 construction— 
MacDonald Dettwiler Ltd. .......... 378 378 356 ap) Pp) 
COM DEV International Ltd— 
Scientific 
Activities 
Construction 
IWS La EGS cacti tse See tn rom cine 53 32 11 21 17 4 
National Research Council 
of Canada— 
Atco Frontec Corporation— 
Consthuctionisenvices mma anracmn metic 23 23 10 13 5 5 3 
National Defence— 
Maritime Coastal Defence 
Vessel Support— 
SNGalvavalinuln Caress eraser ener: 290 122 81 4) 32 J) 
Combat System and 
Engineering 
Support—Lockheed 
Martini@anadae. 2). ocho ssn cbse 178 121 96 25 5) 
Martime Systems and 
Engineering—Weir Canada............ 121 121 90 Sil 31 
Close-in Weapon 
System Repair 
and Overhaul— 
RAVIRC ON inte oot se sire sens 120 120 86 34 12 12 10 
CC130 Aircraft Repair and 
Overhaul—Cascade 


EX OLOSPACE heen Gr cee tne Veoene ies tarere ysis 423 423 2 421 65 iP) 70 70 US « 65 
Support Services 
A310 Airbus— 
ATi CAR ACA rane Ne tes inane etartce sre aie wslseaae 188 188 123 65 37 28 


Primary Rotary Wing and 
Multi-Engine Pilot 
Training— 
AE CUWING Swit sane evereun er et ntee 1,666 1,666 36 1,630 49 59 74 75 76 1,297 
Alternative Service Delivery 
Meaford ASD— 
Canadian Base 
Operaons INC er cera eas tects es 126 126 126 8 9 9 9 9 82 
CF-18 F404 Engine Repair and 
Overhaul—Orenda Aerospace 


CorpotallOnunn a rseeiss.. soe ee 161 161 136 25 25 
Victoria Class in Service 
Support— BAE 
SystemsiCanada yea. ete ers ae 444 390 219) 111 55 56 
CF188 CATEF Support— 
FlarhIS 2A CLOSPACE rat. easels Aalersi 220 220 136 84 14 15 18 18 19 


CF-18 SES (System Engineering 
Support)—L-3 MAS 
CommiimnicanOnsinw. ne ces ane cia 240 240 168 2 45 27, 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Total 
estimated 
cost 
CH146 Spares— 
Bellvilehicopterterw cs serac eee 135 
CC130 Aircraft Repair 
and Overhaul— 
SparzAenospacesmertemr st even eiaaee 241 
Bundled contracts to support CH124— 
IMP Groupie. ert iiet tae. 118 
Support to the IRIS Communications 
System—General Dynamics 
Canada ltdtera totic ooo sta ctereogi ee 200 
DEW Line Clean-up—Kudlik 
Construction Ltd., Iqaluit, Nun. 
and:SNG Lavaliniincs 22... ss. ei: 583 
Telecommunication Service 
Renewal—Bell Canada............... 200 
North Warning System 
operationiandisupportiqiisn ccc ee 641 
CP-140 Optimized Weapon 
Systems Support—L3 
Communications Electronic 
Systemsunesc7pere Seine) sctaciens as cine 344 
CP-140 Optimized Weapons 
Systems Support 
Prime Air Vehicle— 
EMR Groupibid aire cere. 493 
Bombardier—NATO Flying 
ubeainin ox entre yas oes ery oaieiees arene ate 2,536 
Serco Ltd.—Goose Bay ASD............ 483 
IMP Group Ltd—Cormorant 
Integrated Services (CH149)........... 160 
Provision of Health Care Services— 
Montiortudospital (acre er esac oer 185 
Health Care Providers 
Ottawa Ontario: sete amos aie arate 449 
ATAU ALON artis Wnts casei tvva treme oor 28 
Other purchases (DND) eee oer tener 1,045 
Health— 
First: Canadian icalthy tate re erence 151 
Human Resources and Skills 
Development— 
Canada Student 
Financial Assistance Act— 
Service providers—Private 
Institutions... S8..ace ees «arene 462 
Social Development— 
Replacement of support hardware and 
software—Unisys Canada............. 15 
Telecommunications equipment and 
services—Rogers Telecom Inc. ........ 92 
Bell Canada—Local telephone services... . 15 
Canada Revenue Agency— 
Bell Canada—Contract 
for Toll-Pree Services a 7a. c-ss sented 23 
Kromar Printing Ltd., Winnipeg......... 14 
Relizon Canada Inc., Gloucester Ont...... 24 
CGI - IT Professional Services 
Supply Chain> Otfawa..) csc. ose sen an 63 
CA Canada Company, Software 
maintenance / support, Ottawa ........ 20 
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AND CONTINGENT LIABILITIES 


Amount 
contracted 


95 


241 


118 


200 


78 
165 


388 


343 


493 


1,893 
483 


160 
185 
449 

28 
988 


151 


385 


15 
92 
15 


23 
14 
24 
47 


20 


Amount 
disbursed 


84 


215 


71 


118 


29 


131 


253 


13 


257 


58 


Outstanding 
obligation 


11 


26 


47 


82 


49 


34 


135 


330 


463 


Sz 
381 


54 
183 
B92 

26 
490 


40 


128 


Outstanding obligations to be disbursed by March 31 


2007 


11 


26 


24 


82 


17 


27 


55 


31 


91 


10 


2008 


23 


16 


32 


37 


2009 


10 


12 


33 


73 


45 


2010 


34 


73 


17 


2011 


35 


71 


2012 and 
subse- 
quently 


165 


229 


900 
148 


104 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007. += 2008 2009 2010 2011 quently 


Public Safety and Emergency 
Preparedness— 
Royal Canadian Mounted Police— 
Cogent Systems Inc.—Automated 
Finger Print Information 
Sistemi CALS) bet yracsetesvar rie teea eco 13 13 2) 11 11 
Public Works and 
Government Services— 
Professional Services—BCE 


INexciannCem Oftaw ain wire apiercrrte i. 6: 447 447 410 3y7/ 37 
National Contract—SNC Lavalin 
PEOHAGel TiC snes Oe ron ates acca ke 1,891 1,891 318 57s 468 478 627 
EDS Cangda mlOLronton paar tare OA Da 2; 15 4 4 4 3 
TPG Technology, (Ottawa iy. 240.8... 189 189 179 10 10 
PB MiCanaday etd OLontO mel pric ee el 128 128 91 37 37 
STU LOUL te ore IO cere 16,548 14,621 5,567 9,054 2,139 1,464 1,231 524 506 3,190 


Consolidated Crown Corporations 
and Other Entities— 
Canadian Broadcasting 
Corporation— 
SPOntS RI GOTS oem cetera cmiaierere ster o> 531 531 331 200 69 61 70 
Canadian Air Transport 
Security Authority— 


SCLECIIN CisChVICCSir a rrr iat iarie 682 682 244 438 424 10 3 1 
Canadian Commercial 
Corporation— 
Contracts with Foreign Customers...... 1,861 1,861 1,861 1,051 389 194 128 64 35 
National Capital 
Commission— 
Eatleurdela Capitale INC ice tere « 32 32 10 22 6 3 3 3 3 4 
DSELDLOLG Leet cen Pads erent ee Meet Vo cen es oe 3,106 3,106 585 EIA OX 463 270 132 67 39 
Motalpurchases ens niee ve sete sce ne lone eacke 19,654 RPA 6,152 11,575 3,689 1,927 1,501 656 573 3,229 


Total fixed assets 
AGI MEO Son po oiduen 6 sudadnetoos snc 29,745 27,247 9,529 17,718 CMR) PHS) Or SyPpe “19944 854 5,919 


Operating leases— 
Environment— 
Lease of land—Capilano 
Indian Reserve No. 5 
WEDCOMVET AD Osetra niet, ecco rekonens 488 488 100 388 10 10 10 10 10 338 
I.B.M. Canada Ltd— 
Rental and maintenance of 
SUPCRCOMIPULEE SWSteM te ine soca ose 44 44 17 27 8 8 8 3 
Foreign Affairs and 
International Trade— 


Mitsui Fudosan, New York.............. 42 42 23 19 3) 3 3 3 3 4 
SIP North Stetson Venture LLC, 
Ohicag orm sits ncstets oelaascue kas 11 11 11 1 1 1 1 T 


National Defence— 
1600 Startop Road—Great West 
Life Assurance (ARNON) 
CAA eerie rir aue ay ernie hes ores sr 16 16 5 11 3 3 4 i 
1258898 Ontario— 
400 Cumberland Road, 
OPW aerate ci aciiin ee cte eh ort ns 17 17 2 15 3 3 4 4 1 
Public Works and 
Government Services— 
BTC Properties II Ltd and 
3160343 Canada Inc., Toronto......... 17 17 5 12 2 2 2 Z 2 2 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007 2008 2009 2010 2011 quently 
3352200 Canada Inc., Vancouver, B.C. ... 34 34 4 30 3. 3 3) 4 4 13 
TE MACOS MES IES, INTO Se pa mon oo oo 53 53 31 By 4 + 5 4 5 
160 Elgin Street, Portfolio Inc............ 60 54 54 4 5 5 5 35 
171 Slater Street Limited 

i7ieSlater street. Ottawalacunen akan 13 12 12 2 2, 2 2 2 ey 
Canada Life Assurance 

CompanyaelorontO ne ee etree: 239 233 |p) 7 15 9 9 9 10 169 
Historic Properties Ltd. Halifax.......... 11 i153 1] 1 1 1 1 1 6 
1138 Melville St., Oxford Management 

Senvicese Vancouver :Gn mana em 44 44 25 19 4 4 4 4 3 
Lord Realty Ltd. Partnership— 

555 West Hastings, Vancouver......... 19 19 5 14 D w 1 2 y) 5 
Holdings 1506 Enterprises Ltd.— 

4321 Still Creek Drive, Burnaby ....... 14 14 3 11 1 2 ] 2 l 4 
SITQ—5 Place Ville-Marie, Montreal..... 21 Di 6 15 2 Dy yp) 2 2 5 
Standard Life Assurance Co.— 

DS ORSlater OUreC Uae een tte sere eee att oy 46 i 34 5 5 5 5 5 9 

2932 & 2936 Baseline Road, Ottawa.... 28 11 11 1 1 1 1 1 6 

SS sn aunien Siecle wey aac wa sires ay pene: BS 34 6 28 5 5 5 5 5 3 
Orlando Corporation, Mississauga, Ont... . 48 48 26 22 3) 5 5 5 2 
National Capital Commission— 

AQhE sini Streets O ta wiaecesaisieirdee eter 28 22 10 1 2 2 2 z, 2 2 
1258898 Ontario Ltd.—400 Cumberland 

Streéty Ottawaremccs cru) neva ose teers 35 27 15 12 3 3 5 3 
Société en commandite Redbourne 

Brossard et Immeubles Régime XI...... 24 19 6 13 2 2 2 Pp 2 3 
Fonds de Placement immobilier 

Cominar, 3400 Jean-Beraud, Laval ..... 34 34 12 22 3 3 3 3 3 ii 
Bona Building & Management Co.— 

333-335 River Road, Ottawa .......... 113 84 46 38 fi 7 7 fi 7 3 

Soo NOL RIV eMmR OAC an Weng aa 18 13 2 11 1 1 1 i 1 6 

295 Coventry Road, Ottawa........... 1) 30 10 20 3 3 3 3 3 Be) 
Urbandale Corporation— 

100 Metcalfe Street, Ottawa........... 23 21 8 13 2 2 2 2 Ps 3 
Capital City Shopping Centre, 

Billings Bridge Tower, Ottawa ........ 44 42 17 25 + 4 4 4 4 5 
O & Y Enterprise Commercial— 

220 Oueen street, Ottawa so... a. sce 43 39 29 10 4 4 2 
O & Y Properties Inc.— 

330 Sparks Street, Ottawa............. PIG 227 202 25 10 10 5 
Omers Realty Corporation— 

350/360 Albert Street, Ottawa ......... 39 39 iw 22 4 4 4 = zt 2 

S50 Albert Street, Ottawa. . «02-2 4. 26 23 5 18 3 3 3 3 3 3 

S60'Albertstreet, Ottawa. wea. 18 12 i 1 1 1 1 8 
Canada Post Corporation— 

750 Heron Roads Ottawa ee ete. ars 347 82 8 74 6 6 6 6 6 44 
Oxford MRC Inc. and 735832 Alberta Ltd- 

800 Burrard Street, Vancouver......... 64 64 i, 47 i 6 4 6 Wi! 14 
Lehndorff Consolidated— 

25 EitzoeraldiRoddiaome. mote 6 te ces 30 Pas 11 14 4 t + 2 
Bentall Real Estate Services— 

USO\Colonnadewoadn ewe se ces Aelee ce 25 22 6 16 y 2 2 2 2 6 
Blue Capital Canadian Real 

Estate Ltd. Partnership— 

WOON as ae ameter tee eee 17 17 6 11 2 2 3 25 2, 
Cadillac Fairview Corp. Ltd— 

191 Laurier Avenue West . o.05.0.0.0..5- 43 30 7 23 5 5 5 5 3 
Great West Life Assurance Co. 

255 Albert Street; Otfawar .. -. cc. a. - 3. 2 25 4 2 2 p) 2 2 2 1] 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2006—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2012 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2007 2008 2009 £2010 2011 quently 
Morguard Corporation and 
131 Queen Street Ltd— 
LS Oneeny street sOttawa a...+ oon. 392 278 278 8 8 8 8 8 238 
WPBI Property Management Inc.— 
800 La Gauchetiére Montreal-West ..... 42 28 8 20 3 3 3 3 3 5 
Smithe Street Holdings— 
858 Beatty Street, Vancouver.......... 23 a3) 6 17 3 ? 3 wy 3 4 
lssOiCarlingine Ottawa 00. 6c.0 cts. .% PS) 22 2) 13 3 3 3 3 
325843 B.C. Ltd— 
1166 West Pender Street, Vancouver... . 29 29 8 21 4 4 4 5 4 
Exchange Tower Ltd., HRI 
Exchange Inc. and PFS 
Exchange Inc.—Toronto............ 56 56 6 50 8 8 8 8 8 10 
Pensionfund Realty Ltd., Toronto........ 36 36 5 Sil 4 4 4 4 4 11 
Quantum Management Services Ltd., 
OITENWER Go Goer od cat Eee enema eee 42 42 26 16 16 
Clarica Centre, 
50 O’Connor Street, Ottawa........... 4] 30 30 3) 3 3 3 3 15 
YRC (MCEG) Ltd. BPO 
(ONTARIO CORE) Ltd., Toronto...... 19 19 3 16 4 4 4 3 1 
White Bear Industries Ltd, 
aS Kant AWAY ABs Ginna ie aye age wih yoeeue 29 29 ibs) 16 4 4 4 4 
Z.V. Holdings Corporation 
zConstellation Drives ais sk os senna dts 29 24 24 2 2 2 2 2D 14 
Public Safety and Emergency 
Preparedness— 
Royal Canadian Mounted Police— 
Dispatch radio service—Manitoba 
Telecom Services Inc (MTS)— 
MODY Seek Aenea sane aes Son Sane 60 59 48 11 5 5 1 
BO LOL aces eede Pca chase ccxsgh ci bin cx Bitten Dioxins 3,43] 2,841 852 1,989 BYP 205 199 180 156 1,027 


Consolidated Crown Corporations 
and Other Entities— 
Canadian Air Transport 
Security Authority— 
Equipment and Office Space........... 2s) 25 4 21 4 3 3 3 3 5) 
National Capital 
Commission— 
Chambers Building, 


AOE OMNUSE \OUAWAL cnn arn anoe oor 193 193 63 130 6 i 6 7 9 95 
VIA Rail Canada Inc.— : 
Central Station—Montreal ............ 49 49 BN) 1 4 4 4 
Union Station—Toronto .............. fs) 175 12 163 2 2 2 3 3 151 
VIAnet Service Agreement 
TBI Canadair nectar sneer tela 26 26 2 24 2 3 2 3 3 11 


Canadian Broadcasting 
Corporation— 


Satellite tease (helesat) pesos. a wea es 197 197 54 143 ils! 13 13 13 13 78 
Profac Facility and Property 

Manapemienitcjar vim eres ates ars. csie codes 70 70 25 47 23 24 
Morguard Investments................ 142 142 6 136 6 6 6 T 7 104 
SR OUUS ete. s abe Ati ee cantare nenea te onetAni Stu tars 24 24 3 21 3 4 3 4 3 4 
BelliGanadar. tance dervertor a acmtout ean 60 60 16 Ja 8 9 8 9 9 ] 
Edifice le sasinera ae eric ee eee 12 12 1 1] ] 1 1 ] 1 6 

Canadian Commercial 

Corporation— 
Office 

(WE aA epee bi sc cee creas Aen ees 24 24 24 ] 1 2 1 1 18 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2006—Concluded 


(in millions of dollars) 


Total 
estimated 
cost 
Telefilm Canada— 
Office 
HSCASES mcaeterss mete renee eateries noe ever shake 13 


International Development 
Research Centre— 
Pension Realty Limited— 
Office Space and 
Maintenance! ease yee ioe: 93 
Omers Realty Corporation 
Office Space and 


Outstanding obligations to be disbursed by March 31 
2012 and 


subse- 
2007 2008 2009 2010 2011 quently 


2 2 2 l 1 5 

6 4 
: 5 5 5 69 
3 4 3 4 4 9 
84 89 60 61 62 556 
306 = 294. 259 241 218 1,583 


Maintenance lease met ieieioie 86 
Canada Council for the Arts— 

Operating leases nce ae mee ie 33 
SUBIC nee Ree ee Eas en ec: e222. 
Total operating 

IES dodano do ddnpuuadodaonenad note dan 4,653 
Grand (total £e ov. cectet afore stoleleteah Ptetelels aitva else 121,741 


12,876 8,337 7,386 6,533 3,381 28,645 


‘) The amount shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this obligation were 


first reported in the Public Accounts of Canada, plus the outstanding obligation reported at fiscal year end. 


() This figure reflects the total estimated remaining contractual obligations which extend for periods up to 35 years. 
) Particulars of this obligation, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding obligation is now 


less than $10 million. 
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Contractual Obligations to International 
Organizations 


Table 11.4 summarizes the contractual obligations to 
international organizations according to whether they would 
result in the disbursement of funds for non-budgetary share 
capital and loans, or for budgetary loans and advances. 


Contractual obligations reported in this table include loans 
and advances to international organizations, which Canada has 
agreed to disburse in the future. Future paid-in share capital 


TABLE 11.4 
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represents commitments made by Canada for future purchases of 
non-budgetary share capital in international organizations. The 
amounts reported in Table 11.4 as undisbursed loans and 
advances and as future paid-in share capital exclude notes that 
have been issued and that are still unpaid as at March 31, 2006. 


Table 11.4 presents information that is summarized in Note 14 
to the financial statements. 


CONTRACTUAL OBLIGATIONS TO INTERNATIONAL ORGANIZATIONS 


(in millions of dollars)? 


NON BUDGETARY SHARE CAPITAL AND LOANS— 
African Development Bank 
International Development Association 
International Monetary Fund 
Development of export trade (administered by 

Export Development Canada) 


BUDGETARY LOANS AND ADVANCES— 
African Development Fund 
Asian Development Fund 
Caribbean Development Bank—Special 
Global Environment Facility (GEF) Trust Fund 
Development of export trade (administered by 

Export Development Canada) 


Undisbursed Future paid-in 
loans and share 

advances capital Total 

3 3 

636 636 

3 3 

1,763 1,763 

2,402 3 2,405 

178 178 

155 155 

4] 41 

9 9 

14 14 

397 397 

2,799 3 2,802 


) Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2006 (1$US = $1.1680 Cdn; ISDR = $1.68291 Cdn). 


Note: Canada has agreed to lend the Poverty Reduction and Growth Facility special drawing rights (SDR) 700 million of which SDR 700 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 188 million has been paid-in. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. Contingent liabilities are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably estimated. The 
contingent liabilities of the Government are classified into five 
categories: Guarantees, International Organizations, 
Contaminated Sites, Claims and Pending and Threatened 
Litigation, and Insurance Programs. Additional information 
regarding each category is provided below. 


For details of contingent liabilities of consolidated Crown 
corporations, refer to Table 4.3 “Contingent Liabilities of 
Consolidated Crown Corporations” in Section 4 of this volume. 
Particulars of contingent liabilities of enterprise Crown 
corporations and other government business enterprises are not 
consolidated with those of the Government but details of these 
contingencies may be found in Table 9.8 “Contingent Liabilities 
of Enterprise Crown Corporations and other Government 
Business Enterprises” in Section 9 of this volume. 


TABLE 11.5 
GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2006 


Guarantees 
Guarantees of the Government include: 


- guarantees of the borrowings of agent enterprise Crown 
corporations and other government business enterprises; 


- guarantees of certain loans made by agent enterprise Crown 
corporations; 


- guarantees, either collective or specific, of the loans of 
certain individuals and companies obtained from the private 
sector; 


- insurance programs of the Government; and 


other explicit guarantees. 


Losses on loan guarantees are recorded in the accounts when it 
is likely that a payment will be made to honour a guarantee and 
where the amount of the anticipated loss can be reasonably 
estimated. The amount of the allowance is determined by taking 
into consideration the nature of the loan guarantee, loss 
experience and the use of other measurement techniques. 
Borrowings of agent enterprise Crown corporations and other 
government business enterprises are recorded as liabilities for 
the portion not expected to be repaid directly by these 
corporations. 


Table 11.5 lists the outstanding guarantees and is summarized 
in Note 15 to the financial statements of the Government in 
Section 2 of this volume. 


GUARANTEES BY THE GOVERNMENT— 
Borrowings by enterprise Crown corporations which are agents of Her Majesty 
Borrowings by other than enterprise Crown corporations 
From agents 
Loans to Indians by the Canada Mortgage and Housing Corporation 


TOD Of-TESeIVG: HOUSING Mecca). kadai ates se acetic dann erie etree 


From other than agents 
Guarantee programs of the Government 


CGNGAGSTUGONE LOGNSTA CI rn. trike aha a RR OE Oe fe oes 
Small Business Oans 7s Cte rec nce rerun metie roe pe ere mee ein Seer eee 


Farm Improvement Loans Act and Farm 
Improvement and Marketing 


COOperalivies LOGUKS ACE si bier, Haluee Je cte eet En wee ate acre aces 
AGVGNGEIRAVINENES [OT] GYODS ACh niche ein paisa einc clarion eer amcor neta 
Baterprise Development Programs cnc iat eerie eee eins eters arene 


Loans to Indians by approved lenders for on-reserve 


OUST OY 8. hee coats lenges oo tey Sianeli ec ercpa ici enna eer 


Financial obligations incurred by air carriers regarding purchase of The 


Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft...... 


Regional Aircraft Credit Facility 


Indian-economic: development © fi 7\ax oaan ee ine amie nein em are ores 
Aboriginal Reonomic Propratiic sn. sees eee eee eet te ie 


Other explicit loan guarantees 
Loans to NewGrade Energy Inc to finance construction of a heavy 


Onl Uperaders was s sev apa here sili aia aca eie eee erareraeeoeete 
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Authorized 
limit 
(where Contingent 
applicable)? liability 
$ $ 


119,696,758,000 


ape eres ity 2m 1,700,000,000 °? 595,050,268 
See SAF 10,781,963,150 240,524,283 
Se ancy ty ok 2,936,000,676 890,996,429 
OS. ey 3,000,000,000 216,537,319 
RGA tate 1,900,000,000 364,642,884 
Te ee Oe 1,200,000,000 212,300 
Over een G) 751,866,923 
ge Pn hee: 931,350,000 179,015,481 
1,500,000,000 112,853,982 
Sere here 60,000,000 853,626 
5 a em a 1,465,500 
ee eet fF 275,000,000 13,478,738 © 
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TABLE 11.5 
GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2006—Concluded 


Authorized 
limit 
(where Contingent 
applicable)! liability 
$ $ 
Insurance programs of the Government 
Accounts administered for the Government by the Export 
Development Canada—Insurance and related guarantees..............0cceececveeveseae 13,000,000,000 “ 1,289,357,287 
Insurance against accidents at nuclear installations under 
MG RCTCOR LP ADIEU ACE or eis Otten eee hee ee Oe ee Ee ss ncelag aan 1,050,000,000 583,932,447 
Other explicit guarantees 
Guarantees under the Prairie Grain Advance Payments ACt ........ 0.0 ccc cence net eens 1,900,000,000 320,031,661 
Guarantees ademthe Springs CrediteAdvancesProgram ities an eee Se a oe nie seme one 1,500,000,000 2,892,352 
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 
Canada and GE Capital Mortgage Insurance Co. (Canada) .............0 0. cee cee eee ees 962,254,705 
Guarantees under Section 19 of the Canadian 
MIGON ciew Nei. sas at lt ek ee OM Aa iL he 3,928,036,000 
Guarantees under the Agricultural Marketing 
PROCKOMISWA Chey mad ot wots peng Axe not bya orate tardies folate tuys Hoke Seek wakes vice chad aa’ 29,563,145 
oOtaponossrouatanice se wee. Oa cei nk. otc in Meret a pact ma caer can one aero a aie a oe 41,734,313,826 130,180,323,330 
IECSStallOWANCCHOLIOSSCSyy tats histatins fA. SSR kateeity. ae. Son POP oa coke caw hetaes 1,031,263,180 
Hotalonetiexposure under ouarantees'e ie. ctricy sn mses os tuectearsto wie. ci ROP RENEE? oct) =, aleve ions Sea 129,149,060,150 


‘!) The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, legal 
agreements or other documents that may be in force at any one time. 

) For details, see Table 9.6 in Section 9 of this volume. 

©) Department of Indian Affairs and Northern Development authorized a limit of $1,700 million by Parliament (as shown above), to issue guarantees on loans made by the 
Canada Mortgage and Housing Corporation (CMHC) and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm Credit Canada 
(FCC) for farming purposes. The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $595 million by CMHC and $752 million by 
other approved lenders. 

‘ The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years in 
respect of all guarantees authorized under Vote L53b shall be $60 million. As at March 31, 2006, $27 million had been disbursed in cumulative defaults as well there were 
outstanding contingent liabilities totaling $1 million leaving a free balance of $32 million available to issue further guarantees. 

©) Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province of Saskatchewan. 

©) The Export Development Act specifies that Export Development Canada (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing and other 
agreements up to the authorized limit of $13 billion. In total, EDC has $6.9 billion outstanding against this limit, consisting of $1.3 billion in contingent liabilities, 
$4 billion in financing, $0.1 billion in undisbursed loan guarantees and $1.5 billion in undisbursed loan contractual obligations. 

‘ There have been no claims under the Nuclear Liability Act since its inception in 1970. 

‘®) The Government guarantees the payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board. 
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International Organizations 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international 
organizations and is summarized in Note 15 to the financial 
statements. 


TABLE 11.6 
INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES 


(in millions of dollars)” 


Callable 
share 
capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
African Developments anim en. mitts teint ieee cide 1,192 
Asian Development Banka ese asec ie mers 2,388 
Caribbean DevelopmentiBankew 1-1. rsientas Si. 
International Bank for Reconstruction 
and Development (World Bank)................. 5,920 
Multilateral Investment Guarantee Agency ......... 54 
European Bank for Reconstruction 
angi Developments iri eter ree erek eeercoer 715 
Inter-American Development Bank................ 4,516 
STOtaL iets doysetae cats biey) Ae og las CaS Kiar Se GN ee acaanreael 14,842 


) Foreign currencies were translated into Canadian dollars using the closing rates 
of exchange at March 31, 2006 (1$US = $1.1680 Cdn; 1SDR = $1.68291 Cdn). 


Contaminated Sites 


Based on management’s best estimates, a liability for the 
estimated costs related to the management and remediation of 
contaminated sites is accrued when the contamination occurs, or 
when the Government becomes aware of the contamination, and 
is obligated or likely obligated to incur such costs. As at 
March 31, 2006, the Government has recorded a liability of 
$3,014 million for approximately 2,700 sites ($2,874 million in 
2005 for approximately 2,200 sites) . 


The Government has estimated additional clean-up costs of 
$3,470 million ($2,440 million in 2005) that are not accrued as 
these are not considered likely to be incurred at this time. The 
increase in contingent liabilities related to contaminated sites is 
due to the additional information gathered during 2005-06 which 
enabled the potential liability for certain sites to be estimated. 
The Government’s ongoing efforts to assess contaminated sites 
may result in additional liabilities related to newly identified 
sites, or changes in the assessments or intended use of existing 
sites. These liabilities will be accrued in the year in which they 
become known. 
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Claims and Pending and Threatened Litigation 


There are thousands of claims and pending and threatened 
litigation cases outstanding against the Government. The total 
amount claimed in these actions, including a number where an 
amount is not specified, and their outcomes are not determinable. 


The Government records an allowance for those cases 
identified as likely to be lost and which can be reasonably 
estimated. All other cases, excluding those assessed as unlikely 
to be lost, are considered contingent liabilities. As at 
March 31, 2006, contingent liabilities for claims and pending and 
threatened litigation have been estimated to approximate $9,800 
million ($9,900 million in 2005). This estimate of possible loss 
covers only a portion of all claims against the Government. The 
total contingency relating to pending claims is not determinable. 
Certain large and significant claims not included in the estimate 
of contingent liabilities, are described below: 


Comprehensive land claims: There are currently 74 (77 in 
2005) comprehensive land claims under negotiation, accepted 
for negotiation or under review. A liability of $3,200 million 
($3,700 in 2005), is estimated for claims that have progressed toa 
point where quantification is possible. The remaining claims are 
still in the early stages of negotiations and cannot yet be 
quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2006, an amount of $9,694 million ($9,537 million in 
2005) of taxes assessed was under objection at Canada Revenue 
Agency and an amount of $1,742 million ($1,360 million in 
2005) was being appealed to either the Tax Court of Canada, the 
Federal Court of Canada or the Supreme Court of Canada. 


Other: In September 1999, the Public Service Superannuation 
Act, the Canadian Forces Superannuation Act and the Royal 
Canadian Mounted Police Superannuation Act were amended to 
enable the federal government to deal with excess amounts in the 
superannuation accounts and pension funds governed by these 
Acts. The legal validity of these provisions has since been 
challenged in the courts. The outcome of these lawsuits and the 
estimated financial impact, which could be significant, is not 
determinable at this time. 


Insurance Programs 


An insurance program is a program where the insured, an 
outside party, pays an insurance fee which is credited to an 
insurance fund or provision operated by the corporation. The 
amount of the fee is based on the estimated amount of insurance 
fund or provision needed to meet future claims. Insurance 
programs operated by private corporations such as employee 
group insurance, dental plans, etc., are not included in this 
definition. Three Crown corporations currently operate 
insurance programs as agents of Her Majesty. 


The insurance programs are intended to operate on a 
self-sustaining basis. However, in the event the corporations 
have insufficient funds, the Government will have to 
provide financing. The Government expects that all three 
corporations will cover the cost of both current claims and 
possible future claims. 
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Information presented in Table 11.7 has not been audited since In Table 11.7, a minus “—” sign preceding the amount reported 
the information presented therein is derived from interim indicates a fund deficit, an expense recovery or adjustment, or a 
financial statements. Additional financial information relating to decrease or loss during the year. Information contained in this 
these corporations may be found in the “President of the Treasury table is summarized in Note 15 to the financial statement of the 
Board's Annual Report to Parliament - Crown Corporations and Government in Section 2 of this volume. 

Other Corporate Interests of Canada’’. 


TABLE 11.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2006 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation“) Canada Mortgage and Housing Corporation” Canada? 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2005-2006 2004-2005 2005-2006 2004-2005 2005-2006 2004-2005 2005-2006 2004-2005 


| Insurance in force as at reporting date................. 437,251 375,563 278,937 247,140 109,829 84,544 13,365 11,869 

| @) @) 
Opening balance of Fund/Allowance.................. 788 680 3,329 2,425 163 130 

| Revenues for the period— | 

| PLEMUUMS ANG HOES per etna te ears Mivtaresoreen ceeeew rate erere ss 64 93 1,185 1,110 55 42 148 151 

| ENVEStINEN INCOME = aaraere re tstst ola anoterone cts suchen areiecarere 43 34 493 407 16 13 

| Other TeVeEnUes ter enc cytre, pais aches chspetel <1ctoers iv ereiece 2 1 2 2 

Potsl teventies oe meee he os ke ee 107 127 1,680 1,518 73 57 148 151 

_ Expenses for the period— 

| OSSION/ PLOviIsion LOL Clalmsier tracts settee rie 24 -9 136 4] 59 100 

| Naministrativerand:taxwurvcn aan elaine: 27 27 138 134 5 5 

| (4) 4) 
OMe expensesiaw te ria circ ys oro eters ausvowotare wm museum arNenas 1 1 445 439 22) | 19 —22 37" 
MELOLALCOKPENSES Sin Ser ielas ate ete -cye sieves ave eveyeyarsiapeiereen 52 19 719 614 26 24 37 63 

1 Net income/loss (-) for the period .................... 55 108 961 904 47 33 111 88 

! 

; (3) (3) 
| Closing balance of Fund/Allowance ................-. 843 788 4,290 S029) 210 163 

Net claims during the period ® ..................0. 16 14 148 153 * i 17 39 


i Five year average of 
MCMC AIMS PAIG cyanea oct dalers eres washer aie eiets isa elee 243 214 Ms * 57 65 


_ * Not applicable. 


_ () The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $100,000 per 
| depositor, per institution. This limit was increased from $60,000 during the fiscal year. The Corporation is funded by premiums assessed against it’s member institutions. 

| ) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 
, (MBSGF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence 
for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary 
| market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of September 30 of each year. The Corporation 
| determines provisions for claims and unearned premiums at December 31 using valuation factors taking into account new business, claims and interest for the last quarter. 
The Mortgage-Backed Securities Guarantee Fund (MBSGF) supports two CMHC guarantee products: National Housing Act (NHA) Mortgage Backed Securities and 
_ Canada Mortgage Bonds. 

The Mortgage Backed Securities (MBS) program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the 
| Government guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been 
repackaged by the financial institution into investments which can be sold to investors in denominations as low as $1,000. The Canada Mortgage Bond (CMB) program was 
implemented in 2001. Under this program, bonds are issued by a special purpose trust known as Canada Housing Trust and sold to investors in denominations as low as 
$1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada Mortgage Bonds of $77,840 million ($57,800 million in 
___ 2005) issued by the Trust carry the full faith and credit of the Government of Canada and the timely payment of semi-annual interest and principal at maturity is guaranteed 
| by the Government of Canada through CMHC. 

| © Export Development Canada (EDC) provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
Corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on 
_ insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $568 million ($564 million in 2005). 
| Comparative figures have been restated to conform to the current year’s presentation. 

© For Export Development Canada, other expenses represent the foreign exchange gain or loss on the allowance for claims as well as claim expenses incurred. 

©) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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PUBLIC ACCOUNTS OF CANADA, 2005-2006 


INDEX 
A 


Accountable advances, miscellaneous, 9.29, 9.31 
Accounting for expenses, 3.7 
Accounting for revenues, 3.2 
Accounts payable, 5.3 
and accrued liabilities, 1.9, 1.13, 2.6, 5.2, 5.3 
Other S50 
by category, 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES, 5 
Accounts receivable of consolidated Crown corporations 
and other entities, 7.4 
Accrued salaries and benefits, 5.3 
Accumulated deficit, 1.7, 1.13, 2.5, 2.6, 2.15 
beginning of year, 1.12, 2.5, 3.2 
detailed statement of operations and, 1.12 
endiof year: JaID 52 >) 3s 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 
see Volume III, Section 4 
ACQUISITION OF MACHINERY AND EQUIPMENT, 
see Volume III, Section 5 
Actuarial valuations, 6.18 
Administered accounts, 6.33, 6.37 
Advance account—Telefilm Canada, 6.38, 6.44 
African Development Bank, 9.22, 9.23, 9.24 
African Development Fund, 9.23 
Agent administered Indian minors account, 6.32, 6.34 
Aging of other accounts receivable, 7.4 
Aging of tax receivables, 7.3 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Air travellers security charge, 3.3 
Allowance for borrowings of Crown corporations, 5.14 
Allowance for guarantees, 1.13, 2.6, 5.2, 5.14 
Allowance for loan guarantees, 5.14 
Allowance for pension adjustments, 6.2, 6.19, 6.27 
Allowance for valuation, 1.16, 9.2, 9.37 
Andean Development Corporation, 9.23 
Annual surplus, 2.5, 2.7, 2.8, 3.2 
or deficit (-), 1.12, 1.14, 1.15 
Annuities agents’ pension account, 6.38, 6.43 
Armed services—Estates, 6.33, 6.37 
Asian Development Bank, 5.4, 9.22, 9.24 
(Special), 9.23 
Asian Development Fund, 5.4, 9.23 
Assessed taxes under objection or appeal, 2.28 
Assets under capital leases, 10.6 
by main category, 10.6 
Atlantic Development Board carry-over projects, 9.26, 9.28 
Atlantic Provinces Power Development Act, 9.26, 9.28 
Atomic Energy of Canada Limited’s nuclear facility 
decommissioning, 5.12 
Authorities available from previous years, 
see Volume IT, Section | 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II, Section 1 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II, Section 1 
Authorities granted in current year Appropriation Acts, see 
Volume II, Section 1 
Automated Quality Testing—Private sector, 6.38, 6.44 
Aviation gasoline and diesel fuel—Excise tax, 3.3 


12.2 INDEX 


B 


Basis of accounting, 2.9 

Benefit trust fund, 6.33, 6.37 

Borrowing authorities, 2.12 

Borrowing of enterprise Crown corporations designed as agents 
of Her Majesty, 6.12 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.12 

Borrowings of Crown corporations, allowance for, 5.14 

Budgetary balance, The, 1.2 

Budgetary revenues, 1.3 


C 


Canada bills, 6.2, 6.8 
Canada child tax benefits, 1.12, 2.5, 3.7 
Canada Deposit Insurance Corporation, 1.16 
Canada Development Investment Corporation, 
Holdback—Privatization, 6.32, 6.34 
Canada Foundation account, 6.39, 6.45 
Canada Hibernia Holding Corporation, 
Abandonment reserve fund, 6.32, 6.34 
Canada Investment Bonds, 6.6 
Canada Investment Fund for Africa, 9.16, 9.17 
Canada Labour Code— 
Other, 6.32, 6.34 
Wage Recovery Appeals, 6.32, 6.34 
Canada Lands Company Limited, 9.4, 9.5 
Canada Mortgage and Housing Corporation, 1.16, 9.4 
Canada notes, 6.2, 6.8 
Canada Pension Plan, 6.30, 6.50 
Account, 6.2 
IDWS hey WedlBhs, UNG, MG), AS) OP O30) 
Canada Pension Plan Investment Board, transfers to, 6.30 
Canada Pension Plan Investment Fund, securities held by the, 6.30 
Canada Premium Bonds, 6.6 
Canada/Provinces Business Service Centre, 6.40, 6.47 
Canada savings bonds, 6.6 
Canada savings, Canada premium and Canada investment bonds, 
Is OLY, OLS 
Canada School of Public Service—Donations, 5.8, 5.10 
Canada Student Loans Program, 9.30, 9.34 
Canadian Agricultural Income Stabilization, 6.38, 6.43 
Canadian Airport Authorities, 9.30, 9.37 
Canadian Centre for Management Development see Canada 
School of Public Service 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.7, 5.9 
Canadian Commercial Bank, 9.29, 9.32 
Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.13 
Canadian currency—Cash in bank, 7.2 
Canadian currency borrowings, 
issued, 1.15, 2.8 
repayments, 1.15, 2.8 
Canadian Dairy Commission, 9.4, 9.5 
account, 6.32, 6.34 
Canadian Forces housing projects, 9.30, 9.36 
Canadian Forces Pension Fund Account, 6.19, 6.20, 6.22 
Canadian Forces Superannuation Account, 6.19, 6.20, 6.22 


C—Continued 


Canadian Institutes of Health Research— 
Donations for research, 5.7, 5.9 
Endowment for Health Research, 5.8, 5.10 

Canadian Landmine Action Fund, 5.7, 5.9 


Canadian producers of frozen groundfish, 9.30, 9.32 
Candidates’ and committees’ deposits—Election and 


referendum, 6.33, 6.35 
Capital investment activities, 1.15, 2.8 
Capital leases, 6.13 
Caribbean Development Bank, 5.4, 9.22, 9.24 
Agricultural Development Fund, 9.23 
Commonwealth Caribbean Regional, 9.23 
(Special), 5.4, 9.23 
Cashes Ie w226Rde2 
and accounts receivable, 2.6, 7.2 
at beginning of year, 1.15, 2.8 
at end of year, 1.15, 1.17, 2.8 
in Canadian currency, 1.17 
in foreign currencies, 1.17 
items not affecting, 1.15, 2.8 
net increase in, 2.8 
net increase or decrease in, 1.15 
provided or used (-) by: 
capital investment activities, 1.15, 2.8 
financing activities, 1.15, 2.8 
investing activities, 1.15, 2.8 
operating activities, 1.15, 2.8 
used for interest, 2.8 
CASH AND ACCOUNTS RECEIVABLE, 7 
Cash and accounts receivable, 1.13, 2.6, 3.6, 7.2 
Cash flow, 1.10 
Statement of, 1.15 
Cash in bank, 7.2 
Canadian currency, 7.2 
Foreign currencies, 7.2 
Special deposits, 7.2 
Cash in hands of collectors and in transit, 7.2 
Cash in transit, 7.2 
Change in accounting policy, 2.11 
Change in net debt, 
during the year, 1.14, 2.7 
Changes due to, 
inventories, 1.14, 2.7 
prepaid expenses, 1.14, 2.7 
tangible capital assets, 1.14, 2.7 
Changes in, 
foreign exchange accounts, 1.15, 2.8 
inventories and prepaid expenses, 1.15, 2.8 
pension and other liabilities, 1.15, 2.8 
Civil service insurance fund, 6.38, 6.42 


Claims and pending and threatened litigation, 2.28, 11.22 


Collaborative research projects, 
Health, 6.39, 6.46 
Public Health Agency of Canada, 6.39, 6.46 


Common school funds—Ontario and Quebec, 6.39, 6.45 
Commonwealth War Graves Commission, 9.30, 9.37 


Company stock option, 9.30, 9.36 


Comparison of outcomes to May 2006 Budget, 1.3 


Comprehensive land claims, 2.28 
CONSOLIDATED ACCOUNTS, 4 
Consolidated accounts, 3.6 


Consolidated Crown corporations and other entities, 3.5, 4.3 


accounts receivable, 7.4 
other cash, 7.2 
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Consolidated specified purpose accounts, 3.10, 4.10 
other, 4.11, 4.13 
Construction of multi-purpose exhibition buildings, 9.29, 9.32 
Contaminated sites, 2.28, 5.12, 11.22 
Contingent liabilities, 2.10, 2.27, 11.20 
international organizations, 11.22 
of consolidated Crown corporations and other entities, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.13 
Contractors’ security deposits, 6.33, 6.36 
CONTRACTUAL OBLIGATIONS AND CONTINGENT 
LIABILITIES, 11 
Contractual obligations, 2.27, 11.2 
and contingent liabilities, 2.6, 11.2 
of enterprise Crown corporations and other 
Government Business Enterprises, 9.14 
Schedule of minimum payments, 11.2 
to international organizations, 11.19 
Co-operative Housing Project, 9.16, 9.17 
Corporate income tax, 1.12, 2.5, 3.3, 5.11 
Corporate sponsorships and donations, 5.7, 5.9 
Council of Yukon First Nations—Elders, 9.30, 9.34 
Courts Administration Service— 
Security for costs, 6.32, 6.35 
Special account, 6.40, 6.48 
Credit card—Special project fund, 6.41, 6.49 
Credit risk to swap agreements, 2.17 
Crop Reinsurance Fund, 4.10, 4.12 
Cross-currency swap revaluation, 1.13, 1.17 
account, 5.3, 6.2, 6.9, 6.12 
Crown corporation, 
eXPenSesaleli2 2.0 
TEVENUCS le l2ee2 455 
Crown Corporation Trusts—Donations, 6.41, 6.49 
Crown corporations and other entities, 2.25 
Cultural property, 9.29, 9.32 
Customs and excise, 5.11 
Customs duties receivable, 7.3 
Customs import duties, 1.12, 2.5, 3.3, 3.4 


D 


Defence Services Pension Continuation Act, 6.20 
Deferred revenues, 5.3, 5.7 
other specified purpose accounts, 5.7 
Dependants’ pension fund, 6.38, 6.43, 6.71 
Deposit accounts, 6.32 
Deposit and trust accounts, 6.2, 6.32, 6.33 
Deposit/Disbursements—Worker’s Compensation Board, 6.38, 6.44 
Deposits in special bank accounts, 6.32 
Deposits on disposals and rents, 6.33, 6.36 
Derivative financial instruments, 2.16, 2.19 
Detailed statement of 
financial position, 1.13 
foreign exchange, unmatured debt and cash transactions, 1.17 
non-budgetary transactions and of non-financial assets, 1.16 
operations and accumulated deficit, 1.12 
Details of other program expenses of other ministries, 
see Volume ITI, Section 1 
Details of other transfer payments, see Volume II, Section 1 
Details of respendable amounts, see related ministerial section 
in Volume IT 
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Developing countries—International development assistance, Fair values of financial instruments, 2.18 


9.18, 9.20 Fair wages deposit account, 6.32, 6.34 
Development of export trade, 9.18, 9.30, 9.33 Farm Credit Canada, 1.16 
Donation and bequest accounts, 5.7 Farm Credit Canada Guarantee Loans Program, 9.30, 9.34 
Donations, 


; ; Federal/provincial agreement—Advance account, 6.38, 6.44 
Canada School of Public Service, 5.8, 5.10 Federal/provincial cost-sharing agreements, 6.39, 6.45 
Canadian Centre for Occupational Health and Safety, 5.7, 5.9 Federal-provincial fiscal arrangements, 9.26, 9.27, 9.28 
Rideau Hall, 5.7, 5.9 FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 

Donations for research, 5.7, 5.9 see Volume III, Section 9 

Due to Canada Pension Plan, 1.13, 1.16, 2.6, 2.23, 6.2, 6.30 Federal/provincial shared-cost project, 


Human Resources and Social Development— 
E Human Resources and Skills Development, 6.39, 6.46 
Interprovincial Computerized Examination 
Election and referendum—Candidates’ and committees’ deposits, ; Management System (ICEMS), 6.39, 6.46 
6.33. 6.35 Social Development, 6.39, 6.46 
: Fees and charges, other, 3.5 
Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.32, 6.34 
Financial assets, 1.9, 1.13, 2.6 
and liabilities, 2.18 
Financial assistance to 
Canadians abroad, 6.39, 6.45 
enterprise Crown corporations and other Government 


Employee pension plans, 6.17 

Employment Insurance Account, 4.10, 4.12, 4.15 
transactions in the, 4.13 

Employment insurance benefits, 1.12, 2.5, 3.7 

Employment insurance premiums, 1.12, 2.5, 3.2, 3.4 

Endangered species—Donations, 5.7, 5.9 

Endowment interest accounts, 5.8 

Endowment principal, 4.11, 4.14 


Endowments for health research, 4.11, 4.14, 5.8, 5.10 Fi ; mc ae CON 15 ali 
Energy taxes, 1.12, 2.5, 3.3, 3.4 inancial assistance under budgetary appropriations to 


consolidated Crown corporations, 4.9 


Ent ise C ati 5 : : 
alae gash ea la a! ange Financial Consumer Agency of Canada—Advances, 9.29, 9.32 


and other government business enterprises, 3 een are ey a 
1.13, 1.15, 1.16, 2.6, 3.5, 9.2, 9.3, 9.4 ee eee 
borrowings by, 9.12 inancial position of consolidated Crown corporations 


interest and other, 3.5 * ha cae a a 
interest paid to the Government, 9.5 : ssets, a ilities an ou er equity, 4. ) 
net repayments, 1.15, 2.8 Financial position of enterprise Crown corporations 


share of annual profit, 1.15, 2.8, 3.5 and other Government Business Enterprises— 
Environmental Damages Fund, 4.11, 4.13 Assets, liabilities and other equity, 9.8 
Environmental liabilities, 1.13, 2.6, 2.10, 5.2, 5.12 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS, 1 
Financial Statements Discussion and Analysis, 1.2 


Environmental Studies Research Fund, ; ; ; 
discussion and analysis, 1.2 


Indian Affairs and Northern Development, 4.11, 4.14 


Natural Resources, 4.11, 4.14 accumulated deficit, 1.7 
Equity Ownership, 9.16, 9.17 bare Ores 
Estates—Armed services, 6.33, 6.37 risks and uncertainties, 1.10 
Estalee fund, 6330637 the budgetary balance, 1.2 


Euro medium term-notes, 6.2, 6.9 total expenses, 1.5 
European Bank for Reconstruction and Development, glossary of terms, 1.18 
5.4, 9.22, 9.24 introduction, 1.2 
Exchange Fund Account, 3.5, 8.4 financial highlights, 1.2 
Pxcise des ee FINANCIAL STATEMENTS OF REVOLVING FUNDS, 
Excise ie see Volume III, Section 1 
avietion gasoline and diceoiemcina FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
gasoline, 3.3 vi CANADA AND REPORT AND OBSERVATIONS OF 
Excise taxes and duties, _ THE AUDITOR GENERAL, 2 
miscellaneous, 3.3 Financing activities, 1.15, 2.8 
other, 1.12. 2 5 Bomar Fines for the Transportation of Dangerous Goods, 4.11, 4.14 
eet aude | First Nations in British Columbia, 9.30, 9.34 


receivable, 7.3 ; j 
Fixed assets, purchases and operating leases, Transfer payment 


Expenditures under statutory authorities, 3.11, 3.12 
Expenses; Ino FIDO S220 seo agreements, Niles, 
by object, 3.11 Foreign claims fund, 6.39, 6.45 
by type of resources used in the operations, 2.14 Foreign CBEEDeIGSs 
compared to February 2005 Budget Plan, 1.7 cash in bank, 7.2 
compared to 2004-2005, 1.6 issued, 1.15, 2.8 


comparison Actual to February 2005 Budget, 1.7 oboe lana hips, oe Pep: : ; 
totakt1es Foreign currency risk and sensitivity analysis to foreign currency 


exposures, Managing, 2.17 


External expenses by type, 3.7 
Foreign currency translation, 2.11 
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FOREIGN EXCHANGE ACCOUNTS, 8 
Foreign exchange accounts, 1.13, 2.6, 2.10, 2.24, 8.2 
changes in, 1.15, 2.8 
Foreign exchange revenues, 1.12, 2.5, 3.5 
Exchange Fund Account, 3.5 
International Monetary Fund, 3.5 
other, 3.5 
Foreign exchange transactions, 1.17 
Foreign governments, 6.40, 6.48 
Francophone Summits, 6.41, 6.49 
Funds from non-governmental organizations, 
Foreign Affairs and International Trade— 
Foreign Affairs, 6.39, 6.45 
International Trade, 6.39, 6.45 


G 


Gain on disposal of investment, 1.15, 2.8 
Gasoline—Excise tax, 3.3 
General security deposits, 6.33, 6.35 
Global Environment Facility, 9.23, 9.25 
Trust Fund, 5.4, 9.23 
Glossary of terms, 1.18 
Goods and services tax, 1.12, 2.5, 3.3, 3.4, 5.11 
receivable, 7.3 
Government Annuities Account, 6.2, 6.31, 6.67 
Government’s, 
cost of operations, 3.8 
holdings, 6.4, 6.5 
Guarantee deposits— 
Canada Border Services Agency, 6.33, 6.35 
Canada Revenue Agency, 6.32, 6.34 
Indian Affairs and Northern Development, 6.32, 6.34 
oil and gas, 6.32, 6.35 
reserve resources, 6.32, 6.35 
Natural Resources—Oil and gas, 6.33, 6.35 
Guarantees, 11.20 
by the Government, contingent liabilities, 2.28, 11.20 


H 


Haddock fishermen, 9.30, 9.32 

Health Insurance Supplementary Account, 4.10, 4.12 
Hibernia Development Project, 9.30, 9.36 

H.L. Holmes Fund, 4.11, 4.14, 5.8, 5.10, 9.30, 9.36 
Holdback—Privatization, 6.32, 6.34 


Immigrant investor program, 6.39, 6.44 

Immigration guarantee fund, 6.33, 6.35 

Immigration loans, 9.29, 9.32 

Imprest account cheques, 7.2 

Imprest accounts, standing advances and authorized loans, 
O29 29151 


Income from securities in trust—Bankruptcy and Insolvency 


Act, 6.40, 6.47 

Income tax, 2.5, 3.3 
Corporate, Wel Sessa 
personaly, 12, 25.3.3 
personal and non-resident, 5.11 
receivables, 7.3 
revenues, other, 1.12, 2.5, 3.3 
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Indian 
band funds, 6.33, 6.36 
capital accounts, 6.33, 6.36 
revenue accounts, 6.33, 6.36 
shares and certificates, 6.39, 6.47 
compensation funds, 6.40, 6.47 
economic development fund, 9.30, 9.35 
Economic Development Guarantee Loans Program, 9.30, 9.35 
estate accounts, 6.33, 6.37 
moneys suspense account, 6.40, 6.47 
savings accounts, 6.33, 6.37 
special accounts, 6.39, 6.46 
Inmates’ trust fund, 6.33, 6.37 
Installation of specialized monitoring equipment, see Joint projects 
Insurance accounts, 4.10, 4.12 
Insurance and death benefit accounts, 6.38 
Insurance company liquidation, 6.38, 6.42 
Insurance programs, 2.28, 11.22 
Insurance programs of agent enterprise Crown 
corporations, Summary of, 11.23 
Inter-American Development Bank, 5.4, 9.22, 9.25 
Fund for Special Operations, 9.23 
Interest, 
accrued, 5.13 
and other, 3.5 
and penalties, 3.5 
due, 5.13 
paid to the Government, 9.5 
rates, unmatured debt, 6.10 
Interest and matured debt, 1.13, 2.6, 5.2, 5.13 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.8, 1.13, 2.6, 6.2 
by category, 6.3 
International Bank for Reconstruction and Development, 9.23 
(World Bank), 5.4, 9.22, 9.24 
International development assistance, developing 
countries, 9.18, 9.20 
International Development Association, 5.4, 9.23, 9.25 
International Finance Corporation, 9.22, 9.24 
International financial institutions, 5.4, 9.23, 9.25 
International Fund for Agriculture Development, 9.23 
International Monetary Fund, 3.5, 9.23 
notes payable, 1.13, 1.17, 8.2, 8.3 
Poverty Reduction and Growth Facility, 9.23, 9.25 
special drawing rights allocations, and, 1.13, 1.17 
subscriptions, |.13, 1.17, 8.2, 8.3 
International organizations, 1.16, 2.28, 9.2, 9.22, 11.22 
contingent liabilities, 11.22 
contractual obligations to, 11.19 
International organizations and associations, 9.23, 9.25 
International reserves held in the Exchange Fund Account, 
UMyd hy TDI 2544 fod 
Inuit loan fund, 9.30, 9.35 
Inventories, 1.13, 1.16, 2.6, 10.2 
and prepaid expenses, 1.15, 2.8 
changes due to, 1.14, 2.8 
Investing activities, 1.15, 2.8 
Investments, 1.16, 9.4 
and accumulated profits/losses, 9.4 
capital, 1.17 
dividends, 1.17 
share of annual profits, 1.17 
Investors’ Indemnity Account, 4.10, 4.12 


INDEX 12.5 


PUBLIC ACCOUNTS OF CANADA, 2005-2006 
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Jobs and economic restoration initiative, 6.41, 6.49 

Joint projects (formerly Installation of specialized monitoring 
equipment), 6.40, 6.49 

Joint research and development projects, 
National Defence, 6.40, 6.48 
Public Safety and Emergency Preparedness, 6.41, 6.49 
Royal Canadian Mounted Police, 6.41, 6.49 

Judges Act, 6.20 


L 


Labour standards suspense account, 6.39, 6.46 

Laurier House—Interest (Mackenzie King trust account), 5.8, 5.10 

Lease and use of public property, 3.5 

Liabilities, 1.13, 2.6 

Library and Archives of Canada—Special Operating Account, 
5.7, 5.9, 6.38, 6.44 

Loans and accountable advances, 9.29 

Loans and advances, 1.16, 9.4 
other, 1.16 

LOANS, INVESTMENTS AND ADVANCES, 9 

Loans, investments and advances, 1.13, 1.16, 2.6, 2.10, 3.6, 9.2 
other TSG; 2465 2.26 
other departments—Miscellaneaous, 9.31, 9.37 

Loans to enterprises in Newfoundland and Labrador, 9.26, 9.28 

Lower Churchill Development Corporation Limited, 9.16 


M 


Mackenzie King trust account, 4.11, 4.14 
Laurier House—Interest, 5.8, 5.10 
Manufacturing, processing and service industries in Canada, 
9.30, 9.36 
Market debt, 6.2, 6.12 
Market development incentive payments—A lberta, 6.40, 6.48 
Marketable bonds, 1.13, 1.17, 6.2, 6.3, 6.4 
payable in Canadian currency, 6.2, 6.4 
payable in foreign currencies, 6.2, 6.4 
Matured debt, 5.13 
Maturity and currency of borrowings by enterprise Crown 
corporations and other Government Business Enterprises, 9.13 
Maturity of Government Debt, 6.11 
Media travel expenses—Share-cost projects, 6.41, 6.49 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.19, 6.20, 6.24 
Members of Parliament Retiring Allowances, 6.18 
Account, 6.19, 6.20, 6.24 
Military purchases excess funds deposit, 6.41, 6.49 
Ministerial expenditures by standard object, see Volume II, 
Section | 
Ministerial expenditures by type, see Volume II, Section 1 
Ministerial revenues, see Volume II, Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II 
Miscellaneous accountable advances, 9.29, 9.31 
Miscellaneous accountable imprest and standing advances, 
9.29, 9.31 
Miscellaneous excise taxes and duties, 3.3 
Miscellaneous federal/provincial projects, 
Health, 6.39, 6.46 
Public Health Agency of Canada, 6.39, 6.46 
Miscellaneous paylist deductions, 5.3, 5.6 
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Miscellaneous projects deposits— 
Canadian Heritage, 6.38, 6.44 
Environment, 6.39, 6.44 
Fisheries and Oceans, 6.39, 6.45 
Parks Canada Agency, 6.39, 6.45 
Miscellaneous revenues, 3.5 
Missions abroad, 9.29, 9.31 
Montreal Protocol Fund, 9.23 
Mounted Police Foundation, 5.8, 5.9 
Multilateral Investment Guarantee Agency, 5.4, 9.22, 9.24 
Municipal Development and Loan Board, 9.26, 9.27, 9.28 
Mutual fund capital gain refund overpayments, 9.27, 9.28 


N 


National Battlefields Commission—Trust Fund, 4.11, 4.13 
National governments including developing countries, 
1.16, 9.2, 9.18 
National Marketing Programs, 9.29, 9.32 
National Research Council of Canada—Trust Fund, 5.7, 5.9 
Native claimants, 9.30, 9.35 
NATO see North Atlantic Treaty Organization 
Natural Sciences and Engineering Research Council— 
Trust Fund, 5.7, 5.9, 6.40, 6.48 
Net debt, 1.10, 1.13, 2.6 
beginning of year, 1.14, 2.7 
end of year, 1.14, 2.7 
net decrease in, 2.7 
net decrease (-) or increase, 1.14 
Net increase in cash, 2.8 
Newfoundland Offshore Revenue Account, 6.40, 6.48 
New Parks and Historic Site Account, 4.11, 4.13 
NON-FINANCIAL ASSETS, 10 
Non-financial assets, 1.10, 1.13, 1.16, 2.6, 2.10, 10.2,10.3 
by category, 10.2, 10.3 
Non-government agencies, 6.40, 6.48 
Non-Indian moneys, 6.40, 6.47 
Non-lapsing authorities granted/repealed in the current year, 
see Volume II, Section 1 
Non-marketable bonds and notes, 1.13, 1.17, 6.2, 6.7 
Nordion International Inc., 9.30, 9.36 
North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 9.18, 9.21 
infrastructure projects, 6.40, 6.48 
North Portage Development Corporation, 9.16, 9.17 
Northern Canada Power Commission, Field British Columbia 
and Yukon Operations of the, 6.32, 6.34 
Notes payable to international organizations, 5.3, 5.4 
Notes to the financial statements of the Government of 
Canada, 2.9 
Nova Scotia Offshore Revenue Account, 6.40, 6.48 
Nuclear Liability Reinsurance Account, 4.10, 4.13 


O 


Obligation related to capital leases, 1.13, 1.17, 2.18, 6.2, 6.12, 6.12 
details of, 6.13 
maturity of, 6.15 

Observations of the Auditor General, 2.29 

Old age security benefits, guaranteed income supplement 
and spouse’s allowance, 1.12, 2.5, 3.7 


O—Concluded 


On Reserve Housing Guarantee Loans Program, 9.30, 9.35 
Operating activities, 1.15, 2.8 
Operating leases, 2.27 
Other accounts payable and accrued liabilities, 5.3, 5.6 
Other accounts receivable, 1.13, 2.6, 2.24, 7.2, 7.4 
Other cash—Consolidated Crown corporations and 
other entities , 7.2 
Other consolidated specified purpose accounts, 4.11, 4.13 
Other elements of borrowings, 2.8 
Other employee and veteran future benefits, 
Shs WalMey, PALO PAO OD Opes 
pensions and, 2.10 
public sector pensions and, 2.19 
Other excise taxes and duties, 1.12, 2.5, 3.3, 3.4 
OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume IIT, Section 10 
Other income tax revenues, 1.12 
Other levels of Government, 1.12, 2.5, 2.13, 3.7 
Other liabilities, 1.13, 1.16, 2.6, 6.2 
Other loans, investments and advances, 1.13, 1.16, 2.6, 2.26, 
9.25929 
issued, 1.15, 2.8 
repayments, 1.15, 2.8 
OTHER MISCELLANEOUS INFORMATION, see Volume III 
Section 1] 
Other program expenses, 1.12, 2.5, 3.2, 3.7, 3.8, 3.11 
by ministry, 2.13 
Other program revenues, 1.12, 2.5, 3.5 
Other receivables, 1.16, 7.4 
Othenmrevenues mls 292-55 322 .93.5 
Other specified purpose accounts, 6.2, 6.38 
Other taxes and duties, 1.12, 2.5, 3.3 
Other transfer payments, 1.12 
Ottawa Civil Service Recreational Association, 9.29, 9.32 
Outstanding cheques, 7.2 
and warrants, 7.2 


FE 


Pacific Rim Mitigation Fund, 5.7, 5.9 

Parolees, 9.30, 9.36 

PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume III, 
Section & 

Peace Hills Trust, securities held in, 6.32 

Pension accounts, 6.38 

Pension and other liabilities, 1.13, 1.16, 2.6, 3.10, 6.2, 6.17 
changes in, 1.15, 2.8 

Pension plan for federally appointed judges, 6.18 

Pension plans, 6.17 
employee, 6.17 

Pensioners’ Dental Services Plan, 6.28, 6.29 

Pensions and other employee and veteran future benefits, 2.10 

Personal and non-resident income tax, 5.11 

Personal income tax, 1.12, 2.5, 3.3 

Personnel posted abroad, 9.29, 9.31 

Petro-Canada Enterprises Inc—Unclaimed shares, 6.40, 6.47 

Portfolio investments, 1.16, 9.2, 9.16 

Poverty Reduction and Growth Facility, 9.23, 9.25 

Preface to the financial statements of the Government 
of Canada, 2.2 

Prepaid expenses, 1.13, 1.16, 2.6, 10.2 
changes due to, 1.14, 2.7 
changes in inventories and, 2.8 
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Prime Minister Awards and other deposits, 5.7, 5.9 
Proceeds from sales, see Sales of goods and information products 
PROFESSIONAL AND SPECIAL SERVICES, see Volume III, 
Section 3 
Program activity, see related ministerial section 
in Volume IT 
Program expenses, other, 2.5 
Project deposits—Statistics Canada, 6.40, 6.48 
Provincial and territorial governments, 1.16, 9.2, 9.26 
Provincial and territorial tax collection agreements account, 
hells S35 Susy 50) 
Provincial arrangement on capital assets, 5.7, 5.8 
Provincial workers’ compensation boards, 9.30, 9.34 
PUBLIC DEBT CHARGES, see Volume III, Section 7 
Publicidebt chatsessial2 2s 2al4e ore ie orl Oso nese 
Public sector pensions, 1.13, 1.16, 2.6, 6.2, 6.17, 6.19 
and other employment veteran future benefits, 2.19 
Public Service death benefit account, 6.38, 6.43 
Public Service Health Care Plan, 6.28, 6.29 
Public Service Pension Fund Account, 6.19, 6.20, 6.21 
Public Service Superannuation Account, 6.19, 6.20, 6.21 


Q 


Queen’s Fellowship fund, 4.11, 4.14, 5.8, 5.10 


R 


Radarsat, 6.40, 6.47 

Recapitulation of external expenses by type, 
see Volume II, Section 1 

Recapitulation of external revenues, 
see Volume II, Section 1 

Reconciliation of external expenditures by standard object 
to expenses, see Volume II, Section 1 

Regular forces death benefit account, 6.38, 6.42 

Report of the Auditor General on the financial statements 
of the Government of Canada, 2.4 

Reporting entity, 2.9 

Restricted donations, 5.7, 5.9 

Retirement Compensation Arrangements (RCA) Account, 
6.19, 6.20, 6.25 

Return on investments, 3.5, 3.6 
internal to the Government, 3.6 

Returned soldiers’ insurance fund, 6.38, 6.43 

Revenues, see related ministerial section in Volume II 

Revenues, 1.4, 1.12, 2.5,,2.9;, 3.2 
compared to February 2005 Budget Plan, 1.5 
compared to 2004-2005, 1.4 
comparison Actual to February 2005 Budget, 1.5 
Other lel 22eoe oe) 
taxy [e125275,.3'253-3 

REVENUES, EXPENSES AND ACCUMULATED DEFICIT, 3 

Revenues, expenses and accumulated deficit, 3.2 

Revenues, expenses and other changes in equity of, 
consolidated Crown corporations and other entities, 4.6 
enterprise Crown corporations and other Government 

Business Enterprises, 9.10 

Rideau Hall—Donations, 5.7, 5,9 

Rights and privileges, 3.5 

Risks and uncertainties, 1.10 
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Royal Canadian Mounted Police, 
Benefit Trust Fund, 6.33, 6.37 
Continuation Act, 6.20 
Dependants’ Pension Fund, 6.38, 6.43, 6.71 
Disability and other future benefits, 6.28, 6.29 
Mounted Police Foundation, 5.8, 5.9 
Pension Fund Account, 6.19, 6.20, 6.23 
Pipe Band (NCR), 5.8, 5.9 
Sponsorship Agreement—Contributions, 5.8, 5.10 
Superannuation Account, 6.19, 6.20, 6.23 


S 


Saint John Harbour Bridge Authority, 9.30, 9.37 


St. Lawrence Seaway Management Corporation, 9.30, 9.37 


Sales of goods and information products, 3.5 

Sales of goods and services, 3.5 

Sales of goods and services, see Volume II, Section 1 
Sales of seized assets, 6.39, 6.45 

Schedule of minimum payments, 11.2 

Scholastic awards, 6.33, 6.37 


Securities held by the Canada Pension Plan Investment Fund, 6.30 
Securities in trust—Bankruptcy and Insolvency Act, 6.40, 6.47 


Security equipment purchases, 6.40, 6.48 

Security for costs, 
Courts Administration Service, 6.32, 6.35 
Supreme Court of Canada, 6.32, 6.35 

Seized assets, Canadian funds, 6.41, 6.49 

Seized monetary assets, 6.33, 6.36 

Seized property—Cash, 6.33, 6.36 

Seized Property Proceeds Account, 4.11, 4.14 

Seized Property Working Capital Account, 9.30, 9.37 

Service fees for immigration and citizenship, 5.7, 5.8 

Services of a non-regulatory nature, 3.5 

Services of a regulatory nature, 3.5 

Severance benefits, 6.28, 6.29 


Share of annual profit in enterprise Crown corporations and 


other government business enterprises, 1.15, 2.8 
Shared-cost agreements, 
Agriculture and Agri-Food, research, 5.7, 5.8 
Canadian Food Inspection Agency, 6.38, 6.44 
NAFTA Secretariat, Canadian Section, 6.39, 6.46 
Natural Resources, research, 6.40, 6.48 
Transportation research and development, 5.8, 5.10 
Veterans Affairs, 6.41, 6.49 
Shared-cost/joint project agreements, research, 6.40, 6.47 
Shared-cost projects, 
Canadian International Development Agency, 
international conferences, 6.39, 6.45 
Foreign Affairs and International Trade, 
Foreign Affairs, 6.39, 6.45 
International Trade, 6.39, 6.45 
Industry, 6.40, 6.47 
Natural Resources, 6.40, 6.48 
Privy Council, media travel expenses, 6.41, 6.49 
Ship-Source Oil Pollution Fund, 4.10, 4.13 
Significant accounting policies, summary of, 2.9 
Small Business loans, 9.30, 9.36 
Social Sciences and Humanities Research Council— 
Queen’s Fellowship Fund, 5.8, 5.10 
Trust Fund, 5.7, 5.9 
Société du pare industriel et portuaire Québec-Sud, 9.16 
Source and disposition of authorities by type (voted and 
statutory), see Volume II, Section 1 
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Source and disposition of budgetary authorities by ministry, 
see Volume II, Section 1 

Source and disposition of non-budgetary authorities by ministry, 
see Volume II, Section 1 

Space training project, 5.7, 5.9 

Special account—Courts Administration Service, 6.40, 6.48 

Special accounts—Section 63, Indian Act, 6.32, 6.35 

Special areas and highways agreement, 9.26, 9.28 

Special drawing rights allocations, 1.13, 1.17, 8.2, 8.3 

Special operating account—Library and Archives of Canada, 
5.7, 5.9, 6.38, 6.44 

Specified purpose accounts, 
other, 6.2, 6.38 
other deferred revenues, 5.7 

Spectrum licence fees and other fees, 5.7, 5.8 

Spending and borrowing authorities, 2.12 

Spending authorities, 2.12 
over-expenditure of, 2.12 

Sponsorship Agreement—Contributions, 5.8, 5.10 

Statement of all borrowing transactions on behalf of 
Her Majesty, 6.12 

Statement of cash flow, 1.15, 2.8 

Statement of change in net debt, 1.14, 2.7 

Statement of financial position, 1.8, 1.13, 2.6 

Statement of foreign exchange, unmatured debt 
and cash transactions, detailed, 1.17 

Statement of non-budgetary transactions and 
of non-financial assets, 1.16 

Statement of operations and accumulated deficit, 2.5 
detailed, 1.12 

Statement of responsibility, 2.3 

Statement of revenues and expenses, see Volume II, Section I 

Stoney Band Perpetual Loan, 9.30, 9.35 

Strategic outcome and program activity description, 
see related ministerial section in Volume II 

Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.7 

Summary financial statements of, 
consolidated Crown corporations and other entities, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.6 

Summary of insurance programs of agent enterprise Crown 
corporations, 11.23 

Summary of significant accounting policies, 2.9 

Summary of transactions in public sector pensions that 
resulted in charges to expenses, 6.20 

Superannuation accounts, 6.2, 6.19 

Supplementary Fines Fish Account, 4.11, 4.14 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 


FINANCIAL ADMINISTRATION ACT see Volume III , Section 2 


Supplementary Retirement Benefits Account, 6.19, 6.20, 6.26 
Swap agreements, 2.16 
Swap collateral deposits, 6.32, 6.34 


T 


Tangible capital assets, 1.13, 1.16, 2.6, 2.26, 10.4 
acquisitions of, 1.14, 1.15, 2.7, 2.8 
amortization of, 1.14, 1.15, 2.7, 2.8 
by main custodian ministries, 10.4 
changes due to, 1.14, 2.7 
loss (-) or gain on disposal of, 1.14 
loss or gain (-) on disposal of, 1.15 


T—Concluded 


net, 10.2 
net gain or loss on disposal of, 2.7, 2.8 
proceeds from disposal of, 1.14, 1.15, 2.7, 2.8 
Tax and other accounts receivable, 2.24 
Taxspayablesslals lelOn21G. 52205) lil 
Tax receivables, les, 1.16, 26922242 7.2.73 
Tax revenues, 1.12, 2.5, 3.2, 3.3 
Telefilm Canada—Advance account, 6.38, 6.44 
Temporary deposits received from importers, 6.33, 6.36 
Ten year comparative financial information, 1.12 
Transactions in the Employment Insurance Account, 4.13 
Transfer payment agreements, 2.27 
Transfer payments, see related ministerial section in 
Volume IT 
TRANSFER PAYMENTS, see Volume III, Section 6 
Transter payments, 1125°215,,3-223.-7, 3:8, s.11 
by ministry, other, 2.13 
by province, certain,3.9 
Gylstoe, Ill wa, SF 
to other levels of government, 1.12, 2.5, 2.13 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 11.3 
Treasury bills, 1.13, 1.17, 6.2, 6.5 
average yields at tender, 6.10 
Trust accounts, 6.33 
Trust fund, 
Inmate’s, 6.33, 6.37 
National Battlefields Commission, 4.11, 4.13 
National Research Council of Canada, 5.7, 5.9 
Natural Sciences and Engineering Research Council, 
5.7, 5.9, 6.40, 6.48 
Social Sciences and Humanities Research Council, 
5.7, 5.9, 6.40, 6.48 
Veterans administration and welfare, 6.33, 6.37 
Trustee Performance Securities—Bankruptcy and Insolvency Act, 
6.32, 6.35 
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Unamortized commissions on Canada savings, Canada premium 
and Canada investment bonds, 6.9 
Unamortized discounts and premiums on 
market debt, 1.13, 1.17 
Unamortized discounts, premiums and commissions on 
market debt, 6.2, 6.9, 6.12 
Unamortized discounts on, 
Canada bills, 6.9 
Treasury bills, 6.9 
nclaimed dividends and undistributed assets, 
Bankruptcy and Insolvency Act, 6.40, 6.47 
Canada Business Corporations Act, 6.40, 6.47 
Winding-up Act, 6.40, 6.47 
Unconditionally repayable contributions, 9.29, 9.31 
United Kingdom, 9.18 
United Kingdom Financial Agreement Act, 1946, 
Deferred principal, 9.18 
Unmatured debt, 1.13, 2.6, 2.15, 3.10, 6.2, 6.3 
and other financial instruments, 2.15 
as at March 31, from 2002 to 2006, with the average rate 
of interest thereon, 6.10 
payable in Canadian currency, 1.13, 1.17, 6.2, 6.4 
payable in foreign currencies, 1.13, 1.17, 6.2, 6.4 
Unmatured debt transactions, 1.17 
Use of estimates and measurement uncertainty, 2.11 


oe 


V7, 


Vehicles, 10.6 

by sub-category, 10.6 
Veterans administration and welfare trust fund, 6.33, 6.37 
Veterans’ disability and other future benefits, 6.28, 6.29 
Veterans insurance fund, 6.38, 6.43 
Veterans’ Land Act Fund—Advances, 9.30, 9.37 


WwW 


War claims fund—World War II, 6.39, 6.45 
Winter capital projects fund, 9.26, 9.28 
Workers’ compensation, 6.28, 6.29 

World Health Organization, 6.39, 6.46 
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